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1---:-INTRODUCTORY 

We, the undersigned members of. the Committee appointed 
to examine and report on the organisation and methods of 
working of the Native Share and Stock Brokers' Association 
of Bombay, to consider whether any modifications are desirable 
in the interests of the investing public, and to make recom 
mendations, have the honour to report as follows: 

2. The Resolution of Government appointing the Committee 
(Appendix I) extended a general invitation to associations 
Qr persons, wishing to make proposals for the reorganisation 
of the Bombay Stock Exchange or for improving its methods 
of working, to send in written statements of their views to 
the Secretary of the Committee. In response to this invitation 
-05 representations were received. On the basis of the 
suggestions contained therein as well as of comments appearing 
in the public Press, a questionnaire (Appendix II) was drawn 
up by the Committee and was circulated to a number of 
associations and individuals and to the Press. Thirty-eight 
associations and individuals sent in replies to the questionnaire, 
and of these 22 were invited to give oral evidence before the 
Committee. A list of the witnesses examined and also a list of 
the associations and persons who submitted representations and 
replies to the questionnaire are appended (Appendix Ill). 

11-GEKERAL REMARKS 

3. It is now very generally recognised that reasonable 
facilities for speculative transactions are a. necessary and 
healthy part of the machinery of a Stock Exchange, which 
provides a free market where securities may be bought and 
sold to the best advantage and without undue delay. The 
acceptance of this principle has weighed with us in arriving 
at our conclusions and recommendations. The difficulty will 
always exist of so defining what is legitimate and reasonable 
speculation as to be able to draw a definite line of demarcation 
between that and reckless speculation or mere gambling in 

_ differences. It is the confusion of thought which results 
from the inability clearly to differentiate speculative dealings 
of a legitimate nature and speculation which is gambling that 
has led critics of the Stock Exchange to demand strongly 
restrictive measures being applied to all dealings other than 
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those which are concerned with sales of actual holdings and 
purchases for the purpose of investment. We have taken 
the view that our efforts should be directed towards restricting 
as far as possible the facilities provided for reckless gambling, 
while, at the same time, leaving the way open for the exercise 
of what we claim is a perfectly legitimate function of a Stock 
Exchange. 

4. We are of opinion that, though the Board of Directors 
of the Native Share and Stock Brokers' Association has taken 
action in some directions to improve working conditions 
amongst its members, since the Atlay Committee reported in 
1924, and though there has been no recent recurrence of 
" corners " which, prior to that date, were an all too frequent 
cause of difficulties in the Bazaar, trading in the Bazaar and 
its administration still reveal certain fundamental weaknesses 
of practice and, almost as important, of mentality. 

5. We are satisfied, from the evidence which has been 
placed before us, that, of the total business transacted on the 
Bombay Share Bazaar, too high, indeed much too high, 
a proportion is of a speculative nature,-several witnesses 
estimated such business at anything between 80 and 90 per 
cent.-and of that speculative business, a very high proportion 
has degenerated into a mere gamble in differences, thus 
constituting an ever present threat to the continued existence 
of the Bazaar as a serious place of business, capable of 
discharging with efficiency its proper functions as an important 
and essential part of the economic machinery of the Presidency 
and of the country. 

6. The first and fundamental principle of Stock Exchange 
practice and administration is that there shall be no 
interference with the natural course of a market, except in 
what would be, in practice, quite clearly definable circumstances. 
The natural corollary to that is that every bargain must 
be regarded as a contract to deliver or to take delivery 
of a stated amount of stock at a stated price and within 
a stated time, and that any failure to implement fully such 
contract on the terms of the contract, by bona fide money 
payment, must automatically, and without exception, be 
followed by a public declaration of default. In the course 
of our enquiry we have heard evidence which, in our view, 
clearly proves that a mentality exists which interferes with 
these principles. A Stock Exchange, by reason of its peculiarly 
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intimate relations with 'the public and because the behaviour 

of its members has important repercussions on the public 
weal, demands a very high standard of conduct on the part 
of its members, and of administration on the part of its 
controlling body. Moreover, in Bombay the Share Bazaar, being 
recognised by Government, is placed in a privileged position, 
and such a privilege entails corresponding responsibilities. 

7. We have tried to keep in view as our main aim the 
desirability of setting up this high standard of business conduct 
for the Bombay Stock Exchange, and many of the recom 
mendations we make, whether they pertain to the organisation 
of the Stock Exchange as a whole or to the constituent parts 
of it, have this aim as their basis, and we wish to emphasize 
that, in the main, our recommendations are interdependent, 
and, except for those which deal with detailed or routine 
matters, non-acceptance of one recommendation may render 
the remainder ineffective. 

· 8. We have used the direct method as little as possible, 
as we are of opinion that, when definite restrictive rules or 
regulations are laid down, the Board of Directors can only 
act within the limitations imposed by such rules and regula 
tions, and that ways and means are, all too frequently, 
speedily found to evade them in spirit, if not in letter. 
In many cases it might be found that direct violation of rules 
was difficult to detect or to bring home to the offenders. 
With the direct method of checking over-trading and 
over-speculation, we have, therefore, combined the indirect 
method. 

9. We are of opinion that, when members of the 
Association realise that there is no longer any power left 
to the Board of Directors to intervene in the due completion 
of bargains, except in very grave circumstances when the 
consent of Government will have to be sought and obtained, 
and that members themselves may not individually intervene 
in the completion of bargains without being liable to very 
severe penalties, the effect will be, in conjunction with our 
other recommendations, to compel members to realise that 
their commitments, either for themselves or for constituents, 
must be kept within the bounds dictated by ordinary business 
caution as well as by fear of consequences. 

10. By withdrawing or curtailing certain powers of the 
Board to intervene in the due completion of bargains and 
to interrupt the free play of the normal factors of supply 

... 
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13. There cannot he any doubt that some of these powers 
every Stock Exchange of any importance ought .to have, but 
clearly the powers of the Board in the Bombay Share Bazaar 
go much beyond what is either strictly necessary or desirable. 
The possession of these powers by the Board, even when they 
have not been abused, is in itself calculated to engender, and 
has in fact engendered, in the operators, whether " bulls " or 
"bears", a wholly unhealthy mentality. These feel secure 
against the extreme or ultimate consequences' of their own 

III---WHEN THE BOARD MAY INTERVENE 

12. The Board of Directors have at present the foIIowing 
powers of intervention in the normal operations of the 
markct:- 

(1) Power to suspend the selling-out rule. 

(2) Power to suspend dealings i11 shares and securities 
subjected to "'bear " raids. 

(3) Power to suspend the buying-in rule. 

(.4) Power to suspend dealings in shares and securities in 
which a corner has been effected, and to fix prices 
at which settlement in such cases may be effected. 

(5) Power to close the market in crises, whether national 
or domestic in character. 

and demand, and by strengthening ·the rules applying ta 
defaulters, we have sought to create a situation where only 
the presence of the very gravest circumstances will be 
permitted to interfere with the settlement of bargains on the 
due date. 

11. If, despite our efforts to draft rules embodying the 
principles we have stated, it is found that the intention under 
lying our proposals is being ignored or evaded, we can only 
draw the attention of Government and of the controlling body 
of the Share Bazaar to the fact tha.t evasion constitutes the 
meanest and most deplorable form of treachery to fellow 
members and to the public alike, and when detected, should 
be visited by swift and condign punishment of the offenders. 
In the last resort, we express the hope that Government would 
not hesitate to exercise its prerogative and withdraw recogni 
tion from the Association, should it be found to persist in its 
refusal to recognise its responsibilities to the State and to itself. 
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15. It has been argued that it is necessary for the Board to 
possess powers to suspend the selling-out rule, because, when 
by reason of "bear" selling, the market value of one or more 
securities is lowered, the investor is penalised and forced to 
incur heavy losses through being compelled to realise securities 
at an artifi.ciallydepreciated level. An examination, however, of 
this argument shows that, when the term "investor" is used, 
it is not confined to the buyer who has taken up and paid for his 
security, bu tis extended to cover that speculative investor who, 
unable in the first place to finance his purchases out of his own 
resources, has had recourse to banks or other financial institu 
tions, to assist him in completing his purchases by advancing 
him money against the deposit of securities. In this case, the 
fact that he is unable to meet any extra margin demanded by 
the lender, in the event of a fall taking place in the price of the 
security, places him in precisely the same position as the 
member who has entered into liabilities beyond his capacity, 
and there appears, therefore, to be no reason why he, any more 
than the member, should be saved from the results of over 
trading or over-speculation, by interfering in the normal course 
of the market. " Bears " attack a market or security when 
speculative purchases have raised the price to an uneconomic 
level, and a weak and vulnerable " bull " account has, in their 

� 

Suspension of selling-out Rule. 

14. In the first place, then, we consider it undesirable 
that the Board should at any time suspend the selling-out rule. 
There need never be any necessity to do so, for in "bear" 
raids, when prices reach a level below the fair market value, 
a stage must inevitably arrive at which the natural forces of 
the market must operate and check the downward trend; and 
since the market continues to be in a position to correct itself 
automatically, it is unsound in principle to interfere in order 
to protect unwary or reckless " bulls ", whether members or 
non-members. 

rashness, and hence they tend to operate recklessly and regard 
less of the resultant consequences both to the market and to the 
genuine investor. It is clearly, therefore, of the first imper 
tance 'that this mentality should be eradicated, by eliminating 
from the organisation and constitution of the Bazaar the 
principle of intervening with a view to correct difficult situations 
which result entirely from the internal operations of the market. 
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Suspension of Buying-in Rule. 

16. While we do not think that the Board should have the 
power to suspend the " selling-out " rule, we hold that they 
must have the power to suspend the "buying-in" of securities, 
when circumstances appear to them to make such suspension 
desirable in the general interest. This may appear to be 
inconsistent, but the inconsistency is more apparent than real. 
In the case of a market subjected to "bear" raids, it cannot 
be said, as has been stated above, that the natural forces of 
the market cease to operate. On the other hand, when an 
effective "corner" has been established, the natural forces 
do so cease to operate, and instead of the supply and demand 
based on estimates of fair market value being able to restore 
equilibrium, the settlement of the bargains can only be effected 
at prices which will be dictated by the individual or group of 
individuals who may have successfully brought about a 
" corner ". It is only with a view to impose some limit on 
~hi~ ~bsolute power obtained by such individual or group of 
individuals that the Board of the Stock Exchange must have 
the right to intervene to the extent of suspending the 

opinion, been built up. In any stock or commodity market 
such a situation is remedied or sought to be remedied by sales 
of real stock and by short selling. Just as the "bulls" have 
taken prices to a level which, it is inferred, discounts immediate 
prospects, so no doubt, on the swing of the pendulum and 

under the pressure of sales, prices are driven down below that 
value. In due course, supply and demand, based on estimates 
of a fair market value, restore equilibrium. That unwary 
or reckless "bulls", whether members or non-members, suffer 
financial losses during such a period of adjustment is the 
inevitable conseguence of assuming liabilities they cannot 
discharge. In so far as the trader is concerned, who, in order to 
finance legitimate trade commitments, has deposited securities 
with his banker as security for loan or overdraft, we consider 
that the class of securities likely to be affected by the absence 
of this power will be confined to the limited number of scrips 
in which there is a speculative market in Bombay, and these 
would be the last class of securities which a banker would accept 
or a trader would wish to deposit for the purpose of obtaining 
resources to carry on a legitimate business. In any case, it 
is significant t.hat the practice of bankers in Bombay is to 
demand very heavy margins, extending up to 50 per cent., 
against loans on securities of this nature. 



17. There may arise also circumstances in which it may 
become necessary, in the interest of the general public, either 
to close the market or to suspend short-selling in any scrip 
or scrips with the least possible delay. A Stock Exchange 
reacts with remarkable rapidity to outside occurrences, such 
as the declaration of war or the announcement of a vital 
change in the currency policy of an industrially important 
country. On such occasions, prompt action by the Board 
alone may avert a calamity. It is, therefore, in our opinion, 
essential that the Board should have the power both to suspend 
short-selling and to close the market. But it will be evident 
that it is not contemplated that these powers shall be exercised 
either frequently or to stave off a domestic crisis resulting 
from operations in the market. The exercise of the power 
to suspend short-selling, for instance, should be restricted to 
occasions when the general body of investors throughout the 

c� country have to be protected from the anti-social activities 

Suspension of short-selling and Power to close 

the Market. 

� 

" buying-in '' rule, and thus preventing the buyer from utilising 
the machinery of the Stock Exchange to drive prices to an 
altogether unwarranted height. We do not think that the 
Board should have the power to fix the price at which the 
bargains may be closed. The effect of the suspension would 
merely be to compel the buyers to offer reasonable and accept- 

. able terms to the sellers at which they may close their 
commitments. The buyer, on the one hand, will be induced 
to be reasonable, because he will realise that bargains will 
remain unclosed and differences will not be paid so long as the 
"buying-in" rule remains suspended, and the seller, on the 
other hand, will also be constrained to adopt a reasonable 
attitude, because he will be aware of the power of the Board of 
Directors to withdraw the suspension, should it come to the 
conclusion that the terms offered by the buyer are not 
unreasonable. We may, however, point out that on any Stock 
Exchange which realises the importance of the principles stated 
in this report, resort to suspension of the buying-in rule is 
only had in very exceptional circumstances. So far as the 
Chairman's recollection goes, this power has been utilised in 
London only once in the past thirty years, and that was to 
deal with the situation created by a temporary corner in 
Northern Pacific Railway shares . 
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19. It has been suggested that Government would be in 
a position of considerable difficulty when called upon to agree 
or to disagree with any request by the Board to be allowed 
to exercise these powers, inasmuch as Government has no 
detailed technical knowledge of conditions on the Stock 
Exchange. We consider that these fears are unjustified. 
For Government the test, before giving or withholding its 
consent to the application of the Exchange to exercise any 
of these powers, is simple : they need only ask themselves 

· whether their consent is sought with a view to serve the general 
good or only to save individuals from the consequences of 
their own rashness. 

- 

.. 

18. In order to insure against any improper use of these 
twin powers of the suspension of "buying-in" and of short 
selling, we think it necessary that they shall only be exercised 
with the previous consent of Government. The power to 
close the market, however, cannot thus be circumscribed, 
if it is to be exercised to any purpose. Events may move 
so rapidly on the Exchange that instantaneous action may 
at any particular time well avert a disaster, which hesitation 
or delay would only precipitate. We recommend that the 
Board should have the power to close the market for 
twenty-four hours without the consent of Government, but 
that if it wished to keep it closed for a longer period, it 
must approach the Government for the purpose. Our reasons 
for proposing that the consent of Government be obtained 
in these circumstances is that, from the evidence which has 
been given to us, it is clear that, amongst even important 
representative bodies and associations, there is a certain lack 
of confidence in the Stock Exchange and in its administration. 
There is no doubt that to some extent that criticism is based 
on misconception of a number of factors, but there is 
sufficient evidence to show that it exists, and we consider it 
is politic to recognise that fact. We believe that when 
the public realise that the decisions of the Board have 
been concurred in by Government, the effect on the 
community will be to increase and to maintain a feeling 
of confidence in the Stock Exchange and its administration. 

of unscrupulous individuals, who might attempt to utilise 
a grave national or international situation to their own 
advantage. 

s 
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IV-INVIOLABILITY OF BARGAINS 

_ 21. The second principle already mentioned, which governs 
the administration of a well organised and soundly conducted 
Stock Exchange, is that a bargain once entered into in the 
market shall be implemented regardless of the consequences. 
Its strict application may at times prove to be harsh towards 
the individual, but that harshness is necessary and justified 
in consideration of the general good, as indeed.has been found 
to be the .case in every Stock Exchange of importance in the 
world . 

22. We cannot, therefore, condemn too strongly the 
principle of compromise to avoid default, which has gained 
acceptance in Bombay. Indeed, we regard it as responsible 
to no small extent for the existence of so much unhealthy 
speculation and over-trading in the Bombay market. And 
we are, therefore, confident that when members begin to realise 
that the Board has no longer power to intervene between 
them and the consequences of their actions, in sheer self 
preservation they will discard recklessness and conduct 
their business on more cautious and conservative lines. Our 
recommendations as regards defaulters aim, therefore, at 
establishing alike the principle that a bargain must be 
implemented, and the high standard, to which we have already 
drawn attention, in relation to the conduct of Stock Exchange 
business and administration. We propose, in the first place, 
with all the emphasis at our command, that compromise in 
any shape or form, in order to avoid default, shall be prohibited 
under pain of severe penalties. 

23. It is necessary to comment here upon a point which" 
though apparently minor, is one of considerable importance � 

M Va 1-2 

... 

20. In fine, therefore, we propose that the Board should 
have- 

(1) power to suspend the " buying-in " :rule, with the 
previous consent of Government ; 

\2) powe:r to suspend short-selling, also with the previous 
consent of Government ; and 

{3) (i) power to close the market for twenty-four 
hours; and 

{ii) power to keep it closed for any longer period only 
when the prior consent of Government has been 
obtained. 

� 
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24. The question of conditions on which defaulters shall 
be re-admitted is very closely allied to the actual declaration 
of default. It is our considered opinion that, if it is desired 
to secure the fullest effects of the acceptance of the principle 
of inviolability of bargains, the terms of re-admission of 
defaulters should be made very strict and rigid. For, to make 
them easy would be to undermine the whole principle and 
the whole mentality which we arc at pains to build up. We 
recommend, therefore, that- 

(1) a member whose default has been brought about or 
has been contributed to by speculation on his own account 
should not be re-admitted under any circumstances; 

(2) a defaulter who has paid 16 annas in the rupee shall 
be eligible for re-admission by the Board if it is satisfied 
that his conduct in other respects gives rise to no cause for 
complaint; 

(3) in order that the Board may be enabled to deal with 
the more extreme cases of hardship, it should have powers 
similar to those possessed by the Committee of the London 
Stock Exchange to re-admit a defaulter, whose conduct, 
on examination, is found to be irreproachable and whose 
failure is proved to be entirely or in the main due to 

·At present a member is liable to he declared a defaulter if 
he fails to fulfil his· obligations to a fellow-member only. 
It is self-evident that his failure to fulfil his engagements 
arising out of a contract made subject to the rules of the 
Association with a non-member should also bf\ followed bv 
a declaration of default ; and we suggest, therefore, tha't 
Rule 135 (a) should be amended accordingly; and, in order 
to add a very necessary link to the chain of responsibility, 
we think that some improvement is called for in the method 
of dealing with a defaulter's assets. At present, a defaulter's 
property, outside the Stock Exchange, is not made available 
to the Defaulters Committee for the benefit of his creditors. 
We suggest that, as in London, it should be made a condition 
of membership that in the event of a member being declared 
a defaulter he shall sign a deed of assignment, in a prescribed 
form, in favour of the Defaulters Committee. Any objection 
to this proposal can only be based on a reluctance to allow 
attachment of some part of a defaulter's assets for the benefit 
of his creditors, and every right-thinking member of the 
Association must agree that such objection is untenable. 

10 



Control cf Remisiers (Suh-brokers). 

26. One of the more important aspects to be considered 
in this connection is the proper regulation of the remisier or, 
as he used to be known, the sub-broker. The amendments 
proposed by the Association should go a long way towards 
bringing about a healthier state of affairs, and should result in 
materially raising the prestige and the efficiency of the remisier. 
Such proposals as we have made are designed still further to 
strengthen the proposals already put forward py the Association. 
It was suggested on a number of occasions in the course of the 
evidence given before us, that remisiers should be compelled 
to make some deposit, say a sum of Rs, 5,000, with the Associa 
tion authorities, as a guarantee of good faith and as providing 
some proof that they were of some financial standing and not 
entirely without resources. We think that such a provision 
will have an effect in bringing home to the remisier that he is 
a responsible individual, and at the same time tend to render 
him more cautious in the business. which he accepts, because 
under certain circumstances his deposit will be liable to be 
forfeited. 

27. We have given considerable thought to the proposal 
to limit the number of remisiers 8. member or a firm of members 

" 

.. 

misfortunes, even if such defaulter has paid up only . 

a portion of his liabilities. 

The effect of these proposals on the rules of the Association 
is indicated in Appendix IV. We realise, of course, that, 
however sound these rules may be, they will fail to achieve their 
object if they are not enforced, and we earnestly trust, 
therefore, that the Board of Directors will enforce the rules 
and exercise their discretion in this matter with the same 
impartiality and strictness with which that discretion is exer 

cised by the Committee of the Stock Exchange in London. 

V-OTHER FACTORS 

25. The proposals we now proceed to examine are designed 
to institute a check on what a considerable volume of evidence 

._. before us indicates as one of the sources of public disquiet, 
and that is the readiness with which speculative transactions 
can be opened on the Stock Exchange. They seek to make it 
more difficult for those members of the public who may be 
tempted, by various means, to engage themselves beyond their 
present or even prospective resources in Stock Exchange 
speculation. 

11 
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may employ, and have come to the conclusion that to impose 
a direct check would be undesirable and may even defeat 
its object. In our opinion, such a check will indirectly be 
instituted if an annual subscription, say of Rs. 200, is made 
payable in respect of every remisier registered with the Stock 
Exchange. Incidentally, this proposal will also have the effect 
of giving the remisier a definite standing ju the Stock Exchange .. 

For self-evident reasons, we suggest further that a remisier 

should not be eligible for registration so long as he is engaged 
in any other business than that of acting as a remisier to a 
member of the Association, and that, on leaving the member 
or firm to whom he is attached, he should not be registered as' 
a remisier to another member or firm until he has obtained a 
clearance certificate to show both that his conduct with his 
former employer was satisfactory, and that he had left him 
clear of all debts and outstanding liabilities. 

Reduction of unhealthy Speculation. 

28. The problem of eliminating or reducing as far as' 
possible the unhealthy or undesirable variety of speculative 
business is by no means easy of solution. We have examined 
a number of proposals that were placed before us in the course 
of this enquiry, and unfortunately we have had to reject most 
of them, mainly because they were found to be impracticable. 
In our opinion, something, however, can be achieved by 
attacking this problem in a direct manner. 

Restriction on Speculation by Employees. 

29. We suggest, in the first instance, that all speculative 
dealings with employees should be prohibited unless they have 
obtained the written consent of their employers. That such 
a restriction may possibly be resented by responsible 
employees constitutes no good reason for not applying a. 
condition which can only operate as a safeguard. It may 
be noted that such a rule is in force on the London Stock 
Exchange and has been found to work satisfactorily. 

System of Margins .. 

30. The establishment of a system of margins, too, should 
have the effect of keeping speculative business, to some extent 
at least, within the means of those speculating. "\Ve have 
considered a great deal of evidence tendered to us on this 
point, and have come to the conclusion that a system of 
margins is desirable, and would act as a definitely restrictive 



Fortnightly or Monthly Settlements. 

32. With the system of margins we link the question of 
monthly or fortnightly settlements, which is another question 
on which we have listened to a considerable amount of evidence. 
The argument in favour of the fortnightly settlement as 
opposed to the monthly settlement is that the former would 
impose an earlier check on the accumulation of speculative 
liabilities, and by requiring a settlement of the bargain within 
a few days of the transaction being entered into, would 
discourage the weak speculator from opening an account, and 
would at the same time make for safety by the more frequent 
settlement of differences. On the other hand, there is a 
considerable difference of opinion as to whether fortnightly 
settlements would in efiect reduce the volume of speculation. 

31. We think that the combined effect of the prohibition 
upon accepting employees' business except with the consent 
of their employers, and the adoption of a system of margins, 
however crude, will have an appreciable effect on the 
volume as well as the quality of speculation. 

influence on that class of speculation which we are most anxious 
to discourage, namely, speculation conducted by financially 
weak individuals. The drawback to many of the proposals 
submitted is that, in our opinion, they are too complicated 
to be put into operation on a market entirely unused to such 
a system, and that consequently such schemes would either 
be evaded or be ineffective. If a relatively simple scheme 
of margins could be evolved, we are of opinion that its effect 
could not be other than beneficial. We have in mind such 
a scheme as will impose (i) a percentage margin on the initial 
bargain price, (ii) an additional percentage margin on the 
make-up price at the first settlement, if the security is carried 
over, and (iii) further additional percentages as supplementary 
margins at each of the following settlements. We do not 
put this forward as a complete scheme, but merely as an 
indication of how a relatively simple · method could be 
adopted in the first instance, which would have the effect of 
imposing a definite check on the initial transaction and would 
penalise its prolongation beyond the due date of the original 
settlement. Should it be found possible oo put such a scheme 
or some variation of it into operation, in course of time, with 
the experience gained, it might be found possible to administer 
more detailed provisions. 
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34. In this connection, we would point out that the proposed 
amendment to rule 192 provides that where the consideration 
money is Rs. 2,000 or under, the full brokerage laid down must 
be charged, but that in the case of a transaction in which the 
consideration money exceeds Rs. 2,000, a member may at his 
discretion charge a reduced brokerage, provided that such 
reduced brokerage shall not be less than one half of the scale 
prescribed. In our opinion, the limit fixed is too low and 
would result in the great bulk of tho business being executed 
at half the minimum commission. This means that the initial 

Minimum Scale of Brokerage. 

33. The importance, from a number of points of view, of 
instituting a scheme of minimum commission scale has been 
argued by many witnesses, and we consider that such a rule 
should, without doubt, be brought into force. We prefer the 
minimum commission scale to the fixed scale which has been 
proposed by some witnesses, because the former allows a 
reasonable latitude to the broker to charge somewhat more than 
the fixed minimum scale, in special circumstances. At present, 
the absence of a minimum scale of commission, while there is 
in operation a maximum scale, has resulted in severe 
competition amongst members, and an uneconomic cutting 
of the rates of commission charged. In our opinion, one 
unhealthy result of this is that members are induced to accept 
business carrying an undue risk, in order to increase their 
commission account as much as possible. If the charging of 
a minimum commission is made compulsory, there will be less 
inducement for members to accept this class of business ; 
besides, it will also eliminate the practice of a client, especially 
an influential client, playing one broker off against another. It 
is most important, however, that there shall not be any under 
cutting of the minimum scale which may be laid down, and we 
would suggest that the Board should enforce its provisions in 
this respect with gre~;.t strictness and penalise their breach with 
suspensions for periods varying with the seriousness of the 
offence. 

Should, however, a system of margins be adopted, we think 
that, that in itself would make further consideration of the 
institution of: a fortnightly settlement, at any rate at this 
juncture, unnecessary.'- Bl~t if a system of margins is not 
adopted, or if it does not have the effect anticipated, then, 
we recommend that fortnightly settlements should be 
introduced. 
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Principal's or Agency Contract. 

35. Very closelv connected with the question of brokerage 
scales is tlie question of the form in which contracts should 
be issued. There is clearly in the minds of the public 
an impression that the present practice of issuing ordinarily 
only principal's contracts makes it difficult, if not impossible, 
for the client to satisfy himself that an unduly high commission 
has not been extorted from him in one form or another. This 
is a contention which cannot, for obvious reasons, be 
substantiated by providing evidence of actual cases. Had. it 
been possible to do so, such evidence would not only have 
been submitted to the Board of Directors, but, we presume, 
would also have resulted in proper disciplinary measures 
being taken against the offender. Apart from other 
considerations, the fact that the belief that such practices 
exist is firmly fixed in the minds of many members of the 
public, provides of itself sufficient ground to warrant our 
recommending that members should only be permitted to 
issue agency contracts which dearly state the amount of 
brokerage charged. This course is the more desirable inasmuch 
as it establishes a practice which emphasizes the legal 
position that a broker is only the agent of his constituent. 
It has been stated that this will interfere with the right of 
members to act as principals in regard to their constituents, 
but we are unable to find that there is a sufficient volume of 
legitimate business done by members as principals to justify 
any opposition to the proposal to issue only agency contracts. 
It may be objected that the existing rules make it possible 
for a client to demand an agency contract and that in effect 
responsibility is laid on the client if he accepts any other form. 
Many clients, however, are entirely unaware of these technical 
points and are lulled into the belief that they are receiving 
some benefit when they receive a contract which states only 
the net price. We understand that it is a practice amongst 

� 

mmimum scale would have to be fixed either so high as to 

bring criticism from t,he public, or at so moderate an amount 
that it would be found to be too low for the purpose in view. 
We, therefore, suggest that the minimum scale should be 
charged on all transactions for account up to Rs. 10,000 and 
on all transactions for cash up to Rs. 5,000, but that on 
transactions in one security exceeding those amounts, half 
commission may be charged on the amount by which the 
total exceeds Rs. 10,000 or Rs. 5,000, as the case may be. 
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Responsibility of a Member of a Firm. 

37. We would invite attention here to a practice which, 
we are given to understand, exists in the Share Bazaar, of 
a member, who although a partner in a firm of members, yet 
enters into a contract for the purchase or sale of securities 
with non-members in his own personal capacity. We are 
of opinion that such a practice is highly undesirable inasmuch 
as it permits a member of the Association to contract 

Put-through Business. 

36. Our attention has also been drawn to a practice 
amongst members, whereby one member who may have 
received a substantial order from a client to purchase" or sell 
securities is deterred from executing such order in the name 
of his own firm by reason of his belief that the market will be 
put up or down against him and that his client will consequently 
be a loser, and to obviate this difficulty another member or 
members are employed to execute the business in the trading 
ring. Such practice is no doubt legitimate when it is inspired 
by an honest desire to serve the best interests of the 
non-member, but it is open to serious abuse in so far as it 
is the practice of the members executing the business not to 
work on any fixed scale of remuneration. We propose, 
therefore, that it should be laid down in the rules that when 
a member employs another member as intermediary to 
execute the business of a non-member, such intermediary 
shall report the business to the member employing him at 
the same price as he dealt in the market. The broker may 
pay the intermediary a share of the brokerage charged to the 
constituent. The contract note shall state that the business 
has been done through a member acting as an intermediary 
with whom the brokerage charged has been divided. The 
effect of such a rule would be that the non-member's business 
would be executed at the same price as, and possibly to better 
advantage than, if the member to whom he had entrusted the 
order had dealt himself, as the intermediary will be receiving 
his re~~neration not in addition to, but out of, the broker's 
commission. 

members to guarantee to their constituents the due completion 
of any contract. This, however, is only a custom and only 
to the extent that it would be upheld as such by the courts 
is the constituent in any way protected against the common 
law regarding agency. 



39. The inevitable con.sequence of the abolition. of blank 
transfers will be that the payment of stamp duty will have 
to be enforced on each change of ownership of a security, .and 

M Va l-3 

Abolition of Blank Translers. 

38. The desirability of abolishing the use of blank transfers 
by making them a bad delivery has been urged upon the 
Committee from many quarters. The matter is one which 
presents many technical considerations, and there are 
arguments in favour of such a course as well as against. The 
use of blank transfers, by offering the buyer an opportunity 
of avoiding the Government stamp duty, does undoubtedly, 
by reason of reducing expenses, act as an encouragement 
towards speculation. The existence of such documents in 
large numbers makes the records of companies' registers 
incomplete, inaccurate .and misleading ; besides which many 
persons are put to considerable trouble by reason of the fact 
that shares are not transferred from their names for many 
years after they have been sold. Clearly, the whole situation 
is one which is both irregular and undesirable, and, if it is 
at all possible, it should be stopped. Against this proposal 
it is urged that the effect of making blank transfers a bad 
delivery in Bombay Presidency only, would be to drive 
business from Bombay to other centres. We have given 
careful consideration to this point, and appreciate that 
uniformity all over India is a desirable end to have in mind, 
but, in view of the evidence we have heard as to the attitude 
of mind of the local investor as well as taking into 
consideration our experience oi investors generally, we do 
ltl.ot attach any weight to this particular argument. 

liabilities which are dischargeable only out of his own resources, 
which do not involve his partners in any responsibility, and 
which may be incurred without the knowledge of his partners. 
We, therefore, propose that it should be ruled that a member 
who is a partner in a firm shall not enter into a contract for 
the purchase or sale of securities either with a member or 
a non-member save in the name of the firm and that the firm 
shall be liable for the completion of the contract under the 
rules and regulations of the Stock Exchange. To put this 
point in another form, no contract shall be issued in the name 

of an individual member of the firm, it being laid down clearly 
that in the case of a firm every contract shall be issued only 
in the name of the firm. 

.. 
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this in its turn will impose a limitation on the transaction of 
badli business, which, so long as such business is regarded 
as a legitimate part of Stock Excb ange machinery, would be 
intolerable. We would consider this as an objection unless 
Government can see its way to make such concessions as will 
enable badli stock to be taken up on payment of a nominal 
stamp. It will also be necessary, we think, to make similar 
concessions in respect of stock pledged with banks by recognised 
stock-brokers. 

· 40. We have considered the possible machinery by which 
this principle could be put into operation and have come to 
the conclusion that it does not present any insuperable 
difficulty. We, therefore, recommend that blank transfers 
should be made a bad delivery. We make this reccmmendation 

,; regardless of its effect on the revenues of Government, 
which probably will benefit by its adoption even if a reduced 
scale were to be fixed. We do so because we are convinced 
of the healthy effect the abolition of blank transfers will 
undoubtedly have on stock exchange transactions in general, 
and it is for that reason that we would like to make it clear 
that our recommendation is made independently of any action 
Government may decide to take as to the amount of the stamp 
duty. 

41. To ensure the efficient application of this proposal, 
however, it would be necessary for ready delivery transactions 
also to be settled through the Clearing House. In that case, 
the blank transfer, that is a transfer that does not bear the 
name of the transferee, and indeed every transfer on passing 
through the Clearing House, will be dated by the Clearing 
House with a perforated or embossed stamp showing the date, 
and no transfer bearing the Clearing Rouse date stamp, 
whether bearing revenue stamp or not, shall be accepted by 
the Clearing House as a good delivery, since there must, of 
necessity, have been a beneficial change of ownership in the 
interim. Obviously, it would be necessary to withdraw any 
concessions which may exist under the rules for· permitting 
members to settle bargains outside the Clearing House or 
banks or institutions associated with the Clearing House. 
So also, securities held by any party in custody for another 
party or as security against a liability of the other party will 
have to be made liable to revenue stamp on a change of 
beneficial ownership, whether such change be by a completed 
deed of transfer or not, and the custodian or other holder of 
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Scrips on the Forward List. 

42. The attention of the Committee has been drawn to the 
exceptional violence of fluctuations in prices in the Bombay 
Stock Exchange. Apart from the mentality of the operators, 
which is greatly responsible for this, a contributory factor 
has been stated to be the very few scrips in which it is possible 
to deal speculatively, that is, on the Forward List, and, of those 
few, the still smaller number which are active at any one 
particular time. The fact of there. being only these few scrips 
active has the effect of concentrating on a very narrow area 
the very considerable financial resources available for specula 
tion, in a city like Bombay. It has been argued before us 
that, if that area is widened by the inclusion of more shares 
on the Forward List, the tendency wiH be for fluctuations to 
become less violent, and consequently to prove less attractive 
to the more reckless type of speculator. This will enable the 
legitimate speculator or speculative investor to spread his 
risks over a wider area of securities and industries. In this 
connection, various proposals have been put forward, such as 
that the Association should admit to dealings approved 
securities other than those in which there is a register kept in 
Bombay. It has also been suggested that the Association 
should admit to dealings any shares with a register in British 
India, which have already been admitted to dealings on the 
London Stock Exchange. While making no definite recom 
mendation on these suggestions, we are of opinion that the 
Association and Government should give careful consideration 
to the possibilities inherent in these suggestions, with a· view 
not only to achieving the results indicated above but also to 
providing opportunity to the Indian investor to place . his 
money in a wider range of industrial securities. Tentatively, 
we suggest that a beginning in this direction may be made by 
admitting to dealings shares of approved companies which 
maintain a share transfer office in the Bombay Presidency. 

43. Apart from these proposals to introduce additional 
approved securities into the Bombay Stock Exchange, we are 
of opinion that, if the recommendations which we put forward 
in this report are put into force, it will be poss~~~ bring 
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such security will have to be made responsible for accounting 
to Government for the proper revenue stamp due to such 
transfer, and, in default, be made liable to whatever penalties 
it may be considered reasonable to impose. 

19 



VI-MISCELLANEOUS SUGGESTIONS 

44. It will be· convenient, at this stage, to mention briefly 
some of the more important suggestions which have been put 
forward with the object either of imposing checks on speculation 
or of rendering it of a more legitimate order, and the reasons -.. -- 
why we consider that they would not prove either effective or 
workable in practice. 

(I) " There should be no transaction for two settlements on 
any .day of the year." The argument underlying this is that 
the existing period of time, extending to some 7 days, during 
which transactions could take place for the current and for the 
following settlement, encourages speculation, which can be 
seriously curtailed only if such facilities are removed. After 
a. careful consideration of this point, we have come to the con 
clusion that the exigencies of the settlement demand a certain 
time, during which 1t is necessary that transactions for the two 
settlements should take place. We are, however, able to 
establish that it should be possible to reduce · that time to 

about a. state of affairs whereby dealings in the Share Bazaal" 
would be for cash or settlement at the option of the parties to 
the contract. In the event of fortnightly settlements being 

introduced, the tendency would also be for all bargains to be 
done for settlement on-one date instead of separately for cash 
and for account as at present. The effect of this would be that 
the Forward List as such would disappear and certain con 
sequential alterations in some of the rules and of the Bombay 
Securities Contracts Control Act would be necessary. The 

objection which has been raised to this proposition is that, in 
view of the very limited market for some of the shares on the 
Cash List and the small amount of scrips in issue, members 
would be tempted to sell short and be unable to dose. Our 
answer to that is that, as soon as members realise that the rules 
and amendments we are proposing are meant to be enforced, 
they will exercise due care and caution in the commitments 
they undertake. We are fully aware that the criticism may 
be levelled at us that we were appointed to devise means of 
reducing the possibilities. for speculation and that our proposals 
in this respect increase them. With all respect, we have taken 
a somewhat different view of our responsibilities and, recognis 
ing that to stop speculation is impossible, we have attempted 
to ensure that it shall be so conducted as to afford the public the 
maximum of protection. 
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a period of not more than 4 days under existing conditions, and 
that there are possibilities that in the future the time might be 
still further curtailed. We have, therefore, included in our 
recommendations a provision that the existing number of days 
should be reduced to not more than four. 

(2) " The unit of dealing in Forward scrips should be bigger." 
The intention in this case was to render it either impossible or 
difficult for the small speculator to open commitments in those 
shares where the unit of dealings would be high. In our 
opinion, such a regulation would be too easily evaded to make 
it worth while embodying it in the rules. There would, for 
instance, be nothing to prevent groups of small speculators 
acting together and giving the order through one of their 
number. The possibilities opened up by such evasion seem to 
us to contain the seeds of highly undesirable developments. 

(3) The face value of most scrips is very high and the 
number of shares in a scrip too few: and it has been suggested 
that the face value of the shares should be reduced, so that the 
numbers would be correspondingly increased. The intention 
here is not only to increase the freedom of the market in such 
scrips, but also to interest the smaller investor in the industrial 
development of the country. There is much to be said for 
this proposal if, aswe have suggested above, dealings can take 
place without restriction both for cash and for settlement. The 
investor would naturally, if he has funds readily available, 
:purcha<ie the shares for cash, if there were any advantage 
m so doing, and the speculative investor would have an 
opportunity of interesting himself in scrips the market price 
of which today is too high to enable him to deal in any reason 
able number of shares. In reference to this, we invite atten 
tion to our earlier remarks, in which we put forward the view 
that facilities for legitimate speculation are a perfectly proper 
function of any Stock Exchange. 

(4) We have been informed that, in the opinion of those 
who have submitted their views to us, the large number of 
brokers on the Share Bazaar, in relation to the amount of legiti 
mate trading which is transacted there, is a direct contributory 
factor to the unquestionably large volume of speculation 
which goes on amongst members themselves ; and suggestions 
to deal with this matter have ranged from proposals to reduce 
the present number of members by some scheme for the pur 
chase and cancellation of cards of membership, to the framing 
of rules to prohibit members dealing on their own account in 
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any circumstances. While we are fully seized of the fact, as 
we have stated earlier in our Report, that the volume of specula 
tive business conducted by members themselves is one of the 
worst features of the Share Bazaar, and unquestionably forms 
much too large a proportion of the total business done, we are 
of opinion that direct methods of checking this practice would 
prove impracticable and almost impossible of operation. We 
prefer to rely on the indirect effect of our proposals as a whole, 
which make the penalty for over-trading and rash speculation 
so inevitable and so severe as to induce members, in their own 
interests, to limit their commitments in future to their capacity 
to implement them. Should these anticipations not be realised, 
it may be necessary at some future date to take more direct 
action to deal with this evil. 

(5) Another widely expressed opinion was that it would 
be desirable to differentiate between brokers and jobbers. 
The idea underlying this proposal, that members should 
declare their status either as brokers or jobbers, is that the 
jobber would function as in London. He would make a double 
price and be prepared to purchase or sell scrips (subject, 
so far especially as selling is concerned, to there being 
a sufficiently free market), irrespective of whether he himself 
wishes to be a " bull " or " bear ". He would thus render 
a service to the public, in the first place, by making it possible 
to buy and sell scrips more readily and in larger amounts 
than may be easily possible under the present system, and, 
secondly, by checking violent fluctuations. While we agree 
that such differentiation would constitute an improvement 
of the organisation of the Stock Exchange, we have come to 
the conclusion that it would be impracticable to make such 
a division effective or workable in the present condition of the 
Bombay market or in the near future. 

(6) A variation of the clean cut distinction is a suggestion 
that the members should be divided into two classes, one 
class electing to act as brokers only, that is only able to issue 
agency contracts and not dealing as principals at all, and the 
second class electing to act as principals both on their own 
account in the market and with non-members. As regards 
this latter proposal, we consider that such dealers would 
inevitably confine their attention to the scrips which were 
active at the moment, and, having direct access to the public, 

would quite naturally recommend these scrips for speculative 
purchases or sales. The result of this would be to encourage 
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Board of Directors. 

46. Commencing with the proposals concerning the Board 
of Directors, we recommend, as has been 'done before, that 
this description of the Board should be altered. The present 
description as " Board of Directors " seems to us to draw 
an unnecessary and undesirable parallel between an administra 
tive body concerned very largely with discipline and good 
order and the protection of the public and the Board of 
an ordinary trading company. It is calculated to instil into 
the mind of the public an entirely erroneous conception of 
their functions and duties. The description given in tl:ie 
original Articles of Association of the Native Share and Stock 
Brokers' Association tothis body was that of Governing Body 
or Managing Committee, and we would advise returning to 
some such nomenclature as this. 

VII-IMPROVEMENT OF THE ADMINISTRATIVE 

MACHINERY 

45. We have been dealing so far with factors which affect 
the quality and volume of Stock Exchange transactions, and 
we now propose to consider those proposals which are concerned 
with the administrative machinery of the Stock Exchange. 

reckless · speculation to a dangerous extent. This excessive 
speculation and its accompanying risk to the Stock Exchange 
would be concentrated on a few large firms of dealers, and the 
presence of the broker, who at present acts as an intermediary, 
or as a cushion of safety, would disappear. Some dealers 
would, we fear, run their books against their clients, with the 
result that the client would almost inevitably be penalised. 
Moreover, such a system would completely vitiate the 
minimum commission scale rule, and would make it impossible 
to restrict the issue of contracts to agency contracts ; and 
certainly, strong opposition would come from powerful 
firms of brokers, who would at once realise that the speculating 
public will be drawn away from them to the dealers, in the 
belief that the latter were carrying out their transactions 

~- at a smaller cost. For these reasons, we believe any such 
differentiation to be impracticable and also undesirable. We 
'are of opinion that, if conditions in the Bombay market 
so develop as to make it evident that the genuine jobber can 
provide an economic service, then the jobber will emerge 
naturally and by process of development. 



Association vs. Board of Directors. 

49. We are of opinion that the Board of Directors is the 
proper authority to govern the Stock Exchange without inter 
ference or dictation from the general body of members other 
than that which can be exercised at the election of the Board 
of Directors. It is, in our view, subversive of the authority 
of the Board that its actions and decisions should be capable 
of being reversed by the members. To establish this principle, 
we propose to recommend alterations to those rules which at 
present' extend these powers to the General Body. 

.. 

48. We commend to the consideration of the Government 
and the Stock Exchange the advisability of instituting 
a system of retirement of directors by rotation, under which 
every year, with the exception of the President, three 
members of the Board will retire, such members being eligible 
for re-election, while the President himself will retire only after 
a period of five years, and will also be eligible for re-election. 
When it is decided to introduce this system, the order in which 
the existing members should retire may be decided by lot. The 
newly elected members will in effect remain members of 
the Board for five years. The advantages of such a system are 
that, in the first place, it makes it difficult for caucuses to 
dominate elections, and, secondly, it facilitates the coming 
in of new men on the Board of Directors without any loss in 
the efficiency of the administration of the Exchange. 

47. A number of suggestions have been put in front of us} 
which seek to change the constitution of the Board and to 
curtail or circumscribe its powers. Most prominent perhaps 
amongst these suggestions is that some form of outside repre~ 
sentation should be established. Some suggest that Govern 
ment should nominate a number of directors ; others that 
certain commercial bodies in the City of Bombay should 
be permitted to nominate a number of directors to the Board of 
the Stock Exchange; and yet others that Government should 
nominate a number of members of the Association to be direc 
tors with those elected by the General Body. We are of the 
opinion that any such form of outside control is unnecessary 
and undesirable, taking our recommendations as a whole into 
account. The only change which we would recommend, in 
order to obtain a constant. influx of new blood on to the 
Committee is that the elections should take place annually. 
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52. We have given our attention to the rule which 
prohibits a member of less than 25 years' standing or a member 
55 years of age and of less than 10 years' standing, from 
nominating a person otherwise eligible under these rules 
for admission to membership, and we have also considered 
the present position in which the card of membership is 
a privilege and not personal property, and have come to the 
conclusion that the arguments against allowing the card to 
become personal property have not sufficient weight to affect 

t · . our decision. W o therefore recommend that a card holder ... 

51. With reference to the card of membership, we, therefore, 
recommend that a member may nominate any person who is 
eligible for admission to membership of the Association, but 
in order to meet the sentiment which undoubtedly exists, 
we recommend that, on the death of a member, his legal 
representatives-Or members of the family may nominate a person 
on behalf of a son who is a minor, and that it shall be within 
the discretion of the Board of Directors to permit the business 
to be carried on by such person on behalf of the minor until 
the minor reaches his majority. 

Membership. 

50. We have given very careful consideration to the terms 
of admission to the Association and of the privileges attaching 
to the card of membership. At present the card, on the one 
hand, is not held to be the personal property of the holder, 
and, on the other, it extends unequal privileges to the members, 
unequal to the extent that one member who, by reason of 
circumstances, has few relatives is in a different position from 
another who may be able to extend many of the privileges of 
membership to quite a considerable number of relatives on one 
card. In neither respect does the present position appear to 
us to be sound in principle. There is no apparent reason why, 
for instance; a member, if he chooses to retire early, should be 

-.. prevented from selling his card to a purchaser whom the Board 
is prepared to accept as member. No less incomprehensible 
is the extension of the privilege to relatives. It is perhaps not 
sufficiently realised that stock-broking is a profession which, 
if it is to be carried out in the best interests of the State, the 
public and the Exchange, necessitates that a man should acquire 
a considerable amount of knowledge and experience and 
develop sound judgment before he should be admitted by the 
Board to work as a stock-broker. 
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who has been a member of the Association for a longer period 
than seven years shall be at liberty at any time to nominate 
his successor who is otherwise eligible for membership. There 
is in principle no reason why a member should not dispose of 
his card at any time. But the Committee have taken note 
of the opinion expressed that card holders should be firmly 
established as members of the Association before being given 
an opportunity of possibly securing a substantial profit from 
the sale of the card, and 'have consequently put a time limit 
of seven years' minimum period -of membership. 

53. A number of witnesses have suggested that the present 
members of the Association should be required to deposit 
a substantial sum with the Association, or, at least, that new 
members should be required to do so. The intention of 
these suggestions is no doubt to ensure as far as possible the 
presence on the trading floor of men who at least have given 
proof of some reasonably substantial financial resources. 
We are of opinion that such a system, while it has certain 
favourable aspects, would not provide any really effective 
guarantee to members of the public or to members of the 
Bazaar themselves, and, at the same time, might operate in 
the direction of making ineligible for membership some 
otherwise quite satisfactory candidates. We suggest, on the 
other hand, for the consideration of those concerned that three 
members of the Association should be required to act as sureties 

· for each new applicant for membership in the sum of 
approximately Rs. 10,000 each, for a period of two years 
from the date of his becoming a member. This method would 
not call for the provision of actual funds or deposit of securities, 
but would impose a personal liability on the sureties for the 
period stated, in the event of the new member failing to meet 
his engagements within that time, and would, we believe, 
tend to institute an even more strict consideration of the 
character and standing of an applicant than may exist at 
present. Should it be felt, however, that such a condition 
might debar from membership one who may. be fit otherwise 
but who, having no connection with any member of the Stock 
Exchange, is unable to furnish the requisite sureties, it may 
be laid down as an alternative to producing three sureties, 
that a candidate shall be required to deposit a sum of 
Rs. 30,000 with the Association for a period of two years. 

54. The present annual subscription of Rs. 5 per member 
is one which is calculated, in our opinion, to bring contempt 
upon the Association. We recommend, therefore, that the 
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56. At present there are a certain number 0£ members whose 
cards, by reason of the dates of their issue, entitle the holders, 
despite the provisions of Rule 7 (a), to engage in businesses 
other than that of member of the Association, and further 
provide that these privileges attach to the card and not to the 
individual who may at any given moment be the holder. We 
strongly recommend that this privilege shall cease on the death 
or resignation of any member at present in a. position to 
exercise this right. 

55. A number 0:£ witnesses urged upon the Committee 
the desirability of removing the restriction imposed by the rule 
which makes men engaged in other professions or business 
ineligible for membership of the Stock Exchange. We are 
unable to accept this proposal. There is a very good reason 
for establishing the principle that a member of a Stock 
Exchange should not be permitted to engage in any other 
business. Quite simply stated, it is that, in view of the 
necessity for a member of a Stock Exchange to implement all 
bargains as soon as they are due, and in view of the general 
financial risks and liabilities which must be undertaken by 
a member of a Stock Exchange in the course of his business; 
it is highly undesirable that he should be in a position to enter 
into commitments and undertake liabilities in connection 
with any other business. Moreover, members themselves may 
arrive at quite a sound judgment as to the credit-worthiness 
of a fellow-member, so far as his Stock Exchange transactions 
are concerned, but such estimates might be entirely falsified 
if outside liabilities are assumed. As the Association has 
accepted the general principle of this argument, it is, in our 
view, unnecessary and unwise to make any exceptions, and 
we therefore recommend that the principle shall be strictly 
applied. 

annual subscription for existing members should be raised to 
Rs. 100 per annum, and for new members should be fixed at 
Rs. 300 per annum. It has been argued against such a provision 
that the Association has ample funds, and is in no need 
of further supplementing them. There appears to us, 
however, to be a number of directions in which the Association 
might spend money for the general good of its members, 
in the way of providing greater facilities for the transaction 
of their business and in making accessible to them statistical 
information and for providing .for any increase in the cost of 
maintaining the Clearing House. 
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Tarawaniwalas' Methods of Business. 

61. The Bombay Share Bazaar has developed a class of 
business carried on by a number of members, who in many 
cases do not appear to have any dealings whatsoever with 
non-members. Their business is that of buying and selling 
securities at Jluctuating prices, with the intention of securing 
a profit between . purchases and sales. These members are 

60. At present a member is permitted to employ certain 
of his relatives as authorised clerks, in excess of the maximum 
number of paid authorised clerks to which he is entitled. This 
appears to us to be entirely indefensible, and, in accordance 
with the principle laid down in relation to the admission of 
relatives under a card, we recommend that any relatives who 
may be employed in the capacity of authorised clerks shall be 
included in and not be in addition to the maximum number of 
clerks allowed to a firm or individual. 

58. The position of the authorised clerk is an important 
one in the machinery of the Stock Exchange, as he exercises 
practically all the privileges of membership. We feel that 
a privileged position of this nature should only be conferred 
on a reasonable money payment, and suggest that an annual 
subscription of Rs. 200 shall be payable in respect of each 
authorised clerk. 

59. Another proposal was that an authorised clerk should 
be debarred from receiving a share of the commission on 
business introduced by him to his employer. We see no reason 
to interfere with this practice which obtains, so far as we 
know, in every Stock Exchange. 

Authorised Clerks. 

57. Several proposals were made with the object of improv 
ing the standard of the authorised clerks. It was suggested, 
for instance, that the number of authorised clerks to which a 
member firm or a member may be entitled should be strictly 
limited. On the other hand, under its proposed amendments, 
the Board has asked for power to vary at its discretion the 

number of authorised clerks permitted to a member or a firm, 

and, in fact, we understand, is at present exercising such discre 
tion. On the whole, we incline to agree to the amendment 
proposed by the Board, and do not recommend any interference 
with the exercise of the Board's discretion in this matter. 
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Conditions precedent to granting permission 

to deal. 

62. The working of a Stock Exchange entails close 
co-operation between the authorities of the Exchange and of 
the companies whose shares are listed for dealings on the 
Exchange. There appears, however, to exist a certain mis 
apprehension about the function of the Stock Exchange in 
regard to the requirements it may lay down which a company 
must comply with before its shares can be admitted to dealings. 
There is also evident, it seems to us, in the attitude of the 
joint stock companies towards the Stock Exchange, a certain 
inability to appreciate the fact that the Stock Exchange 
performs a very important service to their shareholders, and 
thus to the companies themselves. We consider it, therefore, 
appropriate that we should briefly state our views on this 

:' somewhat vexed question. 

... , 

given the name of 'I'arawaniwalae, but are frequently referred 
to as jobbers. While perhaps of some limited service in 
establishing a price in a few active securities, it is unfortunate 
that much of their business-and at times it reaches very 
large proportions-consists in effect of mere gambling in 
differences. We are informed that brokers are hampered 
in the execution of their clients' business by the fact that, if 
they attempt to execute a substantial order in one of the 
more active securities, the Tarawaniwala makes a practice of 
bidding the price of a stock up against a broker if he were a buyer, 
or offering it down against him if he were a seller. That this 
is so seems to be borne out by the relatively common practice 
of brokers with substantial orders putting them through other 
members of the Exchange, in order that they may not have to 
disclose their hand themselves in the open market. This we 
have dealt with earlier. To ensure, so far as possible, that 
irresponsible bidding and offering of this nature shall carry a 
certain minimum of liability, we suggest that a bid or offer of 
stock in the market, where the amount is not stated, shall be 
binding to the amount of Rs. 10,000 at the bargain price 
calculated to the amount nearest to this sum. In our opinion, 
the inclusion of a rule along these lines will restrain bids and 
offers which do not represent a genuine demand or supply but 
are made solely with the object of influencing the market price 
for some particular purpose ; and it will in no way interfere 
with the execution of genuine business in smaller amounts than 
those stated above. 

,, 
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63. It bas to be recognised that the admission of a security 
to dealings on the Share Bazaar is a privilege which can be 
conceded or withheld by the Bazaar at its discretion, and that 
the controlling body is entitled to specify the conditions under 
which it will concede the privilege. At the same time, it must 
also be recognised that the Share Bazaar is more than a mere 
collection of individuals banded together for the purpose of 
private gain, and that it has a duty to provide facilities to the 
public for tbe sale and purchase of securities held by the public. 
Moreover, Government recognition of the Share Bazaar is 
founded on the expectation that such facilities will not be 
withheld for arbitrary and vexatious reasons. 

64. The Committee of a Stock Exchange bas neither the 
knowledge nor the experience to justify it in attempting to 
estimate the future prospects of any public company. It 
must confine itself to instituting such standards pertaining to 
granting permission for a security to be dealt in on the Stock 
Exchange as will, so far as possible, ensure that a free market 
can be established. The law as embodied in the Companies 
Act is the proper authority to require disclosure of all material 
facts in a public prospectus or balance Sheet. From this 
standpoint we consider that, while, in the main, the conditions 
laid down for granting permission to deal are reasonable, in 
some instances they go too far and tend to interfere in what, 
after all, are the duties of the directors of a company or of 
the shareholders. We have, therefore, suggested certain 
alterations in the Rules on this matter, which will be found 
detailed in Appendix IV. In particular we draw attention 
to the amendment proposed to rule 255, the effect of which 
will be to give the Board full discretion in the matter of 
removing any security from dealings if they consider it 
desirable to do so. 

65. We feel that, because not only members of the Bazaar 
but the public as shareholders are concerned with the relations 
between themselves and the directors and officials of public 
companies, we are entitled to state our opinion that much 
is to be gained by a sincere effort on the part of the members 
and of officials of companies to co-operate in every possible 
way to render the working of the official machinery and of 
brokers' offices as quick, as effective and as economical as 
possible. Our attention has been drawn, for instance, to the 
registration fees charged by some companies, which appear to 
be unnecessarily high, and to act as a deterrent to registration 
and to have encouraged the use of blank transfers. In 
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Daily and Monthly Official Lists. 

69. A view was very generally expressed that the Stock 
Exchange should undertake to issue a Daily Official List. 
We may state that we are strongly in favour of this proposal, 
and are pleased to note that steps have already been taken 
by the Board (in consultation with the Chairman of this 
Committee) to put the suggestion into operation. We might, 

1 \ however, draw attention to the fact that a considerable field 

Hours of Business. 

68. A number of witnesses expressed a desire that the hours 
of trading, particularly on the Forward List, should be 
extended. In our opinion, the present hours of business are 
sufficient to extend all necessary facilities to the public for 
the due execution of their business, and we therefore do not 
recommend any change in the hours fixed at present. 

Holidays. 

67. A very vexed question, the different aspects of which 
have been put to us in evidence is that of holidays. The 
majority opinion was that the number of regular holidays was 
excessive and acted in a way which was detrimental to the 
reputation of the Stock Exchange. We find that there is so 
much force in this argument that we recommend that the 
market shall only be closed, for the purpose of holidays, on 
all Sundays throughout the year, all bank holidays declared 
by the Government of Bombay under the Negotiable Instru 
ments Act, and the following Association holidays, namely, Shree 
Mabavir Swami's Birthday, Jain Samvatsari and the 21st day 
of Ramzan. It may be noted that we agree to the continuance 
of all holidays other than Christmas, which are now observed 
as whole holidays by the Association. We do not, therefore, 
apprehend that the limitation of holidays to those mentioned 
above will cause offence to the religious susceptibilities of 
any community. 

,. 

Great Britain, the usual charge for registration is 2s. 6d. per 
Deed, whether that Deed transfers 10 shares or 10,000 shares. 
There are no- doubt other directions in which a desire to help 
would lead to smoother working. 

66. We shall now proceed to consider certain suggestions 
made in order to make the conduct of business in the Stock 
Exchange more in accord with the convenience of the general 
public. 
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Contract Forms. 

70. We are of opinion that a change is necessary in the 
form of the contract note which is in use at present (Form A 
in Appendix H of the Rules and Regulations of the Associa 
tion), and have, therefore, drawn up a revised form of contract 
which, we hope, will prove more satisfactory (Appendix V). The 
present form is calculated to perpetuate the mentality which 
regards a transaction merely as a liability for the settlement of 
differences and not for the capital sum involved, and the 
adoption of the form we recommend will gradually have 
a different psychological effect, inasmuch as it will bring clearly 
to the notice of the constituent the full extent of the liabilities 
he has undertaken. The form we have proposed is in 
accordance with the practice elsewhere, and we can see no 
reason why it should not be adopted in Bombay. If, as is 
possible, the change means some additional work in brokers' 
offices, that is only incidental and of no importance in 
comparison with the establishment of a sound practice. 

There is, we understand, considerable laxity in the matter 
of affixing stamps to the contract notes, and we think it 
desirable to have it embodied in the rules that the contract 
stamp shall be affixed to every contract. 

It may be noted finally- that in accordance with our 
recommendations as to net contract notes being prohibited, 
Form B in Appendix H of the Rules and Regulations of the 
Association will have to be deleted. 

for the instruction and information not only of members but 
of the public lies in the issue of a monthly publication, which 
would contain more detailed information, both statistical 
and general, regarding joint stock companies and Government 
securities and other kindred financial questions than is possible 
in the daily Official List; and we venture to express the hope 
that the Board of Directors will explore this subject thoroughly 
and :find themselves before long in a position to put this 
suggestion into effect. 

We suggest that in any future issue of lists of members of 
the Share Bazaar, the name of the firm to which a member 
may belong should be inserted against his name; and it would 
serve to indicate any differences in the nature of their business 
if those members or firms acting as brokers only were differen 
tiated from those acting both as brokers and principals. 
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VIII-BOMBAY SECURITIES CONTRACTS CONTROL ACT 

OF 1925 

·72. We are of the opinion that the Bombay Securities 
'Contracts Control Act, 1925, should be amended in certain 
respects. Two of the amendments we propose, aim at 
removing what appears to us to be a serious defect in the Act, 
while the third, if accepted, will involve a definite extension 
'Of the principle underlying the Act. 

(1) As it now stands, the Act provides that a recognised 
Association may, subject to the sanction of the Government, 
make, vary or rescind rules for the recognition and control 
of transactions in securities other than ready delivery contracts. 
Government, however, have not taken power either to make 
new rules for the Association or even to amend rules which 

1o1 V11 l-.f> 
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Stock Exchange Building. 

71. Interest in the matter of the Stock Exchange building 
and the facilities it affords was general and not limited to 
members of the Association. We understand that plans are 
in existence for the further improvement of the building and 
that such improvements will be carried out at an early date. 
In this connection, we recommend that the public should 
not be allowed entrance to the Stock Exchange other than 
such as will give them access to brokers' offices. We are also 
of the opinion that when the reconstruction of the building 
is taken in hand, no gallery for the accommodation of the 
public should be provided. Amongst the reasons which have 
actuated us to make these recommendations is the fact that 
the existing faci1ities are in the main made use of by speculators 
who come to the Stock Exchange day after day and remain 
there for long periods at a time. This, to our mind, merely 
encourages a highly undesirable type of speculation, and in 
so far as withdrawing this permission will tend to limit it, 
we consider that 'a good purpose would be served. We are 
unable to imagine any good reason to justify extending this 
facility to members of the public. 

By inference it follows that. we consider it indefensible 
to admit members of the public under any circumstances 
whatever to the trading ring. We consider it desirable to 
express our opinion on: .. this point specifically, because we 
understand that in the past for a short while the Board did 
throw open admission to the floor to members of the public 
on payment of an annual subscription. 

... , 
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may be submitted to them for their approval. This means 
that should a situation arise when the Association incontinently 
turns down a suggestion of the Government for the framing 
of a new rule or the improvement of an amendment submitted 
for their approval, and should the Government regard their 
suggestion to be one of fundamental importance, then they 
will have no alternative to the course prescribed in section 4 {3), 
namely, the withdrawal of the recognition given to the 
Association. In a situation such as is visualised here, it 
should be possible for Government to take strong and yet not 
drastic action, and we consider that the ability to amend or 
to frame any rules will enable the Government to do so. It 
appears to us that the drastic power to withdraw recognition 
is not designed for use except in the case of an association 
which persisted in abusing its powers and in evading its rules 
to such an extent that the abuse and the evasion amounted 
unmistakably to a public scandal. We propose, therefore, 
two intermediate steps. The first step, namely, the power 
to amend rules submitted for approval or to frame new rules, 
may be exercised if the Association proves to be recalcitrant 
and persists in its refusal to accept an amendment or a. rule 
which Government deems to be vitally important. The 
second step we propose, will become necessary in the event of 
the Board of the Association proving itself incapable of 
discharging its. functions with a. due sense of responsibility. 
In such an eventuality, we suggest that Government should 
have the power to appoint its own directors. to work with the 
Board, if possible, or independently of the Board, if necessary, 
till such time as the Association is prepared itself to elect 
a new Board imbued with a. more adequate sense of its 
responsibilities. The number of these special directors may 
be fixed by Government in the light of circumstances that 
may be obtaining at the time of exercising this. power. It will 
be necessary for Government to give overriding powers to· 
such directors, so that they may be able to administer the· 
affairs of the Stock Exchange should the Board continue to 
maintain its intransigent attitude. It is only in the very 
last resort that we think Government should have reeourse 
to the extreme power of withdrawal of recognition. 

(2) ",Ready delivery contract " has been defined in this 
Act as ''a contract for the purchase or sale of securities for 
performance of which no time is specified and which is to, 

be performed immediately or within a reasonable time ". 
The question of the reasonable time is in each particular case 



-74; We may summarise our recommendations as under:- 

1. The Board of Directors should have only the following 
powers of intervention in the natural course of the market :- 

(1) Power to suspend the "buying-in" rule, with the 
previous consent of Government (Para. 20) ; 

.(2) power to suspend short-selling, also with the previous 
1 , consent of Government (Para, 20); and 

~ 

IX-SUMMARY 

73. We think it necessary to draw the. attention of Govern 
ment to the fact that if the control of the Association is extended 
to ready delivery contracts as proposed, section 6 of the Act, 
as it now stands, will render void even contracts for the 
purchase or sale of securities not admitted to dealings on the 
Stock Exchange unless they are made through members of the 
Association subject to and in accordance with the rules of the 
Association. It is undesirable to go to this length, and in 
amending the Act care will have to be taken to see that the 
control of the Association over ready delivery contracts extends 
only to transactions in such shares and securities as are admitted 
to dealings on the Stock Exchange. 

� 

a question of' fact. It is evident that this is a very vague 

definition inasmuch as it lays down no definite time for the 
completion of the contract. This facilitates evasion and 
vitiates any rules the Association might draft to define " ready 
delivery bargain ". We suggest, therefore, that the Act should 
be amended so as to make ''ready delivery contract" mean· 
a contract which must be implemented by the actual delivery 
of and payment for the security specified in such contract on 
any business day not later than the seventh day from the 
date of the original contract. 

(3) We would like, however, to go .further than this, and 
propose that ~ady delivery contracts too should be subjected 
to the control of the recognised association, particularly as this 

I... will ensure a more effective check over the association's ·rules 
and regulations. We realise, of course, that this will in effect 
mean the grant of absolute monopoly to the Association in 
respect of every contract for the purchase or sale of securities, 
but we are unable to see any objection to this in principle, 
nor do we feel that the Board will abuse its privileged position. 
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(3) (i)' power to dose the market for twenty-four hours 
(Para. 20) ; and 

(ii) power to keep it closed for any longer period only 
when the prior consent of Government has been 
obtained (Para. 20). 

2. Rules in regard to Defaulters must be strengthened as 
follows:- 

A. (i) Compromise in any shape or form to avoid default 
should be prohibited (Para. 22]. 

(ii) A member's failure to fulfil his obligations arising 
out of transactions on the Stock Exchange with a 
non-member must entail declaration of default 
(Para. 23}. "'" 

, (iii) A defaulter's property outside of the Stock 
Exchange must also be made available to the 
Association for the benefit of his creditors (Para. 23). 

B. (i) A member whose default has been brought about or 
has been contributed to by speculation on his own 
account should not be re-admitted under any 
circumstances (Para. 24). 

(ii) A defaulter who has paid, 16 annas in the rupee 
may be eligible for re-admission by the Board if it is 
satisfied that his conduct in other respects gives 
rise to no cause for complaint (Para. 24). 

(iii) In order that the Board may be enabled to deal with 
the more extreme cases of hardship, it should have 
powers similar to those possessed by the Committee 
of the London Stock Exchange, to re-admit a 
defaulter, whose conduct, on examination, is found 
to be irreproachable and whose failure is proved 
to be entirely or in the main due to misfortunes, 
even if such defaulter has paid up only a portion of 
his liabilities (Para. 24). 

3. The rules in regard to remisiers should be strengthened 
further by requiring a remisier- 

( i) to deposit with the Association. a sum of Rs. 5100(} 

(Para. 26); 
(ii) to pay an annual subscription to the Association of 

Rs. 200 (Para. 27) ; 

(iii) to sever his. connection with any other business. 
(Para 27); and 

(iv) to produce before the Association a clearance certi 
ficate from the broker he leaves, should he desire 
to work as remisier to another broker (Para. 27). 
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.\. 4. Speculative dealings for employees must be prohibited, 
unless they obtain the written consent of their employers 
(Para. 29). 

5. A simple 'system of margin deposits should be instituted 
immediately (Para. 30). 

6. A. (i) A minimum scale of brokerage should be 
established and enforced strictly (Para. 33). 

(i ) Concessional scale for large business should 
operate when the business for account is in excess 
of Rs. 10,000, and for cash is in excess of 
Rs. 5,000, in one security (Para. 34). 

B. (i) The issue of only agency contracts, showing 
clearly the amount of brokerage charged should 
be made compulsory (Para. 35). 

(ii) The existing Form A should be amended on the 
lines of the draft contract form in Appendix V 
(Para. 70). 

(iii) If a member instructs another member to execute 
any business, the latter should receive his 
remuneration out of and not in addition to the 
former's commission (Para. 36). 

· 7. A member who is a partner in a firm shall not enter 
into a contract for the .purohase or sale of securities either with 
a member or a non-member save in the name of the firm and 
the firm shall be liable for the completion of the contract 
under the rules and regulations of the Stock Exchange 
(Para. ·37). 

8. Blank transfers should be made a bad delivery ) 
(Para. 40). l 

9. Transactions for two settlements should be permitted 
on not more than four days during the currency of one settle 
ment· [Para. 44 (1) ]. 

10. The Board of Directors should be elected every year 
(Para. 47). . · 

11. The Association should not have any overriding power; 
its control over the Board should consist only in its power to 
refuse to elect men who, in its opinion, were not fit to retain 

" .1. its confidence (Para. 49). 
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14. A bid or offer of stock in the market, where the amount 
is not stated, shall be binding to the amount of Rs. 10,000- 
at the bargain price calculated to the amount nearest to the 
sum (Para. 61). 

15. Association holidays should be limited to Shree Mahavir 
Swami's Birthday, Jain Samvatsari and the 21st day of 
Ramzan (Para. 67). 

16. The public should not be allowed access to any_ part 
of the Stock Exchange building other than the brokers' offices 
(Para. 71). 

17. The Bombay Securities Contracts Control Act of 
1925 should be amended as indicated in section VIII 
(Para. 72). 

We have also dealt with the following questions i-s- 

1. Fortnightly settlements should be introduced if it is 
found for any reason impossible to establish a system of 
margins (Para. 32). 

13. (i) A subscription of Rs. 200 per annum should be 
payable in respect of each authorised Clerk (Para. 58). 

(ii) Relatives should not be employed as authorised clerks 
in addition to the prescribed number of authorised clerks 
(Para. 60}. 

; 

12. (i) The right of nomination should be regarded as 

personal and non-transferable (Paras. 50 and 51). �' 

{ii) A member of seven years' standing should be entitled 

to dispose of his card to any eligible person (Para. 52)~ 

(iii) A candidate for membership must furnish either three 

sureties in the sum of Rs. 10,000 each and for two years, or, 

in the alternative, a deposit of Rs. 30,000 for the same 
period (Para. 53). 

(iv) The annual subscription should be raised to Rs. 100 
for an existing member and Rs. 300 for all new members 
(Para. 54). 

(v) The privilege of retaining connections with other 
businesses, given to pre-1926 members should be regarded 
as personal and terminate with the death or resignation of 
the member (Para. 56). 
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75. It is possible that, at first sight, some of our recom 
mendations may not appear to be consistent in principle with 
others. It may be said, for instance, that the Committee 
recommends, on the one hand, the grant of considerable addi 
tional powers to the Board and, on the other, recommends 
that its powers should be subject to even greater control than 
before. In reality, there is no fundamental contradiction at 
all. What has actuated the Committee throughout this report 
is the realisation that the Board must have as wide a discretion 
and authority as possible, if it is to discharge its duties with 
adequate efficiency. ' The object of a number of our recom 
mendations is gradually to develop amongst the members a 
desire for the acceptance of that discipline and the adoption 
of that high standard of conduct without which it is useless 
to hope that a Stock Exchange can ever command the 
confidence of Government and of the public. It is equally 
necessary that the controlling body should learn to exercise 
its powers with :firmness and impartiality, and brook no 
insubordination or refusal of the members to carry out orders 
and instructions issued in accordance with the rules and regula 
tions. We feel that the Board of Directors has not been in 
such/ a position of undisputed authority, and to strengthen its 

X-EFFECT OF RECOMMENDATlONS 

2. The Forward List should be extended, so as to widen 
the area open to legitimate speculation (Para. 42). 

3. "The·Board of Direotors " may be dropped in favour 
of some more appropriate description such as " Governing 
Body " or " Managing Committee " (Para. 46). 

4. The advisability of instituting a rotational system 
of retirement of the directors may be considered (Para. 48). 

5. Sundry amendments to the proposed requirements 
for permission to deal (Para. 62). . · 

6. Issue of Daily and Monthly Official Lists is advisable 
both in the interest of the public and of members 
(Para. 69). 

7. List of Members (a) might show against a member's 
name the firm to which he belongs; (b) also indicate members 
who work only as brokers and those who work as Principals 
and brokers (Para. 69). 
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77. In conclusion, we would like to express our a pprecia 
tion of the public spirit exhibited by all those associations and 
gentlemen who sent in written statements in response to the 
general invitation extended by Government and in reply to 
our questionnaire. Our thanks are also due to those who gave 
oral evidence before us for their courtesy and evident desire to 
help in the course of sittings which in many cases were prolonged. 
In particular, we wish to thank Mr. K. R. P. Shroff who, in his 
capacity as President of the Native Share and Stock Brokers' 
Association, spared no effort to render us every assistance in 
his power. 

The Committee desire to place on record their keen apprecia- ',"l 

tion of the services rendered by their Secretary, Mr. H. M. 
Patel of the Indian Civil Service, whose grasp of both the details 

76. In Appendix IV we have endeavoured to show in 
as complete a manner as it was possible to do in the time at 
our disposal the effect of our recommendations on the rules 
of the Association as also on the amendments proposed by the 
Association in August 1935 and April and September 1936. 
While going through the rules and the amendments we came 
across several which appeared to us to be either superfluous 
or not satisfactorily expressed, and we have sought to indicate 
briefly how and why they should either be improved or deleted. 
In the case of a few others, we have suggested certain 
amendments which raise relatively minor questions of principle 
and to which we have not made any reference in the body of 
the report. In order to appreciate fully the various issues 
raised by our terms of reference, we had naturally to study the 
rules of, and the amendments proposed by, the Association with 
great care. In surveying them as a whole it appeared to us 
desirable to incorporate the suggestions which fell in the second 
and third categories described above, at some place in our 
report, and it appears to us that the appendix serves this 
purpose best. 

hands and enable such a position to be reached, we have, 
proposed giving to Government certain powers of control 
and supersession. We are confident that, when that stage is 
reached, the need for Government control will have ceased, 
and no objection will be raised to the Board managing its 
affairs with unfettered discretion. 
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The Secretariat, Bombay. 

6th March 1937. 

H. M. PATEL, 

Swretary. 

(Signed) WALTER ~: MORISON, Chairrnan. 

( .. S. N. POCHKHANAWALA } 
Member a. 

( ,, ) RAHIMTOOLA M. CHINOY 

and the principles involved in a technical subject proved an 
invaluable help during the course of our enquiry and in drawing 
up this report. 
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C. G. FREKE, 

Secretary to Govemment, 

By order 0£ the Governor in Council, 

Bombay Castle, 24th November 1936. 

The Governor in Council is pleased to appoint a Committee to examine 
and report on the organisation and methods of working of the Native 
'Share and Stock Brokers' Association of Bombay, to consider whether 
any modifications are desirable in the interests of the investing public, 
and to make recommendations. 

2, The Committee will be ·constituted as follows :- 

(1) Mr. W. B. Morison .. Chairman. 
(2) Sir Sohrabji Pochkhanawala .. } M b 
(3) Sir Rahimtoola Chinoy . . � · · em ers . 

Mr. H. M. Patel, I.C.S. . .Secretary. 

3. The Committee will assemble in Bombay at such place and time 
as will hereafter be notified. 

4. Associations or persons wishing to make proposals for the 
reorganisation 0£ the Bombay Stock Exchange or for improving its 
methods of working are invited to send their written. representations 
to the Secretary, Stock Exchange Enquiry Committee, Finance 
Department, Secretariat, Bombay, as early as possible and not later 
than the 23rd of December 1936. 

� 

Resolution No. 2902. 

FINANCE DEPARTMENT. 

GOVERNMENT OF BOMBAY. 

Stock Exchange En:quiry 
Committee: 

Appointment of - 

APPENDIX I. 
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1. Should forward trading be stopped completely ? Or should it 
be allowed with restrictions? And, if so, with what restrictions? Do 
the conditions for putting a scrip on the forward list require any 
modification ? 

2. Have you any suggestions to offer as regards the control of sub 
brokers, their status, position and responsibility ? 

3. Is strict differentiation between jobbers, tarawniwalas and 
brokers advisable ? 

4. Stock Exchange Building.-Is present accommodation therein 
sufficient ? Are facilities, such as installation of electric boards for 
giving latest prices, necessary ? 

5. Do you consider that the existing powers 0£ the President and 
the Board 0£ Directors require to be enlarged or modified in any way ? 
Should the Board be given power to prevent individual members of 
the Association, under certain circumstances, from speculating in 
forward scrips ? Should the Board have power to intervene in trans 
actions between members ? 

6. Do you consider that the intervention of Government is necessary 
under any special circumstances? 

7. Holirlays.-Are they excessive at present? 

8. Houes of Business.-Are any changes therein necessary or 
desirable? 

9. B1·olcerage.-Shoulcl there be a fixed mmrmum scale of 
commissions ? 

10. Amendments to Contract Notes.-Should it be compulsory for 
brokerage to be shown separately in an agency contract? 

11. DC;{aulters.-Circumstances under which they should be rein 
stated. Should defaulters who have not paid their creditors in full 

be allowed to do business, say, as sub-brokers, and under what conditions ? 

12. Should restrictions imposed under Rule 7 of the Rules of the: 
Native Share and Stock Brokers' Association on persons having 
connection with other trades be removed ? 

13. Cl�Xiring House.-Shonld all dealings in shares, either cash or 
forward, be arranged through the Clearing House ? Should monthly 
clearing be expedited? Should settlements be fortnightly ? Is it 
necessary to publish daily official price lists ? 

14. Member's card constitutes a security for the benefit of his fellow 
members. Should members be required to provide additional security 
for protecting their clients' interests ? 

15. Are any powers required for the investigation of brokers' books 
of accounts and contracts in addition to those at present enjoyed by 
the Board of Directors ? 

Questionnaire. 

APPENDIX II. 
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16. Should blank transfers of shares be allowed ~ If so, should 

their currency be limited 1 

17. Should Rule 335 dealing with corners be revived 1 Have you 
any suggestions for the improvement of the rules dealing with corners ? 

18. Bear Raids.-Should the present rule 188 be continued ~ Is 
it adequate for the purpose ? Does it require modification in any 
respect? 

19. Should the scrip of a company not be allowed to be quoted for 
forward dealings where any partner interested in the managing agency 
of the company and holding a very large number of shares enters into 

speculative transactions in shares of his own company 1 

20. Margins.-Whether brokers should be required to insist upon 

margins from their clients for putting through transactions on their 
behalf ? If so, how can such requirements be enforced on all the parties 
concerned? 

21. Listing reqiiirements.-Are they adequate? Or should they be 
enlarged further with a view to safeguard the interests of the public ? 

22. Should it be made compulsory to disclose the identity of a client 
in all circumstances in the broker's books ? 

23. Whether it is necessary to prevent members from speculating 
on their own account ? If so, how ? 

24. Are you of tbe opinion that the Bombay Securities Contracts 
Control Act, 1925, requires any amendment ; and if so, in what manner ? 
Do you think it is desirable that Government should reserve to itself 
the power it has at present under the Act of sanctioning the rules of the 
recognised Association ? 

25. Are there any other factors in addition to the foregoing which, 
in your opinion, are responsible for overtrading and the periodical 
difficulties on the Stock Exchange ? What steps would you suggest 
to prevent these ? 

� 
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13. Mr. D. C. Mehfa, (of Messrs. Mehta Vakil & Co., Brokers). 

14. Representatives of the Bombay Chamber 0£ Commerce 

(i) The Hon'ble Mr. R. H. Parker, 
(ii) Mr. D. D. Storrar. 

15. Representatives of the Bombay Shareholders' Ass0ciation- 

(i) Professor S. R. Davar, and 
(ii) Mr. Mohamed AliChahewala. 

12. Mr. Jaya Raj (Member of the Nati.ve Share and Stock Brokers?' 
Association). 

Association . 10. Representative of the Exchange Banks' 
(Mr. D. Laidlaw). 

11. Mr. W. I. Thakor. 

5. Representatives of the Bombay Millowners' Association 

(i) Mr. F. E. Stileman, and 

(ii) Sir H. P. Modi. 

6. Mr. R.R. Nabar (Member of the Native Share and Stock Brokers.' 
Association). 

7. Representatives of the East India Cotton Association 

(i) Mr. Chunilal B. Mehta, and 
(ii) Mr. Prataprai M. Mehta. 

S. Mr. Chunilal B. Mehta (as the representative of the Bombay 
Shroff Association, as well as in his individual capacity). 

9. Mr. Walchand Hirachand . 

A. List of witnesses examined orally. 

1. Representatives of the Native Share and Stock Brokers' Associa 
tion (Mess:rs. K. R. P. Shroff and J. J. Kapadia). 

2. Representative of Messrs. Forbes and Lund, Stock and Share 
Brokers (Mr. E. F. Groombridge). 

3. Representatives of the Marwadi Chamber of Commerce 

(i) Mr. Begraj Gupta, 
(ii) Mr. Kedarnath Agarwal, 

(iii} Mr. Umashanker Dikshit. 

4. Representative of the Indian Merchants' Chamber 
(Mr. Mangaldas B. Mehta accompanied by Mr. Jaisukhlal K. 
Mehta, the Secretary of the Chamber). 

APPENDIX III. 
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17. Mr. Narandas Vithaldas, Daman. J 

18. Messrs. E. A. Haveliwala & Sons . .... 

15. The Bombay Exchange Banks' Association. 

16. Mr. C. C. Chokshi. 

9. Mr. R. C. Keshani. 

10. Mr. Ardeshir R. Subedar. 

11. Mr. A. D. Baria, 

12. Mr: C. C. Master. 

13. Mr. W. I. Thakor. 

14. Mr. R. D. Tanna. 

7. The Bombay Shroff Association. 

8. Mr. D. C. Mehta (of Messrs. Mehta Vakil & Co., Share and Stock 
Brokers). 

2. Mr. Satyapal S. Malhotra (Member of the Native Share and Stock 
Brokers' Association). 

;>; The Ankleshwar Nagaric Sahakari Bank Ltd. 

4. Mr. M. A. Peerbhoy, Bandra, 

5. The Bombay Millowners' Association. 

6. Mr. Chhotalal I. Parekh. 

B. List of associations and persons who submitted, 1·epresentations 
or replies to questionnaire. 

1. Mr. M. S. Challa. 

17. Mr. Minocher H. Engineer. 

18. Mr. Ali Mahomed G. Moloobhai. 

19. Mr. A. D. Shroff. 

20. Mr. Dhirajlal.,Tribhovandas (on behalf of the Provisional Committee 

of the sub-brokers of the Bombay Stock Exchange). 

21. Mr. Jamnadas Mora.rjee (of Messrs. Jamnadas Morarjee & Sons, 

Share and Stock Brokers). 

� 

16. Mr. R. E. M. Patel (of Messrs. Patel and Ramdutt, Share and 
~ Stock Brokers) . 
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42. Mr. Vra.jlal Kcshavlal. 

43. The Marwadi Chamber of Commerce, Bombay. 

38. Mr. Chunilal B. Mehta. 

39. Mr. Motilal Bawalal (Share, Stock and Finance Broker). 

40. Mr. D. N. Shroff. 

41. R. Chhotalal & Co. 

29. Chairman and Managing Director, Premier Construction 
Co., Ltd. 

30. Mr. Jaya Raj (Member, Native Share and Stock Brokers' 
Association). 

31. Mr. Vusonji Mu]ji. 

32. Mr. M. M. Desai. 

33. Mr. D. N. Bapasola. 

34. Mr. E. F. Groombridge (of Messrs. Forbes and Lund, Share and 
Stock Brokers). 

35. The Scindia Steam Navigation Co., Ltd. 

36. Mr. M. H. Engineer. 

37. Mr. R. R. Nabar (Member, Native Share and Stock Brokers' 
Association). 

23. Mr. J.P. Patel. 

24. The Bombay Chamber of Commerce. 

25. Mr. Walchand Hirachand , 

26. The Indian Merchants' Chamber, Bombay. 

27. Mr. C. M. Eastley. 

28. Mr. Ishwarlall B. Desai. 

22. Mr. Gangadas J. Damania, 

2L The Madras Chamber of Commerce. 

20. Maconochie & Co., Madras (Stock, Share, Exchange and � 
Freight Brokers). 

19. The East India Cotton Association, Bombay. 
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72. Mrs. K. K. D. and others. 

70. Mr. Framroj S. Mistry. 

71. Mr. J. R. Parik. 

67. Mr. Shantilal B. Kothari. 

68. Mr. Chhaganlal M. Mehta. 

69. ·Mr. M. K. Mehta. 

62. Mr. J. V. Somayajulu. 

63. The Indian Cotton Exchange, Bombay. 

64. The Memon Chamber of Commerce, Bombay. 

65. Southern India Chamber of Commerce, Madras. 

66. The Premier Construction Co. Ltd. 

61. Millowners' Association, Ahmedabad. ... 

. fi7. Mr. Bhagwandas Ratansey . 

58. Mr. Ali Mohammed Moloobhai (of Messrs. Goolamhusein 
Moloobhai, Share, Stock and Exchange Brokers). 

59. The Mahratta Chamber of Commerce and Industries, Poona. 

60. The Karachi Indian Merchants' Association . 

56. Mr. C. M. Dalal. 

52. Mr. Dipchand B. Shah. 

53. The Bombay Shareholders' Association. 

54. Mr. Shivji Karsandas. 

55. Mr. Liladhar Premjee . 

45. Mr. Jamnadas Morarjee (of Messrs. Jamnadas Morarjee and Sons, 
Share and Stock Brokers). 

46. Mr. Bhagwandas Kariwala. 

47. Mr. Veerjee Madhavjee. 

48. Mr. A. D. Shroft 

49. Mr. Dhirajlal Tribhovandas (on behalf of the Provisional 
Committee of Sub-brokers of the Bombay Stock Exchange). 

50. Mr. Rajendra Somnarayan Dalal. 

51. Mr. Bisesarlal Chirawawala. 

44. Mr. R. E. M. Patel (of Messrs. Patel and Ramdutt, Share and 

Stock Brokers) . 
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We have proposed modification of 
the rights or privileges of relatives 
in a card and on general grounds we 
consider that time is not yet ri pe 
to admit ladies to mernbershi p. 

Five years gives enough time to un 
derstand local conditions. 

Ci 
0 

Reasons. 

1 

3A� Ladies, if otherwise iligible, may be members of the New rule may not be accepted 
Association ; and words importing the masculine gender 
used in these rules with reference to a· member shall be 
taken to include females. 

{a) he is a native of India, or 

Natives of India.. 

3. · No person shall be eligible for membership of the! 
Association unless- 

! 

Brit>h "bjoora. I I 

(b} is a British subject, having resided in the Bombay! For the· figure" IO" in clause (b,, substitute' 
Presidency for at least 10 years prior to his appli-: the figure " 5 ". 
cation for membership. i 

Lady Members. 

Note.-Association's proposals which have not yet been 
incorporated in the rules are shown in italics. 

4 

·------ ------------ ·- 

3 2 

Amendments as proposed by the 
Committee. 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

2 

APPENDIX IV. 

Effect of proposals on the Rules of the Association. 
I 

Serial/ 
No. 

/ 



It wa.~ consi dcre d that as thr 
principle of rule "/ (a) was sound 
exceptions to it were undesirable; 
»ide paragraph 5(\ of the Re port. 

( i) Vide paragraph 55 of tho I{ep ort , 
It was thought inadvisable t.hat 
members of the Stock Exchange 
should lx engaged in any «thcr 
business, 

__ __:__...........::,.:..... .� :.~-:....-......:._ .. __ . . __ ,i_ ... 

i 

txplanationl 

i 
I 

(ii) Delete sub-rule (d) and 
below it. 

! 

(c) No person shali be ellgib1e for Membership 0£ the Associa-: 
tion if he be a Member of or subscriber to or share-i 

holder or debenture holder Jn any other institution,ll 
Association, company or corporatjon in Bombay 
where dealings in stock, shares or like securities are[ 
carried on, unless he shall undertake on admissfon to! 
Membership of the Association instantly to sever hie11 

connection with such institution, association, company 
or corporation as the case may be ; I 

Other occupa.tlons when allowed. I 

(ll) A nominee of a member appointed under rule 12 shall 
be at liberty to carry on any business that the member 
in whose place he is nominated carried on at the time 
of his death provided that he is a member of the family 
of such member. 

l\fon:ibership of ot.het Associatiom. 

Dthe1; occupatiolls, l 

7 (a} No person shall be eligible for membership of thJ!, (i) Delete t he words "(Jr of a, gencrali 
Association if .. he be enga.ged as principal or employee·.· financial broker or of a bullion and/ 
ln any business other than that of a broker in stocks.] exchange broker ", occurring in 
shares and Hke sec11t1ties. or of a gsneral financial! sub .. rule (a). I 
Broker or of a bullion and exchange Broker, unless hej 
shall undertake. on admission to the Association forth-) i 
with to sever his connection with sueh business ; \ ' 

Exeeptlom, t 
I 

(b) Nothing in sub-rule (n) shall apply to any petson whol 
prior to Ist March 1026 shall have been duly admitted 
a Member of the Association; 

t 
., 
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A Member of not less than 7 years' standing I' 

who desires to resign may nominate a, 
person otherwise eligible under t.hesel 
Rules for admission to Membership od 
the Association as a candidate fnrll 
admission in his place." . 

" Nomination by Member. 

Viele paragraphs fi:t and 5j! ol tlw 
Report. 

4 

Reasons. 

I 

I 

I 

(i) Delete sub-Rule (a) and the heading.I 
(i:i) Re-number II (b) as 11 and substitute! 

the following :- ! 

i 

I 

I 
(b) A Member of not less than twenty-five years' standing or] 

a Member 55 years old and of not less than ten years'] 
standing who desires to resign may nominate a person I 

otherwise eligible under these Rules for admission tol 
Membership of the Association as a candidate for ad-] 

mission in his place. i 

11. (a) A Member who desires to resign, may with the 
sanction of the Board nominate a Member of the family 
otherwise eligible under these rules for admission to 
Membership of tho Association as a candidate for, 
admission in his place ; I 

4 Member'sfa.mily. 

Explanation.-In this rule and the following rules the e;i:pres-[ 
sion " a J.1 ember of the family " includes the father, the 
mother, the wife or the husband, and the lineal descendants. 

� of the father of the M ember concerned. I 

i 

:l- I 7-contd. 
contd.I 

I 

I 

Serial 
No. 

r 

Rule as at present or rule as it would be if altere; ace:~---,-· - Amendme:::-::·~ose~-;-the -· ~- r-·- 
ing to the Association's proposals. I Committee. [ 

1 2 I a ! 
·--/~~~~ 1~ 



Vide paragraph 49 of the Report. 

It is desirable that such notice should 
be posted so that Members may 
have an opportunity to notify the 
Board if for any reason they wished 
to oppose the resignation, 

:� � 

' 23. 

22. A Member may resign from the Asso 
ciation by giving fifteen days' notice 
in writing to the Secretary of the 
Association of his intention, which 
shall be forthwith posted, and if, on 
the expiration of the fifteen days, no 
objection shall have been received, 
he shall cease to be a Member of the 
Association." j 

I 

I 

I 

Delete this rule �� 1 

I 
I 

"Resignation of Members. 

EXCLUSION AND SUSPENSION OF MEMBERS. 

Um,thy Condnot. I 

The Association may by Resolution expel a Member, 
who is guilty of au},- conduct which in the opinion of! 
the Members renders him unfit to be a Member. Such' 
Resolution shall be passed by a majority of three-: 
fourths of the Members present at a meeting of not 
less than seventy-six Members and shall be oonfirmed 
by a majority of Members at a meeting of not less than, 
fifty Members, held not less than seven and not more) 

- than fourteen days after the first meeting. · 

22. A Member may resign from the Aesociation by giving 
fifteen days' notice in writing to the Secretary of the, 
Association of his intention, and upon the expiration 
of the notice he shall cease to be a Member of the Asso 
ciation and shall forfeit all rights and privileges as a 
Member of the Association, including any right to the 
use of or any claim upon or any interest in any pro 
perty or funds of the Association, and such right, 
claim or interest shall vest in and become the absolute] 
property of the Association. 

Rights of resigning Members. Substitute the following for this rule:- 

f . 

RESIGNATION. 

f.'.-~ .., , 



� 

Vi<lf' remarks. 1ga(n3t rule 7 ; 
rule 26-A becomes unnecossarv in 
view of the. a.nw-n.dmr;ri1:. proposed t.o 

t.hie Huk. 

After thr W(>J'd " admission .,, insert the] 
words " is engaged as principal or: 
em plover in anv business other than: 
that ,;'f stocks. 'slrnre' 'Ind like sccu-l 
ti ties or ", I 

Amendments as proposed by the 
Committee 

1 

7 

2 

Rule as at present or rule as it would Le if altered 
according to the Association's proposals. 

Serial 
No. 

Membership of other Associations. j 

i 
26. The Board of Directors shall by Resolution expel any! 

Member of the Association who subsequently to his] 
. admission shall become a mern her of or subscriber te>I 
or shareholder or <le benture holder in any institution, j 

association, company or corporation in Bombay where, 
dealings in stock, shares and like securities arc carried! 
on, or shall be connected through a partner with such' 
institution, association, company or corporation. I 

I 

Explanation.-For the purpose of this ru/r.,fi.~·e or more mem-[ 
bers of the Association making any bid or offer or entering: 
into any contract or transaction in stocks, shares and lih~i 
securities before, cfo,ring or afier business hours or during\ 
holidays at any place other than the floor of the A ssoeia- i 
tion shall be deemed to be nwmbPrs of an Association other! 
than the Association. i 

8 O{her occupations. I 
i 

26A. The Board of Directors may by resolution. suspend orf Delete rule 26- . .\ 0 

expel any me·inber of the Association who, aubsequentlyi 
to his a.dmission and d11ring the period he rer1wins an' 
actine member of the Association, shall be engaged either· 
directly or indfrectly as principal or employee in any 
busimess other than that of a Broker in stocks, shares and 
other like securities or of a general financial broker or of" 
a bullion and exchange broker, , 
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The Board of Directors may of its own motion and 
shall on a written requisition of fifty-one Members of 
the Association reconsider and may cancel, revoke 
or modify a Resolution of the said Board expelling' 
a Member of the Association. Such Resolution shall 
not be deemed valid or come into force unless it is 
passed by a majority of three-fourths of the Members 
present at a meeting of the said Board specially 
summoned for the purpose at which not less than one 
half of all the Members of the said Board shall have 
been present and is confirmed by a majority of the 
Members of the said Board at a subsequent meeting 
specially summoned. 

33. Delete the words "and shall on a written, Vide paragraph 49 of the Report. 
requisition of fifty-one Members of the] 
Association", · 

Reconsideration of Resolution of expulsion. 

the for For the reason gi nm 

amendment to rule 30. 

I 
I 

words I 
I 

! 

.. � 

After the word " or " insert the 
"removal of a member". 

" 

Save where it is otherwise provided in these Rules, 
a Resolution of the Board of Directors for the expulsion 
of a Member of the Association or of the' said 
Board must be passed by a majority of three-fourths 
of the Members present at a meeting of the said Board 
specially summoned for the purpose at which not less 
than one-half of all the Members of the said Board 
shall have been present. 

32. 

Resolution of expulsion how carried. 

14 

13 

.. 
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lteas(ln~. 

Recommend a·:·eeptance" (c) A member shall not, without the spedai permiss1'.on ofl 
the Board of Directors, share commis8ion with or carr;~!· 
on business for or with a person who has been suspended' 
ri'r exp1llled frorn the Association. 

36 

Notice of Rxpulsion. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

------------·- - _ .. __ .... .. .... .. - - .... -·---·--·-r· 

1

·1 Amendments as proposed by the 
Committee. 

·----1 

I 
No action maintainable. I 

The Board of Directors may in their absolute discre- Thie rule requires re-dr,.ftmQ m v1P11 

tion and in such manner M they think fit notify orl remarks agv,;nst ruk :W. 
cause to be notified to the Members of the Association! 
or the public any Resolution of the Association or of[ 
the said Board expelling or suspending a, Member of thcl 
Association or of the said Board. No action or. 
other proceedings shall under any circumstances bei 
maintainable by the Member expelled or suspended' 
against the Associa.tion or the said Board or an:- I 

Member thereof or any officer or servant of the Asso i 
ciation for the publfoatiO'll 01· circulation of suchl 
notification. I 

34. 

.. 

SE'ri-al I 

N:· 1 -, 
I 

15 I 
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Nomination. 

f 38. 

! 

t 

t 

t 

The Card or right of Membership of a Member and the Substitute the following for this rule:- 
rights and privileges attached to Membership includ 
ing all rights to the use of or any claim upon or any 
interest in any property or funds of the Association 
shall be the purely personal privilege of the Member "(i) The right of nomination shall be Viae paragraphs 5:0 ctml il lo 2i of 
attached to his' Membership and shall not be deemed personal and non-transferable, the Report. 

. part of the property, estate and effects of such Member 
and shall not pass froirl ru~h Meiftber to a~y person orl·· (ii) The ti\'ht of nomination shall not be1 
persons by act of the parties or by operation of Law.t exercised by a former member who has] 

been expelled or who has ceased to bel 
a member under rule 26 or 136. , 

i 
(iii) The Defaulters' Committee shall have] 

a right 0£ nomination in the case of[' 
defaulters, and should the Defaulters' 
Committee exercise such tight of 
nomination, the proceeds shall bei 
applied in discharge of the defaulters'] 
debt in the Stock Exchange. I 

i 

Membership a personal right. 

37. Vide paragraph 50 of the Report a11d. 
alterations to rule 3 8 

� 

Card inalienable, 

A Member shall not M erttitled to assign, transfer, (i) Delete the words '' he entitled to" 
pledge, hypothecate or charge, nor shall a Member � 
assign, transfer, pledge, hypothecate or charge bis· (ii) Delete the word "transfer" wherever it 
card or right of Membership or any rights or privileges occurs. 
attached thereto and no such attempted transfer, (iii) Delete the words" not shall a Member 
assignment, pledge, hypothecation or charge shall be. assign, transfer, pledge, hypothecate 
effective as against the Association for any purpose; or charge"� 
nor shall any right or interest in any Card other than 
the personal right. or interest of the Member therein,! 
be recognised by the Association. The Board of! 
Directors shall expel any Member of the Association] 
who acts or attempts to &et in violation of the] 
provisions of this Rule. l 

17 

18 



,,.... 
II � 

Reasons. 

{vi) A nominee must be eligible nuder these, 
rules, and if a nominee is rejected,' 
a further nomination may be lodged! 
within the prescribed period, i.e.; 
within 12 months from the date on: 
which the member from whom the· 
nomination was obtained or purchased 
ceased to be a member. 

(t') ·Nominations must be executed and; 
lodged with the Secretary within! 
12 months· of the death or resignation 
of the member, or, in the event of his: 
discontinuance of his subsoript.ion.: 
within the current Stock J<;xchange! 
year. If not so executed and i 
lodged, the right of nomination shall' 
pass to the Board of Directors, who: 
may sell such right to any member] 
either immediately or at any future! 
time as they may deem fit. 

3 \ .. 
I 
I 

(iv) A defaulter shall not be required to: 
obtain a nomination before his' 
readmission. But a defaulter in whose: 
case the Defaulters' Committee has: 
exercised the right of nomination shall! 
not have any right of nominationf 
unless he shall have purchased, on or, 
after readmission, a nomination and' 
registered his name in respect thereof I 
with the Secretary. 

Amendments as proposed by the 
Committee. 

38-contd .. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. I 

······--····-:-··---1--. 
I 

I 
I 

I 

I 
i 

1 

18- 
contd. 

Serial 
No. 



(:r) If the legal representatives of any such! 

Member shall be unable to pay and. 
satisfy such debts, obligations and] 

claims, the Card or right of Member-I 

ship shall be disposed of by the saidl 

Board and the proceeds thereof shall: 
be applied in the following order of,I' 
priority to the . following purposes,, 
namely :- ' 

i 
(1) The payment of all debts, fines,' 

monies and other charges due'. 
and payable by such Member to' 
the Association or the Clearing] 
House; i 

(ix) When a member dies, all his debts and] 

other obligations and claims on anyi 
member of the Association and to1 

the extent the same shall have been 

admitted by tile Board of Directors' 
shall be paid and satisfied by his legal] 

representatives before the transfer: 
of his right of nomination. f 

i 

(viii) In the case of a deceased member! 
· the nomination form shall be issued in: 

accordance with the probate of the: 
will or letters of administration. 

r (vii) When accepted by the Board 
nominations shall carry all rights: 
and privileges as a member of the, 
Association including any right toi 
the use of or any claim upon or any! 
interest in any property or funds of thei 
association. 

� ,, .. 
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(3) The payment and satisfaction oil 
all debts, obligat-ions and claims[ 
arising out of contracts made, 
subject to the Rules of the 
Association in respect of which 
a promissory note shall have[ 
been passed, provided that such] 
note shall not be barred by the; 
Law of Limitation ; 

! 
(4) The payment to the le!!al: 

representatives of any snrph1s; 
upon the execution by them of' 
such release or iademnities the! 
said Board may require." 

4 

Reasons, Amendments as proposed by the 
Committee. 

' 

I 

I 

I ----------- -----------------1--~ -------- ---------------------- ------ 

1 

(2) The payment and satisfaction! 
of all debts, obligations and: 
claims arising from all contracts. 
made subject to the Rules of the: 
Association and to the extent that: 
such claims shall be admitted bv] 
the said Board ; and if the! 
proceeds of tho Card shall not be' 
sufficient to pay and satisfy such 
dobts, obligations and claims 
in full, they shall be paid and; 
sat.isfied pro mta i j 

~;:r ;"00 =,::t:::: .. ; ~;:t;i~;;,~~:- 
1 I 
----1-- -----·-.----------~--~- .. ~- ----" 

l8-,.-I 38-con(<-l', 
contd, I 

I 
i 

I 



21 Disposal of forfeited Card and proceeds thereof. 

42. A Card or right of Membership which under any rule Delete the words" or in his insolvency" . The words appear to be unnecessary. 
for the time being in force is forfeited to or vests in the 
Association, shall belong absolutely to the Associationi 
free of all rights, claims or interest of such Member orj 
any person claiming through such Member or in his 
insolvency, and the Board of Directors shall be entitled! 
to deal with or dispose of the said Card as the said] 
Board may think fit. If the said Board sell such Card.] 
the sale proceeds thereof shall in the first place be! 
applied as provided in rule 146 in satisfying the liability] 
of the Member, whose Card is sold, to other Members 
in respect of any contract made subject to the Rules 
of the Association, and the balance thereof shall be 
paid into t'\,fundt! of the Association: 

~ Unnecessary in view of rule 136 and 
rule 38 as now amended. Card of deceased Member. 20 

� � 

41. When a Member of the Association dies, his Card or Delete this rule 
right of Membership and all his rights as a Member of 
the Association including his right to the use of or 
claim upon or interest in any property or funds of the 
Association shall, save as is otherwise prescribed by 
any Rule for the time being in force, vest in and become 
the absolute property of the Association. 

Membership rights not to pass oa insolvency. 

39. A Mero her who is adjudicated an insolvent shall thereby Delete this r\lle 
cease to be a Member and his Card or right of Member- 
ship and all his rights and privileges as a. ~!ember of 
the Association including any right to the use of or any 
claim upon or any interest in any property or funds of 
the Association shall stand forfeited to and become the 
absolute property of the Association. 

l9 

� 



� 

11ide paragrnpl1 5(} of t.he report. 
The alterations a.re 1.·(:Jnscquential on 

rccom mcndatir-ns dea.lin~ with 
«onditions of meml.ership. 

Reasons. 

... 

Prcn>ided that the said Board may refuse such permission[ Delete the proviso with the hcadinc. 
and 1nay 1'.n the case referred to in clauses ( b) 

, and (c) require the dissol-ution of S'ltch partnership 
if they are of opinion that any such- member of the: 
family is unfit to be a partner. i 

In clause (1 ), delete sub-clauses (h) and (c),, 
and omit the numbering forl 
sub-clause (n) and the word "or "I 
occurring at the end of sub-' 
c lauoe (a). : 

- -·---- _ _j - 
I 

! 

! 

: 

3 

P&wer oj Board to disallow. 

When-- 
(a) any two or more members nf thr Association, or[ 
(b) a member of the Association and one or mor~1 

mernbers of his family, or ~ 
(c) two or more members of the A.s.w>eiat-ion and onei 

or more members of the family of a-ny one of/ 
theni- _ 

i 
intend to carry on bueinees in partnership in the 11amei 

of a jinn such member or members of the Assa-: 
eiation shall gfoe to the Board of Directors preoious, 
notice in writing of siu.·h intention and of the[ 
name of the firm and thereupon. the said Board shallj 
qice penn-iss-ion to the member or me.mbers 
concerned to carry on the business in partnership�l1 

in such name. 

(1) 43. 

Notice of Partnership. 22 

. 2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals . 

Serial I 

N:· 1 

--1----- 

21-!142-contd. i 
contd. Provided always that the Association may in their absolute;_ 

discretion by a Resolution passed at a general meeting! 

1 
of the Members direct such balance to be disposed of or: 

: applied in such other manner as they may think fit. ! 

Amendments as proposed by the 
Committee. 



"The notice to the Secretary, This defines ~he position more clearly, 
intimating dissolution of a part- 
nership, shall contain a statementl 
as to who undertakes the! 
res ponsibility of settling ail! 
outstanding: liabilities." I 

(ii) The second sentence of sub-rule {o): 
should become 44- (c). · 

I 

(i) In sub-rule (a), delete "or who is notJ Vide paragraph 50 of the Report. 
a member of the family of such: 
member". I 

I 
I 

(i) After the first sentence of sub-rule (o)I 
insert the following :- 

45. 

24 

(b) The members of the partnership must communicate to 
the' said Secretary in writing, signed by all the 
members, the name of the partnership and the names 
of the members and shall likewise communicate to the 
said Secretary any change in such partnership or such 
names. The said Secretary shall forthwith post 
a notice of the name of the partnership and the names 
of the members and of any change therein upon the 
notice board of the Association and no partnership 
shall be considered altered or dissolved until it is so 
notified. 

Nam:s and change of names to be notified. 

23 Register of Partnership. 

44. (a) The Secretary of the Association shall keep 
a register of partnerships and shall enter therein the 
name of the partnership and the names of the members 
and any change in such partnership or names ; 

I 
Partnerships with non-members forbidden. I 

(a) No person who is not a Member of the Association! 
or "ho is not a membe1 of the family of such Member 
shall be admitted a member of any partnership firm! 
and a Member of the Association entering into partner-] 
ship with any such person shall on proof thereof before! 
the Board of Directors and upon a Resolution of thej 
said ~oa;rd to that effect, cease to be a member of the.1 

Association, 

~~~~~~~~~~~~~~~~ 

(2) No suck pa.rtnership shall be recoyntsul 1mtil such Delete. clause (2). 
permission shall haoe been given by the Board. 

� � ., 
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To enable cash bonuses to be paid to 
the staff. 

In view of the fact that partnership, 
as rule 43 is proposed to be amend 
ed, is only permissible with 
Members of the Associa.tion. 

4 

Reasons. 

(iii) At the end of re-numbered sub-rule 
add " but may be supplemented 
a reasonable bonus ", 

Amendments as proposed by the 
Committee. I 

I~ 
I 
I 

I 
I 

Delete this sub-rule and re-number (c),11 

(d) and (e) as (b), (c) and (d) respec 
tively. 

I 

i 

(ii) 

I 
(e) The Board of Directors shall be the sole judge as to what 

constitutes partnership within the meaning of thi« rulel 
and their decisirin shall be final. 

Bo(trd sole judge. 

(b) A member shall not- without the special permission of/ 
the Board of Directors form a partnership with a person 
who has been suspended or expelled from the Asso- 

ciation. Contingent partner8hip. I 

I 

(c) A me1nber shall not borroui money or securiuee from af 
non-1nember on terms that the lender shall receive a rate1 

of interest varyinr; w·ith the profits or shall receive a share: 

of the profits. I 

Remuneration of employees. j 

(d) No employee of a Member shall be paid any remunera 
tion other than a fixed salary. 1' he salary shall not 
save as provided in rule 194 vary with the business. 

forbidden. 

Partnerships with expelled or suspended Members 

24- 45-contd. 
contd. 

3 

·----------- "---·-----------·--·--·----- 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

-~m·ial I 
No. 

I I 



Vide paragraph 58 of the Report. 

sub· It was considered undesirable that 
an individual should act in t.he 
dual capncit.y, 

This rule is unnecessary in view of 
the amendment. proposed to rule 
44 (b), 

.� ' � 

I 
~(i) Delete sub-rule (c), and re-number 

I 
rule (d) as (c). 

(ii) Insert the following as 
sub-rule (d) , __ 

"(d) The employer shall pay to the Asso-l 
elation an annual subscription off 
Rs. 200 iu respect of each authori-i 
sed clerk employed by him. No! 
such subscription shall be payablel 
in respect of a member who acts as! 
art authorised clerk". 

Admission of clerk.�. 

(d) A member desirous of obtaining admission to the market 
for his authorised clerks shall apply for the permission of 
the Board of Directors on such form as thf said Board may 
from time to time proscribe. 

(c) A member may with the permission of the Board of Directors 
employ his Remisier also as his authorised clerk but not 
in addition to the number of authorised clerks allowed to 
him under this rule. 

Remisier as authorised clerk. 

(b) Members of the Association may be employed as authori 
sed clerks in excess of the number permitted by this 
rule. A Member so employed shall not himself be 
entitled to employ any authorised clerk. 

Members as authorised clerk!. 

Liability to continue. . 

A member of the Association whose name is registered! Delete this rule 
as a member of a partnership firm shall continue liable1 

as such until his name is removed from the register byl 

the Secretary of the Association. I 

Non-Members as authori~ed clerks. 

(a) The Board shall/ram time to timefix the number of!t 
authorised clerks a member may be allowed to employ.! 

I 

I'll' 

·' 
25 

~ 

47. 

ll:. ,,.. 
< 
fl' 

r 26 
sc 

li2. 



It is vt·ry nt:ce6~·.~~;.t.v t hur severe 
disciplinary mcasurc-s should be 
taken for n l.reac h of n r ulo '' hich 
is framed for t h« nr0t~:1ct,ion <if 1 he 
mern ~YTS themsr-lv (~8, 

new· 

4. 

Reasons. 

.,. 

Member liable for bargains of authorised clerk. 

Power of authorised clerks. 27 

Serial 
No. 

Rule as at present or rule as it would be if altered Amendments as 1�ropo2:;---·---l----·--~·- 

according to the Association's proposals. by the Committee. I 

2 3 

--·-·-· ----·--·----·--------·--------·----1------·-----·--·-- 

I I 
54. (a) An authorised clerk may make bargains on behalfll (1) For sub-rule (a.) substitute the'. 

of his employer but shall not make bargains in his own following :-- 
name or sign Contract Notes in his own name or on 
behalf of his employer; " An antnorised clerk or a member This amendnu.nt if· 

acting as an authorised clerk the rncau in!!: 0f 1 h.� 

shall transact business only 011 

behalf of his employer. He shaU1 
(b) A Member shall be Iiable for all bargains made on the not make barzuins in his own 

market by any authorised clerk employed by him and] name or in 'anv name otherl 
ho shall fulfil such bargains according to the Rules ofl than that of "!us employer 
the Association' in tho same manner as if such bargains or sign contrnct.s in his own1 
had been made personally by him. I name or in anv other name or' 

[ on behalf of his 'employer." 

I 
(2) Insert the Iollowinu as 

sub-rule(/;):- · 

I 
1 

"The Board shall expel immediately 

I 

an authorised clerk or a member: 
acting as an authorised clerk: 

I 

who violates or evades this' 
rule." 

13) Re-number exis+ing Role 04 U�) M!. 
I 54 (c) . 



This Rule is merged into Rule 54 (a) 
except for the words " or as the 
representative etc." in clause ( h). 

Deletion of these words is contingent 
upon acceptance of our proposed 
Rule 189 (d). 

Vide paragraph 60 of the Report. 

It is obvious Iv desira b.~e that 11. 

reasonable time limit should be 

fixed. 

t 

the amendment is recom-: 
' I 

period[ 

I 

I 

·I 
I 

I 
i 
I 

i 
I 
! 

81 

57. A member may after obtaining the consent of the Board Delete rule 57 
of Directors authorise his father, sons, brothers or 
brothers' sons to act for him in addition to the number 
of au thoriscd clerks permitted to him under n .. uJe�1' 
52. The father, sons, brothers or brothers' sons so 
authorised shall be in the same position as authorised: 
clerks and the rules applicable to the authorised clerks\' 
shall in like manner apply to them. 

AdmisHion during good behaviour. I 

f 58. Authorised clerks shall be admitted to the market[ Acceptance of 
only during good hehaviour and the Board of Directors mended. 
may by a Resolution in their absolute discretion 
refuse admission to the market to the authorised] 
clerk of any Member and may at any time suspend orl 
terminate the right of admission of such clerk uiiilurut; 
assigning any reason whatsoever. I 

Bargains for other than employer forbidden. I 

59. (a) An authorised clerk shall not transact any business: Delete this rule 
on behalf of any Member other than his own employer.I 
The Board of Directors shall expel or suspend a clerk 
violating the provisions of this rule ; I 

(b) A Member acting as an authorised clerk or as the 
representative of another Member shall not make any! 
transaction in his own name. 

- - _....!._____________ ··---------------------··-------------~---'···-- 

Relatives as authorised clerks. 

5(3. 

Substitute clerks. 

I 

A Member may, on giving notice in writing to thej Add at the end of the rule '' for 
Secretary of tho Association and on payment of a fee not exceeding 30 days ". 
prescribed by the Board of Directors, nominate 
a substitute clerk to act temporarily in the absence of 
an authorised clerk. 

� .. 
JU. 



I 

In view ,Jf pil.ragrnpiJ. {\) of �.be 
Report. 

I 
1-- - 

Reasous. 

.. 
.,.. 

6(;. The Association in an extraordinary general meeting! Delete this rule 
may, subject to the sanction of the Governor in, 
Council as provided in the Bombay Securities Contracts' 
Control Act, 1925, by a Resolution, from time to time! 
make, add to, vary or rescind any rule or rules to carry) 
out the objects of the Association, No such Resolution] 
shall be deemed valid unless it shall have been! 
passed by a majority of three-fourths of tho Members: 
present at a meeting of not less than seventy-six: 
Members and shall have been confirmed by a majority: 
of the Members present ab a meeting of not less than' 
fifty Members, held not less than seven days and not 
more than fourteen days after the first � 

Acceptance of the amendments to rnlcsi 
61, fl l ·A 'tnd 65 is recommended . 

Amendments as ph.>posed by the 
Committee. 

Making of Rule>. 

61. The Board of Directors shall expel or suspend an1i 
authorised clerk who transfers his badge to any pereon.i I 

I 
6J.A. When a clerk is expelled. or suspended for any reason,! I 

his emp. loyer shr.Zl not be permitted to authorise a clerkl� 
in lris place for a period not eJ;cceding three monihs, I 

. .: r" .Expelled Members. 
! I 

65. No lJiember shall, icithou; the special pernii8sion of thel I 
Board of Directors, take into, or contimie in, his' 1 

employment, in any capar,ity in any business ccrried onl j 
by him as a Member, a former member who has been! 
suspended or e:rpelled. : 

i 

2 

Rule as at present or rule as it, would be if altered 
according to the Associatlou's proposals. 

~::;erial ! 
No.! 



It 
the 

Vide paragraph 49 of the report. 
is considered undesirable for 
Secretary to have this power. 

In view oi paragraph 49 of the 
Report. 

' 

69. 

(b) 

67. 

,. 

Rescind[ng Resolution of the Board. I 

(a) The Association in an extraordinary general meet- Delete this rule 
ing may, by a Resolution passed by a majority of thel 
Members present at a meeting of not less than seventy-] 
six Members alter, amend or rescind any Resolution ofl 
the Board of Directors making, adding to, varying or 
rescinding any rule or rules of the Association, , 

Convening of meeting. lj 

Such meeting shall be convened by the President of the 
Association 01· the said Board upon a written requisi-1 
tion of not less than fifty-one Members of the 
Association, made to the said Board within sever~! 
days of the posting upon the notice board of a copy o~ 
the Resolution of the said Board, and by a notice, 
upon the notice board of the Association, posted not! 
later than three days before the date appointed for! 
tbe meeting. I 

I 

Extraordinary General Meeting. I' . 

(a) The~B:~~~ of Directors or ~;:-P:sident or the 1 Renumber rule 69 (a) as 69, and delete 691 

Secretary of the Association shall have the power to1 (b) and (c). In rule 69, as re-: 

convene an extraordinary general meeting of thel· numbered, delete the words " or thel 
Association at any time by notiee upon the notice Secretary". i' 

board o1 the Association as aforesaid. I 
How to be convened. I 

11 

(b) The said Board or the said President. shall on the re.I 
quisition of not less than fifty-one Members convene] j 
an extraordinary general meeting in the manner! I 
aforesaid. Such requisition shall state the objects'l l I 

of such meeting to which the discussion shall be strictly I 

confined; 

--·---------- --··· ... J ------ 



' 

'I'o define the r.:lasse" of 
which may lw held. 

Reasons. 

� ;; 

( c) 

No quorum-Adjournment of meeting. 

(b) 

--1 ··---···· 

l 
:<7-1 69-contd. 

,,,-,ntrl.! Secrotary or five requisitionists may convene. i I 

(c) Should the said Board or the said President fail uponi 
such requisition to convene such meeting within. 
fifteen days of the receipt of the requisition, the] 
Secretary of the Association or five of the requisitlonists, I 
may convene such extraordinary meeting by notice in11. 

the manner aforesaid. J j 

Proceedings at General Meeting--Who may attend. i 

71. (a) No person other than a Member of the Association I (l) For the heading to sub-rule (a)I 
except the Solicitor of the Association and the officers I substitute "l'roceedings at Annual! 
or servants of the Association shall be entitled to bei and I~xtra:irdinary General Meetings ".j 
present at a General Meeting. A Member before! l 
taking his seat shall sign his name in the hook provided.1 (2) In sub-rulos (a.), (I>), (d) and (j),; 
for that purpose ; before the word " General ".i 

wherever it occurs. insert the wordsl 

~ ! "Annual or Extraordinarv ''. : 

The quorum for n General Meeting shall be not less than I (3) For the lotter " » " occurrirur before: 
twenty-five Members present unless it is otherwise the word "General" in sub-rules (aY 
provided in any rule for the time being in force. No and (b), substitute "an". 
business shall be transacted at any General Meeting 
unless a quorum shall have been present at the com- 
mencement of the transaction of such business ; I 

11 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

8e. rial I' 

No. 

i I 

Amendments as proposed by the 
Committee. 

I 

-1--- 



.. 
., 

{ i) ......����.���..���� 

Voting by proxy. 

(h) �.������������������ 

Validity of Vote. 

(g) .. 

Poll. 

(f) 

Declaration by Chairman. 

(e) . 

I 
i 

{-:l) The President of the Association or in his absence the 
Vice-President shall be entitled to take the Chair at 
every Gene-ml Meeting. If there be no President or 
Vice-President or if at any meeting the President or 
Vioe-Presidcnt be not present within fifteen minutes 
of the time appointed for such meeting, the Members 
present shall choose a Mem ber of the Board of Directors 
as Chairman and if no Member of the said Board 
be present or if an the Members of the said Board 
present decline to take the Chair, the Members presentl 
shall choose one of their number to preside; 

Decision by majority-Ballot. i 

! 

i 

Chairman of Meeting. 

,,. 
� 



/", 

Fide parngrnph 47 oi the Report. 

' Vid« par,>grapli 47 oi tht Report. 

4 

Reasons. 

Delete the word " :1J Lerna te " 

Delete the word " nlternate" 

u 
i 

3 

Amendments as proposed by the 
Committee. 

� 

80. 

Election. i 
I 

(a) The Association shall, in the month of Maroh of! 
every alternate year in the manner hereinafter 
provided, elect by ballot sixteen Members of the Asso 
ciation, designated the Board of Directors, to consti-l 
tute the governing body of the Association. On~ 
month's previous notice of any such ballot shall be\ 
given by the Board ; ! 

i 
Retiring Dirnctors. I 

All the Members of the Board of Directors for the time'! 
being shall retire on the 31st March of every alternate 
year and all Members retiring shall be eligible for re 
election. i 

79. 

(k) 

Adjournment of Meeting. 

Defaulter may not vote. 

40 

39 

,_ 
... 

38- I 71-contd. 
contd. ! 

(j) A Member who has been declared a defaulter shall noti 
be entitled to ht> present or to vote at any general[ 
meeting ; but a Member shall not be d1sentitledj 
to be present and vote merely because money is due] 
and payable by him to the Association ; 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Selia! 
No. 



quorum; 

84. 

I 

I 

I 

(a:) Art occasional vacancy in tho Board of Directorsl (1) Insert the following as new rule 
shall be filled by the Election by ballot by Members of/ (a):- 

the Association on a date fixed by the said Board not! 
later than one mouth from the date of such vacancy.I 
The surviving or continuing Members of the said] " Vacancy du« to absence of a member of 
Board, notwithstanding any vacancy in their number,!' Board: 
may act until the vacancy shall have been filled, 
provided that such Members constitute a requisite! 

I ~a) If a member of the Board of Amendments (i) and (:1) define more 
I Directors be absent from thei clearly whnt constit.utes a casual 
j1 meeting' of the said Board for al vacancy. 

continuous period of three months'! 
1 without the leave of the said. 

I 
Board, the said Board may by] 

I

·. a Resolution declare the seat of[ 
Limited powers of surviving Members. such member to be vacated." . 

(b) If such Members do not constitute a; quorum they! (2) Renumber 84 (a) and (b) as 84 (b) anal 
shall exercise the powers of the said Board only fort' (c), respectively. I 
the purpose of filling up such vacancies in accordance I 
with the rules applicable thereto. j' 

(3) In rule 84 (b), so renumbered, for the 
heading 'Occasional vacancies ' sub.I 
stitute 'Casual vacancies ' ; and forl 
the words ' An occasional vacancy in 

I
. the Board of Directors ' substitute 

' If a casual vacancy arises in the, 
: Board by reason of death, resignation.] 

I 
removal, expulsion, or absence for'I 
a period of three months, such 

I 

vacancy'." 

---"-·~·--·~--··· ..... -~-·· .. --·----~---- ... -~-------------~·--~------~-- I 

I 
841 

I 
I 

! 

the I 

! 

Occasional vacanci@. 

... 

{ 



It is considered desirable to h1·ing 

together all rules defining t.ho naturr. 
of voting required to make thcp; 
effective. 

·......::. 
Co· 

Reasons. 

� 

(a.) Any question berore the Board of[ 

Directors or· a.ny sub .. committee 
shall be decided by the votes ofi 
the majority of the Members! 
present at a meeting unless ::>! 

specified majority is required by' 

(b) A resolution in writing approved by not less than une-l 
half of the total number of the members of the Board.l 
unless a special majority is otherwise required by any. 
rule for the time being in force, shall be as valid an~ 
effective as if it had been passed at a meeting of th 
Directors duly called and constituted, 

Decision. by 1llaj0;rity. 
nm to vale, 

(1) Roplaoo sub-rule (11) of this rule by sub- 
rulo (a) of rule 256 as under :·~· ! 

Jl embers interested; 

! 

! 
(a) All questions before the Board of Directors shall,i 

whore it is not otherwise specially provided by anyl 
rule for the time being in force, be decided by a Reso-, 
lution of the majority of the Members present at the! 
meeting oi the said :Soard. I 

Resolution hy circular. ! 

89. 

Decision of Board, 

87. 

Casual va,caucy. 

2 i 

~---i---------·. 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Amendments as proposed I 
1 

by the C:mmittee. l 
4 

----!-·-·----.-"·-· - .... ·---~---·-------------! ~----·.------·-··-··-···· -·· 
I I 

I I 
If a member of the Board of Directors be ab.ser1t from/ Delete this rule- .. 1 Amalgamated with rule 8~ as pre- 
the meetings of the said Board for a continuous period: posed to he amended, 
of three months without the leave of the said Board,I I 
the said Board may by a Resolution declare the seat ! 
of such Mem her to he vacated and may proceed to 
fill up the vacancy by the appointment of a Member- 
of the Association eligible for election to the said] 
Board. 

---·--. ------....-~~ .. ····�·· - . - '---···:"""."-·::-~--:=:� ·=- ·.····-·----··-·.-··-~·-- 

' 

Suial! 
No. 



(N.B.-If new sub-rule (c) is accepted, rules 
referred to therein will have to be 
suitably modified.) 

"(c) In deciding the questions or issues 
involved in rules Nos. 24, 28, 30, 

32, 33, 169, 170, 206, 248, 254,1 
255, 262 and 333, no decision 
shall be valid unless it shall have 
been passed by the votes of not less 
than a majority of three-Iourths] 
of those present at a meeting at'I 
which not less than three-fourths 
of the total number of members ofi 
the Board shall have been 
present." 

(2) Insert the following as a new sub· 
rule(c) :- 

any Rule for the time being ini 
force but no Member of the said 
Board or sub-committee shall be 
competent to vote on any question 
in which he is personally 
interested. The Chairman of the 
meeting shall be the final judge of 
whether any such Member is so 
interested within the meaning of 

this Rule. 

.. 

I 
. __ i ~·--~ .. �-----·-·-- ---·~--·-· ····"·-·~~··~-~~ 

·� ""� 



.. 

It is not. considered deairahle that 
sneh power should be vested in th,, 
Sccrcta1·y. 

i 
(I) In t.he headings to rules 03, i111d !l4 (a.)! 

and (b), add the words "of thel' 
Board", and in the heading to !l4 ( /,) 
for the word "Emergent" substitute 
the word" Emergency". I 

(2) Delete the words " may at any time· 
c.aU a special meeting of the srtidl 
Board and" occurring in rule 93 (b). 

4 3 

Reasons. 
Amendments as proposed 

by the Committee. 

I 
i 

----1-·---------·---------·-·--·--- 

I 
In sub-rules (a) and (b), delete the wordKI These words are superfluous, 

"on or outside the Market". 

I 
I 

'(� .· 

(b) No Member who has on any occasion compounded with.Ji 
his croditnrs on or outside the Market shall be eligible 
to be elected a Member of the said Board, I 

t 
,£;:<linary !'!?;~!.'..~ I 

93. (a) Tlw Board of Directors .. hall ordinarily meet! 
one« in o vcrv week on such day and. at such time as1 
the aaid Hoard may from tin;e to time. dctcrrnirre.l 
Tl1e President of the Association may at any time 
call a Fpecial meeting of the said Board ; I 

Secretary 1nay convene meeting. ·1 

(b) The S.·ecrel.n1·y of the Association may nt any ti1.11e call 
a spocin! meeting of the said Board and shall call a 
special meeting on a requisition of two or more Members 
of the said llo11:rd ; \ 

~-:'tJmpounding with roreditors. 

2 
I ...... -------·- -------··--·-----------.----1------ 

Insolvents inoligible. I 

(a) Wo Member who hns failed at any time to meet! 
his liabilitios in ordinary course on or outside the 
Market H.hi\11 be eligible to he elected a Member of1 
the Board of Directors ; r 

[ 

;.~.-~.10·i.-a~ 1 · - ~~~-a:··~~--~~·~:-~~ or rule as it would be if altered 

" according to the Association's proposals. 

1 I 
____ 1 _ 

l 
14i 

I 
I 91. 



96. 

Notice of special meeting. I ' 

94. (a) A notice calling a special meeting shall specify 
the purpose for which it is called and if the meeting!' 
is called at less than twenty-four hours' notice, the, 
notice shall state the urgency of and the business to 
be transacted at the meeting and no other J:msiness' 

shall be transacted at such meeting ; 

11,1� 

I 
Emergent meetings. 

(b) In ease of emergency, one hour's notice of a spcciJ I 
meeting shall be deemed sufficient notice, but thel I 
nature of the emergency shall be stated in such notice. 
The President or any two of the directors may convene / 
such a special meeting. J 

Adjourned meeting. 

(a) The Board of Directors may from time to timei 
adjourn any meeting and it shall be no objection! 
to any Resolution passed or any decision arrived atl 
an adjourned meeting of the said Board that all orl 
any of .those present thereat were not present at the! 
former meeting or meetings or that any of those! 
present at any former meeting or meetings were not·i' 
present at any adjourned meeting ; 

46 

Requis-itionists may convene meeting. I r 

(c) Should the said Secretary not call such meeting withJ r 
twenty-four 'hours of the receipt of the requisition, 
such meeting may be called by the Members who 
signed the requisition or any two Members of the. 
said Board. 

� ..� 



� 

f:elf-exp~aiHl.t.ury. 

i 
i 

Substitute tho following for sub-rule (b) :-i 
"(b) (!) No quorum shall be ncoessary] 

for an adjourned meeting. i 

(2) If 11 meeting called for the con-' 
sidera.tion of any proposal or! 
proposals which do not, in t he, 
opinion of the President, and for! 
reasons to he recorded in wr itina,' 
admit. of any delay, a. f;unicic1:L 

number of members of tho Board: 
are not present to constitute'. 
a quorum, the members present! 
shall co-opt for the purpose of that: 
meeting only, from among the[ 
members of the Association, asj 
many as are necessary to maim up 
a quorum." I 

08. 

i 

i . 
Delete the first sentonoo of sub-rule (a), andl (�) Iu view of rule lO I. 

the word " said " in its second son-1 .. 

tenoe, 

I 
(t1) The Secretary of the Association sha.11 keep aj 
minute book in which shall be entered in full account; 
of the proceedings at the meetings of the Board ofj 
Directors. The said Board may, subjoct to any! 
Rules for the time being in force, regulate its own! 
proceedings. ' 

Minute Rooks. 48 

I 

(b) When at a meeting of tho said Board it is not possible! 
to obtain the presence of a sufficient number of' 
Members of the said Boitrcl to constitute the q11omm1' 
required by 1111y Rule for the time being in force, it 
shall be competent to those Members of the said] 
Board who are present to co-opt as Members of thcl 
said Board for the purpose of that meeting, such, 
Members of any sub-committee as will with tho] 
Members of the said Board who are present constitutcl 
the requisite quorum and the members so co-opted] 
shall for the purpose of that meeting be deemeclj 
members of the said Hoard. I 

I 

96-contd. 
I 

47-I 
·rnntd.; 

i 

l 

Co-opt.ion of Members. 

I 

------·-··--·! 
3 

Amendments as proposed 
by the Committee. 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

f:>erial [ 

N:. I 

- __ I----------- - ----------- -~- ------ 



CL 

I 
I 

Provided always that nothing shall bo done whereby a/' 
Member other than a member of the native com 
munity of the Bombay Presidency shall he or be! 

1 deemed competent to be a Member of the said Boa.rd·!' 

-~ [ __ - -': nl tho pro-" ~ fond' nl the A,~;,_ 1 __ ----- 

In sub-rule (a), delete "and unless such' Vide paragraph 4!.l of the Report. 
Resolution l-e rescinded bv the Associu 
tion in Extraordinary Ge;1ernl 
in tl)e manner provided in rule G7 ", 

I 
(it) The Board of Directors may, subject to the sane-I 
tion of the Governor in Council as provided in thel' 
Bombay Securities Contracts Control Aot, by a 
Resolution from time to time make, add to, vary 
or rescind any rule or rules of the Association ; and! 
unless such Resolution be rescinded by the Association! 
in E;xtraordinary General Meeting in the manner!' 
provided in rule 67, such Resolution shall be deemed, 
valid eight days after the posting of a copy of such' 
Resolution upon the notice board of the Asso-[ 
ciation: 

I 
I so. 

POWERS OF THE BOARD OF DIRJWTORS. 

Rules. 49 

(b) A member shall have access to the minutes of thel Delete U1e words "unless such memberl (i'.i) There is no reason why any 
meetings of the Association but not to the minutes, is personally interested therein",[ member should have the rigl~t of 
of the meetings of the Board of Directors or to ted] occurring in sub-rule (b). access to the minute book of the 
minutes of the meetings of any special or sub-com- Board. 
mittee unless such member is personally interested 
therein. 

"' 

- . 



� � 

I 

(c) The Board of Directors may from time to time de.legate[ 
to Sub-Com1nittees aPJJointied out of their oum. number: 
or to the President any of the powers expressly conferred\ 

on the said Board by any rule for the time being in force! 
for the conduct and. despaid: of business of the Associa-i 
tion. !· 

Delegation of powers by Board. 

Disposal of Fund and Property. I 

lb) The Board of Directors is authorised. to molce pl1y./ 
ments CYr disbursemerus out of the fund or pmpert!J~ 
of the Association or otherwise dispose of or deal with! 
ull or any part of the said fund or property with t!ir!, 
eanction. of the majority of members of the Association! 
present at an e.7:traordinary qeneral. mee#ng con-venet~-· 
for the pu.11iose, at whiclo not less tluin. cme hirndredj 
members are present. 

1H- 99-contd. 
contd. 

----------------------··-·-~-·; ---· 

He asons, 

3 

Amendments as proposed 
by the Committee. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

i 

(d) Any Membe: interested in a decision of any 8ub-Com··i 
mittee or President, may appeal to the said Board ·j 
Provided that no appeal shall lie to the said Baarrlj 
unless such Member fi.les a written notice of the appaal, 
with the Secretary within seven days of the date of s�;.~h! 
~~~ I 

Serial 
No. 

-~---------------------·-·---- -·------· ·--------·-·-·-·-----·--··-·-·--- ··---·--- 

1 

I 

I 
:--------------------------.! 

I 



� 

amendmen ts 

' 

Brokerage. 

fJeneral Powerscof the Board'~ 

) 



.. 

It is considered necessary to fix such 
days for 12 months ahead and thli~ 
they should not be varied. 

Virle paragraphs 18 and 20 of the 
Re port. Provision is made for 
holidays in rule 245. 

I 
(1) Substitute the Iollowlng for clause (e)f 

(i):- . ! 

" Closing the market. I 

(i} closing the market for re. asons tol 
be recorded on days other than or 
in addition to the holidays under 

rule 245; I 
provided that such closing shall be 

effective for 24 hours only, and/ 
for any further period shall be.I 
effective only with the previous! 
consent of Government," 

(2) Suhsbitute the following for clause (e}! 
(ii):- ' 

"(i1:) fixing at their Inst meeting in[ 

D. ecernber, 12 Account. days, days ... 

1. 

for buying-in and se.lling-out, 
days and hours for the payment 
o.f differences, and for the delivery 
of and payment for securities fo.r 
the.ensuing year." ' 

(3) De.lete the last line in clause (e), viz.,1· 
�� and from time to time cancel or 
modify such orders". I 

(4) Number rule 100 (a) to (e), as "100 (I)I Self-explanatory, 
(<1\ to (~) ", l/(nd. add the following! � 

(iii) gi-anting or refusing special settlements or admis 
sion to dealings in the Market either for ready 
delivery or for the settlement or permission for 
dealings in new issues ; 

and from time to. ~im;e cancel or modify such orders ; 

Permission t.o rlPn.1. 

Settlement. ! 

fixiqg., altering or postponing ordinary settling[ 
days or days for buying-in and selling-out or days1 

and hours for the payment of differences or for 
the qelivery of and payment for seourities; 

(ii) 

( i) closing the Market on days other than orin addisior, 
to t!:\e holidays prescribed by the Rules ; 

(d) 
(e) ~o. issue from time to time orders; 

J,itigation. 
(c) 

Expenses. 

I 
,if I 

· 50- ,_l_O_O-~-co-. _n_t_d~------------ .. -.------·--· -··:-·------- __ _..,,-=--'-.~=-= ..... =-r-rrr+r->: ·-.-.-.·-,------ .. --~ -----·------ 

can.td. 

4 3 

Amendments as proposed 
by the Committee. 

Rule as a.t present or rule as it would be if altered 
according to the Association's proposals. 

··-.1 -r-r-r-:--: -·-,-7-~--· 

Reasons . 

I 
l 

Serial 
. No. 



The amendment does hot allow the 
Board to alter or postpone settling 
days or other days on which the 
account is in the course of settle. 
ment. In other respects it alters 
the set-up by tabulating the powers. 

101. 

(f) It shall not be competent to the Association to 
rescind, alter or vary any Resolution passed by the 
Board of Directors under the powers or authority 
conferred upon the said Board by the provisions of 
this Rule or under arty other Rule far tlte time being 
iu force, unless it is otherwise expressly provided, and 
all such Resolutions shatl, when they come into force, 
be deemed valid itnd binding upon all Members, 

Validity of Resolution. 

A Resolution of the Board of Directors shali not, Sttbstitute the following for this rule :- 
save as is otherwise provided in these Ruies, be deemed "(a) Except in the cases specified in 
valid or come into force until eight working days after (b) below, a Resolution of the 
it has been posted on the notice board of the Associa- Board of Directors shall not be 
tion, unless it be a Resolution which relates to the deemed valid or come into force 
admission; expulsion or suspension of Members or until eight working days after it 
their authorised clerks, the declaration or readmission has been posted on the notice 
of defaulters, settling disputes between Members or board of the_Association. 
between Members and their constituents, fixing1 

altering or postponing ordinary settling days or days (b) In the following cases, a Resolu- 
for buying-in or selling-out and days and hours for the tion of the Board shall come into 
payment of differences, granting or refusing special force as soon as it is passed unless 
settlements, petmission for dealing in shares, closing it requires confirmation, in which 
the Market, altering hours of business, suspension of case it shall come into force when 
forward dealings and buying-in and selling-out rules it. is confirmed. 
and declaring making up prices, the appointment, (I) The admission, expulsion or 
suspension or dismissal of the paid officers and servants suspension of members or 
of the, Association, when it shall come into force when,_~ t_h_e_ir_a_u_t_h~or~i_se~d-~c_le_r_k_s ; 

(5) Re-number clause (/) as sub-rule (2) of 
rule 100, and delete therefrom the! 
words "unless it is otherwise expressly' 
provided." 

Resolution of the Board not to be rescinded by Association. 

as p~oviso to it- f. 
" Provided that the President shall be 

entitled to exercise any or all of the!' 
powers exercisable by the Board 
under (a) to (e) whenever he is of/ 
the opinion that immediate action 
is necessary, subject to his action! 
being confirmed by the Board! 
within 24 hours." 

� 

51 



/ 

. ·~ 

1-------~----. ---~~-~~-~---'~'"' 

(2) the declaration or readmission! 
of defaulters; 

(3) settling.disputes hetwcenMem 
bers or between Members 
and their constituents ; 

(4) altering hours for the payment 
of differences ; 

(5) granting or refusing special 
settlements; 

(6) permission for dealing in 
shares; 

(7) closing the market; 
(8) altering hours of business; In view of para. 20 of the Iteport. 
(9) suspension of forward dealings; 

and of the buying-in and/' 
short selling rules ; 

(IO) declaring making-up prices; 

and I 
(11) the appointment, suspension 

or dismissal of the paid] 
office~s ~nd servants of thej 
Association : J 

Provided that the Board of Directors 
may in case of urgency, the reasons! 
whereof shall be shown in thej 
minutes of its proceedings by a1 

Resolution in which nine Members: 
of the said Board concur, direct! 
that any Resolution of the said' 
Board be deemed valid and come[ 

,.into force forthwith." ' 

3 

Reasons. 

4 

Amendments as proposed 
by the Committee. 

I 

I 

2 I 

----- --- ------ .. · II 

IOI-contd. / 
it is passed, unless any such Resolution requires con-I 
firmation when it shall come into force when it is/I 
confirmed: 

Urgent Resolutions. I 
Provided tl1at the Board of Directors may in case of urgency.I 

the reasons whereof shall be shown in the minutes of' 
its proceedings by a Resolution in which nine Memhers 
of the said Board concur, direct that any Resolution 
of the said Board be deemed valid and come into force 
forthwith. 

Rulo as at present or rule as it would be if altered 
according to the Association's proposals. 

He rial 
No. 

51-- 
pm/d. 

-···-----------~-----------------------------------------...,- 



To meet proposed alteration to an 
annual election. 

Acceptance of the amendmentsto rules 103 
and 104 is recommended. 

The 

54 

The Secretary shall, unless otherwise ordered by the) 
Board of Directors, attend all meetings of the Associa 
tion or of the said Board or of sub-committees and 
shall keep [in Gujarati]* proper minutes of the 
proceedings of all such meetings. 

Arbitration Committee-Defaulters' Committee. 

104. 

110. 

ea 

103. The Board of Directors shall appoint a paid Secretary 
and if necessary paid Assistant Secretary of the Asso 
ciation, but such Secretary or Assistant Secretary 
shall not be an active member of the Association. 
The Secretary shall be the Secretary of the said 
Board, and shall be the Secretary of each standing a 
special Commiuee, unle~ another Socretary. to such 
Committee has been appointed. The Secretary or 
Assistant Secretary shall not, under the penalty o 
dismissal, be a party to or concerned in any specu 
lative dealing with any Member of [the Associa.tion. 
For the purpose of these rules the term Secretary 
includes Assistant Secretary. 

Minute Books. 

The Association shall every alternate year at their Substitute the following for the rule:- 
Annual General Meeting elect for the more efficient "The Board shall every year appoint 
and harmonious working of the affairs of the Associa- from among the Members of the 
tion and for the carrying out of the objects of the Association the following sub-l 
Asscciation the following sub-committees :- committees : 
(i),Arbitration Committee; Arbitration Committee, 
(ii) Defaulters' Committee. Defaulters' Committee, 

Association may in general meeting from time to The Board may from time to time 
time increase or reduce the number of members o increase or reduce the number . of 

I any sub-committee. Members of either sub-committee." I 
___ .!_ ·-----~------------------~--~--··------·-·--·······----~ 

*The words in bracket have been deleted, 

,. � 

Secretary not an active Member, 52 



.. 
I 

� � Provision is made in rule 104 for th~' 
. keeping of minutes. 

Delete this rule 

00 
00 

"A sub-committee shall, immediately 
after its election, elect from its 
own body its Chairman. It may 
also elect from its own body an 
Honorary Secretary." 

I 
True and proper minutes of the proceedings of all/' 

meetings of a sub-committee shall be kept in Gujarati. 
117. 

Minutes. 

115. 

Itemoval of :Member. 

Tho Association may by a Resolution passed by al Substitute the following for this rule: 
majority of three-fourths of the Members present1 
at a meeting specially summoned for the purpose atl " The Board may, for reasons to be] Vide remarks against rule 23. 
which not less than one hundred Members shall have recorded, remove a member of al It is undesirable for the Association 
been present remove a member of a sub-committee sub-committee from such sub·/ to have this power. 

from such committee. committee." I 

n is considered desirable to lay down 
that a Chairman shall be elected. 

A sub-committee may after its election elect from itsi Substitute the following for this rule: 
own body its Chairman and Honorary Secretary. 

us, 

4 3 

Reasons. 
Amendments as proposed 

by the Committee. 

Chairman and Honorary Secretary. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

I 

1 

57 

56 

55 

Serial 
Nu. 

----------,---------------------------------·-------------·------·------· 



.Acceptance of amendments to rules 120, 
122 and l24 is recommended, 

.. t a .. 

aIOSe. 

Late claims barred. 

'rhe Oommi'ttee may deeliine to Mar the dispule or may dis 
miss any case and refer the parties to thei» remedies at[ 
Law, and it shall 80 refer them wpon th& joint request of. 
tl1e parties. . 

I 
' 

J{.emfdies at Law. 

(d) Ji.lx.parte decisiOA. an.d summa.ry djsposal. 

[e) Both Pa.rties present � 

(it) Appoint~nt of A.rbitrato~ 

( b) NQ:tice. 

All clu.ims and disputes between Members of the Asso 
ciation arising, out of any transactions made subject 
to the Rules of the Association, which are not other 
wise amicably adjusted, shall be referred to. th,e Arbi 
tration. Ca.intmitiee in the manner hereinafter provided. 

Disputes t1 be :ref wad to Arbitration. 

4\ � s. 
\ 

I 

58 I 

I 120: 

f 

59 122. 

. l 
I 
I 
I (e) 

I 

I
I 

6D · 

l 124. The Arbitration Committee shall not take cognizance 
of any claim or dispute which shall not be referred to 
them within three months from the date when it 



, r· 

4 

Reasons. 
Amendments as proposed 

by the Committee- I 
l .. ---- .. -·-----·---·--··---1-----·-"_"_ ,, _ 

I 
Acceptance of amendments to this rule 

is recommended. i 

! 

( c) F·ive Members of the said Committee or said Board shall b~ 
necesRary to constitute a quorum for the purpose of; 
the enqu.fry or appeal; j 

(d) In case the members of the said Committee or tlie said! 
Board are equally divided, the President or Obairman: 
shall be entitled to have a casting uote. 

128. (a .. ) It shall be no objection to an award of the Arbi 
tration Committee or of the Board of Directors that.I 
t.he meeting at which a dispute was enquired into or 
an appeal was heard was adjourned from time to 
time or that the enquiry was not, completed or that the!' 
appeal was not finally heard at, one meeting. � � 

( b) It Blvtll be no objection to an award of the Arbitration_ Com-II 
mittee or of the Board of Directors that the composition of· 
tlie. said Committee or Board changed during the enquiry! 
or 11ppeal : 1: 

Provided however that na member of the Committee or thel 
BolLm,. as the case may be, who shall not have been! 
present at every meeting at which enquiry into th;;/ 
dispute was made or appeal was heard sll1lll1 
Jla.rticipate in giving the final decision. · 

Adjourned Meetings. ()} 

2 

Rule as at present or rule as it would be if altered 
aocording to the Association's proposals. 

I 

l::lrrialj 
No. 1 

f 

I --·~--r 



Rule 135 (b) and (c) ;- .. 

It is considered to be very 
necessary to define whose duty it 
shal] be to communicate an act 
of default to implement a bargain; 

Vide paragraphs 2.i to 23 of the 
Report, 

Alternatively the more simple word 
ing of London Rule 17 1 might be 
adopted instead of rule 135(a) as 
now proposed to be amended. 

t 

(2) For sub-rule (b) substitute the follow 
ing:- 
"(b) It ehall be the duty of the Clea-ring 

House to inform the Secretary of 
any failure of a member or a firm 
of members to submit his or its 
clearance sheets (Forms I and II). 
The declaration of default shall be 
publicly announced on the first 
day for the delivery of shares, and 
the Secretary shall forthwith 
communicate the announcement to 
the press." 

(3J For sub-rule (c}, substitute the follcwingr-> 
" (�;) It shall also be the duty of any 

member immediately to advise 
the Secretary of a-ny failure by a 
member OT a firm of members to 
discharge his or its liabilities in 
full. An application for the 
declaration of default in such a 
case shall be submitted to the 
Secretary not later than the day 
following the Pay Day for the said 
settlement. Such declaration 
shall be publicly announced . 

on the Settling Day, and the J 
Secretary shall forthwith eommu- .. 
nicate the announcement to the 
press." 

(l) In sub-rule (a); delete �� to other 
members". Delete also the word 
" unless he shall have succeeded in 
arriving at a compromise with his 
creditor members under these rules." 

,,, 

i 
An application for such. deelaration in case a member has! 

failed to pay his differenees for a particular seulemem; 
shall be submitted ta' the Seoretary not later than the[ 
day following the Pay Day' for the said settlement.[ 
Such declaration shall be: anncr.tnced on the Settlingl 
Day. 

Stich declaration shall be made an application in writing 
to the Secretary of the Association, signed by a ereditor 
Member of the defaulter or on receipt of complaint 
from the Clearing House that default has been made 
in submitting clearonee sheets (Forms I and II). 

Application fot Dedatation, 

(ct) A Member who has failed to fulfil or is unable 
to fulfil his engagements or to meet hi 
obligations or liabilities to other members arising 
out of any contract made subject to the Rules of the 
Association either ae a principal or as a oonstitucnt or 
who has failed to submit his clearance sheets (Forms I 
and II) shall be declared a defaulter in the open Market 
by direction of the President of the Association or any' 
two Members of the Board of Directors, unless he shall 
have succeeded in arriving at a compromise with his 
creditor ll! embers under these rules. 

135. 

Declaration of ctefauiti 



It is necessary that the Association 
on behalf of the Defaulters' Com 
mittee should be in possession of an 
enforceable authority to attach 
Defaulters' property. The deed of 
assignmentprescribedon the London 
Stock Exchange, which is printed 
as Appendix VI rnav he adopted 
for use he re with necessary 
modifications. 

4 

Reasons. 

� 

l 

I 

Acceptance of amendment to rule 1361 
is recommended. 

I 

I 
Insert· the following as rule 137 (a), re-I 

numbering the existing rule as 137 
(b) :-"A member who has been 
declared a defaulater shall forthwith 
execute and deliver to the Native 
Share and Stock Brokers' Association 
or to such person or persons as may 
be nominated by that Association 
a deed of assignment of his property 
in the form in Appendix ." 

Defaulter's Books, Accounts. 

137. When a Member has been declared a defaulter, the 
Defaulters' Committee shall take charge of all his 
books of accounts, documents, papers and vouchers 
to ascertain the state of his affairs and the defaulter 
shall hand over such books, documents, papers and 
vouchers to the said Committee. 

64 

(b) A Member who has been adjudicated an insolvent 
shall be declared a defaulter and shall at once 
cease to be a Member of the Association although 
he may not be at the same time a defaulter on the 
Stock Exchange. 

Insolvent a defaulter. 

136. (a) Penalty for default. 

' , ' . 4.· / 

Serial) Rule as at present or rule as it would be -;:tere_d l-~--~=nbdymt-h:entCsoamsmpr1.-t0t;e~e~.~-;;-------------- 

~'· l a_c_c_o_rd-in-g-to_t_h_e_:_s_""i�tion'�:~~Mk 

63 I 

I 



67 142. (a) Claim against Defaulter .. 

(b) Delay in submission of accounts. 

(c} Report of delay. 

141. l n every case of default, the Board of Directors shall fix 
the prices current in the Market immediately after the 
declaration at whick prices all Members having contracts 
open with the Defaulter shall close their transactions by 
buying of, or selling to, him. such securities as he rnay 
have contracted to take or deliver, the differences arising 
from the Defaulter' s transactions being paid to, or 
claimed from, the Defaulter's Committee. 

Hammer Prices. 

(c) Payments to Defaulters' Committee. 

(b) The Defaulter's Committee shall pay all such assets 
into such Bank and in such names as the Board 
may from time to time direct and shall distribute 
the same as soon as possible pro-rata up to six 
teen annas in the rupee but witkout interest among 
the creditor Members of the Association whose 
claims are admitted in accordance with the Rules. 

6tl 

Distributhn. 

---'---------~-------------'-------------·-----~---·-- .. ·-·····---·--···-··--·-·-···-- 

rules 140,1 

I 
! 

I 

i 

' 

Acceptance of amendments to 
141 and 142 is recommended, 

140. (a) Defaultel"'s assets. {)5 

) 



. .. 

Reasons. 

� 

(b) . 

144. (a). .�.�.��.�� _ ��.�.� 

I 

( d) S11ch statement of accmmts for each settlement ai<di I 
ready delivery mscst. b_e __ se_t out on separate t: rnsl J 

prescribed by the: ]Joo.rd of Directors, sl1owingj 
respectively :- i I 

(1) All ba.rgai_ns_, _which have _o""n closed eitluv' by,11 II 

repurchase or resale before the day of default ; 
I 

(2) All unsettled' bargains, !emporarily ai!jusled alj j 
the makin!J. UJ? prices ; I I 

(3) Mi bargain& open with the Defaulter and dosed11 �. r1· 

at Ilammer Prices; 

(4} All outstanding bargains for ready delivery closed I 

by purchase or sale in the open Marled. I-' 

i 
I 

Accounts- of Defaulters' Committee. 1 

! 

Statement of Accounts. 

' )('* / 

ll7- 142-contt.l. 
contd. 

Rule as at present or rule as it :::~-:-if alte::--~T----------~~=e~~=~~~:~-:~ ;~~;:e_d _ 

according to the Association's proposals. by the Committee. 
F'e.rial 
~o. 



It is not necessary that such a right 
should be extended to include MY 
one not a creditor. 

Acceptance of amendment is recommended. I 

I 

l 

! 
In sub-rule (c), insert the word "credit.or"�' 

between the words " any " and 
"Member". 

� 

l45, (a) The Defaulters' Committee shall apply the net; 
assets remaining in their hands after defraying all such�' 
costs, charges and expenses referred to in Rul3 144 in 
satisfying rateably the claims of nil Memb-rs against 
such defaulter arising out of any contract between a 
Member and such defaulter in the Market made subject 
to the Rules of the Associat.on. · I 

I 

6[1 Application of Assets. 

2 percent. onanys:umin excess of Rs. 5,000. 

and 

or part/ 

i 

[j per cent. on the first Rs. 5,000 collected 
thereof 

(d) The Beale of charges to be paid to the Association on 
the assets collected shall be as follows :- 

Scale of charges. 

I 
(c) All accounts kept by the Defaulters' Committee inl 

accordance with the Rules shall be open to inspection 

by any ~ember. I 

I 
I 

Inspection of Accounts. 

I .... 



' ;. 

Vide paragraphs 2 J a'HI 22 of Urn 
Report -, 

4 

Reasons. 

� 
·..-.r 

I 

( d) A loan with or without securities shall not be a!lmitted as 
a .claim against a Defoulter's estate, 

Loan. 

In sub-rule (c), delete the words "with 
out first obtaining the consent of the; 
Board of Directors". [ 

(2) Add the following at the end of sub-rult:I 
(c):- 

" Any member or firm guilty ofl 
accepting auything less than a full 
and bona fide money payment in 
settlement of a debt arising out, 
of a transaction in securities shall! 
be suspended for a period of not! 
less than one year." I 

(b) The Defaulters' Committee shall not entertain any claim! 
against a defaulter which does not arise out of any 
contract between a Member and such defaulter subject 
to the Rules of the Association, nor shall it entertain[ 
any claim against a defaulter, in respect of any contract 
unless a comparison shall have been made by initiallingj 
the entries as providedinrulel98ora contract note shall! 
have been rendered as provided in rule 189 and receip~t 
for the same obtained either on the duplicate or 
counterpart of such contract note or in the peon' 
book stating the date and number of the contract1 
rendered. 

I 

Private compromise. I 

(c) Any claim, arising from any arrangement for settlement, o~(l) 
claims witlwut first obtaining the consent of the Board ofi 
Directors in lieu of bona fide money payment on the day 
when such claims become due, cannot be proved .against 
a defaulter's estate. 

69- 145-contd. 
contd. Certain claims not to be entertained. 

3 2 

Amendments as proposed 
by the Committee. 

Rule as at present or rule as it would be if altered 
according to the Associatioo's proposals. 

Serial 
No. 

>------------------------------------------------------ 



--'---------------------------'-------------------------------·----·--··- - 

(ii) Claims upon a Promissory Note provided that such 
Note shall not be barred by the Law of Limitation 
and was accepted by way of arrangement or 
compromise made by the defaulter with his 
creditors with the sanction of the Board of 
Directors. 

71 Defaulter's failure to sett.le. 

(a) In distributing the assets of a defaulter the follow 
ing claims shall not rank against the defaulter's estate 
until all other claims have been satisfied in full. All 
such claims subsisting in favour of the defaulter shall 
be enforced and the assets arising therefrom shall be 
distributed amongst the creditor Members in the same 
way as other assets collected by tho Defaulter's· 
Committee; but a Member having any of the following 
claims against a defaulter shall not be entitled to set off 
such claims against any monies due by him to the 
defaulter but shall pay such monies to the Defaulter's 
Committee in full and prove all such claims as a 
deferred creditor :- 

( l) Claims arising from bargains for ready delivery! 
made more than twenty-one days previous to the, 
declaration of default ; f 

(2) Claims arising from differences which have been1 
allowed to remain unpaid for more than seven 
and less than 100 business days beyond the day 
on which they have become due; 

146. Acceptance of amendments to Rule 1 Hi 
reoommended. 

Deferred Claims. 70 

� � r. ..._,· 
\ 

151. (a) A defaulter who fails within six months from the (1) For sub-rule (a), substitute the following Vide paragraph 24 of the Re rort. 
date of his default to settle with his creditors as three sub-rules:- 
provided in these rules may on a recommendation of "(a) A Member's card shall lapse to the 



"'· 

I 

··I ""' re m arks ""'""' "'" m""'"'· 
I 

The amendmente follow on the 
recommendation to change the 
nature of the card of me m bership 
and to strengthen the Defaulter 
Rules. 

4 

Reasons. 

� 
� 

Delete this rule 

(2) Deleu. existing sub-rule (b). 

Board of Directors immediatelvj 
he is declared a defaulter unde·r1 

Rules 135 and 136 (b), 
(b) Such forfeited card shall be re-11 

issued to the defaulter if he is 
re-admitted a member within six 
months from date of default. I 

( c) If an application for re-admission 
by a defaulter be rejected by thel 
Board of Directors, or if no such. 
application be made within six! 
months of the declaration ofl 
default, the right of nomination: 
of the defaulter may be disposed! 
of by the said Board and the] 

proceeds of the sale thereof shalli 
be dealt with in the manner pro-I 
vided in rule 42 ". · 

3 

Amendments as proposed 
by the Committee. 

J 

-rr·' 

" 

Composition scheme by defaulter. 

(a} When a defaulter proposes to make a compositionli 
for the payment of his debts or a scheme for the arrange 
ment of his affairs, he must lodge a signed proposal 
with the Secretary of the Association, secting out tl:e'. 
terms of such composition or scheme and particulars! 
of any sureties or securities I reposed ; 

152. 

I 
(b) The said Board may extend the time during which aj 

defaulter may settle with his creditors for a period no~ 
exceeding one year and at the expiry of such time thel· 
said Board ma,y deal with the Card of the defaulter' 
in the manner provided in Rule 42. ! 

.Extension of time. 

2 

71- 
contd; 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

I ------------------------··- ------1 
151-contd. I 

the Defaulters' Committee be declared by the Board! 
of Directors to forfeit to the Association his Card ori 
right of Membership which shall include any rights toJ 
the use of or cl.iim upon or interest in the property on 
funds of the Association and the said Board may deal! 
with or dispose of the Card)n the manner provided in) 
Rule 42; ! 

! 

Serial\ 

No. 
1 



Vide paragraph 24 of the Report 
and see amended rule J59. 

.,. � 

15'7. 

Twice a rlefauitet; 

A default.er shall not be eligib1e. fot readmission :~f1' 

(a) if he has been declared a defaulter ah a previous 
occasion, unless he shall have; through the I 
Defaulters' Committee satisfied his debts in full :I 

__ L __ --'--- I 

156. '1.'he Board of Directors in its discretion may by I Delete rules 156 and 1r}7 
a Resolution readmit, subject to the following rules, 
a Member who has been declared a defaulter, 

:ftcadmission of Defaulters. 

(c)' H a defaulter succeeds in settling with his creditors and; 
obtains from them receipts or releases in full of their! 
claims against him and if the Defaulters' Committee] 
i>,s representing the esfaite of another defaulter be! 
one of the creditors of the defaulter so settling, thej 
Defaulters' Committee shall accept the settlement! 
accepted by the other creditors. r 

. i 
(b) The said Secretary shall then hold a meeting of thel 

cJ!ed~to1's. If the creditors whose claims equal orexceedi 
in value three-fourths of the efoiirnH admitted by the; 
Defaulters' Committee a)ccept such composition or' 
scheme the same shatl be deemed binding on all the] 
creditors of the defaulter ; 

Acceptance of conrpositfo11. 

I 



. . In view of amended rule };)~1. 

4. 

Reasons. 

Deiaurtel" to }llay one-fourth loss. 

A defaulter shall not be eligible for re-admission who.i Delete this wit· 
shall not have paid from his owu resources at leash/ 
one-fourth of the amount of loss he has incurred 
whether on his own account or on account of consti- 
tuents on any transaction or dealing in the Market] 
made subject to the Rules of the Association, ! 

158. 

\c) if he has not within fifteen days from the date ofl I 
the declaration of default delivered to the 

� Defaulters' Committee his original books and 
aecounts and a statement of the sums owing 

to and by h. im on any. transaction or dealing in J 
the market made subject to the Rules of tho 
Association. ! 

Non-delivery of accounts. 

(b) if he has failed to disclose the names cl his 
creditors ; or 

Non-disclosure. 

74- 157-contd. 
contd: 

3 2 

Amendments as proposed 
by the Committee. 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Se=~1,, 
No. 

I 



159. 

...... 
0 ...... 

Payment in fuH. 1·· 

1, 
A defaulter shall be readmittedby the Board of For rule 159, substitute the following:- 

Directors upon t.he report of the Defaulters' Committee �. "159. (1) Upon an application for re-I' The amendments to rules l5il to 
that all his debts and liabilities have been bona fide! admission by a defaulter, tho De- 161 are considered essential to 
discharged in full within six months from the date of1·· faulters' Committee shall investigate establish and administer the 
declaration of default or within such further time as his conduct and accounts, and no, general principles dealt with in 
may be granted by the Board under the rules. further proceedings shall be taken byl paragraph 24 of the Report. 

the Board with regard to his re- 
admission until the report of thej 
Defaulters' Committee shall have been 
submitted together with a statement 
as to the defaulter's estate signed byl 
himself. 

I
I (2) The attention of the Defaulters' Com 

mittee shall be dlrected=- 
11 

(i) to ascertain the greatest balance 
of securities during the previous 
3 months ; the highest volume of 

I 
purchases and sales separately 
on any day during the same 

I period ; the proportion of the 
' total purchases and sales during 

that period on his own account[· 
and on account of his consti 
tuents; I 

(ii) to ascertain the total amount paid! 
to his estate, specifying the sums! 
collected in the Stock Exchange, 
those received from principals, 
and those from the defaulter,. 
himself; 

(iii) to ascertain the conduct of thej 

defaulter p.receding an. d. su '" 
quent to his failure. 

--~·-~· -~-~-,--·-.~-· -·-· -------:.....-- .......... ~--------···-'-'- .. -----------------~· --~--- 
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� 

(b) A defaulter shall not be readmitted i 
his default has been contributed to 
by dealings on his own account or his 
conduct has been marked hy indiscre 
tion and by the absence of reasonable 
caution," 

i 
(i) has defaulted owing to default ofi 

the principals whom he might! 
reasonably have expected to ho[ 
good for their commitments; 

(ii) has not been guilty of bad faith! 
or breach of the rules ; ; 

I 

(iii) has kept his operations within ai 
reasonable proportion of his: 
means or resources ; and : 

I 

(iv) has been irreproachable in his! 
general conduct: Provided that, 
ho shall not ho eligible for rcad-' 
mission unless he has made a bona.I 
fide money payment of not less: 
than six annas in the rupee. 

4 

Reasons. 

76-! 151)--cont({. 
f,trntrl.i 

2 

. r-,,_-- -·---· ----- . -·-·--··-·-------·----·--·-·-··· --------------------------- 
':lerial I Rule as at present or rule as it would be if altered I Amendments as proposed I 
No. / according to the Association's proposals. by the Committee. i 

i ~ - 
3 

--1-·· -.--· -··--··· 
i 159A. (a) The Board may only ro-admit1! 
:, l h sue 1 defaulter as, in t eir opiilion,-/ 

I 
I 

I 
I 

i 
! 



In view of amendments proposed 
to rule 151. 

Vide remarks against rule 15~l. 

Vide remarks against rule 159. 

� 

164. If an application for readmission by a defaulter be Delete this rule 
rejected by tho Board of Directors or if no such appli- 
cation be made within six months of the declaration of 
default or w-ithin such further time as rnay be granted by 
the Board itnder the rules, the card or right of Member- 
ship of the defaulter may be disposed of by the said 

: Board and the proceeds of the sale thereof shall be 
j dealt with in the manner provided in rule 42. 

__ , L_ _ 

i\l Rejection of Application for Readmission. 

(b) The Defaulters' Committee shall report to the said 
Board upon the application of the defaulter and the 
said Board shall then take the application into 
consideration. 

Repo:rt of Defaulters' Committee. 

Delete the words " or the petition has 
withdrawn" 

160. 

� 
Readmission of Insolvent. I 

A Member, who, as an insolvent, has been declared a! 
defaulter, shall not be eligible for readmission until: 
he shall have paid sixteen annas in the rupee or the11 

petition hits been withdrawn, i 

j 

Application for Readmission. i 

! 
161. (a,) A defaulter applying for readmission shall provcl Delete the rule 

to the satisfaction of the Defaulters' Committee that! 
he has obtained from his creditors receipts or releases] 
in full of all their claims against him and shall at the] 
same time submit to the Board of Directors a list of his: 
creditors, a statement of the sums owing hy him and! 
the nature of the settlement in each case; \ 



. 
� 

Acceptance of amendment to rule 167 
recommended. 

170. (a) The Association does not recognise as parties t{fl 
any transaction or dealing in the Market any parties: 
other than its own Members ; and every such trans.] 
action or dealing whether for the account of a Member! 
or for the account of a constituent must be made and[ 
carried out according to the Rules and Regulations of 
the Association made subject to the provisions of the 
Bombay Securities Contracts Control Act, 1925. 

Members only parties to bargains. 8l 

Bnsiness for hrnol-vent<. 

I 

(b) A 1!Ie1!lber may, with the 8mu;tion of the Board of Direetors,I 
carry on business for a person who has ceased to be a: J 
JJ[ember under rule 136 (b). j 

I 

I 
167. (a) A Member shall not carry on business for or with! 

a defaulter before bis re-admission to the Association. I 

i 
I 

8fl Business with Defaulter forbidden. 

--- --!-------------- 

3 I 4 
I ---------------------------- 1-------------------- 
1 

Reasons. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Serial I 

No. ; 
Amendments as proposed 

by the Committee. 



_____ I --- 

to rule 

( d) A resolution of the said Board under this rule shall not be 
deemed valid and come into force unless it shall have been 
passed by the votes of not less than one-half of the total 
nurnher of Members of the Board at a meeting at which 
not less than three-! ourths of the total nurnher of members 
of the Board shall have been present and which m~eting 
shall have been specially sumnwned for the purpose. A 
resolution so passed shall be final and shaJl come into force 

forthwith. i J 

Majority of one-half of the entire BoanI. 

I (c) 

l 

Inviolabi1ity of Bargains. 

All contracts made by a Member with another Member 
for the purchase or sale of stocks, shares and like 
securities in which dealings have been permitted shal] 
in all cases be deemed made subject to the Rules of the 
Association made subject to the provisions of the[ I 
Bombay Securities Contracts Control Aet, 1925. 

1 
I 

I 1 

I 

An application to annul a bargain in the Stock Exchangd Acceptance of amendment 
shall rwt be entertained by the Board of Directors, exceptl is. recommended. 
u.pon a specific allegation of [raud. or wilful misrepresen-11 

tation or upon prima [acie eoidence of such material mis-. 
take in the bargain as in their judgment renders the case[ . 
one which in fitting for their ad:jud:ication. I 

11 

I l 

(b) 

All bargains subject to R11lo1f. 

- '-\ � 



J 

Reasons. 

to rtde 171 

Amendments as proposed 
by the Committee. 

171. 

Havala. 

(e) Ij within fifteen niinutes of the time fixed for the specialj I 

meetino three-fourths of the total nnrnber of Member« ofl I 

the Board are not present the rnember_s present shall co-' j 
opt 11fr�nbers as provided in rule 96 (Ii). 

2 

-------·-·--·-----··--------------··----· ----:---- 
! 170-contd .. 

I 
; 

(a) Contracts for crossing stock, shares and like! Acceptance of amen-tment 
securities. that is, for Havala, confirruod bv both: recommended -, 
members on behalf of a constituent at the rate agreed] 
Ly initfalling the relevant entries in their hooks shallj 
not be cancelled or modified by any subsequent de-I 
faulf of the constituent; but each shalt be responsible' 
to tho other for clue fulJilment of the contracts. Such, 
contract, if not confirmed and initialled as above, care be: 
modified on subsequent default of a consiituettt by noticei 
in writing give.n at any time before the payrn~nt is made by· 
the Clearing Honse on the Settling Da.y and the official; 
making up price shall be binding on both members. · 

82 

I-' 

� 

______ _i _ 

I 
81-1 

eontd:I 

i 

I 

-~-T~------····--------------------·- 

Serial I Rule as a.t present or rule as it would be if altered 
No. ' according to the Association's proposals. 



i 

t 

__ J_~ 

Vide paragraph tll of the Report. 
. i 

Insert the following as new sub-rule (c) :-1 
"(c) Any offer to buy or sell in the 

open market, when no amount is 
named, shall be binding to the 
amount of Rs. 10,000 at the bar 
gain price calculated to the 
amount nearest to this sum." 

� 

1 ;2· of a rupee when mar.~et price is between Rs; so andj 
Rs. JV{/~ r 

5 /8 of a rupee when market price is betuieen. Rs. 100 anal 
Rs. 250. 

11 /4 of a rupee wMn market price is between.Rs. 2501· 
p,nd Rs. 1,000. 

2 t/Z ofa rupee 1vMn mar'fcet price is over Rs. J,(J(J°(f. [ 

1/3Zoj Ip.er cen. t. i·.·s.sec. u·. r. iiie.so .. 1. t.heGo. vern.mento/lndia~,1 
Local Governments, Debentures and stock of Por 
Trusts, JJfu?iicipal _O&rporations and such other 

sec. ilrit'ieJ : Provided fhat (he Boar. d of. D. irecto. rs may\ 
from time to time determine that dealings may be 
made at any other variations. 

- . ., - ,... .. -·- - --·. --------·-- 

(a) All transactions and dealings in stock; shares and 
like securities in which permission for dealings has not 
been granted by the Board of Directors are forbidden. 
and a: Member who shall execute any order with al 
Member or non-Member for the purchase or sale of 
any such securities shall be suspended or fined by ~a, 
Resolution of the said Board-. i 

. ~ 
fr ariation in 6Ms anti afters~ I 

! 

(61 Bids or offers shall not be made at a variation tes-s than-I 
I 

1 JS of a ru.pee when mariCet price riots not exceed Rs. 25.f 
I 

1/4 of a ru__:pee whtn market price is between Rs. Z5 and! 
&.5~ ! 

t1:J. 

Dealings fo certain securiti.es forhidden. 83 

~ 
..... ,,, 



� 

Merged in rule 33a (a). Also, in 
circumstances such as these. the 
Board has already got power to 
take necessarv action under rule 
28 (b) (iii), " 

4 

Reasons. 

(b) Purchases or soles of securities or offers to purchase or Propo ed sub-rule (b) may not be accepted 
sell securities; made for the purpose of upsetti'n,g the 
eqnilibrium of the market and bringing about a condition 
of demoralisation in which prices will not fairly reflect 
market value shall be forbidden. Any member who 
makes or assists in making any such purchases or sales 
or offers to purchase or sell with· knowledge of the· 
purpose thereof, or who, with such lcnowledge, shall be al 
party to or assist in carrying out any plan or scheme 
for the making o] such purchases or sales or offers to 
purchase or seli, shnll. be deemed to be guilty of disgrace- 
ful or diehonourable conduct and may be fined or sus- 
pended or both fined and s·uspended by a Resolution 
of the Board of Directors passed by a majority of three: 
fourths of the members present at a meeting of the said) 
Board specially summoned for the purpose and at which: 
not less than one-half o.f all the meml1ers. shall haver 
been. present, · 

Amendments as proposed 
by the Committee. 

Fictitious dealing. 

(a) 'Ficbitioue transactions or dealings in the market) 
are forbidden and the member who shall give or: 
execute an order for the purchase or sale of securities! 
which to his knowledge would involve no change of 
ownership shall be deemed guilty of disgraceful and 

dishonourable conduct and may be suspended or'l 
expelled 1y a Resolution of the Board of Directors. 

De1noralisation of market. 

173. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

-. "I 

81 I 

Serial 
No. 



Sub-rule (b) is proposed to be deleted 
because (1) it is administratively 
a difficult rule to enforce, (2) it 
may operate very unfairly and 
(3) the Board has sufficient power 
under rule 333. 

' 

Delete sub-rule (b) and re-number sub-rule 
(c) as sub-rule (b), 

I 

(l) Number rule 178 as 178 (a) and insert To restrict speculation by employees. 
the following as 178 (b) :- 

" (11) A Member shall not transact Vide paragraph 29 of the Report. 
forward business directly or 
indirectly for or with an employee 
in any public or private 
establishment, without the 

written consent of his +. 

(2) Add the following explanation to thel 
rule i-e- 

" Explanation.-.A Remisier for thel 
purpose of this rule shall be 

deemed an employee." I 

! 

I 

Suspension of business of a financially weak Member. 

179. (a) A Member who has been suspended shall not be 
entitled to transact any business or make any bargain 
in the Market nor shall he be entitled to attend any 
meeting of the Association. . 

Bargains by suspended Member, 

No Member shall make a speculative transaction in 
which an employee of the Association is directly or 
indirect!'!/ interested, unless the written consent of the 
Board of Directors has first been obtained. 

178, 

Speculation for employees. 

(b) Whenever it shall appear to the Board of Directors that a 
Member is in such financial condition that he cannot be 
permitted to continue in business with safety to his con 
stituents or to the ~Jtf embers, the Board shall require such 
Member to suspend all further forward or speculative 
dealings on the Exchange for such period as the said 
Boa71J, may direct. 

R5 



, 

4 

Reasons. 

3 

(c) No member shaU unthou! the permission of the said Boardl 
carry on forward business for or with, or make any bar 
gain on behalf o.f, any member who has 6een suspenJed1 
or who has ceased doing business in his own name under! 
this rule or under notice signed by him and published on· 
the :ti otice Board by the Secre(ar'!/, ' : 

-8uainesa for suspended Member. 

i 
:';tl--1 1 i9~contd, 

:/O]tfi(,! 

'---------·-··.-- .. -- 2 

~erial 1--- -~~1: ~::~-~~:::::r ru~as it :o~~~~:~- altered. -r------~=e~~~onts as proposed 

No. i according to the Association's proposals. I by the Committee. 

___ [ _ 

I 
A reeolution. under this rule shall not be valid and shall notl 

cmne into force unless it is passed by a rnajority of three 
jourths oj the M ember» present at a meeting of the said! 
Board specially summoned /or the purpose at which not' 
less than thrre-jm{rths of all the Members of the saidl 
Beard shall have been present and unless it is confirmed: 
by a majority ofthe Mernbers of the said Board, present! 
at a subsequent mocting of the said Board, held not les8! 
than seven days and not more than fourteen da-y&I 
a;f,ter the first meeting. ! 

A lVIember, who refuses or fails to c,.m1ply with any suchl 
requisition oj' the said Board, shall be liable to bi ~us-; 
pended, 



-------'----------··-·------·-·-··-·- --'-------------------------'-~---··-···-·------- 

Acceptance of 
recommended. 

is amendments the (a) A Member shall not transact business directly or 
indirectly or execute an order for a constituent who to 
his knowledge is in default to another Member, unless 
such constituent shall have made a satisfactory 
arrangement with the Members who are his creditors. 

181. 

Constituent in default. 

Dealings with Members of other Associations forbidden. I 

(b) A Member of the Association shall not under any cir-I 
cumstances whatever directly or indirectly enter intol 
any transaction relating to stocks, shares and like 
securities with any stock and share broker who is a 
Member of any other Association within a distance 
of 50 miles [rom. Bombay dealing in stocks, shares and 
like securities nor shall he divide brokerage with such 
broker. 

these amendments 

(1) Jn sub-rule (a) for the words " the usual 1 
brokerage " substitute the words" not 
less than the minimum scale of broker- 
acre ,, 

0 

� IThe reasons for 
(2) In sub-rule (a) for the words "au. tho- are obvious. 

rises him to act as Principal ", . 
substitute the words "authorises 
him in writing to act as a Principal." J 

(a) A Member shall not execute an order with a non. 
Member without charging such non-Member the usual 
brokerage. While executing the order the Member shall 
not take or supply securities, direetly or indirectly, for his 
own account or for any account in which he has a direct 
or indirect interest except when he is obliged to close the 
account of his constituent under the rules or when his 
constituent directly authorises him to aet as Principal 
and provided that the price is fair and justified by the 
condition of the Market. 

180. 

' t 

Brokerage for no~-Me_lllbers. 

� 

88 



.. 

Vide paragraphs 14 and 15 of tho 
Report. 

4 

188. (a) In the case of panics or bear raids or reckless Delete this rule 
heavy sales or when prices of securities are unduly de- 
pressed in a crisis the Board may by a resolution of not 
less than one-half of the total number of members of 
the Board at a special meeting at which not less than 
three-fourths of the total number shall have been 
present- 

Panics or Bear Raids. no 

3 2 

Serial 
No. 

88- 181-contd. 
contd: Business for an insolvent 

i 
(b) No Member shall without first obtaining the consent ojthel 

Board of Directors, be directly or indirectly interested! 
in or associated in business with, or transact any busi 
ness directly or indirectly with or for a1iy individual,! 
who has been bankrupt or insolvent even though such! 
individual shall haoe obtained his final discharge fro1n! 
an In-solvency Court. l 

i 
8(1 Bargains for ensuing Settlement f 

I 

183. No bargains made for a period bey.and the current andl Add the following at the end of rule 183 :- Vide paragraph 44(1) of tho Report. 
ensuing Settlements will be recognised and all such " Such dates shall not be more than four 
bargains shall be deemed void. The Board of Direc- business days previous to and includ- 
tors shall fix every month a date from which a bar-1 ing the Last day." 
gain for the ensuing settlement may be made. 

Reasons. 

----------------------------·----·----- 

Amendments as proposed 
by the Committee. 

Rule as at present or rule as it would be if altered 
accordfng to the Association's proposals. 



' 
I 

(1) suspend all further dealings in such security 9 .. 
securities for such period as the Board may from 
time to time decide, 

(2) extend the time for payment of the securities to.I 
the next settlement and if necessary to the follow ··f 
ing settlements provided that the sanction ofll 
Government shall be obtained before the time fo~ 
payment is extended beyond a period' exceeding: 
the next two settlements and suspend at the sameJ 
time the selling-out rule with respect to all. un-] 
settled contracts in such security or securifies.] 
The liability of intermediaries shall continue! 
during such suspension. The buyer shall, how-I 
ever, be entitled to enforce delivery at any of suchj 
settlements. If tho buyer after issuing tickets, 
(Kapli) for taking delivery fails to take up and: 
pay for all or any of such securities on Pay Day a 
penalty of 2 per cent. on the making-up price shall: 
be imposed upon him irrespective of any other 
liability. If the seller fails to give such delivery.: 
the buyer shall be entitled to buy-in and i>t shalf 
not be necessary to open the market for such! 
buying-in ; j 

(b) If within fiftee:n minutes of the time fixed for the! 
special meeting three-fourths of the total number: 
of members of the Board are not present the membersi 
present shall co-opt as provided in rule 96 \b) ; f 

(c) when the Board extends the time for payment under] 
sub-clause (a), the Board shall by a resolution-v] 

(1) fix from time to time the making-up prices for:1· 

such securities. For the first settlement such 
making-up prices shall be slightly higher than!' 
the prices of such securities prevailing in the 
market prior to the suspension of businesa , 

! 

� 



�· ' 

4 

Reasons. 

3 

Amendments as proposed 
by the Committee. 

(e) If a member is declared a Defaulter, all members having; 
dealings with him may close all outstanding contracts. 
either forthwith at the making-up prices fixed by the' 
Board, and shall give immediate notice of the same- 

(d) Members shall render contract notes as provides! in rule- 189 to non-membors in respect of each such earry-: 
over and shall be entitled to charge brokerage not 
exceeding one-half 0£ the usual rate presersbed in 
Appendix G; 

I 
I 

(2) fix from settlenrent to sett1emont budlee gafu.; 
(eon tango) :for such securities determined on the: 
basis o! interest at a rate not more than I} per eenb.: 

per annum on such nraking-up prices payable' 
by the buyer to the seller ; 

Rule as at present or rule as it would be if altered 
according to the Association's proposals . 

Serial I 
.No.�[ 

l---- 
1 I 2 

1f 

-~0-1188-:~:;;--.----------------~---.-·------ _:-- 
M~ i 

· for eaeh subsequent settlement the Board may1 
reduee the making-up prices as they may deem] 
fit in ~ase of eaeh security but in no ease such; 
reduetion shall exceed 5 per cent. of the previous' 
making-up priees. All contracts remaining' 
unsettled at the end o:f each settlement shall be 
carried over to the following settlement at such 
making-up prices. All accounts shall be' 
adjusted with such making-up prices and the: 
differences shall be payable on t.he Pay DEJ.y fixed 
for the settlement, 



.. � .. I 

I 

(/) If It constituent falfs to pay on t11.e Pay :Day the: 
� differenees due by hint to his broker, the latter may' 

, close all outatandmg eontraets either at any time'.· 
I thereafter in his discretion dm'ing: t"lle tinre such; 
} eonstieuens is in default at the making-up prices: 

r

l :fixed by the Board or by purchase or sale ae the case: 
may be in the market on the day of its re-opening 
and any balance due on · sueh closing shall be! 

I 
immediabely payable by such constituent ta his] 
broker. 1 

I 
! - - - -- . - j 

\

. S'itspensio.n o/ Dealings in companies Wou;"1d up. [ 

, (g) When a. Comjtmy ia wound up or when dealings fn any! 
lfecurity or securities on Forward list are suspenaed and! 

I when the Board of Directors shall deem it inadvisaUe in; 

l 
the public interest or in the interest of just and equitable; 

.principles of trade, to allow further traaing therein, the! 
;� said Board may /ortkwith remove suck security from thei 
I Forward list and aired that all outstanding contracts for[ 

the current an1I fallowing settlements before the date ofi 
suspension shall be closea and concluded by aelive:ty and; 
payment as 1tsual on the date to be fixed by the 81Lid; 
Board and at the same time shall fix a settlemtnt price'! 
at which all unsettled contracts for the short sales existing 
at the time of suspension shall be finally closed and'i 
condsded ; sitch settlement prices shall not be higher 
than the prices of such s~urity or securities prevailing,, 
in the market prior to the suspension of business. I 

I 

in writing to tlie Defaulters" Conrmittee; or &yj 
purchase or sale, as the case may be, in the market 
on the day of its re-opening. 1 



' 

I 

{ i) Payment of differences between the contract price and thei 
settlement price fixed by the Board of Directors under! 
the provisions of this rule shall be deemed finally to close. 
all unsettled contracts and shall be deemed. ji:nally tol 
settle and determine the rights and liabilities under such! 
contract~ of one member t~ another member or of membersf 
to constituents or of constituents to members. l 

Contract Notes and Brokerage. i 
189. (a) Members shall render contract notes to non-I (1) In sub-rule (a), substitute "not less Vide paragraph :~.5 of the Report. 

Members in respect of every bargain made for suchlf than " fur ~~ not exceeding ", 
non-Member's account, stating the price at which the (2) Substitute the following for sub-rule (b):- 
bargain has been made. Such contract notes shall! "(b) The issue of a net contract is 
contain a charge for commission, at rates not exceed- prohibite_ a_, i.e., every contract 
ing the scale prescribed in Appendix G annexed to shall show brokerage separately". 
these Rules. Such contract notes shall be in 

Closing of Unsettled Contracts. 

91 

4 

Amendments as proposed 
by the Committee. 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Serial I 

N:· 1 

----1- -----··· 
90-'1188-contd. 

contd. 
:Majority of one-half of three-fourths Board. , 

! I 
(h) A resolution of the said Board under sub-rule {g) shall[ 

not be deemed valid and shall not come into force unless 
-it shall have been passed by the votes of not less than one-[ 
half of the total number of .Members of the Board at al 
meeting at which not less than three-fourths of the totalf 
number of the Members of the Board shall have been; 
present and which meeting shall have been specially! 
su1nmoned for the purpose. A resolution eo passed[ 
shall be final and shall co1ne into force forthwith. · 

Reasons. 

3 2 

"····------------------ 



(f) A contract note referred to in this rule or any other rule 
for the time being in force shall be deemed to mean and 
include a contract and shall haoe the same significance 

as a contract.~---------- 

(e) A member may render contract notes in Form A pres 
cribed in Appendix H even if he employs his own re 
sources in carrying forward the purchases of his 
constituent from one settlement to another. 

Vide paragraph 37 of Report. (cc) A contract note shall be signed by a Member or by his 
constituted attorney. 

(d) No contract note not in one of the printed Forms in 
Appendix H shall be deemed to be valid. 

Contracts for Budlee. 

(6) Sub-rules (d), (e) and (j) to be 
renumbered as ( e), (!) and (g), respec 
tively. 

(7) Add the following as sub-rule (h) :- 
" (h) No contract note shall be issued 

in the name of an individual 
member of a firm : that is to 
say, in the case of a firm, every 
contract shall be issued only in 
the name of a firm." 

In cases where a Member is buying for himself the secu 
rities of his constituent or selling his own securities to 
his constituent or acts in the capacity of a principal 
with the constituent, no commission shall be charged. 
Such contract notes shall be in form B prescribed in 
Appendix H annexed to these Rules; 

Vide paragraph 36 of the Report. 

Form A prescribed in Appendix H annexed to these\ \3) Delete sub-rule (c), 
Rules and shall bear the stamp provided by the law (4) Renumber sub-rule (cc) as (c). 
for the time being in force ; · I 

(5) Insert the following as sub-rule (d) :- 
Net Contracts. I "(d) when a member employs another 

member as an intermediary, to 
Members may issue net contracts without showing bro- execute the business of a non- 

kerage separately, should their constituents so desire,[ member, such intermediary shall 
provided commission not exceeding the prescribed, report the business to the member 
scale is charged ·and provided such contract notes! employing him at the same price 
state that the commission is allowed for in the price. as he dealt in the market. The 
Such contract notes shall be in Form A prescribedl brok.er may pay the intermediary 
in Appendix H annexed to these Rules; a share of the brokerage charged 

to the constituent. The con- 
Contracts by Principals. tract note shall state that business 

has been done through a member 
acting as an intermediary and 
with whom the brokerage charged 
has been divided." 



13) The rule as it is drafted will 
'~ake it actually cheaper in certain 
conceivable circumstances to 

transact business up to Rs. 2,500 
than up to Rs. 2,000. Hence the 
addition. 

(2) Vide paragraph 3-! of the Report. 

4 

Reasons. 

I 
, 

I 
(1) At the beginning of sub-rule (a), inscrtl 

" Save as may be provided in these! 
rules''.. f 

(2} For the figures "2,000" occurring for the[ 
first time in sub-rule ( b ), su.bstitutel 
" 5,000 or under in "respeot of cash! 
business or Rs. 10,000 or under in. 
respect of forward business " and for.[ 
the figures " 2,000'"' occurring for the! 
second time in sub-rule (!)) substitute. 
"Rs. 5,000 in respect of cash business! 
or Rs. 10,000 in respect of forward. 
business ._" I 

. i 
(ll) At the end of the second sentence m: 

sub-1.·u]e (b) add the words "on thel 
balance of the transaction ", 

I 
I 

! 

Acceptance of the amendment is rccom-.i.l 
mended, 

., 

I 
( b) 011. any transa.ction in which tlie consideraiien. money is1 

Rs. 2,000 or under, the full brokerage laid down under] 
Appendix G must be charged. In the ease of a trans-! 
action in which the eonsidertuion. money exceeds Rs. 2,00(), 
n. JY! e.niber may at his discretion. charge a . reducedJ 
brokerage provided that such reduced brokerage/ 
$hH·l/ no: be lcse than 9ne-haT,f o/ the scale prescribed in, 

Reduced, Brokerage. 

rn2. 

nn. 

;)erial 
No. 

--~----·-·--·-· .,... -· ------.- .. - .. --:'_""._---:'---,.-. -- .. -.-. ---. ------__,...-- .. ---:--------,-.-·-. ------ 

Rule as at present or rule as it would be if altered r Amendments as proposed ! 
according to the Association's pro.posa]s. I by the Committee. i 

2 I a i 
-c-·---o-----~----·-c--··-~--··--. -. 1---, cc--·-----~-·-~-. ~- .. · · .-!--- 

. I i 
Budla 'I'ransaetions. · ! 

; 

I 
ln cases of B.udla transactions, the seller shall not bel 

cu ti tied to claim the identical securities and such 
transaction zna.y be pu! through. between two. no,n-}([em- 
l>ers. · I 

(!_l~-~·gatir,.n to charge Brokereqe, i 

(n) fJrnkerage shsul be charged and collected upon thel 
e:cec1dion of all orders for the purchase or sale or carry! 
ouer o.f the swurities for account of others. This broker-! 
aqe slw.ll be at rates not less than the scales prescribed� 
in Apperut:» G, aoui. shall. be net and free Jrom an,vj' 
reuue, rencm diswunt or allowance made in nny shape. 
or mcrnner or by any method (lr arrnngerMnl direc! or! 

indirec~i 



(4) In view of amendment proposed 
to rule 189 ; if this amendment is 
not accepted the constituent would 
not get the benefit of the lower scale 
in the case of " put through " 
business. 

.. 
(4) Delete the last sentence of sub-rule (b) 

(5) Renumber sub-rule (c) as (c) (i), and 
insert the following as (c) (ii):- 
"(ii) Any member guilty of evading 

or breach of the provisions of sub 
rules (a) and (b) of this rule, shall 
be suspended for such period, 
not less than 3 months, as the 
Board may deem necessary." 

l 

� ' 
t 

(f) A Member buying shares and prepaying calls thereon 
may charge brokerage on the purchase price with the 
amount of such calls added. 

i Appendix G, and in case of Budli transactions not[ 

I 

less than one-fourth of the said scale. The provisional 
of this rule may not be applied to business which a 
member may put through for another member, 

i E�MiM �l Brok'"''' ffllM. · 1 

l (c) A member shall not act as a Principal for the purpose of! 

1 
evading this rule or adopt any other procedure for a likel 

r purpose. Any evasion will be treated as a breach of thisf 
{ rule and also of rule 189. I 

I Unusual Budli rates. I 

l r l (d) Any agreement or arranqemeni between a member and hisr 
f. constituent whereby special and unusual rates for carry- r 

I 
ing over or given, with intent to give special or unusual 

I 
advantage to such constituent, for the JYU.rpose. of securing·[ 
his business shall be deemed to be a breach of this rule. 

l 
l l 

Contract invalid. I 

[ f 

I (e) A contract note, containing a charge for brokerage at lessll 
j than the rates of brokerage prescribed wnder this rule, 
I · shall not be ~alid and all sueh. bargains ska.ll be deemed! 
r void. 

Brokerage on Calls. 

.. 



(5) Sub-rule (c) ('i,i) app1ies the same 
principle to Remisiere as is 
applied to Members. 

I-' 
l~ 
0 

(3) These words are calculated only 
to facilitate evasion. · 

(4) This is sub-rule (l) in column 20. 
It seems more appropriate to have 
it as proviso to sub-rule (a). It is 
customary to allow a share of 
Brokerage in such circumstances. 

26 and 27 of tho 

4 

(5j Number sub-rule (c) as (c) ("i), arn.ll 
insert the following as (c) (ii) and (c) 
(iii):- 

"(ii) Such permission shall be refused 
unless the person desirous of 
working as remisier gives an 
undertaking that he shall on regis 
tration as remisier forthwith 
sever his connection, 1'lither as 

� t I 

"T'rovided that a member may share 
his brokerage with any stock and 
share broker who does not carry 
on Stock Exchange business with 
in a distance of 50 miles from 
Bombay and who does not ad 
vertise in the public press or in 
any other manner for such busi 
ness or issues circulars respecting 
such business to other than his 
own constituents : 

"Provided further that the share of 
the brokerage actually retained 
by the member is not less than 
sixty per cent. of the brokerage." 

'3 

Amendments as proposed 
by the Committee. 

(1) For the heading "Sub-brokers" abovel Vide paragraphs 
sub-rule (a) substitute "Remisiers." Report. 

(2) In sub-rule (a), delete the words "share 
brokerage with or". 

(3) In sub-rule (a), delete the words "to 
the knowledge of the Member", 

(4) Insert the following as proviso to sub 
rule (a;):- 

., 

I 

PMmi,.Wn -"·~'Y f"' R'"'""'·'· I 
( c) A u ember desirous o. if employing Remieier« shall apply I 

for the permission of the Board of Directors on 87/,Ch 
Form as the said Board may from time to time prescribe., 

) 

I 

(b) A Member shall be entitled. to employ for the pu.rpose of! 
his Stock Exchange busiruiss, Remisiers and to remnne. 
rate them with a share not exceeding 40 per cent. of the 
usual commission charged to tlie principal they introduce. 

(a) No ~Member shall share brokerage with or transact 
business as Principal with, or act as a broker for, a non 
member in the purchase or sale of securities if such non 
m,ember acts to the knowledge of the Member as a broker 
within a distance of 50 miles from Bombay for others 
and passes his own contracts or advertises his busine8s 
or issues price lists or circulars respecting such business. 

Sub-Brokers. 

2 

Serial! 
No. 

I 
--'-···--·· I 

n4 I 

1194. 

Reasons. 
Rule as at present or rule as it would be if altered 

according to the Association's proposals. 



necessary Sub-rule (c) (iii) is 
precaution. 

\ 

principal or as emplo16e, with 
any business other than' that of 
dealings in shares and securities. 

(iii) An application by a member or 

firm to employ a remisier, who 
previously had been acting as a 
remisier with another member or 
firm, must be accompanied by a 
clearance certificate from the 
former employer or employers : 

Provided that the clearance certificate 
shall state that the remisier left 
his former employer or employers 
clear of all debts and outstanding 
liabilities, and that his conduct\ 
while in that employment was 

satlsfactory," ! 

I 
I 

i 

... 

Sub-Agent. 

(!) If a Remisier under whatever circumstances directly orlj 
indirectly divides or shares his brokerage with his con 
stituent or sub-agent, his name shall be forthwith renwvedl 

(g) Af::~:~d=~ M~ PrireMN� J 
Circulars. 1 

(e) No person shall be reqietered as a Remisier to 11wre than 
one Member. 

Remisier shall act for one Member only. 

Remisier» to be registered. ~ 

(d) The S.ecretary shail keep a. register of Remisiers and shall 
enter in such register the names and addresses of all 
Remisiers. The Register shall not be open to the inspec 
tion of the Members generaJ1y but only to the said Boar 
sitting as such. The said Board shall have full powerr 
to refuse registration or to remove the name of any personl 
from the register without assigning any reason. I 



... 

(7) Renumber sub-rules (j) and (le) pro-: 
posed by the Association as (k) and 
(!) respectively, and for sub-rule (k)! 

1;(~~~;n :e:::;s::::~::: ::er:;il~:::: 1' 

tion, deposit with the Association, 
a. sum of Rs. 5,000 in cash or 
in approved securities : Provided] 
tba.t interest shall be payable on 
such deposit of cash by the 
Association to the Remisier at a 
rate not less than ti.JR ,~'revailing 
bank deposit rate : ·. 

� 1 I 

(6) Insert the following new sub-rule (j) :-' 
"(j) A remisier may not act as] 

rcmisier for Iris- personal business." [ 

4 

i 

i 

...... _._3 __ .. , _ __ I_- ··----------" 
! 

Reasons. 
Amendments as proposed 

by the Committee. 

� 

(j) A Remieier ihall be entitled to aamission to the market on: 
payment of an annual fee of Rs. 100 in atlvance or such\ 
other fee as may be prescribed from time to time by the 

Board of Directors and shall wear a distinctive badge ;I 
but he shall not make ba~ga·ins in his own name or onl 
behal] of M:s employ,e11. 

Atlmissfon to Market. 

( i) A Remisier Jliall give the names of his constit'Uents: 
in whose names coniract notes must be rendered by:: 
the member for uhom. the remisier acts in one of the: 
forms prescribed i1i Appendix H. The Remisier 
shall not sirrn contract notes in his own name or an 
behalf of his employer. 

i 
om must; 

! 

E'l!~loyee. 

(h) A Remieier may be an individ'Ual or firm', 
not be in the employ of miy individ'Ual or firm. 

Contracl Note. 

194-contd. 
----------~-:---! 

I 

2 

Rule as at present or rule as it would be if altered ··1~ .. 
according to the Association's proposals. 

94- 

eonid. 

Serial 
No. 



of the amendment 
subrule (a) of rule 

I 
! 

the\! (8) h.1 view 
proposed to 
194. 

.,. � 

(8) Delete sub-rule (lJ proposed by 
Association. 

� I 

Provided, further, that -ti~ deposit!' 
shall be liable to forfeiture if the. 
Rernisier's name is removed from\ 
the register for an offence, which,. 
if committed by a member,! 
would lead to his expulsion. Re-i 
moval for any other reason shall] 
not entail forfeiture. l 

(ii) A Remisier shall pay to thel 
Association an annual fee ofll 
Rs. 200 in advance, or such. 
other fee as may be provided byl 
the Board of Directors from 
time to time. A Remisier who! 
has paid his subscription shall be 
entitled to admission to the mar-I 
ket and shall wear a distinctive, 
badge," 

(l) A Member 11iay share his brokerage with any stock 
and share broker who does not carry on Stock Exchange 
business within a dieuince of 50 miles from Bombay and 
who does not adoertise. in tke public press or in any other 
manner for such business or ·issues circulars respecting! 
such business to other than his own constituents,' prooid 
ed that the share of the brokerage actually retained byl 
the member is not less than 60 per cent. of the brokerage 
charged to the constituents introduced by such. outside' 
broker and provided further that such outside broker shall 
riot under any circumstances either directly or indirectly 
divide or share his proportion of such brokerage with, 
or allow the sarne to, his constituent or any other person. 

(k) 

I 
I 

( 
I 

I 
Erokerage fnay be shard with clerks. 1 

A Member may share brokerage with a clerk authorised orl 
unauthorised in his own exclusive emploumen; providedi 
that the share of the brokerage actitally retained by the)' 
Member is not less than 60 per cent. of the brokerage 
charqed to the constituent introduced by the clerk, and! 
provided further that such brokerage is not shared by the! 
clerk with, or is not allowed to, his constituent. 

11 
Brokerage may be shared on certa·in conditions. 

I 



Reasons. 

(n) A Member shall not share brokerage with a Remisier 
clerk of another Membe», 

8J1aring Jlrolr;erage forbidden. 

((!) No bonus or percentage or portion oJ brokeraqe or any· 
portion of profit shall b11, given, pa-id ar allowed 
directly or ind-irectly to any person Jor business souqh; 
or procured except spcc~fically permitted under this or a--ny' 
other rule for the time !icing in .f<!rce. 

I nsol-vents as Remisiere 

(p} A i.ffcml>cr ?nay employ with the eonsent of 
Board oj lh1 ectors as his Rem isier a person who 
has ceased to be a l1frmber under nule 13;(3 (b) or 151 ;: 
but no such Remiwier shrill be allouied. to enter the 1nar 

ket to effect barqain» as an autlJ.0rised clerk; 

lndew,niJy to JJiml;ins. 

(q} A Remisier appointed under these rules 07 a efort sharing) 
brokeraqe as provided in sub-rule ( k) shall, in <he absence· 
of an ag�;eemwnt in u~·iting to the contrary, be deemed to 
have agreed; to give a full and complete indemnity to the 
rnernber with ?,1Jlwm he is worh'ng for any less which such 
Member may incur by the ftiilure of the constituents; 
introduced by such Remisier 01· clerk to £ulfil their·, 
obligations.. t · 

& � 

amother 1'tl embe�r. 

ill e-mher not to share brokeraqe with a Remisie» 

-- - -------------- -------------------------------- -.-0··---------------~- ~------~~--- ----------- -----1----- ------- - '' l 
Serial ! Rule as at present or rule as it would be if altered I Amendments as proposed 
No j according to the Association's proposals, by the Committee. I 

. I 2 3 
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94-1194-contd. '1 I 

wntd., Rernisiers not to share commission unth cons$ituents. , 

: I I 
(m} Members shall le held responeible that Remieiese or clerks i 

remunerated with a share of brokerage under this or any I I 
other rule make no- allowance or return o.f such brokerage I I 

directly or indirectly to the constituent they introduce, or 1 ' 

to. any other person or aqen), 



To enable the Board of Directors 
to bring offenders under the 
disciplinary rule. 

of the amendments is 

i 

I 
I 

re-com.I 

I 
�, 

i 

I 

204. 

In Open Market. 

BUYING-IN AND SELLING-OUT. 

200. (a) Delivery of shares sold must be made by the'l 
seller before 2 p.m. on Mondays and Thursdays only 
provided that such iielivery shall not be made earlier than I 
the 6th and later than the 8th day from the day on which 
the fransfer forms were delivered. If delivery of shares I 
is not so made, the shares may be bought in by the I 
buyer in the manner provided in these rules. 

I 
?- Acceptance I mended. 

Buying-in and selling-out must be effected by the I 
Secretary of the Association in the open Market during I 
the official business hours save as otherwise provided'! 
in these rules. Only Members may make a bid or J 
offer. , The charges for buying-in and selling-out shall! 
be half of those authorised by Appendix G. 

------~----···· -·--·-------~------· 

Add the following proviso to sub-rule (a) :- 

"Provided that any procedure which 
may be adopted which shall 
appear to the Board to be an 
evasion of this rule, shall bel 
treated as though it were a breach 
01· violation of the rule, andJ 
shall bring the member under! 
tl~~ ,,provisions of rule 28 (b)J 

(ni). t 

I 

i 

\ 

- 
� 

Delivery of Shares, 

i 
(a) In ail ready delivery contracts the necessary! 
transfer forms duly signed by the transferor and[ 
witnessed shall be delivered by the seller to the buyer 
before 5 p.m. on any business day or before 3 p.m. on! 
Saturday, but not later than the seventh day from 
the day of sale. When transfer forms are not so 
delivered, securities may be bought in by the buyer 
in the manner provided in these Rules. 

199. 

Delivery of Transfers, '\)._; 

� .. 



1( 

I � 

Thero seems no reason for 
drawing the buyer's right 
30 days. 

with 
after 

I 

I 

i 
sub-rule (b), delete the hettdingi 

"Until 30 days ", and also the words! 
" not later than the thirtieth day[ 
after such failure ". I 

I 

I 
I 

l 

' � 

Forfeiture of right. 

\Vhen securitfos may be bought-in or sold-out. 

i 

ii 
205. (a) Securities (including new issues) may be bought-11 

in or sold-out on failure to comply with any Rule of 
t.110 Association applicable lo delivery or payment or·\ 
on any failure to carry out any special conditions 

subject to whiohu::~; ::'wdy ddfr~y was made ;I I 

! I 
(b) Buying-in or selling-out may be effected on tho dayl I In 

following failure to make payment or give delivery! ( 
of transfer or securities in accordance with the Rules: 
or on any day th. e. reafter not later than the thirtieth!' 
day after such failure; 

i 

I 
I, 

(c) A :(\fember who fails to exercise hi.s right to scl.l·ont orl! I 
buy-in in tho manner provided in this Rule shall I 
forfeit all right of recourse against the Member in 
default, unless it shall appear that such Member has 

not ex.crciscd his right on the written request of the1j 
other Member; , 

3 

·-------1----·-·-····-··- 

Amendments as proposed 
by the Committee. 

Reasons. I 
I 

I 

·-·-----1----· 
I 
I 

I 

I 

2 

Ruic as at present or rule as it would be if altered 
according to the Association's proposals. 

I 

:)crial 1 

i'\0, I 



213. 

lOO 

1 

If, within fifteen minutes of the time fixed for the special/ 
meeting, three-], our.ths of the total number of 1JJ embers of! 
the Board are not present, the .!rl embers present shall 
co-opt Members as provided in rule 96 (b). 

(d) 

to rule 213 is 

(c) A resolution o.f the said Board under this rule shall not be 
deemed valid and shall not come into force unlees it shall! 
have · been. passed by the votes of not less than one-half 
of t'ie total number of the M ember» of the Board at a meet 
ing at whic'i not less than three-fourths of the total nu1nbe-r 
of the Members of the Board shall have been present and 
which meetin{/ shall have been specially summoned for the 
purpose. A Resolution. so passed shall be final and come 
into force [ortlurith; 

Ma_;ority of one-half of the entire Board. 

206. 

Vide paragraphs 16, 18 and 20 of the 
Report , 

Insert at the beginning of sub-rule (b) the 
words "Subject to the previous con· 
sent of Government " ; and for the 
word "Committee" wherever it 
occurs in sub-rulo (b), substitute the] 
word "Board". 

� 

Buying-in or selling-out when forbidden. I 

(a) The shares of a company shall not be bought-in! 
or sold-out while its transfer books are closed for 
payment of dividend or bonus or the receipt of calls 
or for any other reason. 

Suspenswn of buying-i'.n. 

(b) The Committee may suspend the buying-in of securities 
iohen. circusnstamces appear to them to make such suspen 
sion desirable in the r1eneral interest. The liability of 
intermediaries shall continue during such suspension, 
unless otherwise determined by the Committee. 

., 

Nature of Payment. 

(a) When securities are delivered the party delivering l Acceptance of amendment 
the securities shall have the right to require the pur- recommended. 
chase money to be paid in cash against delivery on due I 
date in accordance with the Rules: 



' I 
� 

4 

Reasons, 

� 

3 

Amendments as proposed 
by the Committee. 

4 

Payment by Cheque. 

1 

Cheques must be drawn bv the }rf ember who has bouoh; 
securities. 'l'hey 1;iW1t be crossed and rna.rkedj 
~·Payee's account only". :j 

Provided tluii Iha b11.yer shall have the 'l"ight or option of requiring 
the party tlzlivering the securities to receive payment at 
the office of anv bank situated in the Fort area. 

(c) If the bnyer wishes to e:;;ercise his right8 or option uauler 
this rule, he must hand oner to the selier not later than 12 
noon a Receive aud Pay Order properls; signed by him or 
Ms client. 

(lJ) If a JJ[ember requires cash. in payment for se~11.ritir,s sold: 
he mus! give notice in writing to his buyer to that efjec! 
before 3 p.m. on ihe day previo11s to the day of deliver 
and payment shall be made aqainst delivery of the 
securities : 

Cash Payment. 

. , 
� 

- -- ·---,·---- ---------·-- .. - ---·----·-·-·- -------···-···----··------ 1-- 

l(l11-J 213-contd. I 

contd, I 
Provided that when delivery is '1 ade through the Clearing! 

House payment shall he made in accordance with the 
rules relating to the Clearing House. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

I 

Serial i 

Ko. i 

i 



See London Rule 114 (2). Tiw 
amendment provides for S!'CL1�: 

ing to the buyer privileges which 
clearly belong tc hiru , 

� 

Acceptance of amendments to rule 229! 
is recommended. 

"(b) Notwithstanding the provisions 
of the above clause, the seller, ifi 
he be in possession of the new'I 
securities, shall be responsible to the 

. buyer for the same, although claimed1 

by him later than one o'clock on the, 
abovenarncd day, and should he not\ 
be in possession of the new securities, 
he is bound to render c very assistance 
to the buyeT in tracing them." I 

I 

Renumber rule 224 as 224 (11) end insert 
the following as 224 {IJ) :- 

( 
I 

I 

I 

Regularity and genuineness of documents. 

DOCUMENTS AND REGISTRATION. 

I 

I 

I 

! 

I 
(a) A Member who receives payment against delivery/1 

of all ncceesary documents either on his own account. 
or on behalf of his con .. stituent shall be personally] 
responsible to the Member to whom the same are 
delivered for their title, regularity and genuineness[ 
provided the documents are lodged with the comr1my I 
for registration within twenty-one days of the date of1 

receipt of such documents by l.im. If the documents! 
are not lodged within the prescribed period of 
twenty-one days, then except in the rnse of fraud or bad 
fai'.th on the part of the selling lrl ember the liahili!y of the 
selling "~1 ember to both the buying 1ll em~er amd his con8ti-' 
tuent as also the liability of the buying Af em,er to /i.i.~1 
constituent shall cease i'.n all respects. . J 

22!). 

The buyer is entitled to new shares issued in right of 
old, provided that he specially claims the same in writ 
ing from the seller not later than 1 p.m. on the second 
day preceding the latest day fixed for the receipt of 
applications by the company. 

224. 

Application for Rights. 

102 

101 

� 
' 



, 
� 

' I 

rules 230; 

i 
I. 

Acceptance of amendments tr. 
to 232 is recommended. 

� 

Replacement of Irregular Documents and Refund. 

Liability of Constit:uentg. 
' 
l 

(b) Nothing in this Rule shall affect the liability of the! I 
Constituent (which term shall in cases where a Member1· . 
has dealt on his account include such Member) from. 
whom the Member may have received the document in! I 
any action at. L1w or in any other proceedings. Thej 
Member who delivered the document shall ho. wever bel· 
bound to render every assistance to the buyer in any 
proceedings he may take against the seller. I 

iJ 

11 
I 1 

230. If a Member to whom the documents an delivered! I 
gi l'CS intimation in writing to the Member who deliver·] I 
ed them, of his objection as to their titl», irrer11tlarityl I 
or genuineness as soon as it comes to his knowleilge, the 
Member who delivered them shall within a week from 
the <late of such intimat.ion remove any irrngularityl 
or esta Llish the title or genuineness of the documcnlos,. I 
as the case may be, or deliver other regular, yenuiP.e 
ond. vr1Jfrl documents ; but in the event of such J\fr.mberl I 
failing to deliver such other documents, he shall refund 
on return of the documents the monies paid against, I 
such documents, provided that the documents were r 
lodged for regiatration within twenty-on~ days from thl'l 1 

recoi ]'t thereof as provided by rule 22Cl (a). , I 

102- 22!)---contd. 
contd. 

.4 

Reasons. 
. Serial I Rule as at present or rule as it would be if altered Amendments as proposed 1 

] __ __:"dillg to:· ~:ci�tinn~� P"P'":_· --- -- --- by tbe- ~mnllttoo. J_ 
i 



... 4. 
l 

� � 

232. Save as is provided in Rule 237 a sale of shares is notl 

conditional 011. t.he c .. ompan. y transferring the sh. ar. es in.to 
the name of the buyer. The only obligation on 
the seller on the sale of shares is to tender delivery of 
the necessary certificates with a properly executed] 
transfer. Such seller shall not be deemed to guarantee I 

that the Company will transfer the shares into the 
name of the buyer and shall incur no liability by reason, 
of the refusal of the Company in exercise of the power! 
vested in it under the Articles of Association to transfer 

f su QR shares, 

\ . 11 
1 .. · Explanation.-A trans/er signed ?n behalf of the vendor byi. 
; a person purporting to be his constituted attorney sholl: 
! not be considered a properly executed transfer if the Power! l of Attorney in que.stion is conditional and not absolute. J 

Sale not eomlitional on transfer. 105 

I 
(a) .A refund of the price on the return of documents! 

shall n~t operate as c~nc.ellation. of the contract and ifi 
the selling Member within a period of twenty-one days' 
from the refund tenders to the buying Member regular.I 
genuine and valid documents the buying Member shall 
be bound to accept such documents in fulfilment of the 
original contract and pay the purchase price ; 

231. 

Refund does not cancer corttract. 104 



i 
the' To bring- this Rule into line with 

other similar Rules, 

Reasons. 

···-···----..---~-r·--.---,....,.__,. __ ·---~ 

I 

I 

__ _f __ - _ __:__ 4 

I 
I 

i 

� 

3 

Amendments as proposed 
by the Committee, 

f 
san. When the oflicial certificate of reqistraium of s-ecuritiesil 

bo"!.ght has been issued by the Oo>n;pany conterned. 'i f 
neither th« &ellntg Jlcmhc.r nor the b'u.yiny- 1lfember shall, f 

be personally responsible to the bv.yer for any subseouentj I 
d1_"spute as to the title «nless had faith or fraud is- alkg<A: f 
aaainst such. 1lie1n!1er or unless such. Membe» has dealt: I 
o~ his own account. - i 

1 Natkina in this Yule shall affect the liability cif the t-rans._finor o i , 

Dispute rrfter registnition. 

� 

Sor~~) 1 Rule as at present or rule as it would be if altered I 

~ o. I according to the ~oi�tion�� propn.ru.. I 

-- � _[ ! 

1061 ""'""'' by Cnmp=y to toon�f" M n"ount of lien. I 

237. The provisions of Rules 232 and 234 shall not- appl}'i For the word "fifteen", substitute 
where the company refuses to transfer the shares on1 word" twenty-one", 
the ground that the shares are subject to a lien on! 
account of any debt or liability of the transferor ;I 
and if the transfer is refused on that ground the selling[ 
Member shall within seven days of his being called1 
upon to <lo 60 by the buying Member either release! 
the shares from such lien or give other shares free of] 
lien, and if the selling Member fails to effect such relea~et 
or to give such shares, the buying Member shall be, 
entitled to rescind the sale and recover the price paidi 
and damages for anv loss sustained. In the case of 
every such share, th.;' buying Member shall he entit-ledl 
to the benefit of this rule provided lie has applied to t-hf:i 

Company to have the share transferred within fifteeni 
days of the date of the delivery of such share. j 

! 



This amendment brings together 
all the Rules governing the hours of 
business. 

.. � 

Forward business . . 12 to 2 p.m. on 
every business day. 

I 
Readv Delivery 12 to 5 p.m. froml 
business. Monday to Friday. I 

12 to 2 p. m, onl 
Saturday. 

"{a) The hours of business shall be 
under i-> 

Stocks aud Shares other than Government 

Securities. 

Substitute the following for sub-rule (a):- 

I 
Rule~ 23111 

.. � 

241. 

240. Except as otherwise ordered by the Board of Directors 
the Broker's Hall shall be open to Members on every 
business day at 10 a.m. and shall remain open till: 
6 p.m. except on Saturdays when it shall remain open1 
till 4 p.m, 

Hours of business. 

(a) The hours of business in the Market shall be; 
from 12 noon to 3 p.m. on all working days and 12 noonl 
to 2 p.m. on all Saturdays or such other hours as may 
be fixed by a Resolution of the Board of Directors from 

time to time ; I 

Opening and closing of l\Iarket. 

The opening and closing of the hours of Forward business 
shall be announced by th" ringing of a bell and a 
warning bell shall be rung fifteen minutes before the 
closing, 

i (bl 

I 
! 

Entrance. 

HOURS OF BUSINESS. 

I 

actual · seller who may hase received payment agaimt'1� I 
delice:ry of securities, in any action at lau: or in any1 

1 

other proceedings. The provisions of this rule shall: [Acceptance of amendments to 
apply only to the rights and obligations of Members! and 24.0 is recommended. 
inter se. 

I 

' 

Hif· I 

! 

I 

; 

i 
108 i 

I 

I 

� . 1 



� � 

(2) Delete the words " or curtail " in lines I 
and 2. 

It is considered undesirable that th�' 
Board should have the power to 
curta.il the hours of business in. 
view of powers held under other 
rules. While it is proposed to leave 
to the Board the power of extension. 
it should be understood this is not 
intended to cover a re-opening of 
the market on any one day- 

(I) In tho headinu of this rule, delete 
words ~·or curtailing 1'~ 

In view of the proposed rc-drufting 
of rule 241. 

Delete " and :n2 ,; 

3 4 

---.- i---·-·-~-·--··---~.--- .. -·,-·. 

Government Securities. 'I 

Ready Delivery and 11-30 a.m. to 5 p.m, 
Forward Dealings. from Monday to, 

Friday. I 
11-~0 a.m, to 2 p.m.' 

on Saturday." i 

I 

Reasons .. 
Amendments as proposed 

by the Committee. 

Extending or curtailing business hours. 
\ 

I 
The Board of Directors may by a Resolution extend or: 

curtail the business hours on any particular day, pro-: 
vided that if it be not :possible to hold a meethu) of thei 
said Board, the President of the Association mayl' 
exercise the power conferred upon the said Board hy 
this rule. 

-1 

243. 

I 

No bargain shall be made before or after the hoursj 
fixed for business in accordance with the provisions! 
of Rules 241 and 372 and a Member who shall make! 
any bid or offer or enter into any contract or transac-i 
tion within or without the market contrary to the! 
provisions of this rule or on Sundays or holidays may] 
be suspended or fined by a Resolution of the Board oil 
Directors, provided that bargains for ready deli-very inl 
stocks, shares and like securities not admitted to the! 
Forward list may be made till 5 p.m. 

242. 

Business in certain hours forbidden. 

l 11 

il l_q 

-··---.-- ---- -- -··--------! ·------- .. -- 
2 
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Rulo as at present or rule as it would be if altered 
according to the Association's proposals. 
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No. I 

I 
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Delete sub-rules (c.), (d) and (e). 

" 244. In a crisis or emergency, or 
when it is obvious to the Board 
that a crisis is at band or that a 
fair or normal market mav not 
exist, and the Board is satisfied 
that a temporary suspension of 
short selling is in the public1 
interest, the Board shall, with] 

the previous consent of Govern-\ 
ment, prohibit short selling in 
any security, provided that the\ 
President shall not approach 
Government for their consent 
unless at least 0 members of the 
Board shall have voted in favour 
of such suspension." 

(2) Renumber rule 244 (Ii) as 244 and (2) Vide paragraphs 17, 18 and ~O 
substitute the following for it:- of the Report. 

( 1) Delete sub-rule ('.i.) 

' ) 

(1) In view of the proposed amend· 
ment to rule 100 (e) (z). 

� , � 

(c) The Board may at a special meeting hy a majority of two-1 (3) 
thirds of the members present extend the periorl in 
clause (a) up to a maximum of five business days. 

I 

A res6lution so passed shall be final and shall come into 
force forthwith. 

Period of closing extended. 

In a crisis or emergency or when it is obvious to the Board! 
that a criei« is at hand or that a fair or normal market 
may not exist, and the Board is satisfied that a ternpornrv! 
suspension. of short selling is in the public intei·est, thej 
Board shall p.rohibit short selling in any security for/ 
such period as the Board 'l)'!ay [rom. time to time decide! 
by a resolution of not less than one-half nf the total number! 
of Members of the Board at a special meetin;7 at which 
not less than three-fourth» of the total number shall hovel 
been present. 1 

(b) 

Ban on slwrt Selling. 

Closing in Crisis. J 

244. (a) The President shall have power in a grave crisis! 
or emergency to stop immediately dealings in the: 
shares of any company or in any security or even to 
close the Exchange by ringing the bell, subject to the 
confirmation of the Board within twenty-four hours. 
In either of these events the Secretary shall con vene1 

a meeting of the Board of Directors within an hour of 
such closing. 

Ht 

., 
.t 



� 

We consider that only those holiday" 
should be retained a8 Assor-iation 
holidavs as are now observed as 
whole holidays, while in so far "~ 
the Chris�n1as holidax s are 
concerned, tlwy should he restrictocl 
to t.hcse holidays which are Bank 

Vide paragraph 67 of the Report. 

(:J) Sub-rule (e) is proposed to '"~ 
deleted as there docs not appenr 
to be any reason for giving siuh 
wide powers. Whatever the 
procedure adopted, i I; should b;� 
subject to the ordinary rules. 

4 

Reasons. 

� 

I 
Substitute tho following for this rule:-- [ 

" 245. The market shall be closed 
on the following days, namely :-i 
All Sundays, I 

All Bank Holidays declared byl 
the Government of Bombay, 
under the Negotiable[ 
Instruments Act, and tlw1 

3 

Amendments as proposed 
by the Committee. 

... , 
\ 

Holidays. I 
I 
I 

The Market will be closed on the following days,' 
namely all Sundays, di Bank holidays declared by tl1e\ 
Government of Bombay under the Negotiable Instru 
ments Act and the Associution's holidays, namely :-J 
Holi (l Day besides Bank holiday for Roli Padwa). I 
Mahavir Jayanti, 
Chaitri Punam. i 
Adar Jassan, , 

245. 

Procedure. i 
l I 

(e) In the exercise o] the powers under this rule, thesaid Boardj.1 
may adopt such. procedure and issue sucli orders and dfrec-[ 
tions as the Board may deem necessary ancl upprnpriate; 
to carry out the object of this rule. I J 

I 

i 
i (d) 

! 

244-contd. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

.. 

I 

I 
! 

i .,----··-- ··-----------··--·-------···-· ·-··-· 

I 
. I 

<Jopy of Resolntion t.o be sent to Government.. I I 

A copy of the Resolution of the said Board under thi8il I 
rule together with the reasons for it shall be sent to the ~ 
Gowmment of Bombay in the Finance Department: 
within twenty-four hours of the passing of such] 
Resolnt ion. ' 

.. 1> 

113 

contd. 

Soria! I 
N . i 

o, I 

I 
i 
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In view of an.endrncnt to Ruls 
100 (e), (i), we do not think it 
necessary for the Board to kl\·c 
power to declare additional holidn vs, 

following Assoclatror' ho lidays, 

Hr,Jidays :-- . I 

Shrce M.ahavir Swami's!· 
Birthday, Jain Sam 
vatsari," and 21st day of 
Ramzan , ! 

I 

� � 

246. 

' f 
Additional Holidays. I 

The Board of Directors may by a Reeolution declare!/ Dnlete rule 24f; 
any day other than the days specified in Rule 2?45 an 
additional holiday and direct the Market to be; 

-~---cl_o_s_ed_t_hat day. __ , __ L_ , _ 

21st Day of Ramzan. . 

Ashadi Ekadashi. 1· 

Ashadi Chomasu (Swetamber) at 2 p.m. 
Ashadi Chomasu (Sthanak Vasi) at. 2 p.m. 
Kadmi Pateti. 
Ramzan Tdd I one day extra if it falls on day other thanl 

Bank Holiday). i 
Moharrum (one day extra if it falls on day other t.hanj 

Bank Holiday). , 
Shri Mahavir Swami's Birthday celebrations (Swet-' 

amber). i 

Shri Mahavir Swami's Birthday celebration~ 
(Sthanak Vasi). 

Samvatsari (Sthanak Vasi). 
Fourth Gatha. 
Amardad Sal. 
Farvardigan -Iassan at 2 p.m. 
Dhanteras, � 
Kali Chawdas. 
Kartiki Poonam. 
Solar Eclipses. 
Christmas (24th December to 31st December). 

The Board of Directors may by a rosolntion ~as-sed at[ 
a. meeting at which not less than three-fourthsf 
of the total number shall have been present; 
cancel from time to time any of the Association's;" 
holidays for a particular year. r 

� 

114 

� . ' 



� 

:-\s rel'.ar<lE su l.-rule (~·)~ it !'houtd he 

necessary to ask 1)erniissim1 for 
dcn..lin;[s in new issues arisina from 
rt'o~.'2u..i1isation! etc., since not everv 
reorganisation nr ~unn1g&n:ntio1) ;~ 

of R sound nature. 

In view of rule :15f1, this rule rs 

su perfluous. 

4 

Reasons. 

� 
I 

� 

(c) Permission is not necessary for dealings in new issues: 
arising from the reorganisation or amalgamation ofi 
companies in the shares or securities of which dealings] 
have already been allowed. · 

Amalgamation or R,,organisatinn. 

(b) No dealings whether for ready delivery or for the account, 
in the shares or securities of any Company will l:e: 
allowed unless permission for such dealings shall have; 
been given by the Board of Directors. ! 

Permission neceRsary. 

115 Remmal from List. : 

247. (a) The Board at" Directors may admit to dealing, upon! Delete rul« ~·.17 
the Exchange, eecuritie« and may suspend dealinq there-,. � 
in or may remove the same fr-am the list for breach. of or! 
non-compliance with any of the requirements or condi J 

tion8 herein. ' 

Amendments as proposed 
by the Committee. 

--·~-~-r-- 
Rule as at present or rule as it would be iI altered I 

according to the Association's proposals. I 

2 

Serial 
Nu. 



The Board of Directors shall not allow dealings in (1) In the first line of this rule, substitute the 
shares or securities of a company unless-« word "may " for the word " shall". 

Transfer Books open for Registration. I 

(a)_T_h_e_c_o_m_p_a_n_y __ n_o_t-ifi_e_s_t-he--A-s-so_c_i-at_i_on--t-h_a_t __ i_t..!... ····- ····~-······· ~-·---·-- ..... l. _ transfer books have been opened for registration; ... _ _ __ _ _ _ _ .. 

I 

I 
This rule opens the way to irregular dealingel 
in vendor's shares outside the Exchange, 
and the Board might with advantage 
consider the advisability ot amending the 
rule. 

� 

to rule 24~ 

� � � ·. 

Grant or Rejection of Applic11tion. I . 
The Board of Directors ~hall consider and may in Acceptance of the amendment 
their discretion grant or reject any application for the is recommended. 
admission of the shares or securities of a company to 
dealings on the market, provided that no application . 
for such admission shall be granted unless the require 
ments and conditions hereinafter set out shall be com 
plied with, provided however that the Board of Direc 
tors may by a resolution passed by a majority of two· 
thirds of the 'members present at a meeting dispense 
with the strict enforcement of this rule for the purpose 
of ready delivery transactions only, 

Vendor's Securities. 

No dealings shall be allowed in the shares or securities 
issued by a company to vendors and credited as fully 
or partly paid until six months after the date on 
which permission has been granted for dealings in 
shares or secueities of a like class or description issued 
to the general public. For the purpose of this Rule. 
shares or securities issued as fally or partly paid to 
a person or persons or firm or corporation in consi- 
deration of the sale or transfer of property or in 
consideration of services rendered in the formation or!' 
promotion of the company shall be deemed vendor's 
shares or aecuritiea, 

Conditions of admitting Shares and Securities 
of Com{;;\nie-;todealirtgs.---- 

l 

I 
118 ! 

I 

f 
i 252. 

t 
" 

j 

l 
11+1 

251. 

i 
i 

116124~. 
I 

' 

� l 



� � � 
\.· 

(2) \Ve would suggest modilication or 
deletion, as the case mav be, oi clauses 
(-ii), (iii) and (v) of· sub-rule (c), 
if they are found to go beyond 
the requirements proscribed in this 
1·espert in the amended Indian 
Companies Act, 

� 

- 

(c) The Ar.ticles of Association contain the following 
J.ll'OHSIOnS :- 

( i) that none of th" funds of the company shall be 
employed in the purchase of or in loan upon' 
the securitv of its own shares; I 

(ii) that the borrowing powers of the Board of the 
Company's Directors are limited to a reas.on-1 
able amount not exceeding the issued capital ; 

(iii) that the non-rorfeituro of dividends is1 

secured; I 
(iv) that a common form of transfer shall be used 

and there shall not be anv restriction on the 
transfer of fully paid siiares ; / 

(v) that fully paid shares shall be free from an 
lien and in the case of cont ributory sharesj 
the company may have a lien only for all! 
monies called or payable at a fixed time in] 
respect of such shares ; · 

Articles of Association. 

(b) The company agrees not to close its transfer books 
during days fixed by the Association for Settle 
ment and of which three months' notice shall have 
been given by the Association to the company. 

Notice to company of Settlement days. 

118- 252-contd. 
contd. 

4 3 

Reasons. 
Amendments as proposed 

by the Committee. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Serial 

No. 



(4) Substitute the following for sub-rule (4) It seems unnecessary to fix 
(d) ("ii):-· a longer period than three days. 

(3) Nole below sub-rule (c): Instead of 
keeping this as a note, it is better to 
insert it as a proviso to sub-rule (c). 

� �. 
� 

(d) (i) At least 50 per cent. of the issue, whether 8UCh is~ue 
be the whole or part of' the authorised capital, shall have 
been offered to the public in equal proportion as to class 
or kind and allotted fairly and uiuonditionolly. For·1 
the purpose of this rule, vendor's shares or sec11rit·ies shall 
not be considered to form part of such public allotment. 

Compliance with conditions of fair allotment. 

(ii) If the Company satisfies the Board of Directors that the 
Company invited applications for at least 50 per cent. 
of the shares or securities issued, for a period of not 
less than eight days and that the public did not apply 
for 50 per cent. of the number of shares or securities 
issued and that in consequence less than 50 per cent.] 
of such shares or seouritiee have been allotted to the 
public, the Company shall be deemed to have complied 
with the provisions of this Rule. 

Fair allotment. 

Note.-The Board of Directors will take exception to any pro- 
1:isions contained in the Artides of As.~oc'iatfon which, 
may, in any way, restrict free dealing.~ in the shares orJ 
u·hich may, in the opinion of the Baid Board, be 
unreasonable in the case of a Public Company. 

(vi) that the Company in. general meeting shall have] 
power by Extraordinary Resolution to remove, 
any Director before the expiration of Ms period' 
of o.ffice. 

, � I 

" (.ii) The Company shall satisfy the 
Board of Directors that it invited 
applications for at . least 
50 per cent. of the shares or 
securities issued for a period of 
not less than three days, that the 
public did not apply for 
50 per cent. of the number of 
shares or securities issued, and 
that in consequence less than 
50 per cent. of such shares or 

s. ecurities were allotted to the\ 
public." 

·-------------------------'--------------------'-~~-----·- ~--·--__.,.....----.--.~--'"-- 



� 

Thi; fa covered hy sub-clause (d) (d). 

Consequential 

4 

Reasons, 

! 

I 
(8) In sub-rule (!), delete the words '' and11. 

the public subscription list shall have 
been kept open for at least fouf 
days". 

I 
(7) Add at the end of sub-rule (e) "save at1I 

is provided under rule 25'.{-A ", 

(6) 

In sub-rule (d) (iii) delete the word[ 
" the " occurrinz for the first timc;1' 

and also the "wor<ls " of a new 
Company". [ 

At the end of subrule (d) (iii), insert! 
the words e , provided that the bonusi 
shares are identical in all respects with/ 
existing shares ", I 

(5) 

3 

Amendments as proposed 
by the Comm.ttee. 

(./) The prospectus shall have been advertised in the public 
press and the public subscription list shall have been 
kept open for at. least four days : 

Prospectus. 

( c) The Company shall have been registered under the Indian! 
Companies Act and its prospectus shall have beenJ 
filed with the Registrar of .Ioint Stock Companies in! 
India and a copy of the prospectus thus tiled shall have 
been advertised in newspapers published in Bombay; 

1 

! 

Registration. 

(iii) 

Dealings in bonus shares. 

252--cont4. 118- 
contd .. 

Seriai I Rule as at present or rule as it would be if altered I 
No. according to the Assooiation's proposals. 

l----~--2----~--1·-- 
l 

I 
I 

Dealings shall be allowed in the shares or seeurities ofj 
a new Company which have been issued by an existingl 
Company already admitted to dealings and which has 
given such shares or securities as bonus to its own share· I 

holders ; and the provisions of this Rule prescribing!' 
the allotment of a proportion of shares or securities to 
the public shall not apply to such shares or securities. 

I 



� 
� 

(10) Sub-rule (g) will be improved if 
documents, etc., specified in it 
set out serially. 

" The company shall, on request, 
submit its allotment sheets to 
the Association for inspect ion." 

Dealings in shares or securities of a company sha.u!I 
not be permitted unless the company shall have under 
taken nnder ite se.al- 

1 

I 
(1) to split share certificates, Letters of All-Otment,I 

and if a " Rights " issue to split Letters of Rights, 
into smaller denominations in the same name 
and to have any such '' splits " certified by an 
official of the Compa.ng ; 

253. 

8 plittin(I of share eert~ficates. 

119 

Information. 

r 

\!/) The following documents and particulars shall be sent t) (9) 
the Association by the Secretary of a new Company 
under his signature, namely Ar cicles of Association 
and in the case of a debenture issue a copy of the 
Trust Deed, certified copies of aqreement relating to issue 
of shares, credited as fully paid, of all material contracts, 
aqreements, conce.~sions and other similar documents, the 
number of shares allotted to vendors and their distinc 
tive numbers, the number of shares offered to the 
public, distinctive numbers of shares for which permission 
to deal is applied for, the number of shares applied for 
by the public and the number of shares allotted to the 
public unconditionally pursuant to such applications 
and the proportion of the allotment, the list of allotees 
and the largest number of shares applied for by and 
allotted to any one applicant where the whole of the 
capital has not been issued at the time when shares are 
offered for subscription, the Company shall state 
whether the uuissued shares are vendor's shares or are 
held in reserve for future issue. 

the I 
are] 

I 

I 

I 
i 

I 

I 

I 

) 

'· 

Delete the word " new " in sub-rule 
(gl, and add the following :- 

� � I. 



� � 

the word 
the words 

i 

Change of Business. 

(5) to notify the Association promptly of any change (b) In clause (5) insert 
in the genernl character or nature of its business: "material" between 

0 any" and" change" . 

(a; 'I'his is ca.lcnlutcd to encourage 
blank transfers and thrust an 
unnecessary responsibility on 
,Joint Stock Companies. · 

i 

I 

In clause (:1) delete the words " to1 
verify the signature of the share-. 
holder on the transfer form by an1· 

official of the company and ". , 

I 
I 
I 
I 
I 

I 
! 

! 

I 

4 3 

Reasons, 
Amendments as proposed 

by the Committee. I 

I 

I- 

I 

(4) 

Declaration of Di1,ideri,l. 

to verify the signature of the shareholder 
transje» form by an oj/idal of the Company arul; 
to notify the shareholder as soon as a transfer Jrornl 
his name has been certified by th» company's 
cfficfrils; I 

! 

I 

to adcise the A.sso~iation by letter of aU dividend)! 
recommended or declared immerliately a meeting 
of the Board has been held to fix the same ; J 

(H) 

Verification of Si17natnre. 

hnw uf Certi[iwte..s. i 

to i88Ue the Definitive ~ert(ficates 1rithin one month! 
of the date of the lodgment uf the transfer and ta.I· 
issue balance certificctes, if required, w·ithin the 
same period, 

1 

M ,J (a) 

(2) 

ll9- i 2.33-conid. 
;:onW.1 

I 
! 
I 

- - !---------·-· .. ··-- 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals, 

}'e1i ii ' 
-No, I 

l : 
I 



(d) To ask for all this information 
appears to be as unreasonable as it 
is unnecessary, 

(c) In view of the general powers 
of the Board to withdraw permission 
to deal in any security these 
provisions which may be regarded 
as provocative, are unnecessary. 

� 
� 

In clause (9), delete after the first' 
semi-colon " and to furnish, on I 

demand, such further by, 
the Board of Directors of the! 
Association;" I 

i 

(d) 

- i 
i 

I 

I -----------·------------------ 

Reports and financial Statements. 

(9) to forward to the Association copies of statutory and 
annual reports and A ud·ited Accounts as sooni 
as i.ssiied ; and, to furnish, on demand, such further! 
financial statements and such reasonable infomw-! 
tion. concerning the Company as may be deemed'! 
necessary or appropriate for the protection. of 
investors and as may be ~alled for by the Board ofl 
Directors of the Association ; 

Amendments. 

(10) to forward to the Association copies of all noticesi 
- sent to the share-holders and to file with the A ssocia-1 

tion cert~fied copies of Resolutions of the Company' 
cs soon as such. Reeoluticms have become effective ; I 

� I 

(8) to notify (he Association of an'y chanaee in the 
Directorate by death, resignation, r~moval 
otherunse ; 

Chaw1es in Directorate. 

(7) to publish periodical statements of earnings, as 
agreed upon with the Board of Directors of the 
A ssociaium ; 

Disposal of Property. 

(6) to nof'ify the Association imniediately if the com- (c) Delete clauses (ti) and (i) 
pany or any sitbsidiary or controlled company 
dispose« of any property or any stock or interest 
in any of the subsidiary or controlled companies, 
when such disposal ioould. impair or rnateriolly 
affect its fin£J/M·ial posit-ion or the nature or extent 
of its ?l'erations as theretofore conducted ; 

Publication of earnings. 

' 
i: 

.. � 



� 

(g) It may not always be possible 
to make a pro rota allotment. 
The powers of the Board to grant 
or reject applicatfon» to deal 
provide any necessary safeguard. 

4. 

.. 

I 

(e) In clause (II) for the words "city ofl 
B. ombay" substitute the wordsl 
"Bombay Presidency". 

(f) At· the end of clause (11) add "subiect\ 
to reasonable registration fees being\ 
borne by the transferee ". 

(g) Substitute the following for clauJ 
(12):- 

" to notify the Association promptly 
of the issue of stares or securities 
held in reserve for future issue, 
or the issue or creation in any] 
form or manner of new shares' 
or securities or of any otberi 
rights, privileges or benefits tol 
subscribe to, and to give the 
shareholders reasonable time 
within which to record their 
interests and to exercise their 
rights, if any, and to give to the 
Association at least fifteen days' 
notice in advance of the closing 
of the transfer books for tl e: 
purpose." I 

3 

Amendments as proposed 
by the Committee. 

� 

Share Transfer Office. I 

(11) to maintain a transfer qtfice or agency in the city of 
Bombay, where all securitie« shalt be registered or 
deposited. for the purpose of transfer anil to arrange 
at its own cost and e.~pense that its transfer o,{!ice 
or agency will receive and redelicer all securities 
deposited at such office for the purpose of transfer ; 

ll9- 253-contd. 
contd. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

lnc·reaae of Capita!. 

(12) to rwt·ify the Arn>eiation promptly in the event of the 
reissue of forfeited shares or securities or the issue 
of shares or securities held in resen·e for future i,qsue 
or the issue or creation in any form or manner, of 
new shares or securities or of any other rights, pri;�i 
leqes or benefits to subscribe to ; and to gii'e the sha.re-1 
holders reasonable ti1ne within which to record their 
interests and to exercise their rights, and to issue in 
the first instance all such securities or rights prol 
rata to the e:cisti·ng share-holders in the form! 
approved by the Board of Directors of the Associa 
tion and t.o gine to the Association at least fifteeni 
days' notice in advance of the closing of the lran,sjerl 
books for the purpose; and 

1 

l 
i 

l 

Reasons. 
Serial 
No. 



Y.ide paragraph 42 of the Report, words[ 
words] 

I 
! 

It is understood that. dealings in 
such shares do, in fact, t ake place 
on a large scale, and it .i~ eonsii!PrE.U 
desirable to regularise tho practice, 

Oil Ml 

� 

I 

I 
--·-----·-····-··---··--!- --·· 

[ 
[ 

Conditions of adrlii<!slofi to Fofwafd den.lirigs. · 1 

254. (a) 'fhe Board of Directors in their discretion, have In clause (i) of sub-rule (a), for the 
power to admit the shares' of any particular Company, "in Bombay", substitute the 
(except the shares of a Bank) to dealings for the] "fu Bombay Presidency". 
Acco~1'.1't and Settlement subject to the following] 
conditions :-- . : 

I
;. (1) the Company.und0.;.,ria:kes to· maintain an office irtll 

Bombay for registering the shares in the name of 
the transferee and to ese the common form of: 

1 transfer ; \ 

.L .. ,~~·- ·-----··--··--····--1 - 

i:;,o 

� � ( 
, \ 

Lfsh:ng of additional Secutilie~, 

(13) to make an application to the Association for the (Ii) In clause (fa) for the words "addltionall 
listing of additional amounts of secmities. 'I'he amounts of securities", substitute! 
tender [or delivery of such additionol.shares or securi- the words " any now issues of shares I 
ties shall not be ralid on the contract. for the sale o/1 or securities except as provided: 

shares or securiiie« of such company unless sue hi in ru. le 252 (d.) (iii) ". .1· 

additional shares or 11ecurilies shall haoe beens 
admitted to dealina«. 

1 
( i; For the second sentence of sub-rule (13)[ (i) To put auch new issues 

substitute the following:-- . ·I equa.lity with the old issues. 
" Such additional shares or securities 

.1 shall not be a good delivery until 
such further issues ha vo been: 
admitted to dealings." ! 

I Add the following new rule as rule 253-A :-! 
: ~· 253-A. On the application of al 

member, the Board inay grant[ 
permission to deal in shares and! 
securities which are admitted to 
dealings on the London Stocki 
Exchange; and which have or willl 
undertake to provide a Register: 
in the Bombay Presidency." ' 



� 
.. 

4 

{6) the Company agrees to pa.y an annual fee in respecti 
of the clearing charges if req uired. I 

Resolution admitting to Forwazd de:;i,}ir;gs. i 
I 

(b) A Resolution of the Board of Directors admitting:! 
the shares of Company to the Account and Settle-i 
ment must be pa$Sett'1y a. rnajovity of two-thirds] 
of the Members present at. a meeting of the said I. 
Board specially summoned and at which not leas! 
than three-fourths of the total number of thq 
Members shall have been present; I 

I 

i 
the Company undertakes to close its transfer books! 
on such days as may be convenient to the Associa-. 
tion for the purpose of Settlement and on the da.ysi 
of which the Company shall have had three: 
months' notice; I 

: 

(5) 

(1) 

the Company shall have paid to the shareholdersj 
dividends for the three years last preceding the; 
application for admission under this rule ; I 

the Company undertakes to split UJ> its sharej 
certificates in the lots required by a shareholder; 
who holds a certificate for a larger number of' 
shares.; 

(3) 

(2) all the shares are fu!Iy paid up ;. 

J 
(· 

� 

120- 254-oontd. 
ronld, 

3 2 

Rule as a,t. present or rule as it would 1:~ o.ltered ],-·- .. ·- .. ~ruendmcnts as proposed··~~.·~~:·-··-·--··- 

according to the Association's proposals. Committee. 

I 
·!-·-·-···· 

I 
! 

I 
,, . 1 J 
i'.:'Cl'la f 
No. I 

l I 



(1) Sub-rule (a) is proposed to be 
deleted in view of amended rule 8U. 

(2) Sub-rule (b) is proposed to be 
deleted. It is preferable not 
to fetter the discretion of the 
Board, because circumstances may 
arise making reconsideration 
desirable at any time. 

We consider it desirable that the 
Board's powers in this connection 
should not be cucumscribed m 
any way. 

� 

Delete this ru 1 e 

I 

I 

i 
I 

I 
I 
I 

Fo< tho words "l>=c� or non-oompli~J 
with any of the conditions of the, 
foregoing cluuses ", substitute the[' 
word ~' reasons ", 

I 
I 

� 

(a) Any question before the Board of Directors 
any sub-committee shall be decided by the votes ofi 
the majority of the Members present at a meeting' 
unless a specified majority is required by any Rule: 
for the time being in force but no Member of the said! 
Board or sub-committee shall be competent to vote] 
on any question in which he is personally interested.] 
The Chairman of the meeting shall be the final judge] 
of whether any such Member is so interested within! 
the meaning of this Rule ; I 

256. 

'I'he Board of Directors ma;y by a Resolution passed 

by a majorit.y of. three-fourths of the Members prescntll 
at a meeting specially summoned at which not less 
than three-fourths of the total number of the Members 
of the said Board shall have been present after one[ 
month's notice in writing has Leen served upon the 
Company, for breach or non-compliance with any of1 

the conditions of the foregoing clauses to be recordedi 
in the minutes of the said Board, remove such share] 
either from the list of shares admitted to ready deliveryi 
or forward dealings or from both as the case may bP.! 

Decision py Majority. Members interested not to vote. I 
J 

122 

Wit.hdrawal of permission to deal. 

I 
l !.'55. 
/ 

! 

121 

Provided that Lhe Board of Directors may byi 
a resolution passed by not less than thrce-fourt!J~ 
of the total number of Directors admit to dealincsl 
for Account and Settlement under this rule tflef 
shares of a company which has not complied with! 
condition !l but which shall have been incorporated. 
for not less than three years previous to the date\ 
of its application for the admission of its shares. i 

� ( 



� 

In dew of tJH, prme iples und0riying 
nil" i (a); and in vre w of 
paragraph 5fi of tho Report, 

4 

Reasons. 

� 

124 Members not to be employed by Non-Member. i 

� ! 

258. (a) An active Member shall not accept employment! Delete this rule 
in any capaciby from any one who is not a ~ember oft 
the Association without iirst obtaining the consent ot 
the Board of Directors, which may be given or with-I 
held by the Board at its discretion ; i 

Present Empioyees �. 

(b) Any active Member who may havo been so eruployecl'I 
when these Rules came into force shall ask the consent! 
of the Board o~ Dizectors within one month of the: 
date on which this rule ~hall come into force; 

Acceptance of amendments to rule 257 is 
recommended, 

Amendments as proposed 
by the Committee. 

'-- .. --- .. -,~~-~-·~-·-----·-·-·-«��-·--·--·--"------ ...... -~- .. -·---~-1· 
Serial i Bule as at. present or rule as it would be if altered I 

No. ! according to the Association's proposals. i 

1 I 2 I 

~2;=-1-~-5~-~ontd. ------ ----- :- 
wntil.1 (b) Any question decided by the :C,oard of Directors or auy] 

sub-committee shall not be zeeonsideced by the said! 

I 
Board or the sub-committee until the expiry of a period] 
of six months from the date of such decision, ' 

123 i Members and clerk.s toaofond meetings if required. I 

:

I', 257. Membe;'s, their partners, employees and remiS"iers shall; 
. attend such meet.ing8 of the Board of Directors or ofi 

any sub ... committee as they may be directed by the: 
safe! Board or sub-committee through the Secretary! 
of the Associat.ion or the sub-committee to attend, and] 
a1l such Members, their partners, 0mployr,es.and remisiers: 

shall give all such information as rnay be in theirj 
possession relative to a.ny matter before the said! 
Board 01· sub-committee. 



! 
I 

i 
Acceptance of amendments to rules 2601 

and 262 is recommended. � / 

i 

I 

! 
I 

I 
----~. ~I ~-----·--------- ---- -~ --------·--- 

� � 

Adjournment of Er:([IJ:irie~~ 

(b) Any hearing or enquiry may be adjourned, [rom. time to 
time, by the Board of Directors in its discresion, but no 
lfI ember of the Board who shltll not have been present 
at every meeting of the said. Board at which the enquiry ie 
made shall participate in the ji1u:tl decision. I 

I 

Members to produce Books. I 

I 
262. (a) The Board of Directors may by a resolution passed] 

by a majority of two-thirds of the Members present atl 
a meeting, call upon any Member of the Association, 
his partners, employees and remisiers to appear and 
testify before, or to furnish any informoiion. re,garding 
transaeiione entered into on the Exchange, to the said 
Board or any Sub.Oommiuee or to submit to the said 
Board or to the said Sub-Committee such of his booksl 
and papers as may appear to the said Board or said: 
Sub-Committee relevant and material to any matter11 
under investigation by the said Board or said Sub-. J 
Committee. . I 

126 

i 
(a} The Board of Directors sliall have the power tol 

investigate and to give a decision betw�en Members, 
their 11artners, employees and reinisiers upon all charges 
affecting their character or dealings asul to pun,ish such 
persons as mcty be found. guilty. 

260. 

Investigation of charges a.nd complaints. 

(c), The decision of the Board of Directors, that !Ill activ~ 
Member is so employed without its consent, shall be; 
final and such member shall thereupon be expelledi 
by a resolution of the said Board. I 

l 

Expulsion as Penalty~ 

125 

� 



� 

This rule has been em bodied in 
amended nile 38 with some 
modifications. 

� 

Delete rule 26S 

( 

� 

Tran.~fer of card by nomination or on neath. 
i 
I 

I 

(a) Upon any transfer of the Card of a Member (whether! 
by nomination or on the death of a ]J,[ember) all hi.< de!itsi 
a·ncl ollu.r uliiua.-t.-iuf1,8 arui claim« ar1'..-;in~1 txu~ of any ron-1 
tracts made subject to the rules of the A esoeiation and to! 
the extent the same shall hare been admitted b11 the Board! 
of Directors shall be paid and saiietied. before the transferl 
of his card or right fJf membersliip, 

268. 

127 

Members to give information. 

(b) A Member who shall refuse or neglect to comply with an)' 
such direction of the said Board or sub-comm itjee ori 
shall wilfully destroy any hook or paper which has been! 
directed by the said Board or said sub-committee toi 
he produced before them or who on being served with! 
a notice by the Secretary of the Association or sub-I 
committee to appear before the said Board or said] 

sub-committee refuses to appear and to give to the said! 
Board or said sub-committee all information in his] 
power relative to the subject matter of the enquiry,! 
shall be deemed guilty of disgraceful or dishonourablel 
conduct and may be suspended by a Resolution of thei 
said Board in the manner prescribed in these rules. I 

--------------------· ---------------------i ----- 

4 

Reasons, 

3 

Amendments as proposed 
b.v the Conuuittce. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Serial I 
No. 

I 
-;~6--1 _2_6_2-co--n-td-.-- 

contd. 



i 

I 
----------·-···--·---~-----··----- 

.... ' 
01 
~ 

(2) The Jayr:1ent a_n~ satisfaction of all debts, obli15'.ations 
an claims ansma from all contracts made subject to 

" the Rules of the Association and to the extent that 
such claims shall be admitted by the said Board; and 
if the proceeds of the Card shall not be sufficient to pay 

and satisfy such deb.ts, .obligations and claims in\ 
full, they shall be paid and sa tisfied pro raia. 

DebtR on Promissory Note:'!. 

(3) The payment and satisfaction of all debts, obligations 
and claims arising out of contracts made subject to 
the Rules of the Association in respect of w hieh 
a promissory note shall have been passed, provided 
that such note shall not be barred by the Law of 
Limitation. 

Surolus and indemnity. I 
(4) The payment to the legal representatives of any surplusj 

upon the execution by them of such release or indemni 
ties the said Board may require. I 

(1) The payment of all debts, fines, monies and other charges 
due and payable by such Member to the Association or 
the Clearing. 

Insufficient, ass-et;r. 

(b) 

� 

Satfafacfion of debts of deceased Mem ber, : 

If the legal representatives of any such Member shail be[ 
unable to pay and satisfy such debts, obligations andj· 
claims, the -Card or right of Membership shall be] 

disposed of by the said Board and the proceeds- thereof! 
shall be applied in the following order of priority to the! 
following purposes, namely. r 

.. 



Self-explanatory, 

I 

I 
the[ 

Vide paragraph 51 of the Report. 

Reasons. 

271. After the word " violation " insert 
words "or evasion". 

·i 
The Board of Directors shall have the power to fix I 

the amount of a.ny fine or to prescribe penalties for 

l<'ines and penalties, 

I 
/ Substitute the following for rule 269 :- , 

If on the death of a Member his legal representatives: "If on the death of a member his[· 
or the persons mentioned in Appendix C desire that' Icgal rcpresontatives or the persons, 
his business should be continued for some time for! mentioned in Appendix C1[ 

their benefit ?Y any _specified pe~·son :vho is eligible! nomina~e his son who_ is a minor 
for Membership and intimate their desire by a letter: and desire that his business should[ 
to tho Secretary of the Association, it shall be within] be continued for some time for the! 
the diserction of the Board of Directors to permit! benefit of the dcoeaseds familv] 
such business to be carried on by such person on! by any specified person who isl 
behalf of the legal representatives or the persom\ eligible for membership and! 
mentioned in Appendix C of the deceased Member intimate their desire by a lottor1I 

for such period as the said Board may determine. t to the Secretary of the Associat.ion.] 
it shall he within the discretion ofi 
the Board of Directors to permit] 
such business to be carried on by! 
such person on behalf of the minor! 
until he reaches his majority." i 

269. 

Business of deceased Member. 

-~---·-··-······ --··- ···--·------ ....... -----·-- ! 

. 2 

Amendments as proposed 
by the Committee. 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

]29 

.. . I 
Serial I 
No. ,i 

l 

---1 

128 I 



Better expressed as a uKnded. 

j 

I 

. -[ It is hoped that members will use 
a proper discretion in the subject 
matter of their circulars and obviate 
;my need for a request that this 
power should be civen. 

4 

l 

In sub-rule (6), for the words "his con.I 
stituent ",substitute the words "such[ 
constituent ", , 

I 

Constituent to pay Broker, I 
! 

(a) A constituent shall pay to his Broker before! 
11 a.m, on the Pay Day fixed by the Board of Direc·I 
tors all sums which the Broker is liable to pay on! 
behalf of his constituent on account of dealings for[ 
the current Settlement; 

279. 

(b) A constituent shall pay to his broker all sums 
which his broker is liable to pay on behalf of his 
constituent and such payment must be made in 
time to enable the broker to comply with the provi· 
sions of the rules relating to such payment. 

278. 

Advertisement. 

132 

]31 

273. No Member shall advertise for business purpose or issue Delete)he last sentence ot rule 273 
regularly circulars or other business com1nunications to 
persons other than his own Principals, .it! embers of the 
Association, Banks and Joint Stock Companies. Every 
Member shall furnish to the Secretary a copy of the 
Cfrcular issued by him. 

) 

violation of rules and for neglect or refw;al to comply\ 
with orders, directions or decisions of the said Board 
or of any Sub-Committee and for aher offences, ! 

I 
I 

� 

~ 
t::" 
ti:" 

< 130 p 

1 
0 



In sub-rule (c), before the word " Broker" 
occurring for the last time, insert the 
word "def:.rnJt,iD§! ". 

Constituent niay cfose acmunt. ' 

(c) If a Broker is declared a defaultrr or fails to pay the differ-,1 
ence due by him. to his constituent on the day following 
the s~uling J)ay, such con siituent. may by givin{] ru1/1cei 

in writing close all outstanding contracts either forthwith 
or at any time thereafter in his cliscret-ion during the time 
the Broker is in default and any balance due on such. 
closing shall be payable immediately by the Broker to 
such constit·uent, 

(b) A Broker may close the account of any constituent, 
who fails to make such payment either forthwith: 
or at any timo thereafter in his discretion during the 
time such constituent is in default and any balance: 
clue on such closing shall he immediately payable] 
by such constituent to his Broker. I 

Broker may close account. 

,. 

-1:32-1279-contd. 
contd. 

i 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Amendments as proposed 
by the Committee. 

Serial 
~o. 

-----------------------··· - , .... _ 

I 

I 
3 I . 
--------- --- 1--------------» - 

I 



Acceptance of amendments to rules 283 
and 285 is recommended. 

!. 
� 

(a) The Clearing House shall maintain a list of Banks, I 
trusts, companies and other firms approved by the Board/ 
of Directors who may act for Members and their con-] 
stitucnts in giving and taking delivery of securities,1: I 
transfers and other documents and in making and1 

acoepting payment for the same at the m 'king-up· 1 
price. The said Board 1nay from t.ime to time add rutmMI 
to .such liBt and rm;wve names therefrom, J 

285. 

Deiirnry and pa,yments through Banks. 

(a) There shall boa Clearing House under tho control 1 
of the Boar.l of Directors which shall act as tho common. 
agent of tho Members for clearing contracts between the! 
]l,f embers and for delivering securities to and receivingi 
securities from the JJ1 embers and for receiving 01· paying: I 
rtny amouaus payable to or payable by such meinbers ini 
connection with any of the contracte and to do all things' 
nu«~'Y M popn 1-0 m"y om the [oreqoitu; PW'1W<M.11 

283. 

Function of Clearing House. 

CLEARING HOUSE. 

J:N 



� 

Reasons. 

� ' 
-e ' 

rhllrges for Forms. 

I 
2931 ltule 

I 

F °'~' to b� prescribed. . . I 

2\13. (a) The C!earmg L1s~s, Balance Sheets, Dehveryll Acceptance of lu.nendment;; to 
Forms, Claim Notes, vouchers and other doeuments1 is recommended. 
used for the purpose of the Clearing House shall be 
in such form as the Board of Directors may from: I 
time to time prescribe and shall be signed by a11 i 
Member or his clerk nominated to represent him. l 

! I 
11 

i>· 
(b) The said Board shall from time to time prescribe theli J.· 

charges for the necessary forms to be supplied by 
the Clearing House, .� 

Forms. 

285-contd. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

derial 1· 

No. 

I 
_____ \ _ 
1s<t-l 
···mid.! 

i 
i 

f Amendments as proposed I 
I by the Committee. j 

-·-- --~~--·-·· ·----·---1------ 
1 I 
I I 

i I 
! I 

(b) Securities to be delivered or received through Banks.] 
Trusts, Companies or other firms, shall b~ entered! 
in forms (Forms Nos. IV and V) specially provided! 
for this purpose, 



i 
I 

I 
Acceptance of amendments to sub-rules (a}I 
and (c) of rule 295 is recommended. l 

! 

� ' 

(b) No forward bargains in securities not so specified shal!.1! 

be permitted in the Market. 

I 

Prohibition of certain Bargains. 

2!J5. (a) The Board of Directors may from time to time l 
specify the securities which shall be cleared through 
the Clearing House and deliveries and payments in all I 
forward bargains in such shares must be made through 
the Clearing House : J 

Provided that any Member, who holds for account of his I 
different constituents eontraas both for sale and purchasell 
in the same settlement that offset eacli other, shall be, I 
entitled to offset such contracts and in that case he shall 
be entitled to uive and take delivery outside the Clearing 
House. 

Which securities to be cleared. 

lj ~ I 
The Board shall have the power from time to time to fix; 

or alter the time prescribed for the fodging of forms andi 
f01· the taking and giving deUvery of securities. 

I 
. ! (c) 

f 



� 

Reasons, 
Amendments as proposed 

by the Committee. 
Ruic! as at present or rule as it would be if altered 

according to the Association's proposals, 

Se-rial I 
No. I 

i __ J 2 r--- 
1:w--1 295-contd. [ 

rontd.1 I 
I All bargains cleared through Clearing House. I [ 

I 

(c) A Member shall clear and settle through the Clearing' I 
House all forward bargains in such securities to whichl l 
he may be a party v.nless otherwise stipulated at the, i 
time of the contract or it is otherwise agreed by the parties! i 

i to the contract. i I 

Release of intermediaries. I J 

(d) If a Member elect to deliver the securities outside thol! I 
Clearing House Members making and accept.ing such 
delivery shall release all intermediate parties from [ 
all liabilities. The dolivorer shall alone remain rcs-'IJ 
ponsible to the receiver. 

Rules fonn part of contmcts. I 

(e) The rules of the Clearisu) Housefrom time to ti1;,.r,inforce Delete tho words "to declare any day to Consequcntia! on deletion of rule 24il 
subject to the Bombay Securities Contracts Control Act,! he a holiday or" from subrule (e). and arue.nd mcnt to rule 100 (E) (i). 

1925, and notices antl directions which the Board qf] 
Director» n1ay from time to time issue thereunder or! 

iin~':!~. any_,otli;; ::�tle _Jor fhc, ti??''? beinq in jo;cc_ and, 
JlUOtisn on me 1v oiice tsoara, stuut. oe l& pnrt o; tne terms: 
and conditions of every contract which i'.s clem·cd or seulo! 
through the Clenring House. Such coniracis shall. also, 
be subject to the power of the Board. of Directors lo declare; 
any day to be a holiday or to close the Bxclwngc by! 
reason qf any emergency or otherwise. · 



Acceptance is recommended of amendments i 
to rule 300. ' 

I 

In sub-rule (a) of rule 2U6, for the words! H is considered very desirable to 

"business day fixed by the Board inr� revert to the original Rule to the 
that behalf " .. substitute the words extent that n definite day i<' fixed. 
"Last day". 

;, . 

.. 

(c) Liability of other party. 

( b) If the amounts of securities to be delivered, to and receioed. 
from the Clearing House do not agree the Board o~ 
Directors shall be entitled to buy-in or sell-out, as tl 
case may be, on the Settling Day in order to adjust the 
disagreements, the Member to whom such memorandum 
slip was given shall be liable to pay the auction 
commission and the dJ!,mages, if any, if the amount 
of securities shown in the memorandum slip does not 
agree with the amount of securities shown in th 
clearance sheet ; 

Liability of one party. 

300. (a) Memorandum Slip Errors. 138 

(b) On the morning of Pay Day all unsettled bargains 
in such securities shall be brought down and tern· 
porarily adjusted with such making-up price. 

Temporary adjustment. 

(a) The Secretary with the concurrence of the Members 
of the Board of Directors present at the time shall 
fix a making-up price of all securities cleared through 
the Clearing House by taking the actual Market. 
price at the closing of business on the business day 
fixed by the Board in that behalf ; 

296. 

Making-up pr.ice. 137 

.. 



See amendments to J'UIE lOO(e)(ii). 

4 

Reasons. 

324. The Board of Directors, in special circumstances which Delete this rule 
shall be set out in the minutes of their proceedings, 
have power at any time to alter or to postpone to 
a fixed date or dates, days fixed for Settlement for buy- 
ing-in and selling-out Pay Days and Settling Days. 
If the Board postpones the Pay Day fixed for any 
settlement to a period beyond a week the Board shall! 
by a resolution fix the budlee gala (contango) payable 
by the purchaser to the seller for each security on 
the basis of the budlee gala of the previous! 
settlement. [ 

Altering Settlement Days .. 140 

(b)~ 

Settlement through Tickets. 

1------------------------1-----------·-·---- -··---- 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

3 

Amendments as proposed 
by the Committee. I 

I --~-1--~ --~- - - 
Accepted provided that this amendment11 

does not interfere with our proposals 
regarding Blank Transfers. 

I 
I 

I 

:!05. (a) It shall be competent to the Board of Directors to 
order that all bargains in any specified security shall 
be settled by a Process of Tickets instead of by 
Clearance Lists or vice versa; 

139 

Serial 
No. 



This takes the place of the amend 
ment proposed by the Association 
to rule 173. 

I 
I 

I 
I 

(I) Insert the following as an explanation! 
below sub-rule (a) :- 

" Explanation : The Board may 

exercise its power under this rule] 
when it is of the opinion that thel 
purchases or sales of securities or 
offers to purchase or sell securities1· 
arc made for the purpose of L'P" 
setting the equilibrium of thel 
market and bringing about a con-I 
ditioa of demoralisation in which: 
prices will not fair lyre Hect marketj 
values." i 

Acceptance is recommended, 

Liability of Member for genuineness oi document. f 

The deliverer of securities shall be responsible to thel 
Member to whom the same are delivered subject to the 
provisions of rule 229 for the regularity, qenuinenes« 
and validity of the documents delivered and shall be 
liable for loss or damages, if any, arising therefrom. 
If he fails' to pa�y suoh loss or damages he shall be liable 
to be declared a defaulter and the original contracting 
parties shall each pay the amount of such loss or 
damages pro rata as provided in Rule 322. 

330. 

� 141 

, 

lnve11ti~ation of dealin!J~ 

333. (a) The Board of Directors shall have the power to1 
investiyate and examine any dealing or trtmsaction. ofi 
~llemfters and may require any Member to submit to thei 
President his Clearing House Lists, his books and papers! 
material ta such inquiry and when such investigation or! 
examination, in the opinian of the said Board, is in th~! 
public interest, or in the interest of just and equitable! 
principles of trade or in the interest and welfare ofl 
the Associ(}jtion, the said Boord shall direct any Memher 
to furnish to the President a statement, covering all infor-1 
motion required by the said Board in the form prescribedl 
in Appendix K, or in such other form as may be then! 
prescribed by the said Board, of his dealings or transac 
tions in any security .or securities, on his own account! 
or on behalf of hi» constituents. 

Fine, 

1 I 
(b) The SE1ld Board may fine any Member who fails toj I 

comply forthwith with such requisition; (2) [ h 11 
· nsert t e fo owing as new sub�i· 

I Suspension or Expulsion. i rule (b) :- 

1 
I 

"(b) If the Board is satisfied after 

I. 

(c) The said Board m.ay suspend or expel a Member who suchexamina.tion that the Member 

_,_L ..... ~fi::n~n:u~~sr~~~i~sif;!n~~~~ u~~~~~~::.c:~~~~j__,_ is ~~~~u~~: his business in1 



(3) Re-number the succeeding sub-rules. 
It may be noted that existing clauses (b) 
and (c) are unnecessary in view of the 
general power the Board has got under, 
rule 28 (b) (i). I 

I 
l 

a manner prejudicial to the 
interests of the Association, the 
Board may require such member 

·to suspend dealing for forward or 
speculative businessfor such period 
as the Board may determine." 

Reason>. 

------------------------r--··-----·----· 
Amendments as proposed \ 

by the ~ommittee. I 

---·-·-----------·----------·----1----·.,·-·---·-·--- 

l. 
I 

� 

(cl) A resolution of the said Board under this rule shall roat be 
deemed valid and shall not oom.e into force unless it shall 
have been passed by the votes of not less than one-half of 
the total number of the Idembers of the Board at a meeting 
at which not less than three-fourths of the total number of 
the .Members of the Board shall have been present andl 
which meeting shall have been specially summoned for 
the purpose. A resolution so passed shall be final and1 
shall came int<> force forthwith. I 

( e) If within fiftee. n mi1;utes a/ the time fixed for the speeialj 
meeting three-fourths of the total number of members of 
the Board are not present, the members present may 
co-opt other Member» as provided in Rule 96 (b). i 

I ! False or misle!tding statement~. i 
. I 

I (j) The said Board may suspend or expel a Member who/ 
makes any false or misleading statement in his clear-I 
anee sheets or forms submitted under the provisions] 
of this rule. I 

lrlajority of one-half of the entire Board. 

142- 333-contd. 
contd. 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

Serial 
No. 



Vide paragraphs 16, 18 and 20 of the 
Report ; and in view of Rule 206 (b), 

i 
; 

' 

(c) A Resolution under this rule must be carried by the votes 
of not le1JS than ten ;!YI ember a present at a meding 
specially summoned and consisting of the full Board. 
A reBolution so passed shall be fi=l and shall come into 
force forthwith,, 

General Prohibition. 

CORNERS. 

Delete rules 334 to 347 

l 

I 
(a) Save as is provided in these rules, the Board! 

of Directors shall not be empowered to fix prices 
at which stock, shares or like securities shall or shallj 
not be bought or sold ; nor, save as is provided in, 
these Rules, shall the said Board be empowered! 
to fix: rates at which or above which or below which 
sales or purchases in stock, shares or like securibiesl 
shall or shall not be made. f 

When the Board of Directors is satisfied that there is,. 
rigging in any scrip admitted to forward dealings or 
that there is fraud connected with dealings in any such 
scrip or that it is .in the public interest to prohibit all[ 
further trading in any scrip, the said Board may 
intervene and prohibit all further dealings in such scrip 
from a date to be fixed by the said Board and may remove! 
such scrip from the Forward List and at the same tirnet 
allow all outstanding transactions before the date oJI 
intervention to be closed and concluded by purchase orl 
sale, as the case may be. All unsettled contracts shall 
be closed and concluded by delivery and payment as 
usual on the Pay Day. 

t 

r 
143 

r 

I 

\'~ 
(b) 



The deletion of these mies is consequentie 
upon the deletion of rule 334 . 

3 

Amendments as proposed 
hy the Committee. 

� 

' 
( d) If with·in fijtwn rninut68 of the time Ji.val for the specin~ 

meeting the [ul! Board be not present, the members; 
:prese'l;lt shall co-opt members as provided in rule 96 (b) .. , 

(c) Any scrip which has been removed from the Foruxinl lis4 
rnciy, when the Board of Directors is sntisfied that such; 
scrip is well distrmtgd anwng the public; be re-lulmi:tledl 
to. such list by a Resolution of the said. Board passed in! 
like manner as a Resolution of the said Board removing'. 
such scrip and prohibiting such dealings and in lih1 
manner shrill be deemed to be final, and shall come into' 
force. . ' ' 

(.f) When the said Board int�Jrvenb'i under this rule, ti/,() 
circumsumces nn{l reasons of the intervention by the suidi 
Board. shal! be fully set out and recorded in the rninute..<; 
of its proceed·ings ; such. minutes shall. be s-igned by each. 
Member of the said Board concurring in the inter11en-' 
iion. and the reasonB of any JY[ ember not so coneurrinq; 
shall likewise be sd out and. recorded and shall be signed) 
by such Member. A copy of the minutes of such pro-.[ 
ceedinqs of the said Board shall be forthwith sent to the, 
.Secretary to the Government of Bombay in the Ji'-i?u:mc&, 
Department. Tbe said minute-s shall be deemed 
1rivileged a.nd confidential. 

335 to. 347, (Uu!es rela.ting to, corners) 

334-contd. !43- 
;rrMfl. 

Rule as at present qr rule aa it would be if altered 
according to the Association's proposals. 

Serial 
Nr�. 



With a view to making the definition 
really definite and less open to 
evasion. See paragraph 72 (2} of 
the Report, 

----------··---------~--···-___,,,..-~_.,.-., 

I 

of thisJ 

I 
I 

Acceptance is recommended 
amendment. 

Insert the following as new sub-rule (c) :-: 
"(c) A bargain for ready deliveryi 

shall be completed by the deli-: 
very of and payment for the: 
securities not later than 7 days: 

from the date of the origi:U:al!, 
contract." 

In sub-rule (a) of rule asi. delete the words! 
" unless otherwise stipulated at the: 
time of the bargain". ' 

Acceptance of amendment to rule 348 
recommended. 

"; 

362. (c) A party delivering securities sold shall accept a cheque 
in payment thereof, if tendered during clearing hours, but 
all intermediate parties shall be released from all liability, 
if the securities Me delivered before the cheque is honoured. 

1411 

Delimy �rul P�ymffit. I 

351. (a) A bargain for ready delivery shall be for delivery] 
and payment before 3 p.rn. on the business day next] 
following the bargain unless otherwise stipulated at! 
the time of the bargain. If such day is Saturday! 
delivery and payment shall be made on the businessl 
day next following ; [ 

(b) A bargain for ready delivery shall not be valid if the!! 
delivery is to be made more than seven days from 
the date of contract. 1 

1 
C I l

l 
heques re ease intermediaries. 

READY DELIVERY BARGAINS. 

BARGAINS GENERALLY. 
, 
i 

I 
Bargains in securities and stock to which these Rules( 

apply may be for ready delivery or for the settlement. 

. ! 

114 



4 

Beasons. 

' 

Acceptance is recommended of 
amendments. 

Amendments as proposed 
by the Committee. 

149 

Cross Endorsements. 148 

Amendments propose~ by the Association. 147 

Rule as at present or rule as it would he if altered 
according to the Association's proposals. 

369. The buyer may refuse to accept the Notes and to payi 
for them if there is a cross endorsement or if interest isl 
left undrawn for more than one year or if the notes! 
tendered are of lesser denomination than Rs. 500 or if! 
interest payable on or after the pay day is drawn by thei 
seller. f 

l 
i 

Liability of Broker. IJ 
371. The Member acting as a broker on behalf of a consti-\ 

tuent is not responsible for the genuineness, regularitYi 
and validity of securities passing by endorsement and\ 
delivery and delivered by the seller to the buyer. I 

Serial 
No. 

----2---------1-------------~------------- 

! 

i 
I 

Inthe heading" CASH OR FORWARD BARGAINS "I 
after rule 365, for the word " CASH " the words'. 
"READY DELIVERY" shall be substituted. I 



The amendment only establishes the 
principle of a minimum scale of 
commission. 

� Such acts of respect should not be 
allowed to interfere with the facili 
ties which the public have a right 
to expect. It should, therefore, be 
left to individuals to pay such marks 
of respect as they, in their indivi 
dual capacities, consider proper. 

In view of amendment proposed to 
rule 241. 

--~----------·--------------~-----.---··------ 

I/8th per centum face value 
on stock. 

1/16 per centum on stock for 
re.ady rl,elivery or forward 
business over Rs. 25,000 
face value, and l /32 per 
centum for Badli business. 

1/8 per ceutum on stock for 
rwrl,y delivery under 
Rs. 25,000 face value. 

Brokerages. 

Debentures and stock 
of Port Trust, Muni 
cipal Corporations 
and other Securities. 

Securities. 

After the word " at" insert the -words "not! 

less than ". . , I 

I 

Brokerage shall be charged at the following rates. 
There shall be a minimum charge of one rupee for each 
transaction. 

373. 

Brokerage . 

Securities of the 
Government of India 
and Local Govern 
ments. 

.151 

372. The hours of business for forward bargains shall be Delete rule 372 
from 12 noon to 4 p.m. and for re.ady delivery dealings 
from 12 noon to 5 p.m. every business day except on 
Saturdays when they shall be from 12 noon to 2 p.m. 
The Board of Directors may by resolution extend these 
hours of business from time to time either earlier 
opening or later closing. The market shall be closed 
one hour earlier on the occasion of the death of a 
Member as a token of respect for the memory of the 
deceased.* 

,. 
' 

II 

Hours of Business in Government Securities. 150 

.. 



In view of amendment to rn!e ·1i;n 
and paragraphs 35 and 70 of thE: 
Report .. 

Vide paragraph 70 of the Report. 

4 
I 

I 
1------·-···----·-----····- ··--·-·----.-----·· 

Reasons. 

constituents\! Delete this form 

~ 

Contract Notes for Members acting with 
as Principals. 

* * 

Form A to be replaced by tile form 
Appendix V to the Report, 

3 

Amendments as proposed 
by the Committee. 

FormB. 

for constit!lents/ 

i 

Contract Notes for Members acting 
as Brokers. 

* 

Form A. 

APPENDIX H. 

(Rule 189.) 

152 

2 

Rule as at present or rule as it would be if altered 
according to the Association's proposals. 

.. ~- - ··-'.---·-----'-"'---~-----"'---'---·-··'"'"'"'""-· ···--·---~-·----- -~-------·. -·-"--~·-··· _, .__. -·· ------~--··-·---·---- -·- 

Serial I 
No. i 

I 

!-------------------·-·---------·--·· ---i ! 

151-I 373-contd. j 

contd. i 
1 

j This rule shall not apply to underwriting or the placing oil 
, New Issues or dealings between Members. · I 
. Scale of Brokerage for Negotiation of loans. [ 

i Subject to a maximum of 3/16 per cent. a member may! 
charge as brokerage at rates not exceeding 1/64 perj 
cent. per month on the amount of the loan against! 
securities of the Government of India, Local Govern-I 
ments, debentures and stock of Port Trusts, Municipal] 
Corporations and such other securities, i 



Bombay, 

Assoeiation, Clearing House, 

'I'he Native Share and Stock Brokers' I 

I 
Dear Sir, I 

In accordance with Rule 301 of the Association, [Acceptance is recommended of Appendix: .J. 
I herewith submit a clearance list showing the balance 
of securi: iee to be delivered to and taken over from the 
following members for· settlement and 
I hereby confirm that the same is a complete and truei I 
statement, 

I 
Yours faithfully, · l 

i I 
Broker No. i l 

Kaiue ·of Security, i I 

B<»>ght ~E ~;!;{'~r1~ld.~<><>iht, t~_il ll:.:2 ., I 
!) 

The Manager, T 
t.:· 

l" 

19 

APPENDIX J. 

Forms of Clearing H<YUae. 

Form No. I, Page No. l. 

Bombay, 

� 



,I( 

�· 
� 

s 

Amendments as proposed 
by the Committee. 

Number of 
sharee 
bought. 

Client's Number of 
name. shares 

sold for. 

Broker's No. 

Broker's Name 

i54 

Reasons. 

4 
I 

.,.,,.D:X K. -·-···- -- -----11-) ---- 

Name of Company ..���..�......�...�. 

I 

i l Acceptance is recommended of Ap pe ndix K. 

_____ , 
Trans- Dieiinc- ! 
[eror' B tive 
name. Nw. 

Rule as at present or rule as it would be if altered 
according to the Association's proposals, 

Serial 
No. 



Bombay, 

Date, � 

Amount due from you. 

This Contract is made subject to the Rules and Regulations of the 
Native Share and Stock Brokers' Association. 

... 

Brokerage . · 1 

Quantity. / Amount. 

-----·---- 1----------1------1------· I 
I I 

Rate. Kind of Security. 

Bought for you. 

� 

We have this day done by your order and on your account the following 
transactions for SETTLEMENT on 

To 

Names of Partners. 

Stamp as required 
under Article 43 
of Schedule I to 
the Indian Stamp 

Act. 

Name of the Firm 

A.-Contract Note issued by Members acting for Constituents as 

Brokers. 

(Rule 189.) 

Appendix H to the Rules of the Native Share. and 
Stock Brokers' Association. 

APPENDIXV. 

173 



Bombay, 

Date, 

.Members of the Native Share and 
Stock Brokers' Association. 

Yours faithfully, 

This Contract is made subject to the Rules and Regulations of the 
Native Share and Stock Brokers' Association. 

Amount due to you. 

Brokerage 

Less- 

Sold for JQU. 

[ Kind of Security. I Rate. ··----1-~mount. 
1 

·····!···-·---··-·· ·---·-·--·- ·-·-· ··-· ----1----- 

We have this day done by yo ur order and on your account the following 
transactions for SETTLEMENT on 

To 

Names of Partners. 
Stamp as required 1. under Article 43 
of Schedule I to 

the Indian 
Stamp Act. . 

Name of the Firm 

B.-Contract Note issued by Members acting for Constituents as Brokers. -. 

174 



� 

residing at . and now or recently 
carrying on business on.The Stock Exchange and at 
in the City of London as Stock and Share (here- 
inafter called" the Defaulters") of the one part and 

of New Court, Throgmorton Street, in the said City and 
of The Stock Exchange the Official Assignee of the said Stock Exchange 
(hereinafter called the" Official Assignee") 0£ the other part. 

WHEREAS the Defaulters signed and handed in an application for 
re-election and were re-elected Members of The Stock Exchange for the 

year ending the 24th day of March, 19 

AND WHEREAS the Defaulters were on the 
day of 19 declared to be Defaulters on 
The Stock Exchange. 

NOW THIS INDENTURE WITNESSETH AS FOLLOWS:- 

1. The Defaulters as BENEFICIAL OWNERS hereby as regards 
their joint estate assign and convey and each of them as BENEFICIAL 
OWNER as regards his separate estate hereby assigns and conveys 
to the Official Assignee ALL the property (real as well as personal) 
whatsoever and wheresoever (except property which by reason of 
its subjecting the holder to the performance of any onerous covenant 
or obligation the Official Assignee may think fit by writing under 
his hand to disclaim) which is held by or on behalf of and belongs 
to the Defaulters jointly or either of them separately at the date 0£ 
this Deed and is or now represents property or the proceeds or produce 
of property which belonged to them or to either of them at the date 

on which they were declared Defaulters on The Stock Exchange. 

TO HOLD the same unto the Official Assignee and his assigns accord 
ing to the respective natures and tenures thereof UPON TRUST for 
sale and collection and distribution in manner provided by the Rules 

"and Regulations of The Stock Exchange set forth in the Schedule 
hereto and in accordance with the usage and practice of The Stock 
Exchange of the net proceeds thereof amongst the creditors of the 
Defaulters whose debts or claims arise from Stock Exchange trans" 
actions and who being Members of The Stock Exchange are entitled 
or who not being Members of The Stock Exchange are admitted to 
participate in the distribution thereof under and in accordance with 

� ..__, the said Rules and Regulations. 

BETWEEN 

19 day of THIS DEED made the 

Form of Deed of Assignment in use on the London 
Stock Exchange. 

APPENDIX VI. .. "* 

175 
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[Rules 170 (1), 171, 172, 174 to 189, 191 and the Appendix 36.] 

Schedule. 

2. The Defaulters and each of them hereby declare that they 

hold or respectively hold and will stand possessed of the excepted 
property which may be disclaimed as aforesaid if any UPON TRUST 
to deal with and dispose of the same and the income and proceeds 
thereof if the Official Assignee shall so require in such manner as he 
shall from time to time direct to the intent and so that any net proceeds 
thereof or any benefit to result therefrom may be handed over to the 
Official Assignee and may form part of and be dealt with and 
administered in like manner as and as part of the property 
hereinbefore assigned and conveyed. 

3. The Defaulters and each of them hereby respectively and 
irrevocably appoint the Official Assignee and his assigns aforesaid 
to be their and his Attorney in their and his name and on their and 
his behalf to execute and sign all deeds or other documents which 
the Official Assignee or his aforesaid assigns shall deem necessary 
or expedient for transferring any stocks, shares or securities registered 
or inscribed in the name of the Defaulters or either of them or for 
assigning or dealing with any of the excepted property the subject 
of the last preceding clause or for any other purposes necessary or 
deemed expedient for giving effect to and carrying out the purposes 
of these presents. 

4. Any difference or dispute of whatsoever nature which may 
arise with regard to the effect or operation of these presents or of any 
of the provisions thereof expressed or implied or incorporated therein 
or as to any claim to participate or the amount of ranking or otherwise 
howsoever in relation thereto shall be referred to and settled by the 
Committee for General Purposes of The Stock Exchange and their 
decision shall be final and bind all parties. 

AS WITNESS the hands and seals of the parties hereto the day and 
year first aforesaid. 

176 



llOMBAY: PRINTED AT TIIE GOVERNMENT CENTRAL PRU;: 
,. -- 

Cost of the Committee. 

The total cost of the Committee (including the probable cost of 
printing this report), is estimated at Rs. 21,000. 

APPENDIX VII. 
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