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REPORT OF THE STOCK EXCHANGE ENQUIRY
COMMITTEE

I—INTRODUCTORY

We, the undersigned members of the Committee appointed
to examine and report on the organisation and methods of
working of the Native Share and Stock Brokers’ Association
of Bombay, to consider whether any modifications are desirable
in the interests of the investing public, and to make recom-
mendations, have the honour to report as follows :

2. The Resolution of Government appointing the Committee
{Appendix I) extended a general invitation to associations
or persons, wishing to make proposals for the reorganisation
of the Bombay Stock Exchange or for improving its methods
of working, to send in written statements of their views to
the Secretary of the Committee. In response to this invitation
55 representations were received. On the basis of the
suggestions contained therein as well as of comments appearing
in the public Press, a questionnaire (Afspendix IT) was drawn
up by the Committee and was circulated to a number of
assoclations and ndividuals and to the Press. Thirty-eight
associations and individuals sent in replies to the questionnaire,
and of these 22 were invited to give oral evidence before the
Committee. A list of the witnesses examined and also a list of
the associations and persons who submitted representations and
replies to the questionnaire are appended (Appendix TII).

II-GENERAL REMARKS

3. It is now very generally recognised that reasonable
facilities for speculative transactions are a necessary and
healthy part of the machinery of a Stock Exchange, which
provides a free market where securities may be bought and
gold to the best advantage and without undue delay. The
acceptance of this principle has weighed with us in arrivin
at our conclugions and recommendations. The difficulty wiﬁ
always exist of so defining what is legitimate and reasonable
speculation as to be able to draw a definite line of demarcation
between that and reckless speculation or mere gambling in
_differences. It is the confusion of thought which results
from the inability clearly to differentiate speculative dealings
of a legitimate nature and speculation which is gambling that
has led critics of the Stock Exchange to demand strongly
restrictive measures being applied to all dealings other than
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those which are concerned with sales of actual holdings and
purchases for the purpose of investment. We have taken
the view that our efforts should be directed towards restricting
as far as possible the facilities provided for reckless gambling,
while, at the same time, leaving the way open for the exercise
of what we claim is a perfectly legitimate function of a Stock
Exchange.

4. We are of opinion that, though the Board of Directors
of the Native Share and Stock Brokers’ Association has taken
action in some directions to Improve working conditions
amongst its members, since the Atlay Committee reported in
1924, and though there has been no recent recurrence of
“ corners ” which, prior to that date, were an all too frequent
cause of difficulties in the Bazaar, trading in the Bazaar and
its administration still reveal certain fundamental weaknesses
of practice and, almost as important, of mentality.

5. We are satisfied, from the evidence which has heen
placed before us, that, of the total business transacted on the
Bombay Share Bazaar, too high, indeed much too high,
a proportion is of a speculative nature,—several witnesses
estimated such business at anything between 80 and 90 per
cent.—and of that speculative business, a very high proportion
has degenerated into a mere gamble in differences, thus
constituting an ever present threat to the continued existence
of the Bazaar as a serious place of business, capable of
discharging with efficiency its proper functions as an important
and essential part of the economic machinery of the Presidency
and of the country.

6. The first and fundamental prineiple of Stock Exchange
practice and administration is that there shall be no
mterference with the natural course of a market, except in
what would be, in practice, quite clearly definable circumstances.
The natural corollary to that is that every bargain must
be regarded as a contract to deliver or to take delivery
of a stated amount of stock at a stated price and within
a stated time, and that any failure to implement fully such
contract on the terms of the countract, by bona fide money
payment, must automatically, and without exception, be
followed by a public declaration of default. In the course
of our enquiry we have heard evidence which, in our view,
clearly proves that a mentality exists which interferes with
these principles. A Stock Exchange, by reason of its peculiarly
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intimate relations with the public and because the behaviour
of its members has important repercussions on the public
weal, demands a very high standard of conduct on the part
of its members, and of administration on the part of its
controlling body. Moreover, in Bombay the Share Bazaar, being
recognised by Government, is placed in a privileged position,
and such a privilege entails corresponding responsibilities.

7. We have tried to keep in view as our main aim the
desirability of setting up this high standard of business conduct
for the Bombay Stock Kxchange, and many of the recom-
mendations we make, whether they pertain to the organisation
of the Stock Exchange as a whole or to the constituent parts
of it, have this aim as their basis, and we wish to emphasize
that, in the main, our recommendations are interdependent,
and, except for those which deal with detailed or routine
matters, non-acceptance of one recommendation may render
the remainder ineffective.

8. We have used the direct method as little as possible,
as we are of opinion that, when definite restrictive rules or
regulations are laid down, the Board of Directors can only
act within the limitations imposed by such rules and regula-
tions, and that ways and means are, all too frequently,
speedily found to evade them in spirit, if not in letter.
In many cases it might be found that direct violation of rules
was difficult to detect or to bring home to the offenders.
With the direct method of checking over-trading and
over-speculation, we have, therefore, combined the indirect
method.

9. We are of opinion that, when members of the
Association realise that there is no longer any power left
to the Board of Directors to intervene in the due completion
of bargains, except in very grave circumstances when the
consent of Government will have to be sought and obtained,
and that members themselves may not individually intervene
in the completion of bargains without being liable to very
severe penalties, the effect will be, in conjunction with our
other recommendations, to compel members to realise that
their commitments, either for themselves or for constituents,
must be kept within the bounds dictated by ordinary business
caution as well as by fear of consequences.

10. By withdrawing or curtailing certain powers of the
Board to intervene in the due completion of bargains and
to interrupt the free play of the normal factors of supply
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and demand, and by strengthening the rules applying to
defaulters, we have sought to create a situation where only
the presence of the very gravest circumstances will be
permitted to interfere with the settlement of bargains on the
due date.

11. Tf, despite our efforts to draft rules embodying the
principles we have stated, it is found that the intention under-
lying our propoesals is being ignored or evaded, we can onl
draw the attention of Government and of the controlling body
of the Share Bazaar to the fact that evasion constitutes the
meanest and most deplorable form of treachery to fellow-
members and to the public alike, and when detected, should
be visited by swift and condign punishment of the offenders.
In the last resort, we express the hope that Government would
not hesitate to exercise its prerogative and withdraw recogni-
tion from the Association, should it be found to persist in its
refusal to recognise its responsibilities to the State and to itself.

III-WHEN THE BOARD MAY INTERVENE

12. The Board of Directors have at present the following
 powers of intervention in the normal operations of the
market ;-

(1) Power to suspend the selling-out rule.

(2) Power to suspend dealings in shares and securities
subjected to  bear ” raids.

{3) Power to suspend the buying-in rule.

(4) Power to suspend dealings in shares and securities in
which a corner has been effected, and to fix prices
at which settlement in such cases may be effected.

(5} Power to close the market in crises, whether national
or domestic in character.

13. There cannot be any doubt that some of these powers
every Stock Exchange of any importance onght to have, but
clearly the powers of the Board in the Bombay Share Bazaar
go much beyond what is either strictly necessary or desirable.
The possession of these powers by the Board, even when they
have not been abused, is in itself calculated to engender, and
has in fact engendered, in the operators, whether * bulls ” or
“bears ”, a wholly unhealthy mentality. These feel secure
against the extreme or ultimate consequences of their own
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rashness, and hence they tend to operate recklessly and regard-
less of the resultant consequences both tothe market and to the
genuine investor. It is clearly, therefore, of the first impor-
tance ‘that this mentality should be eradicated, by eliminating
from the organisation and constitution of the Bazaar the
principle of intervening with a view to correct difficult situations
which result entirely from the internal operations of the market.

Suspension of selling-out Rule.

14. In the first place, then, we consider it undesirable
that the Board should at any time suspend the selling-out rule.
There need never be any necessity to do so, for in * bear ”
raids, when prices reach a level below the fair market value,
a stage must inevitably arrive at which the natural forces of
the market must operate and check the downward trend ; and
since the market continues to be in a position to correct itself
automatically, it is unsound in principle to interfere in order
to protect unwary or reckless ““ bulls ”’, whether members or
non-members.

15. It has been argued that it is necessary for the Board to
possess powers to suspend the selling-out rule, because, when
by reason of *“ bear ”* selling, the market value of one or more
securities is lowered, the investor is penalised and forced to
incur heavy losses through being compelled to realise securities
at an artificially depreciated level. An examination, however, of
this argument shows that when the term “ investor " is used,
it is not confined to the buyer who has taken up and paid for his
security, butis extended to cover that speculative investor who,
unable in the first place to finance his purchases out of his own
resources, has had recourse to banks or other financial institu-
tions, to assist him in completing his purchases by advancing
him money against the deposit of securities. In this case, the
fact that he is unable to meet any extra margin demanded by
the lender, in the event of a fall taking place in the price of the
security, places him in CPreciser the same position as the
member who has entered into habilities beyond his capacity,
and there appears, therefore, to be no reason why he, any more
than the member, should be saved from the results of over-
trading or over-speculation, by interfering in the normal course
of the market. * Bears” attack a market or security when
speculative purchases have raised the price to an uneconomic
level, und a weak and vulnerable “ bull " account has, in their
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opinion, been built up. In any stock or commodity market
such a situation is remedied or sought to be remedied by sales
of real stock and by short selling. Just as the “ bulls ” have
taken prices to a level which, it is inferred, discounts immediate
prospects, so no doubt, on the swing of the pendulum and
under the pressure of sales, prices are driven down below that
value. In due course, supply and demand, based on estimates
of a fair market value, restore equilibrium. That unwary
or reckless “ bulls 7, whether members or non-members, suffer
financial losses during such a period of adjustment is the
inevitable consequence of assuming liabilities they cannot
discharge. In so far as the trader is concerned, who, in order to
finance legitimate trade commitments, has deposited securities
with his banker as security for loan or overdraft, we consider
that the class of securities likely to be affected by the absence
of this power will be confined to the limited number of scrips
in which there is a speculative market in Bombay, and these
would be the last class of securities which a banker would accept
or a trader would wish to deposit for the purpose of obtaining
resources to carry on a legitimate business. In any case, it
is significant that the practice of bankers in Bombay is to
demand very heavy margins, extending up to 50 per cent.,
against loans on securities of this nature.

Suspension of Buying-in Rule.

16. While we do not think that the Board should have the
power to suspend the ** selling-out ” rule, we hold that they
must have the power to suspend the “ buying-in ”* of securities,
when circumstances appear to them to make such suspension
desirable in the general intercst. This may appear to be
inconsistent, but the inconsistency is more apparent than real.
In the case of a market subjected to “ bear ” raids, it cannot
be said, as has been stated above, that the natural forces of
the market cease to operate. On the other hand, when an
effective “ corner ” has been established, the natural forces
do so cease to operate, and instead of the supply and demand
based on estimates of fair market value being able to restore
equilibrium, the settlement of the bargains can only be efiected
at prices which will be dictated by the individual or group of
individuals who may have successfully brought about a
“corner 7. It is only with a view to impose some limit on
this absolute power obtained by such individual or group of
individuals that the Board of the Stock Exchange must have
the right to intervene to the extent of suspending the
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“ buying-in ” rule, and thus preventing the buyer from utilising
the machinery of the Stock Exchange to drive prices to an
altogether unwarranted height. We do not think that the
Board should have the power to fix the price at which the
bargains may be closed. The effect of the suspension would
merely be to compel the buyers to offer reasonable and accept-
“able terms to the sellers at which they may close their
commitments. The buyer, on the one hand, will be induced
to be reasonable, because he will realise that bargains will
remain unclosed and differences will not be paid so long as the
“buying-in ” rule remains suspended, and the seller, on the
other hand, will also be constrained to adopt a reasonable
attitude, because he will be aware of the power of the Board of
Directors to withdraw the suspension, should it come to the
conclusion that the terms offered by the buyer are not
unreasonable. We may, however, point out that on any Stock
Exchange which realises the importance of the principles stated
in this report, resort to suspension of the buying-in rule is
only had in very exceptional circumstances. So far as the
Chairman’s recollection goes, this power has been utilised in
London only once in the past thirty years, and that was to
deal with the situation created by a temporary corner in
Northern Pacific Railway shares.

Suspension of shori-selling and Power to close
the Market.

17. There may arise also circumstances in which it may
become necessary, in the interest of the general public, either
to close the market or to suspend short-selling in any scrip
or scrips with the least possible delay. A Stock Exchange
reacts with remarkable rapidity to outside occurrences, such
as the declaration of war or the announcement of a vital
change in the currency policy of an industrially important
country. On such occasions, prompt action by the Board
alone may avert a calamity. Tt is, therefore, in our opinion,
essential that the Board should have the power both to suspend
short-selling and to close the market. But it will be evident
that it is not contemplated that these powers shall be exercised
either frequently or to stave off a domestic crisis resulting
from operations in the market. The exercise of the power
to suspend short-selling, for instance, should be restricted to
occasions when the general body of investors throughout the
country have to be protected from the anti-social activities
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of unsernpulous individuals, who might attempt to utilise
a grave national or international situation to their own
advantage.

18. In order to insure against any improper use of these

twin powers of the suspension of “ buying-in " and of short-

selling, we think it necessary that they shall only be exercised
with the previous consent of Government. The power to
close the market, however, cannot thus be circumscribed,
if it is to be exercised to any purpose. Events may move
so rapidly on the Exchange that instantaneous action may
at any particular time well avert a disaster, which hesitation
or delay would only precipitate. We recommend that the
Board should have the power to close the market for
twenty-four hours without the consent of Government, but
that if it wished to keep it closed for a longer period, it
must approach the Government for the purpose. Our reasons
for proposing that the consent of Government be obtained
in these circumstances is that, from the evidence which has
been given to us, it is clear that, amongst even important
representative bodies and associations, there is a certain lack
of confidence in the Stock Exchange and in its administration.
There is no doubt that to some extent that criticism is based
on misconception of a number of factors, but there is
sufficient evidence to show that it exists, and we consider it
is politic to recognise that fact. We believe that when
the public realise that the decisions of the Board have
been concurred in by Government, the effect on the
community will be to increase and to maintain a feeling
of confidence in the Stock Exchange and its administration.

19. It has been suggested that Government would be in
a position of considerable di{ﬁcultg when called upon to agree
or to disagree with any request by the Board to be allowed
to exercise these powers, masmuch as Government has no
detailed technical kmowledge of conditions on the Stock
Exchange. We consider that these fears are unjustified.
For Government the test, before giving or withholding its
consent to the application of the Exchange to exercise any
of these powers, is simple: they need only ask themselves
whether their consent is sought with a view to serve the general
good or only to save individuals from the consequences of
their own rashness.
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20. In fine, therefore, we propose that the Board should
have— ,
(1) power to suspend the “ buying-in’ rule, with the
previous consent of Government ;

(2) power to suspend short-selling, also with the previous
consent of Government ; and

{3) (i) power to close the market for twenty-four
hours : and

(11) power to keep it closed for any longer period only
when the prior consent of (Government has been
obtained.

IV—INVIOLABILITY OF BARGAINS

21. The second prineiple already mentioned, which governs
the administration of a well organised and soundly conducted
Stock Exchange, is that a bargain once entered into in the
market shall be implemented regardless of the consequences.
its strict application may at times prove to be harsh towards
the individual, but that harshness 1s necessary and justified
in consideration of the general good, as indced.has been found
to be the case in every Stock Exchange of importance in the
world.

22. We cannot, therefore, condemn too strongly the
principle of compromise to avoid default, which has gained
acceptance in Bombay. Indeed, we regard it as responsible
to no small extent for the existence of so much unhealthy
speculation and over-trading in the Bombay market. And
we are, therefore, confident that when members begin to realise
that the Board has no longer power to intervene between
them and the consequences of their actions, in sheer self-
preservation they will discard recklessness and conduct
their business on more cautious and conservative lines. Our
recommendations as regards defaulters aim, therefore, at
establishing alike the principle that a bargain must be
implemented, and the high standard, to which we have already
drawn attention, in relation to the conduct of Stock Exchange
business and administration. We propose, in the first place,
with all the emphasis at our command, that compromise in
any shape or form, in order to avoid default, shall be prohibited
* under pain of severe penalties.

23. It is necessary to comment here upon a point which,
though apparently minor, is one of considerable importance.
M Vg 12
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At present a member is liable to be declared a defaulter it
he fails to fulfil his- obligations to & fellow-member only.
It is self-evident that his failure to fulfil his engagements
arising out of a contract made subject to the rules of the
Association with a non-member shonld alzso be followed by
a declaration of default; and we sugoest, therefore, that
Rule 135 (a) should be amended accordingly ; and. in order
to add a very necessary link to the cham of responsibility,
we think that some improvement is called for in the method
of dealing with a defaulter’s assets. At present, a defaulter’s
property, outside the Stock Exchange, 1s not made available
to the Defaulters Committee for the benefit of his creditors.
We suggest that, as in London, it should be made a condition
of membership that in the event of a member being declared
a defaulter he shall sign a deed of assicument, in a prescribed
form, in favour of the Defaulters Committee. Any objection
to this proposal can only be based on a reluctance to allow
attachment of some part of a defaulter’s assets for the benefit
of his creditors, and every right-thinking member of the
Association must agree that such objection 1s untenable.

24, The question of conditions on which defaulters shall
be re-admitted is very closely allied to the actual declaration
of default. It is our considered opinion that, if it is desired
to secure the fullest effects of the acceptance of the principle
of inviolability of bargains, the terms of re-admission of
defaulters should be made very strict and rigid. For, to make
them easy would be to undermine the whole principle and
the whole mentality which we are at pains to build up. We
recommend, therefore, that—

(1) a member whose default has heen brought about or
has been contributed to by speculation on his own account
should not be re-admitted under any circumstances ;

(2) a defaulter who has paid 16 anras in the rupee shall
be eligible for re-admission by the Board if it is satisfied
that his conduct in other respects gives rise to no cause for
complaint ;

(3) in order that the Board may be enabled to deal with
the more extreme cases of hardship, it should have powers
similar to those possessed by the Committee of the London
Stock Exchange to re-admit a defaulter, whose conduct,
on examination, is found to be irreproachable and whose
failure is proved to be entirely or in the main due to

Pl
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misfortunes, even if such defaulter has paid up only.

a portion of his Liabilities.
The effect of these proposals on the rules of the Association
is indicated in Appendix IV. We realise, of course, that,
however sound these rules may be, they will fail to achieve their
object if they are not enforced, and we earnestly trust,
therefore, that the Board of Directors will enforce the rules
and cxercise their discretion in this matter with the same
impartiality and strictness with which that discretion is exer-
cised by the Committee of the Stock Exchange in London.

V—OTHER FACTORS

25. The proposals we now proceed to examine are designed
to mstitute a check on what a considerable volume of evidence
before us indicates as one of the sources of public disquiet,
and that is the readiness with which speculative transactions
can be opened on the Stock Exchange. They seek to make it
more ditlicult for those members of the public who may be
tempted, by various means, to engage themselves beyond their
present or even prospective resources in Stock Exchange
speculation.

Control ¢f Remisiers (Sub-brokers).

26. One of the more important aspects to be considered
in this connection is the proper regulation of the remisier or,
as he used to be known, the sub-broker. The amendments
proposed by the Association should go a long way towards
bringing about a healthier state of affairs, and should result in
materially raising the prestige and the cfficiency of the remisier.
Such proposals as we Ea,ve made are designed still further to
strengthen the proposals already put forward by the Association.
It was suggested on a number of occasions in the course of the
evidence given before us, that remisiers should be compelled
to make some deposit, say a sum of Rs. 5,000, with the Associa-
ticn authorities, as a guarantee of good faith and as providing
some proof that they were of some financial standing and not
entirely without resources, We think that such a provision
will have an effect in bringing home to the remisier that he is
a responsible individual, and at the same time tend to render
him more cautious in the business which he accepts, because
under certain circumstances his deposit will be liable to be
forfeited.

27. We have given considerable thought to the proposal
to limit the number of remisiers © member cr a firm of members
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may employ, and have come to the conclusion that to impose
a direct check would be undesirable and may even defeat
its object. In our opinion, such a check will indirectly be
mstituted if an annual subscription, say of Rs. 200, is made
payable in respect of every remisier registered with the Stock
Exchange. Incidentally, this proposal will also have the effect
of givi.n? the remisier a definite standing in the Stock Exchange.
For self-evident reasons, we suggest further that a remisier
should not be eligible for registration so long as he is engaged
in any other business than that of acting as a remisier to a
member of the Association, and that, on leaving the member
or firm to whom he is attached, he should not be registered as
a remisier to another member or firm until he has obtained a
clearance certificate to show both that his conduct with his
former employer was satisfactory, and that he had left him
clear of all debts and outstanding habilities.

Reduction of unhealthy Speculation.

28. The problem of eliminating or reducing as far as
possible the unhealthy or undesirable variety of speculative
business is by no means easy of solution. We have examined
a number of proposals that were placed before us in the course
of this enquiry, and unfortunately we have had to reject most
of them, mainly because they were found to be impracticable.
In our opinion, something, however, can be achieved by
attacking this problem in a direct manner.

Restriction on Speculation by Employees.

29. We suggest, in the first instance, that all speculative
dealings with employees should be prohibited unless they have
obtained the written consent of their employers. That such
a restriction may possibly be resented by responsible
employees constitutes no good reason for not applying a
condition which can only operate as a safeguard. It may
be noted that such a rule 18 in force on the London Stock
Exchange and has been found to work satisfactorily.

System of Margins.

30. The establishment of a system of margins, too, should
have the effect of keeping speculative business, to some extent
at least, within the means of those speculating. We have
considered a great deal of evidence tendered to us on this
point, and have come to the conclusion that a system of
marging is desirable. and would act as a definitely restrictive

"



influence on that class of speculation which we are most anxious
to discourage, namely, speculation conducted by financially
weak individuals, The drawback to many of the proposals
submitted is that, in our opinion, they are too complicated
to be put into operation on a market entirely unused to such
a system, and that consequently such schemes would either
be evaded or be ineffective. If a relatively simple scheme
of margins could be evolved, we are of opinion that its effect
could not be other than beneficial. We have in mind such
a scheme as will impose (i) a percentage margin on the initial
bargain price, (ii) an additional percentage margin on the
make-up price at the first settlement, if the security is carried
over, and (iii) further additional percentages as supplementary
marging at each of the following settlements. We do not
put this forward as a complete scheme, but merely as an
mdication of how a relatively simple "method could be
adopted in the first instance, which would have the effect of
imposing a definite check on the initial transaction and would
penalise its prolongation beyond the due date of the original
settlement. Should it be found possible to put such a scheme
or some variation of it into operation, in course of time, with
the experience gained, it might be found possible to administer
more detailed provisions.

31. We think that the combined effect of the prohibition
upon accepting employees’ business except with the consent
of their employers, and the adoption of a system of margins,
however crude, will have an appreciable effect on the
volume as well as the quality of speculation.

Fortnightly or Monthly Settlements.

32. With the system of margins we link the question of
monthly or fortnightly settlements, which is another question
on which we have Listened to a considerable amount of evidence.
The argument in favour of the fortnightly settlement as
opposed to the monthly settlement is that the former would
impose an earlier check on the accumulation of speculative
liabilities, and by requiring a settlement of the bargain within
a few days of the transaction being entered into, would
discourage the weak speculator from opening an account, and
would at the same time make for safety by the more frequent
settlement of differences. On the other hand, there is a
considerable difference of opinion as to whether fortnightly
settlements would in effect reduce the volume of speculation.



Should, however, a system of margins be adopted, we think
that, that in itself would make further consideration of the
institution of a fortnightly settlement, at any rate at this
juncture, unnecessary. But if a system of margins is not
adepted, or if it does not have the effect anticipated, then,
we recommend that fortnightly settlements should he
introduced.

Minimum Scale of Brokerage.

33, The importance, from & number of points of view, of
instituting a scheme of minimum commission scale has been
argued by many witnesses, and we consider that such a rule
should, without doubt, be brought into force. We prefer the
minimum commission scale to the fixed scale which has been
proposed by some witnesses, because the former allows a
reasonable latitude to the broker to charge somewhat more than
the fixed mimimum scale, in special circumstances. At present,
the absence of 2 minimum scale of commission, while there is
in operation a maximum scale, has resulted in severe
competition amongst members, and an umeconomic cutting
of the rates of commission charged. In our opinion, one
unhealthy result of this is that members are induced to accept
business carrying an undue risk, in order to increase their
commission account as much as possible. If the charging of
a minimum commission is made compulsory, there will be less
inducement for members to accept this class of business;
besides, it will also eliminate the practice of a client, especially
an influential client, playing one broker off against another. 1t
is most important, however, that there ghail not be any under-
cutting of the minimum scale which may be laid down, and we
would suggest that the Board should enferce its provisions in
this respect with grect strictness and penalise their breach with
suspensions for perieds verying with the seriousness of the
offence.

34. Inthis connection, we would point out that the proposed
amendment to rule 192 provides that where the consideration
money is Rs. 2,000 or under, the full brokerage laid down must
be charged, but that in the case of a transaction in which the
consideration money exceeds Rs. 2,000, a member may at lus
diseretion charge & reduced brokerage, provided that such
reduced brokerage shall not be less than one half of the scale
prescribed. In our opinion, the limit fixed is too low and
would result in the great bulk of the business being executed
at half the minimum commission. This means that the initial
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minimum scale would have to be fixed either =0 high as to
bring eriticism from the public, or at so moderate an amount
that it would be found to be too low for the purpose in view.
We, therefore, suggest that the minimum scale should be
charged on all transactions for account up to Rs. 10,000 and
on all transactions for cash up to Rs. 5,000, but ‘that on
transactions in cne security exceeding those amounts, half
commisgion may be charged on the amount by which the
total exceeds Re. 10,000 or Rs. 5,000, as the case may be.

Principal’s or Agency Contract.

35. Very closely connected with the question of brokerage
scales is the quoshon of the form in which contracts should
be igsned. There is clearly in the minds of the public
an impression that the present practice of issuing ordinarily
only principal’s contracts makes it difficult, if not lmPOSSJ.b].B,
for the client to satisfy himself that an mtduly high commission
has not been extorted from him in one form or another. This
18 a contention which cannot, for obvious reasons, be
substantiated by providing evidence of actual cases. Had it
been possible to do so, such evidence would not only have
been submitted to the Board of Directors, but, we presume,
would also have resulted in proper (ll‘it,lpllll&t‘v Measures
being taken against the offender. Apart from other
consﬂe‘mtlom the fact that the belief that such practices
exist is firmly fixed in the minds of many members of the
public, provides of itself sufficient ground to warrant our
recommending that members should only be permitted to
issue agency contracts which clearly state the amount of
bmkpr.we\ charged. This course is the more desirable inasmuch
as it establishes a practice which emphasizes the legal
position that a broker is only the agent of his constituent.
It has been stated that this will interfere with the v right of
members to act as principals in regard to their constituents,
but we are unable to find that there is a sufficient volume of
legitimate business done by members as principals to justify
any opposition to the proposal to issue only agency contracts.
It may be objected that the existing rules make it possible
for a client to demand an agency contract and that in effect
responsibility is laid on the client if he accepts any other form.
Many clients, however, are entirely unaware of these technical
points and are lulled into the belief that they are receiving
some benefit when they receive a contract which states only
the net price. We understand that it is a practice amongst
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members to gnarantee to their constituents the due completion
of any contract. This, however, is only a custom and only
to the extent that it would be upheld as such by the courts
is the coustituent in any way protected against the common
law regarding agency.

Put-through Business,

36. Our attention has also been drawn to a practice
amongst members, whereby one member who may have
received a substantial order from a client to purchase or sell
securities is deterred from executing such order in the name
of his own firm by reason of his belief that the market will be
put up or down against him and that his elient will consequently
be a loser, and to obviate this difficulty another member or
members are employed to execute the business in the trading
ring. Such practice is no doubt legitimate when it is inspirc&
by an honest desire to serve the best interests of the
non-member, but it is open to serious abuse in so far as it
is the practice of the members executing the business not to
work on any fixed scale of remuneration. We propose,
therefore, that it should be laid down in the rules that when
a member employs another member as intermediary to
execute the business of a non-member, such intermediary
shall report the business to the member employing him at
the same price as he dealt in the market, The broker may
pay the intermediary a share of the brokerage charged to the
constituent. The contract note shall state that the business
has been done through a member acting as an intermediary
with whom the brokerage charged has been divided. The
effect of such a rule would be that the non-member’s business
would be executed at the same price as, and possibly to better
advantage than, if the member to whom he had entrusted the
order had dealt himself, as the intermediary will be receiving
his remuneration not in addition to, but out of, the broker’s
commission,

Responsibility of a Member of a Firm.

37. We would invite attention here to a practice which,
we are given to understand, exists in the Share Bazaar, of
a member, who although a partner in a firm of members, yet
enters into a contract for the purchase or sale of securities
with non-members in his own personal capacity. We are
of opinion that such a practice is highly undesirable inasmuch
as it permits a member of the Association to contract

A\l
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liabilities which are dischargeable only out of his own resources,
which do not involve his partners in any responsibility, and
which may be incurred without the knowledge of his partners.
‘We, therefore, propose that it should be ruled that a member
who is a partner in a firm shall not enter into a contract for
the purchase or sale of securities either with a member or
a non-member save in the name of the firm and that the firm
shall be liable for the completion of the contract under the
rules and regulations of the Stock Exchange. To put this
point in another form, no contract shall be issued in the name
of an individual member of the firm, it being laid down clearly
that in the case of a firm every contract shall be issued only
in the name of the firm.

Aholition of Blank Transfers.

38. The desirability of abolishing the use of blank transfers
by making them a bad delivery has been urged upon the
Committee from many quarters. The matter is one which
presents many technical considerations, and there are
arguments in favour of such a course as well as against. The
use of blank transfers, by offering the buyer an opportunity
of avoiding the Government stamp duty, does undoubtedly,
by reason of reducing expenses, act as am encouragement
towards speculation. The existence of such documents in
large num%ers makes the records of companies’ registers
incomplete, inaccurate and misleading ; besides which many
persons are put to considerable trouble by reason of the fact
that shares are mot transferred from their names for many
years after they have been sol. Clearly, the whole situation
18 ome which is both irregular and undesirable, and, if it is
at all possible, it should be stopped. Against this proposal
it is urged that the effect of making blank transfers a bad
delivery in Bombay Presidency only, would be to drive
business from Bombay to other centres. We have given
careful consideration to this point, and appreciate that
uniformity all over India is a desirable end to have in mind,
but, im view of the evidence we have heard as to the attitude
of mind of the local investor as well as taking into
consideratiom our experience of investors generally, we do
mot attach any weight to this particular argument.

39. The inevitable consequence of the abolition of blank
transfers will be that the payment of stamp duty will have
to be enforced on each change of ownership of a security, and
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this in its turn will impose a limitation on the transaction of
badli business, which, so long as such business is regarded
as a legitimate part of Stock Exchange machinery, would be
intolerable. We would consider this as an objection unless
Government can see its way to make such concessions as will
enable badli stock to be taken up on payment of a nominal
stamp. It will also be necessary, we think, to make similar
concessions in respect of stock pledged with banks by recognised
stock-brokers.

' 40. We have considered the possible machinery by which
this principle could be put into operation and have come to

.the conclusion that it does not present any insuperable
[ difficulty. We, therefore, recommend that blank transfers
- should be made a bad delivery. 'We make this recommendation

. regardless of its effect on the revenues of Government,

which probably will benefit by its adoption even if a reduced
scale were to be fixed. We do so because we are convinced
of the healthy effect the abolition of blank transfers will
undoubtedly have on stock exchange transactions in general,
and it is for that reason that we would like to make 1t clear
that our recommendation is made independently of any action
Government may decide to take as to the amount of the stamp
duty.

41. To ensure the efficient application of this proposal,
however, it would be necessary for ready delivery transactions
also to be settled through the Clearing House. In that case,
the blank transfer, that iz a transfer that does not bear the
name of the transferee, and indeed every transfer on passing
through the Clearing House, will be dated by the Clearing
House with a perforated or embossed stamp showing the date,
and no transfer bearing the Clearing House date stamp,
whether bearing revenue stamp or not, shall be accepted by
the Clearing House as a good delivery, since there must, of
necessity, have been a beneficial change of ownership in the
interim, Obviously, it would be necessary to withdraw any
concessions which may exist under the rules for permitting
members to settle bargains outside the Clearing House or
banks or institutions associated with the Clearing House.
So also, securities held by any party in custody for another
party or as security against a liability of the other party will
have to be made lLiable to revenue stamp on a change of
beneficial ownership, whether such change be by a completed
deed of transfer or not, and the custodian or other holder of

-



such security will have to be made responsible for accounting
to (Government for the proper revenue stamp due to such
transfer, and, in default, be made liable to whatever penalties
it may be considered reasonable to impose.

Serips on the Furwarli List,

42. The attention of the Committee has been drawn to the
exceptional violence of fluetuations in prices in the Bombay
Stock Exchange. Apart from the mentality of the operators,
which is greatly responsible for this, a contributory factor
has been stated to be the very few scrips in which it is possible
to deal speculatively, that is, on the Forward List, and, of those
few, the still smaller number which are active at any one
particular time. The fact of there being only these few scrips
active has the effect of concentrating on a very narrow area
the very considerable financial resources available for specula-
tion, in a city like Bombay. Tt has been argued before us
that, if that area is widened by the inclusion of more shares
on the Forward List, the tendency will be for fluctuations to
become less violent, and consequently to prove less attractive
to the more reckless type of speculator. This will enable the
legitimate speculator or speculative investor to spread his
risks over a wider area of securities and industries. In this
coanection, various proposals have been put forward, such as
that the Association should admit to dealings approved
securities other than those in which there is a register kept in
Bombay. It has also been suggested that the Association
should admit to dealings any shares with a register in British
India, which have already been admitted to dealings on the
London Stock Exchange. While making no definite recom-
mendation on these suggestions, we are of opinion that the
Association and Government should give careful consideration
to the possibilities inherent in these suggestions, with a view
not only to achieving the results indicated above but also to
providing opportunity to the Indian investor to place , his
money in & wider range of industrial securities. Tentatively,
we suggest that a beginning in this direction may be made by
admitting to dealings shares of approved companies which
maintain & share transfer office in the Bombay Presidency.

43. Apart from these proposals to introduce additional
approved securities into the Bombay Stock Exchange, we are
of opinion that, if the recommendations which we put forward
in this report are put into force, it will be possi{ﬂg\io bring
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about a state of affairs whereby dealings in the Share Bazaar
would be for cash or settlement at the option of the parties to
the contract. In the event of fortnightly settlements heing
introduced, the tendency would also be for all bargains to be
done for settlement onsone date instead of separately for cash
and for account as at present. The effect of this would be that
the Forward List as such would disappear and certain con-
sequential alterations in some of the rules and of the Bombay
Securities Contracts Control Act would be necessary. The
objection which has been raised to this proposition is that, in
view of the very limited market for some of the shares on the
Cash List and the small amount of scrips in issue, members
would be tempted to sell short and be unable to close. Our
answer to that is that, as soon as members realise that the rules
and amendments we are proposing are meant to be enforced,
they will exercise due care and caution in the commitments
they undertake. We are fully aware that the criticism may
be levelled at us that we were appointed to devise means of
reducing the possibilities for speculation and that our proposals
in this respect increase them. With all respect, we have taken
a somewhat different view of our responsibilities and, recognis-
ing that to stop speculation is impossible, we have attempted
to ensure that it shall be so conducted as to afford the public the
maximum of protection. :

VI—MISCELLANEOQOUS SUGGESTIONS

44. It will be convenient, at this stage, to mention briefly
some of the more important suggestions which have been put,
forward with the object either of imposing checks on speculation
or of rendering it of a more legitimate order, and the reasons
why we consider that they would not prove either effective or
workable in practice.

(1) *“ There should be no transaction for two settlements on
any day of the year.” The argument underlying this is that
the existing period of time, extending to some 7 days, during
which transactions could take place for the current and for the
following settlement, encourages speculation, which can be
seriously curtailed only if such facilities are removed. After
a careful consideration of this point, we have come to the con-
clusion that the exigencies of the settlement demand a certain
time, during which it is necessary that transactions for the two
settlements should take place. We are, however, able to
establish that it should be possible to reduce:that time fto
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a period of nof more than 4 days under existing conditions, and
that there are possibilities that in the future the time might be
still further curtailed. We have, therefore, included m our
recommendations a provision that the existing number of days
should be rednced to not more than four. :

(2) ““ The unit of dealing in Forward scrips should be bigger.”
The intention in this case was to render it either impossible or
difficult for the small speculator to open commitments in those
shares where the unit of dealings would be high. In our
opinion, such a regulation would be too easily evaded to make
it worth while embodying it in the rules. There would, for
instance, be nothing to prevent groups of small speculators
acting together and giving the order through one of their
number. The possibilities opened up by such evasion seem to
us to contain the seeds of highly undesirable developments.

(3) The face value of most scrips is very high and the
number of shares in a serip too few : and it has been suggested
that the face value of the shares should be reduced, so that the
numbers would be correspondingly increased. The intention
here is not only to increase the freedom of the market in such
scrips, but also to interest the smaller investor in the industrial
development of the country. There is much to be said for
thisproposal if, aswe have suggested above, dealings can take
place without restriction both for cash and for settlement. The
mvestor would naturally, if he has funds readily available,
purchase the shares for cash, if there were any advantage
m so doing, and the speculative investor would have an
opportunity of interesting himself in scrips the market price
of which today is too high to enable him to deal in any reason-
able number of shares. In reference to this, we invite atten-
tion to our earlier remarks, in which we put forward the view
that facilities for legitimate speculation are a perfectly proper
function of any Stock Exchange.

(4) We have been informed that, in the opinion of those
who have submitted their views to us, the large number of
brokers on the Share Bazaar, in relation to the amount of legiti-
mate trading which 1s transacted there, is a direct contributory
factor to the unquestionably large volume of speculation
which goes on amongst members themselves ; and suggestions
to deal with this matter have ranged from proposals to reduce
the present number of members by some scheme for the pur-
chase and cancellation of cards of membership, to the framing
of rules to prohibit members dealing on their own account in
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any circumstances. While we are fully seized of the fact, as
we have stated earlier in our Report, that the volume of specula-
tive business conducted by members themselves is one of the
worst features of the Share Bazaar, and unquestionably forms
much too large a proportion of the total business done, we are
of opinion that direct methods of checking this practice wounld
prove impracticable and almost impossible of operation. We
prefer to rely on the indirect effect of our proposals as a whole,
which make the penalty for over-trading and rash speculation
so inevitable and so severe as to induce members, in their own
mterests, to limit their commitments in future to their capacity
to implement them. Should these anticipations not be realised,
it may be necessary at some future date to take more direct
action to deal with this evil.

(5) Another widely expressed opinicn was that it would
be desirable to differentiate between brokers and jobbers.
The idea underlying this proposal, that members should
declare their status either as brokers or jobbers, is that the
jobber would function as in London. He would make a double
price and be prepared to purchase or sell scrips (subject,
so far especially as selling is concerned, to there heing
a sufficiently free market), irrespective of whether he himself
wishes to be a “bull” or “bear”. He would thus render
a service to the public, in the first place, by making it possible
to buy and sell scrips more readily and in larger amounts
than may be easily possible under the present system, and,
secondly, by checking violent fluctuations. While we agree
that such differentiation would constitute an improvement
of the organisation of the Stock Exchange, we have come to
the conclusion that it would be impracticable to make such
a division effective or workable in the present condition of the
Bombay market or in the near future.

(6) A variation of the clean cut distinetion is a suggestion
that the members should be divided into two classes, one
class electing to act as brokers only, that is only able to issue
agency contracts and not dealing as principals at all, and the
second class electing to act as principals both on their own
account in the market and with non-members. As regards
this latter proposal, we consider that such dealers would
inevitably confine their attention to the scrips which weére
active at the moment, and, having direct access to the public,
would quite naturally recommend these scrips for speculative
purchases or sales. The result of this would be to encourage



reckless speculation to a dangerous extent. This excessive
speculation and its accompanying risk to the Stock Exchange
would be concentrated on a few large firms of dealers, and the
presence of the broker, who at present acts as an intermediary,
or as a cushion of safety, would disappear. Some dealers
would, we fear, run their books against their clients, with the
result that the client would almost inevitably be penalised.
Moreover, such a system would completely vitiate the
minimum commission scale rule, and would make it impossible
to restrict the issue of contracts to agency contracts; and
certainly, strong opposition would come from powerful
firms of brokers, who would at once realise that the speculating
public will be drawn away from them to the dealers, in the
belief that the latter were carrying out their transactions
at a smaller cost. For these reasons, we believe any such
differentiation to be impracticable and also undesirable. We
‘are of opinion that, if conditions in the Bombay market
so develop as to make it evident that the genuine jobber can
provide an economic service, then the jobber will emerge
naturally and by process of development.

VII-IMPROVEMENT OF THE ADMINISTRATIVE
MACHINERY

45. We have been dealing so far with factors which affect
the quality and volume of Stock Exchange transactions, and
we now propose to consider those proposals which are concerned
with the administrative machinery of the Stock Exchange.

Board of Directors.

46. Commencing with the proposals concerning the Board
of Directors, we recommend, as has becn ‘done before, that
this description of the Board should be altered. The present
description as “ Board of Directors” seems to us to draw
an unnecessary and undesirable parallel between an administra-
tive body concerned very largely with discipline and good
order and the protection of the public and the Board of
an ordinary trading company. It is calculated to instil into
the mind of the public an entirely erroneous conception of
their functions and duties. The description given in the
original Articles of Association of the Native Share and Stock
Brokers’ Association to-this body was that of Governing Body
or Managing Committee, and we would advise returning to
some such nomenclature as this.



47. A number of suggestions have been put in front of us,
which seek to change the constitution of the Board and to
curtail or circumseribe its powers. Most prominent perhaps
amongst these suggestions is that some form of outside repre-
senfation should be established. Some suggest that Govern-
ment should nominate a number of directors; others that
certain commercial bodies in the City of Bombay should
be permitted to nomimate a number of directors to the Board of
the Stock Exchange ; and yet others that Government should
nominate a number of members of the Association to be direc-
tors with those elected by the General Body. We are of the
opinion that any such form of outside control is unnecessary
and undesirable, taking our recommendations as a whole into
account. The only change which we would recommend, in
order to obtain & constant inflax of new blood on to the
Committee is that the elections should take place annually.

48. We commend to the consideration of the Government
and the Stock Exchange the advisability of instituting
a system of retirement of directors by rotation, under which
every year, with the exception of the President, three
members of the Board will retire, such members being eligible
for re-election, while the President himself will retire only after
a period of five years, and will also be eligible for re-election.
‘When it is decided to introduce this system, the order in which
the existing members should retire may be decided by lot. The
newly elected members will in effect remain members of
the Board for five years. The advantages of such a system are
that, In the first place, it makes it difficult for caucuses to
dominate elections, and, secondly, it facilitates the coming
in of new men on the Board of Directors without any loss in
the efficiency of the administration of the Exchange.

Association vs. Board of Directors.

49. We are of opinion that the Board of Directors is the
proper authority to govern the Stock Exchange without inter-
ference or dictation from the general body of members other
than that which can be exercised at the election of the Board
of Directors. It is, in our view, subversive of the authority
of the Board that its actions and decisions should be capable
of being reversed by the members. To establish this principle,
we propose to recommend alterations to those rules which at
present extend these powers to the General Body.



Membership.

50. We have given very careful consideration to the terms
of admission to the Association and of the privileges attaching
to the card of membership. At present the card, on the one
hand, is not held to be the personal property of the holder,
and, on the other, it extends unequal privileges to the members,
unequal to the extent that one member who, by reason of
circumstances, has few relatives is in a different position from
another who may be able to extend many of the privileges of
membership to quite a considerable number of relatives on one
card. In uneither respect does the present position appear to
us to be sound in principle. There 1s no apparent reason why,
for instance, a member, if he chooses to retire early, should be
prevented from selling his card to a purchaser whom the Board
18 prepared to accept as member. No less incomprehensible
is the extension of the privilege to relatives. It is perhaps not
sufficiently realised that stock-broking is a profession which,
if it 1s to be carried out in the hest interests of the State, the
public and the Exchange, necessitates that a man should acquire
a considerable amount of knowledge and experience and
develop sound judgment before he should be admitted by the
Board to work as a stock-broker.

51. With reference to the card of membership, we, therefore,
recommend that a member may nominate any person who 1s
eligible for admission to membership of the Association, but
in order to meet the sentiment which undoubtedly exists,
we recommend that, on the death of a member, his legal
representatives or members of the family may nominate a person
on behalf of a son who is a minor, and that it shall be within
the discretion of the Board of Directors to permit the business
to be carried on by such person on behalf of the minor until
the minor reaches his majority.

52. We have given our attention to the rule which
prohibits a member of less than 25 years’ standing or a member
55 years of age and of less than 10 years’ standing, from
nominating a person otherwise eligible under these rules
for admission to membership, and we have also considered
the present position in which the card of membership is
a privilege and not personal property, and have come to the
conclusion that the arguments against allowing the card to
become personal property have not sufficient weight to affect
our decision. We therefore recommend that a card holder
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who bas been a member of the Association for a longer period
than seven years shall be at liberty at any time to nominate
his successor who is otherwise eligible for membership. There
is in principle no reason why a member should not dispose of
his card at any time. But the Committee have taken note
of the opinion expressed that card holders should be firmly
established as members of the Association before being given
an opportunity of possibly securing a substantial profit from
the sale of the card, and have consequently put a time limit
of seven years’ minimum period of membership.

53. A number of witnesses have suggested that the present
members of the Association should be required to deposit
a substantial sum with the Association, or, at least, that new
members should be required to do so. The intention of
these suggestions is no doubt to ensure as far as possible the
presence on the trading floor of men who at least have given
proof of some reasonably substantial financial resources.
We are of opinion that such a system, while it has certain
favourable aspects, would not provide any really effective
guarantee to members of the public or to members of the
Bazaar themselves, and, at the same time, might operate in
the direction of making ineligible for membership some
otherwise quite satisfactory candidates. We suggest, on the
other hand, for thé consideration of those concerned that three
members of the Association should be required to act as sureties
“for each new applicant for membership in the sum of
approximately Rs. 10,000 each, for a period of two years
from the date of his becoming a member. This method would
not call for the provision of actual funds or deposit of securities,
but would impose & personal liability on the sureties for the
period stated, in the event of the new member failing to meet
his engagements within that time, and would, we believe,
tend to Institute an even more strict consideration of the
character and standing of an applicant than may exist at
present. Should it be felt, however, that such a condition
might debar from membership one who may be fit otherwise
but who, having no connection with any member of the Stock
Exchange, is unable to furnish the requisite sureties, it may
be laid down as an alternative to producing three sureties,
that a candidate shall be required to deposit a sum of
Rs. 30,000 with the Association for a period of two years.

54. The present annual subscription of Rs. 5 per member
is one which is calculated, in our opinion, to bring contempt
upon the Association. We recommend, therefore, that the



annual subseription for existing members should be raised to
Rs. 100 per annum, and for new members should be fixed at
Rs. 300 per annum. It has been argued against such a provision
that the Association has ample funds, and is in no need
of further supplementing them. There appears to us,
however, to be a number of directions in which the Association
might spend money for the general good of its members,
in the way of providing greater facilities for the transaction
of their business and in making accessible to them statistical
information and for providing for any increase in the cost of
maintaining the Clearing House.

55. A number of witnesses urged upon the Committee
the desirability of removing the restriction imposed by the rule
which makes men engaged in other professions or business
ineligible for membership of the Stock Exchange. We are
unable to accept this proposal. There is a very good reason
for establishing the principle that a member of a Stock
Exchange should not be permitted to engage in any other
business. Quite simply stated, it is that, in view of the
necessity for a member of a Stock Exchange to implement all
bargains as soon as they are due, and in view of the general
financial risks and liabilities which must be undertaken by
a member of a Stock Exchange in the course of his business,
it is highly undesirable that he should be in a position to enter
into commitments and undertake liabilities in connection
with any other business. Moreover, members themselves may
arrive at quite a sound judgment as to the credit-worthiness
of a fellow-member, so far as his Stock Exchange transactions
are concerned, but such estimates might be entirely falsified
if outside liabilities are assumed. As the Association has
accepted the general principle of this argument, it is, in our
view, unnecessary and unwise to make any exceptions, and
we therefore recommend that the principle shall be strictly
applied.

56. At present there are a certain number of members whose
cards, by reason of the dates of their issue, entitle the holders,
despite the provisions of Rule 7 (@), to engage in businesses
other than that of member of the Association, and further
provide that these privileges attach to the card and not to the
individual who may at any given moment be the holder. We
strongly recommend that this privilege shall cease on the death
or resignation of any member at present in a position te
excrcise this right.



Authorised Clerks.

57. Several proposals were made with the object of improv-
ing the standard of the authorised clerks. It was suggested,
for instance, that the number of authorised clerks to which a
member firm or a member may be entitled should be strictly
limited. On the other hand, under its proposed amendments,
the Board has asked for power to vary at its discretion the
number of authorised clerks permitted to a member or a firm,
and, in fact, we understand, 1s at present exercising such discre-
tion. On the whole, we incline to agree to the amendment
proposed by the Board, and do not recommend any interference
with the exercise of the Board’s discretion in this matter.

58. The position of the authorised clerk is an important
one in the machinery of the Stock Exchange, as he exercises
practically all the privileges of membership. We icel that
a privileged position of this nature should only be conferred
on a reasonable money payment, and suggest that an annual
subscription of Rs. 200 shall be payable in respect of each
authorised clerk.

59. Another proposal was that an authorised clerk should
be debarred from recciving a share of the commission on
business introduced by him to his employer. We see no reason
to interfere with this practice which obtains, so far as we
know, in.every Stock Exchange.

60. At present a member is permitted to employ certain
of his relatives as authorised clerks, in excess of the maximum
number of paid authorised clerks to which he is eutitled. This
appears to us to be entirely indefensible, and, in accordance
with the principle laid down in relation to the admission of
relatives under a card, we recommend that any relatives who
may be employed in the capacity of authorised clerks shall be
included in and not be in addition to the maximum number of
clerks allowed to a firm or individual.

Tarawaniwalas’ Methods of Business,

61. The Bombay Share Bazaar has developed a class of
business carried on by a number of members, who in many
cases do not appear to have any dealings whatsoever with
non-members. Their business is that of buying and selling
securities at fluctuating prices, with the intention of securing
a profit between purchases and sales. These members are
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given the name of Tarawaniwalas, but are frequently referred
to as jobbers. While perhaps of some limited service in
establishing a price in a few active securities, it is unfortunate
that much of their bu.smess—and at times it reaches very
large proportions—consists in effect of mere gambling in
differences. We are informed that brokers are hampered
in the execution of their clients’ business by the fact that, if
they attempt to execute a substantial order in one of the
more active securities, the Tarawaniwala makes a practice of
bidding the price of a stock up against abroker if he were a buyer,
or oﬁellng 1t down against him if he were a seller. That this
ig so seems to be borne out by the relatively common practice
of brokers with substantial orders putting them through other
members of the Exchange, in order that they may not have to
disclose their hand themselves in the open market. This we
have dealt with earlier. To ensure, so far as possible, that
irresponsible bidding and offering of this nature shall Ccarry a
certain minimum of liability, we suggest that a bid or offer of
stock in the market, where the amount is not stated, shall be
binding to the amount of Rs. 10,000 at the }JdI‘UdrIII price
calculated to the amount nearest to this sum. In our opinion,
the inclusion of a rule along these lines will restrain bids and
offers which do not represent a genuine demand or supply but
are made solely with the object of influencing the market price
for some particular purpose ; and it will in no way interfere
with the execution of genuine business in smaller amounts than
those stated above.

Conditions precedent to granting permission
to deal.

62. The working of a Stock Exchange entails close
co-operation between the authorities of the Exchange and of
the companies whose shares are listed for dealings on the
Exchange. There appears, however, to exist a certain mis-
apprehension about the function of the Stock Exchange in
regard to the requirements it may lay down which a company
must comply with before its shares can be admitted to dealings.
There is also evident, it seems to us, in the attitude of the
joint stock companies towards the Stock Exchange, a certain
inability to appreciate the fact that the Stock Exchange
performs a very important service to their shareholders, and
thus to the companies themselves. We consider it, therefore,
appropriate that we should briefly state our views on this
somewhat vexed question,



63. It has to be recognised that the admission of a security
to dealings on the Share Bazaar is a privilege which can be
conceded or withheld by the Bazaar at its discretion, and that
the controlling body is entitled to specify the conditions under
which it will concede the privilege. At the same time, it must
also be recognised that the Share Bazaar is more than a mere
collection of individuals banded together for the purpose of
private gain, and that it has a duty to provide facilities to the
public for the sale and purchase of securities held by the public.
Moreover, Government recognition of the Share Bazaar is
founded on the expectation that such facilities will not be
withheld for arbitrary and vexatious reasons.

64. The Committee of a Stock Exchange has neither the
knowledge nor the experience to justify it in attempting to
estimate the future prospects of any public company. It
must confine itself to instituting such standards pertaining to
granting permission for a security to be dealt in on the Stock
Exchange as will, so far as possible, ensure that a free market
can be established. The law as embodied in the Companies
Act is the proper authority to require disclosure of all material
facts in a public prospectus or balance Sheet. From this
standpoint we consider that, while, in the main, the conditions
laid down for granting permission to deal are reasonable, in
some instances they go too far and tend to interfere in what,
after all, are the duties of the directors of a company or of
the shareholders. We have, therefore, suggested certain
alterations in the Rules on this matter, which will be found
detailed in Appendix IV. In particular we draw attention
to the amendment proposed to rule 255, the effect of which
will be to give the Board full discretion in the matter of
removing any security from dealings if they consider it
desirable to do so.

65. We feel that, because not only members of the Bazaar
but the public as shareholders are concerned with the relations
between themselves and the directors and officials of public
companies, we are entitled to state our opinion that much
is to be gained by a sincere effort on the part of the members
and of officials of companies to co-operate in every possible
way to render the working of the official machinery and of
brokers’ offices as quick, as effective and as economical as
possible. Our attention has been drawn, for instance, to the
registration fees charged by some companies, which appear to
be unnecessarily high, and to act as a deterrent to registration
and to have encouraged the use of blank transfers. In



al

Great Britain, the usual charge for registration is 2s. 6d. per
Deed, whether that Deed transfers 10 ghares or 10,000 shares.
There are no doubt other directions in which a desire to help
would lead to smoother working.

66. We shall now proceed to congider certain suggestions
made in order to make the conduct of business in the Stock
Exchange more in accord with the convenience of the general
public.

Holidays.

67. A very vexed question, the different aspects of which
have been put to us in evidence is that of holidays. The
majority opinion was that the number of regular holidays was
excessive and acted in a way which was detrimental to the
reputation of the Stock Exchange, We find that there is so
much force in this argument that we recommend that the
market shall only be closed, for the purpose of holidays, on
all Sundays throughout the year, all bank holidays declared
by the Government of Bombay under the Negotiable Instru-
ments Act, and the following Association holidays, namely, Shree
Mahavir Swami’s Birthday, Jain Samvatsari and the 21st day
of Ramzan. It may be noted that we agree to the continuance
of all holidays other than Christmas, which are now observed
as whole holidays by the Association. We do not, therefore,
apprehend that the limitation of holidays to those mentioned
above will cause offence to the religious susceptibilities of
any community.

Hours of Business.

68. A number of witnesses expressed a desire that the hours
of trading, particularly on the Forward List, should be
extended. In our opinion, the present hours of business are
sufficient to extend all necessary facilities to the public for
the due execution of their business, and we therefore do not
recommend any change in the hours fixed at present.

Daily and Monthly Official Lists.

69. A view was very generally expressed that the Stock
Exchange should undertake to 1ssue a Daily Official List.
We may state that we are strongly in favour of this proposal,
and are pleased to note that steps have already been taken
by the Board (in consultation with the Chairman of this
Committee) to put the suggestion into operation. We might,
however, draw attention to the fact that a considerable field
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for the instruction and information not only of members but
of the public lies in the issue of a monthly publication, which
would contain more detailed information, both statistical
and general, regarding joint stock companies and Government
securities and other kindred financial questions than is possible
in the daily Official List ; and we venture to express the hope
that the Board of Directors will explore this subject thoroughly
and find themselves before long in a position to put this
suggestion into effect.

We suggest that in any future issue of lists of members of
the Share Bazaar, the name of the firm to which a member
may belong should be inserted against his name ; and it would
serve to indicate any differences in the nature of their business
if those members or firms acting as brokers only were differen-
tiated from those acting both as brokers and prineipals.

Contract Forms.

70. We are of opinion that a change is necessary in the
form of the contract note which 1s in use at present (Form A
in Appendix H of the Rules and Regulations of the Associa-
tion), and have, therefore, drawn up a revisad form of contract
which, we hope, will prove more satisfactory (Appendix V). The
present form is calculated to perpetuate the mentality which
regards a transaction merely as a liability for the settlement of
differences and not for the capital sum involved, and the
adoption of the form we recommend will gradually have
a different psychological effect, inasmuch as it will bring clearly
to the notice of the constituent the full extent of the habilities
he has undertaken. The form we have proposed is in
accordance with the practice elsewhere, and we can see no
reason why it should not be adopted in Bombay. If, as is
possible, the change means some additional work in brokers’
offices, that is only incidental and of no importance in
comparison with the establishment of a sound practice.

There is, we understand, considerable laxity in the matter
of affixing stamps to the contract notes, and we think it
desirable to have it embodied in the rules that the contract
stamp shall be affixed to every contract.

It may be noted finally. that in accordance with our
recommendations as to net contract notes being prohibited,
Form B in Appendix H of the Rules and Regulations of the
Association will have to be deleted,

w?
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Stock Exchange Building.

71. Interest in the matter of the Stock Exchange building
and the facilities it affords was general and not limited to
members of the Association. We understand that plans are
in existence for the further improvement of the building and
that such improvements will be carried out at an early date.
In this connection, we recommend that the public should
not be allowed entrance to the Stock Exchange other than
such as will give them access to brokers’ offices. We are also
of the opinion that when the reconstruction of the building
is taken in hand, no gallery for the accommodation of the
public should be provigecl. Amongst the reasons which have
actuated us to make these recommendations is the fact that
the existing facilities are in the main made use of by speculators
who come to the Stock Exchange day after day and remain
there for long periods at a time. This, to our mind, merely
encourages a highly undesirable type of speculation, and in
so far as withdrawing this permission will tend to limit it,
we consider that a good purpose would be served. We are
unable to imagine any good reason to justify extending this
facility to members of the public.

By inference it follows that we consider it indefensible
to admit members of the public under any circumstances
whatever to the trading ring. We consider it desirable to
express our opinion on.this point specifically, because we
understand that in the past for a short while the Board did
throw open admission to the floor to members of the public
on payment of an annual subscription.

VIII-BOMBAY SECURITIES CONTRACTS CONTROL ACT
OF 1925

72. We are of the opinion that the Bombay Securities
Contracts Control Act, 1925, should be a.mendedy in certain
respects. Two of the amendments we propose, aim at
removing what appears to us to be a serious defect in the Act,
while the third, if accepted, will involve a definite extension
of the principle underlying the Act.

(1) As it now stands, the Act provides that a recognised
Association may, subject to the sanction of the Government,
make, vary or rescind rules for the recognition and control
of transactions in securities other than ready delivery contracts.
Government, however, have not taken power either to make
new rules for the Association or even to amend rules which
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may be submitted to them for their approval. This means
that should a situation arise when the Association incontinently
turns down a suggestion of the Government for the framing
of a new rule or the improvement of an amendment submitted
for their approval, and should the Government regard their
suggestion to be one of fundamental importance, then they
will have no alternative to the course prescribed in section 4 (3),
namely, the withdrawal of the recognition given to the
Association. In a situation such as is visualised here, it
should be possible for Government to take strong and yet not
drastic action, and we consider that the ability to amend or
to frame any rules will enable the Government to do so. It
appears to us that the drastic power to withdraw recognition
is not designed for use except in the case of an association
which persisted in abusing its powers and in evading its rules
to such an extent that the abuse and the evasion amounted
unmistakably to a public scandal. We propose, therefore,
two intermediate steps. The first step, namely, the power
to amend rules submitted for approval or to frame new rules,
may be exercised if the Association proves to be recalcitrant
and persists in its refusal to accept an amendment or a rule
which Government deems to be vitally important. The
second step we propose, will become necessary in the event of
the Board of the Association proving itself incapable of
discharging its functions with a due sense of responsibility.
In such an eventuality, we suggest that Government should
have the power to appoint its own directors to work with the
Board, if possible, or independently of the Board, if necessary,
till such time as the Association is prepared itself to elect
a new Board imbued with a more adequate sense of its
responsibilities. The number of these special directors may
be fixed by Government in the light of circumstances that
may be obtaining at the time of exercising this power. It will
be necessary for Government to give overriding powers to
such directors, so that they may be able to administer the
affairs of the Stock Exchange should the Board continue to
maintain its intransigent attitude. It is only in the very
last resort that we think Government should have reeourse
to the extreme power of withdrawal of recognition.

(2) “Ready delivery contract” has been defined in this
Act as “ a contract for the purchase or sale of securities for
performance of which no time is specified and which is to
be performed immediately or within a reasonable time .
The question of the reasonable time is in each particular case
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a question of fact. It is evident that this is a very vague
definition inasmuch as it lays down no definite time for the
completion of the contract. This facilitates evasion and
vitiates any rules the Association might draft to define * ready
delivery bargain ”. We suggest, therefore, that the Act should
be amended so as to make ‘‘ ready delivery contract ” mean'
a contract which must be implemented by the actual delivery
of and payment for the security specified in such contract on
any business day not later than the seventh day from the
date of the original contract.

(3) We would like, however, to go .further than this, and
‘propose that ready delivery contracts too should be subjected
to the control of the recognised association, particularly as this
will ensure a more effective check over the association’s rules
and regulations. We realise, of course, that this will in effect
mean the grant of absolute monopoly to the Association in
respect of every contract for the purchase or sale of securities,
but we are unable to see any objection to this in principle,
nor do we feel that the Board will abuse its privileged position.

73. We think it necessary to draw the attention of Govern-
ment to the fact that if the control of the Association is extended
to ready delivery contracts as proposed, section 6 of the Act,
as it now stands, will render void even contracts for the
purchase or sale of securities not admitted to dealings on the
Stock Exchange unless they are made through members of the
Association subject to and in accordance with the rules of the
Association. If is undesirable to go to this length, and in
amending the Act care will have to be taken to see that the
control of the Association over ready delivery contracts extends
only to transactions in such shares and securities as are admitted
to dealings on the Stock Exchange.

IX—SUMMARY
74. 'We may summarise our recommendations as under :—

1. The Board of Directors should have only the following
powers of intervention in the natural course of the market :—

(1) Power to suspend the “ buying-in” rule, with the
previous consent of Government: (Para. 20) ;

(2) power to suspend short-selling, also with the previous
consent of Government (Para. 20) ; and
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(8) (1) power to close the market for twenty-four hours
(Para. 20) ; and
{1) power to keep it closed for any louger period only
when the prior consent of Government has been
obtained (Para. 20).
2. Rules in regard to Defaulters must be strengthened ag
follows :—

A. (i) Compromise in any shape or form to avoid default
should be prohibited (Para. 22).

(1) A member’s failure to fulfil his obligations arising
out of transactions on the Stock Exchange with a
non-member must entail declaration of default
(Para. 23). > .

< {iii) A defaulter’s property outside of the Stock
Exchange must also be made available to the
Association for the benefit of his ereditors (Para. 23).

B. (i) A member whose default has been brought about or
has been contributed to by speculation on his own
account should not be re-admitted under any
circumstances (Para. 24).

(i) A defaulter who has paid 16 annas in the rupee
may be eligible for re-admission by the Board if 1t is
satisfied that his eonduct in other respects gives
rise to no cause for complaint (Para. 24).

(iii) In order that the Board may be enabled to deal with
the more extreme cases of hardship, it should have
powers similar to those possessed by the Committee
of the London Stock Exchange, to re-admit a
defaulter, whose conduct, on examination, is found
to be irreproachable and whose failure is proved
to be entirely or in the main due to misfortunes,
even if such defaulter has paid up only a portion of
his liabilities (Para. 24).

3. The rules in regard to remisiers should be strengthened
further by requiring a remisier—
(1) to deposit with the Association a sum of Rs. 5,000
(Para. 26) ;
(ii) to pay an annual subscription fo the Association of
Rs. 200 (Para. 27) ;
(iii) to sever his conmection with any other business
(Para 27); and
{iv) to produce before the Association a clearance eerti-
ficate from the broker he leaves, should he desire
to weork as remisier to another broker (Para. 27).



37

4. Speculative dealings for employees must be prohibited,
unless they obtain the written consent of their employers
(Para. 29).

5. A simple system of margin deposits should be instituted
immediately (Para. 30).

6. A. (i) A minimum scale of brokerage should be
established and enforced strictly (Para. 33).

(i) Concessional scale for large business should
operate when the business for account is in excess
of Rs. 10,000, and for cash is in excess of
Rs. 5,000, in one secunity (Para. 34).

B. (i) The issue of only agency contracts, showing
clearly the amount of brokerage charged should
be made compulsory (Para. 35).

(ii) The existing Form A should be amended on the

lines of the draft contract form in Appendix V

(Para. 70).

(iii) If a member instructs another member to execute
any business, the latter should receive his
remuneration out of and not in addition to the
former’s commission (Para. 36).

7. A member who is a partner in a firm shall not enter
into a contract for the purchase or sale of securities either with
a member or a non-member save in the name of the firm and
the firm shall be liable for the completion of the contract
under the rules and regulations of the Stock Exchange
(Para. 87). .

8. Blank transfers should be made a bad delivery
(Para. 40).

9. Transactions for two settlements should be permitted
on not more than four days during the currency of one settle-
ment [Para. 44 (1) ].

10. The Board of Directors should be elected every year
(Para. 47). .

11. The Association should not have any overriding power ;
its control over the Board should consist only in its power to
refuse to elect men who, in its opinion, were not fit to retain
its confidence (Para. 49).

P
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12. (i) The right of nomination should be regarded as
personal and non-transferable (Paras. 50 and 51).

(i1) A member of seven years’ standing should be entitled
to dispose of his card to any eligible person (Para. 52).

(iii) A candidate for membership must furnish either three
sureties in the sum of Rs. 10,000 each and for two years, or,
in the alternative, a deposit of Rs. 30,000 for the same
period (Para. 53),

(iv) The annual subscription should be raised to Rs. 100
for an existing member and Rs. 300 for all new members
(Para. 54).

(v) The privilege of retaining connections with other
businesses, given to pre-1926 members should be regarded
as personal and terminate with the death or resignation of
the member (Para. 56).

13. (1) A subseription of Rs. 200 per annum should be
payable in respect of each authorised clerk (Para. 58).

(ii) Relatives should not be employed as authorised clerks
wn addition to the prescribed number of authorised clerks
(Para. 60).

14. A bid or offer of stock in the market, where the amount

is not stated, shall be binding to the amount of Rs. 10,000
at the bargain price calculated to the amount nearest to the
sum (Para. 61).

15. Association holidays should be limited to Shree Mahavir
Swami's Birthday, Jain Samvatsari and the 21st day of
Ramzan (Para. 67).

16. The public should not be allowed access to any part
of the Stock Exchange building other than the brokers’ offices
(Para. 71). :

17. The Bombay Securities Contracts Control Act of
1925 should be amended as indicated in seetion VIII
(Para. 72).

We have also dealt with the following questions i~

. 1. Fortnightly settlements should be introduced if it is
found for any reason impossible to establish a system of
margins (Para, 32).
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2. The Forward List should be extended, so as to Widelu
the area open to legitimate speculation (Para. 42).

3. “ The-Board of Directors ” may be dropped in favour
of some more appropriate description such as ** Governing
Body ” or * Managing Committee ” (Para. 46).

4. The advisability of instituting a rotational system
of retirement of the directors may be considered (Para. 48).

5. Sundry amendments to the proposed requirements
for permission to deal (Para. 62). .

6. Issue of Daily and Monthly Official Lists is advisable
both in the interest of the public and of members
(Para. 69). '

7. List of Members (a) might show against a member’s
name the firnt to which he belongs ; (b) also indicate members
who work only as brokers and those who work as Principals
and brokers (Para. 69). '

X—EFFECT OF RECOMMENDATIONS

75. It is possible that, at first sight, some of our recom-
mendations may not appear to be consistent in principle with
others. It may be said, for instance, that the Committee
recommends, on the one hand, the grant of considerable addi-
tional powers to the Board and, on the other, recommends
that its powers should be subject to even greater control than
before. In reality, there is no fundamental contradiction at
all. What has actuated the Committee throughout this report
is the realisation that the Board must have as wide a discretion
and authority as possible, if it is to discharge its duties with
adequate efficiency. The object of a number of our recom-
mendations is gradually to develop amongst the members a
desire for the acceptance of that discipline and the adoption
of that high standard of conduct without which it is useless
to hope that a Stock Exchange can ever command the
confidence of Government and of the public. It is equally
necessary that the controlling body should learn to exercise
its powers with firmness and impartiality, and brook no
insubordination or refusal of the members to carry out orders
and instructions issued in accordance with the rules and regula-
tions. We feel that the Board of Directors has not been in
such a position of undisputed authority, and to strengthen its
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hands and enable such a position to be reached, we have
proposed giving to Government certain powers of control
and supersession. We are confident that, when that stage is
reached, the need for (lovernment control will have ceased,
and no objection will be raised to the Board managing its
affairs with unfettered discretion.

76. In Appendix IV we have endeavoured to show in
as complete a manner as it was possible to do in the time at
our disposal the effect of our recommendations on the rules
of the Association as also on the amendments proposed by the
Association in August 1935 and April and September 1936.
While going through the rules and the amendments we came
across several which appeared to us to be either superfluous
or not satisfactorily expressed, and we have sought to indicate
briefly how and why they should either be improved or deleted.
In the case of a few others, we have suggested certain
amendments which raise relatively minor questions of principle
and to which we have not made any reference in the body of
the report. In order to appreciate fully the wvarious issues
raised by our terms of reference, we had naturally to study the
rules of, and the amendments proposed by, the Association with

eat care, In surveying them as a whole it appeared to us
cgl;sirable to incorporate the suggestions which fell in the second
and third categories described above, at soms place in our
report, and it appears to us that the appendix serves this
purpose best.

77. In conclusion, we would like to express our apprecia-
tion of the public spirit exhibited by all those associations and
gentlemen who sent in written statements in response to the
general invitation extended by Government and in reply to
our questionnaire. Qur thanks are also due to those who gave
oral evidence before us for their courtesy and evident desire to
help in the course of sittings which in many cases were prolonged.
In particular, we wish to thank Mr. K. R. P. Shroff who, in his
capacity as President of the Native Share and Stock Brokers’
Association, spared no effort to render us every assistance in
his power.

The Committee desire to place on record their keen apprecia-
tion of the services rendered by their Secretary, Mr. H. M.
Patel of the Indian Civil Service, whose grasp of both the details
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and the principles involved in a technical subject proved an
invaluable help during the course of our enquiry and in drawing
up this report.

(Bigned) WALTER B. MORISON, Chairman.

( ,» ) B N POCHEHANAWALA
}Members.
( ,» ) RAHIMTOOLA M. CHINOQY
H. M. PATEL,
" Secretary.
The Secretariat, Bombay.

6th March 1837.
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APPENDIX T,

Stock Exchange Enquiry
Committee :

Appointment of —
GOVERNMENT OF BOMBAY,

FmvaNcE DEPARTMENT.
Resolution No. 2902.

Bombay Castle, 24th November 1936.

The Governor in Council is pleased to appoint a Committee to examine
and report on the organisation and methods of working of the Native
Share and Stock Brokers’ Association of Bombay, to consider whether
any modifications are desirable in the interests of the investing public,
and to make recommendations.

2. The Committee will be constituted as follows :—

(1) Mr. W. B. Morison - .Chairman.

(2) Sir Sohrabji Pochkhanawala.

(3) Sir Rahimtools Chinoy .. i
Mr., H. M. Patel, I.C.S. s . . Secretary.

3. The Committee will assemble in Bombay at such place and time
ag will hereafter be notified.

4. Associations or persons wishing to make proposals for the
reorganisation of the Bombay Stock Exchange or for improving its
methods of working are invited to send their written representations
to the Secretary, Stock Exchange Enquiry Committee, Finance
Department, Secretariat, Bombay, as carly as possible and not later
than the 23rd of December 1936.

By order of the Governor in Council,

C. G. FREKE,
Secretary to Government.

Mo-1 Bk Vi 1—8
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APPENDIX II

Questtonnaire.

1. Should forward trading be stopped completely 2 Or should it
be allowed with restrictions ? And, if so, with what restrictions 2 Do
the conditions for putting a scrip on the forward list require any
modification ?

2, Have you any suggestions to offer as regards the control of sub-
brokers, their status, position and responsibility ?

3. TIs strict differentiation between jobbers, tarawniwalas and
brokers advisable ?

4. Stock Ewchange Building.—Is present accommodation therein
sufficient ¢ Arve facilities, such as installation of electric hoards for
giving latest prices, necessary ?

5. Do you consider that the existing powers of the President and
the Board of Directors require to be enlarged or modified in any way ?
Should the Board be given power to prevent individual members of
the Asaomatmn, under certain circumstances, from speuﬂ.xtmﬂ in
forward scrips 2 Should the Board have power to intervene in trans-
actions between members ?

6. Do yon consider that the intervention of Government is necessary
under any special circumstances ?

7. Holidays.—Are they excessive at present ?

8. Hours of Business—Are any changes therein necessary or
desirable ?

9. Brokerage—Should there be a fixed minimum scale of
commissions ?

10.  Amendments to Contract Nofes—Should it be compulsory for
brokerage to be shown separately in an agency contract ?

11. Defaulters.—Circumstances undetr which they should be rein-
stated. Should defaulters who have not paid their credifors in full
be allowed to do business, say. as sub-brokers, and under what conditions ?

12. Should restrictions imposed under Rule 7 of the Rules of the
Native Share and Stock Brokers’ Association on persons having
eonnection with other trades be removed ?

13.  Clearing House.—Should all dealings in shares, cither cash or
forward, be arranged through the Clearing House ? Should monthly
clearing be expedited ? Should settlements be fortmightly ¢ Is it
necessary to publish daily official price lists ?

14, Member's card constitutes a security for the benefit of his fellow
members. Should members he required to provide additional security
for protecting their clients’ interests ?

15. Are any powers required for the investigation of brokers’ books
of accounts and contracts in addition to those af present enjoyed by
the Board of Directors ?



16. Should blank transfers of shares be allowed ? 1If g0, should
their currency be limited ?

17. Should Rule 335 dealing with corners be revived ¢ Have you
any suggestions for the improvement of the rules dealing with corners ?

18. Bear Ruaids.—Should the present rule 188 be continued ? Is
it adequate for the purpose? Does it require modification in any
respect ?

19. Should the serip of a company not be allowed to be quoted for
forward dealings where any partner interested in the managing agency
of the company and holding a very large number of shares enters into
speculative transactions in shares of his own company ?

20. Margins—Whether brokers should be required to insist upon
marging from their clients for putting through transactions on their
behalf ? Tf so, how can such requirements be enforced on all the parties
concerned ?

21. Listing requirements—Are they adequate ? Or should they be
enlarged further with a view to safeguard the interests of the public ?

22, Should it be made compulsory to disclose the identity of a client
in all circumstances in the broker’s books ?

23. Whether it is necessary to prevent members from speculating
on their own account ? If so, how ?

24. Are you of the opinion that the Bombay Securities Contracts
Control Act, 1925, requires any amendment ; and if so, in what manner ?
Do you think it is desirable that Government should reserve to itself
the power it has at present under the Act of sanctioning the rules of the
recognised Association ?

25. Are there any other factors in addition to the foregoing which,
in your opinion, are responsible for overtrading and the periodical
difficulties on the Stock Bxchange? What steps would you suggest
to prevent these ?
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APPENDIX IIL

A. List of witnesses examined orally.

Representatives of the Native Share and Stock Brokers’ Associa-
tion (Messrs. K. R. P. Shroff and J. J. Kapadia).

Representative of Messrs. Forbes and Lund, Stock and Share
Brokers (Mr. E, F. Groombridge).

Representatives of the Marwadi Chamber of Commerce—
(¢) Mr. Begraj Gupta,
(48) Mr. Kedarnath Agarwal,
{11) Mr. Umashanker Dikshit.

Representative  of the Indian  Merchants’  Chamber
(Mr. Mangaldas B. Mehta accompanied by Mr. Jaisukhlal K.
Mehta, the Secretary of the Chamber).

Representatives of the Bombay Millowners’ Association—

(i) Mr. F, L. Stileman, and
(1) Sir H. P. Modi.

Mr. R. R. Nabar (Member of the Native Share and Stock Brokers’
Association).
Representatives of the East India Cotton Association —
(¢) Mr. Chunilal B. Mehta, and
(#4) Mr. Prataprai M. Mehta.

Mr. Chunilal B. Mehta (as the representative of the Bombay
Shroft Association, as well as in his individual capacity).

Mr. Walchand Hirachand.

Representative of the Hxchange Banks’ Association
(Mr. D. Laidlaw).

Mr. W. 1. Thakor.

Mr. Jaya Raj (Member of the Native Share and Stock Brokers’
Association).

Mr. D. C. Mehta (of Messrs. Mehta Vakil & Co., Brokers).

Representatives of the Bombay Chamber of Commerce—
(4) The Hon’ble Mr. R. H. Parker,
(#¢) Mr. D. D. Storrar.

Representatives of the Bombay Shareholders” Association—

(¢). Professor 8. R. Davar, and
{3) Mr. Mohamed Ali'Chahewala.
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16. Mr. R. E. M. Patel (of Messrs. Patel and Ramdutt, Share and

Stock Brokers).

17. Mz, Minocher H, Engineer.

18, Mr. Ali Mahomed G. Moloobhai.

19, Mr. A. D, Shroff.

20. Mr. Dhirajlal Tribhovandas (on behalf of the Provisional Committee

of the sub-brokers of the Bombay Stock Exchange).

21, Mr. Jamnadas Morarjee (of Messrs. Jamnadas Morarjee & Sons,

Share and Stock Brokers).

B. List of associations and persons who submitted representalions

b

o0 =1 & ot W S
¥ . B H . b

10.
11.
12,
13,
14.
15.
16.
17.
18,

or replies to quesiionnaire.
Mr. M. 8. Challa,

Mr. Satyapal 8. Malhotra (Member of the Native Share and Stogk
Brokers’ Association).

The Ankleshwar Nagaric Sahakari Bank Ltd.
Mr. M. A. Peerbhoy, Bandra,

The Bombay Millowners’ Association.

Mr. Chhotalal I. Parekh,

The Bombay Shroff Association.

Mr. D. C. Mehta (of Messrs, Mehta Vakil & Co., Share and Stock
Brokers).

Mr. R. C. Keshani,

Mr. Ardeshir R, Subedar.

Mr. A. D. Baria,

Mr: C. C. Master,

Mr. W. I. Thakor.

Mr. R. D. Tanna.

The Bombay Exchange Banks” Association.
Mr. C. C. Chokshi.

Mr. Narandas Vithaldas, Daman. |

Messrs. E. A, Haveliwala & Sons.



30.

31.
32.
33.
34,

3b.
36.
37.

38.
39.
40,
41.

43.

The East India Cotton Association, Bombay,

Maconochie & Co., Madras (Stock, Share, Exchange and
Freight Brokers).

The Madras Chamber of Commerce,
Mr. Gangadas J. Damania.

Mr. J. P. Patel,

The Bombay Chamber of Commerce.

Mr. Walchand Hirachand,

The Indian Merchants’ Chamber, Bombay.
Mr. C. M. Eastley.

Mr. Ishwarlall B, Desai.

Chairman and Managing Director, Premier Construction
Co., Ltd.

Mr. Jaya Raj (Member, Native Share and Stock Brokers’
Association).

Mr. Vusonji Mulji.
Mr. M. M. Desai.
Mr. D. N. Bapasola.

Mr. E. F. Groombridge (of Messrs. Forbes and Lund, Share and
Stock Brokers).

The Seindia Steam Navigation Co., Ltd.
Mr. M. H. Engineer.

Mr. R. R. Nabar (Member, Native Share and Stock DBrokers
Association). ,

Mr. Chunilal B. Mehta.

Mr. Motilal Bawalal (Share, Stock and Finance Broker).
Mz. D. N. Shroff.

R. Chhotalal & Co.

Mr. Vrajlal Keshavlal,

The Marwadi Chamber of Commerce, Bombay.



44.

46.
47,
48.

49,

59.
60,
61.
62.
63,

6b.
.
G7.
8.

~f =[ =T
=

L

-

4

Mr. R. E. M. Patel (of Messrs. Patel and Ramdutt, Share and
Stock Brokers).

Mr. Jamnadas Morarjee (of Messrs. Jamnadas Morarjee and Sons,
Share and Stock Brokers).

Mr. Bhagwandas Kariwala.
Mr. Veerjee Madhavjee.
Mr. A. D. Shroft.

Mr. Dhirajlal Tribhovandas (on behalf of the Provisional
Committee of Sub-brokers of the Bombay Stock Exchange).

Mr. Rajendra Somnarayan Dalal.

Mr. Bisesarlal Chirawawala.

Mr. Dipchand B, Shah.

The Bombay Shareholders’ Association,
Mr. Shivji Karsandas.

Mr. Liladhar Premjee.

Mr. C. M. Dalal.

Mr. Bhagwandas Ratansey.

Mr. Ali Mohammed Moloobhat (of Messrs, Goolamhusein
Moloobhai, Share, Stock and Exchange Brokers).

The Mahratta Chamber of Commerce and Industries, Poona,
The Karachi Indian Merchants’ Association,
Millowners® Association, Ahmedabad.

Mr. J. V. Somayajulu.

The Indian Cotton Exchange, Bomhbay.

The Memon Chamber of Commerce, Bombay.
Southern India Chamber of Commerce, Madras.
The Premier Construction Co, Ltd.

Mr. Shantilal B. Kothari.

Mr. Chhaganlal M. Mehta.

Mr. M. K. Mehta.

Mr. Framroj 8. Mistry.
Mr. J. R, Parik.

Mrs. K. K. D. and others,



APPENDIX IV,

Effect of proposals on the Rules of the Association.

Serial |
z
o |

Rule as ab present or rule as it wonld be if altered
aceording to the Assogiation’s proposals.

2

Amendments as proposed by the
Committee.

3

Note— Association’s proposals which have not yet been|

incorporated in the rules are shown in italics. |

. ' No person shall be eligible for membership of the

Association unlesa—

Natives of India.

(a} he is a native of India, or
British subjects.
{b} is a British subject, having resided in the Bombay
Presidency for at least 10 years prior to his appli-
eation for membership.

Lady Members,

34, Ladies, if otherwise eligible, may be members of the

Association ; and words i ing the masculine gender
used in these rules with reference to a member shall be
taken o include females-

|

For the figure * 10 ™ in clause (b}, substitute
the figure “ 5 ",

New rule may not be accepted

Reasons.,

Five years gives enough time to un-
derstand local conditions,

We have propesed modification of
the rights or privileges of relatives
in a card and on general grounds we
consider that time is not yet ripe
to admit ladies 40 membership.

0o
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|
|
|
i
i
|
|
|

(h) Nothing in sub-rule () shall apply to any person who

(¢) No person shall be eligible for Membership of the Associa-|

Other ocoapations,

No person shall be eligible for membership of the

Association if he be engaged as principal or employeef

in any business ether than that of a broker in stocks,
shares and like securitics or of a general financial
Broker or of a& bulfion and exchange Broker, unless he!
shall undertake on admission o the Asseciation forth-
with to sever his connection with such business ;

Exseptions,

prior to 1st March 1026 shall have been duly admitted
a Member of the Association ;

Menibership of othet Associations,

tion if he be a Member of or subsetiber to or share-
holder or debenture holder in any ather institution,
Association, coinpany of corperation in Bombay

where dealings in stock, shares or like securities are
carried on, unless he shall undertake on admissfon to
Membership of the Association instantly to sever his
connection with such institution, association, company!
or corporation as the case miay be; ‘

Other oceupations when allowed.

(4) A nominee of a member appoinied under tule 12 shall

be at liberty to earry on any business that the member
in whose place he is nominated tatrled oh at the time;
of his death provided that he is a member of the family
of such member.

| .

(i) Delete the words “or of a general (i) Vide pavagraph 56 of the Keport,
financial broker or of a bullion and! Tt was thought inadvisable that
exchange broker ™,  eoceurring  in| membere of the Stock Exchange
gub-rule (a). should be engaged in any  othes

husiness,

(i) Delete sub-qule (d) and explanation| 14 wus wounsidered thai  as  the
below it. | principle of rule 7 (¢) was sound
exceptions to it wers undesirable ;

vide paragraph 66 of the Report.

je



Berial

Rule as at present or rule as it would be if altered accord-

|

ing to the Association’s proposals. ||
]

: |

|

Amendments as proposed by the
Committee.

3

{ T—econtd.
eontd ;

Eaplanation.—In this vule and the following rules ihe expres-

sion * a Member of the family ™ includes the father, the
mather, the wife or the husband and the lineal d fant
of the futher of the Member concerned.

Member's Imifgr.

(a) A Member who desires fo resign, may with the
sanction of the Board nominate a Member of the family
otherwise eligible under these rules for admission to
Membership of the Association as a candidate for|
admission in his place ; 1

(b) A Member of not less than twenty-five years’ standing or:

a Member 55 years old and of not less than ten years'
standing who desires to resign may nominate a person
otherwise eligible under these Rules for admission to
Membership of the Association as a candidate for ad-
mission in his place. i

(i) Delete aub-Rule (a) and the heading,
{ii} Re-number 11 (4) as 11 and substitute|

the following ;—

* Nomination by Member,

A Member of not less than 7 years® standing;

who desires to resign may nominate a
person otherwise eligible under these
Rules for admission to Membership of

the Association as a candidate for

admission in his place.”

Reasons.

4

Vide paragraphs 561 and 5% of the
Report.

. .



] EXCLUSION AND SUSPENSION OF MEMBERS,

8!
|

' 23,

|

RESIGNATION. |

Rights of resigning Members,

A Member may resign from the Association by giving
fifteen days’ notice in writing to the Seeretary of the
Association of his intention, and upon the expiration
of the notice he shall cease to be a Member of the Asso-
ciation and shall forfeit all rights and privileges as a
Member of the Association, including any right to the
uso of or any claim upon or any interest in any pro-
perty or funds of the Association, and such right,
claim or interest shall vest in and become the absolute;
property of the Association.

Umvorthz Conduct.

The Association may by Resolution expel o Member

who is guilty of any conduet which in the opinion of
the Members renders him unfit to be a Member. Such’
Resolution shall be passed by a majority of three-:
fourths of the Meinbers present at a megting of not|
less than seventy-six Members and ehall be confirmed
by a majority of Members at a meeting of not less than,
fifty Members, held not less than seven and not more:

- than fourteen days after the first meeting.

Pa

Suabstitute the following for this rule :—

* Resignation of Members.

A Member may resign from the Asso-
ciation by giving fifteen days’ notice
in writing to the Secretary of the
Association of his intention, which
shall be forthwith posted, and if, en
the expiration of the fifteen days, no
objection shall have been received,
he shall cease to be a Member of the
Agsociation,”

Delete this ruie i

E
1

Tt is desirable that such notice should
be posted so that Members may
have an opportunity to notify the
Board if for any reason they wished
to oppose the resignation,

Vide paragraph 49 of the Report.




Serial
No.

s

i

{
|

Rule as at present or rule as it would be if altered
aceording to the Association's proposals.

26, The Board of Directors shall by Resolution expel any

. admission shall become a member of or subseriber to

Membership of ather Associations, p

Member of the Assoeiation who subsequently 1o his

or shareholder or dehenture holder in any iustitution.
association, company or corporation in Bombay where|
dealings in stock, shares and like securities are carvied,
on, or shall be connected throngh a partner with such
institution, association, company of corporation,

- i
Explanation.—For the purpose of this rule, five or more niem-|

hersof the Association making any bid or offer or entering'
into any contrect or Iransaction in stopks, shitres and Tilke|
securities before, during or afier business howrs or during'
kolidays at any place other than the floor of the Associa-|
tion shall be deemed to be mernhers of an Associntion other!
than the Adssociation., *
Other_occupations. i
|
expel any member of the Association who, subsequently
to hisz admission and during the period he remains an
active member of the Association, shall be engaged elther
directly or indirectly as principal or employes in any
busineas other than that of a Broker in stocks, shares and
olher like securitios or of a geweral financial broker or of
a bullion and exchange broker.

Amendments ag proposed by (he :
Cocmmities |

3

After the word  admission ™ insort the)
words “is engaged as principal or
employee in any business other than
that of stoeks, shares and like =ceon-

tities or "',
|

264. The Board of Directors may by resolution suspend or_} Daolete eule 26-2,

Aeasons.

Vide vemarks agamst eule 7
rale 26-A becowes unneccssaty in
view of tho umendment proposed to
this Rule




10

Fraudulent conduct.

or suspend a Member of the Association who is guilty]

of fraudulent conduct, |

|

{(4) The said Board may by Resolution suspend and for Eme'
a Member of the Association who—

Refusal to obev. |

(i) may refuse or fail to comply with any Resolution or
decision of the said Board ;

Breaeh of Rale,

Expulsion of Dircetor by Association, :

{ 29, The Association may by Resolution expel a member|
of the Board of Direetors from the said Board ; such
Resolution shall be passed by a majority of ‘three.}
fourths of the Members present at an extraordivary.
general meeting at which not less than one hundmd
Members shall have been present,

| 28, (&) The Board of Directors may by Resolution expel| Add at the end of sub-rule (a) the
“or who is proved to be transacting

business in Hetitiocus names ™

In sub.rule (b), énsert the word

between  the

and ** suspend

Delete this e

wirds

t

word:

expel V'

* Resolution ™

To define the penalty attaching to
the uwse of improper husiness
methods,

The offences in (1), () wnd {70
may, on occasions, be serious enough
to merit expulsion,

Vide remarks against rule 23, and
paragraph 49 of the Beport,




Serial !

No.
|

11

12

Rule a8 at present or rule as it would be if altered

according to the Asscciation’s proposals.
2

Amendments as proposed by the
Committee,

3 |

Reasons,

!
i
i
|
]
|

30.

3l

Expulsion o1 Director by Board,

The Board of Directors may by Resolution expel from )
the said Board any Member of the said Board who!
may, in the opinion of the said Board, be guilty of!
improper conduct : such Resolution shall be passed
by a majority of three-fourths of the Members present|
at a meeting of the said Board especially summoned!
for the purpose at which not less than ome-half of|
all the Members of the said Board shall have been!
present. The said Board shall be the sole judge of
what is improper conduect within the meaning o t.hisi
Rule.

Expulsion of Director interested in syndicate. |

The Board of Directors shall by Resolution expel frum!
the sai¢ Board a Member of the Board who, having|
a direct or indireet interest (except brokerage) in any|
Bull or Bear syndicate or combination formed tol
rig or to depress the market or who being a partner or!
sub-partner in such syndicate or who managing the:
business of such syndicate or who being a responsible’
representative of such syndicate, does not forthwith
tender his resignation as a Member of the said Board.
The said Board shall be the sole judge as to whether a
Member of the said Board has any such interest or is
such a partner, sub-partner, manager or representative,|

»Bubstitute the words * remove' and
“* removal rl:spectively for the
words *expel” and ** expulsion ™’
wherever they occur in rules 30
and 31,

a8 the case may be, and their decision shall be final. ]

Expulsion appears to be an inappro-

priate expression fo use, because
the Member is presumably only
removed from the Foard and
continue to be a Member of the
Association.

=
=
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33.

Resolution of expulsion how carried.

Bave where it is otherwise vided in these Rules,
8 Resolution of the Board of Directora for the expulsion
of a Member of the Aesociation or of the' said
Board must be passed by a majority of three-fourths
of the Members present at a meeting of the said Board
specially summeoned for the purpose at which not less
than one-half of all the Members of the said Board
shall have been present.

Reconsideration of Resolution of expulsion.

The Board of Directors may of its own motion and
shall on & written requisition of fifty-one Members of
the Association reconsider and may cancel, revoke
or modify a Resolution of the said Board expelling
a Member of the Assovintion. Such Resolution shall
not be deemed valid or come into force unless it is
passed by & majority of three-fourths of the Members
present at a mecting of the said Board epeeinlly
summoned for the purpose at which not less than ome-
half of all the Members of the said Board shall have
heen present and is confirmed by a majority of the
Members of the said Board at a subsequent meeting
specially summoned.

After the word “or" insert the words
* pemoval of a member ",

Delete the words “ and shall on a written
requigition of fifty-one Members of the
Association ™.

For the reason given for the
amendment to role 30.

Vide paragraph 40 of the Report.

e
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No.

Rule as at present or rule as it would be if altered
according to the Association’s proposals.

2

A6

36

34

Notice of Expulsion.

No action maintainable,

The Bonrd of Dircetors may in their absolute disere-
tion and in such manner us they think fit notify orl
couse to be notified to the Members of the Association
or the public any Resolution of the Assoeiation or of
the said Board expelling or suspending a Member of the
Association or of the said Board. No action or
other proceedings shall under any circumstances be
maintainable hy the Member expeiled or suspended

against the Association or the said Board or any
Meniher thereof or any officer or servant of the Asso |
ciation for the publication or cireulation of soch!
notification. I

Busziness for or with person crpelled,

(c) A member shall not, without the special permission n-j
the Board of Dircctors, share commission with or carryl
on husiness for or with a person who has been aawpendcn'
or expelled from the Association.

Amendments as proposed by the
Commnittee.

b

This rule requires re-drafiing i view of the
remathe against rale 30

Recommendl aceplance,

heasons,
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17

18

7.

38,

Card inalienable.

A Member shall not bé entitled to assign, transfer,
pledge, hypothecate or charge, nor shall a Member,
.n.s::l{gn, transfer; pledge, hypothecate or charge bLis
card or right of Membership or any righte or privileges
attached thereto and mo such attempted transfer,
assignment, pledge, hypothecation or charge shall bel
effective as against the Association for any purpose ;
nor shall any right or interest in any Card other than
the personal right or interest of the Member therein,
be recogpised by the Association. The Boazd of

Directors shall expel any Member of the Association|

who acts or attempts t0 act im violation of the
provisions of this Rule.

Membership a personal right.

The Csird or right of Memtbership of & Meniber and the
rights and privileges attached to Membership includ-
ing all rights fo the use of or any claiin upon or any
interest in any property or funds of the Association
shall be the purely personal privilege of the Member
attached to his Membership and shall not be deemed

. part of the property, estate and effeets of such Member

and shall not pass frone such Memtber to any person or
persons by aot of the parties or by operation of Law.

(i) Delete the words “ be entitled to™ .,
(i) Delete the word “ transfer ” wherever it

OCCUrs.

(#ii) Delete the words “ nor shall a Member
assign, transfer, pledge, hypothecate
orcharge ", o

Substitute the following for this rule :—
Nomination.

“({) The right of nomination shall be
personal and non-transferable.

(ii) The vight of nomination shall not bs‘
exercigsed by a former member who has'
been expelled or who has ceased to bel
a memnber under rule 26 or 136, !

(#ii) The Defaulters’ Committee shall have
a right of nomination in the case of]
defaulters, and should the Defaulters’|
Committee exercise such right of
nomination, the proceeds shall be
applied in discharge of the defaulters’
debt in the Stock Exchange.

Vide paragraph 50 of the Report aid
alterations to rule 38

Vide paragraplis 56 anpd 21 o 24 of
the Report.

Bics



Serial
No.

18—
contd.

Rule as at nt or rule as it would be if altered
rdl;::o the Association’s proposals.

ACco

38—contd.

2

Amendments as proposed by the
Committee.

|
|

|
|
|
3 |
i
|

(ir} A defaulter shall not be required to!

obtain & mnomination before his
readmission. But a defaulter in whose
case the Defaulters’ Committee has;
exercised the right of nomination shall
not have any right of nomination!
unless he shall have purchased, on or
after readmiszion, a nomination and
registered his name in respect thercof
with the Secretary.

() Nominations must be executed and

lodged with the Secretary within
12 months of the deat-h or resignation
of the member, or, in the event of his
discontinuance of This suhscnpnon,l
within the current Stock Kxchange!
Vear. If not so execoted and]
lodged, the rvight of nomination shall
pass to the Board of Directors, who
may sell such right to any mrmber
either immediately or at any {uture:
time as they may deem fit,

{vi) A nomince must be eligible under these

rules, and il & nominee is rejecied,

a further nomination may be ludgoth
within the preseribed period, i.e.,
within 12 months from the date on
which the member from whom the
nomination was obiained or pum.hascd
ceased to be a member,

Reasons.

Fil)



[ (vii) When aceepted by the Board
nominations shall carry all rights
and privileges as a member of the
Association ineluding any right to
the use of or any claim upon or any!
interest in any property or funds of the
association,

(viid) In the case of a deceased member
" the nomination form shall be issued in|
accordance with the probate of the
will or letters of administration.

(iz) When & member dies, all his debts and|
other obligations and claims on any|
member of the Association and to!

sdmitted by the Board of Directors’
shall be paid and satisfied by his legal
representatives before the transfer
of his right of nomination.

(r) Tf the legal representatives of any such
Member shall be umable to pay and,
satisly such debis, obligations and|
claims, the Card or right of Member-i

Board and the proceeds thereof shall
be applied in tﬁc following order ofi
priority to the following purposes,!
namely :— |

I

(1) The payment of all debts, ﬁnes,.

monies and other charges due

and payable by such Member to

the Association or the Olearmg.
House ;

the extent the same shall have been-

ship shall be disposed of by the said:.

19



Rule as at

ent or rule as it would he if altered

serial Em
No. according to the Association’s proposals.
1 2
|
e o s
18— 38—contd
contd. |
i
|
li
!
|
b
i
|
i
b
i
— v

Amendments as proposed by the
Committee.

3

{2) The payment and satiefaction
of all rln'bta, obligations and
claims ariging from all contracts!
made subject to the Rules of the!
Association and to the extent th,at-
such claims shall be admitted by
the said DBoard; and if the
proceeds of the Card shall not be
sufficient to pay and satisfy such
debts, obligations and ‘claims
in full, they shall be paid amd
satisfied pro rala ; |

(3) The payment and satisfaction of
all debts, obligations and claims
ariging ont of contracts made
subject to the Rules of the
Association in respect of which
a promissory mote shall have
been passed, provided that such|
note shall not be barred by the
Law of Limitation ; i

|

t

(4) The payment to the lecal

representatives  of any surplos

upon the execution by them of

such release or mtlﬂmmtmn the
eaid Board may require,”
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20

21

30,

41,

42,

Disposal of forfeited Card and proceeds thereof,

Membership rights not to pass on inzol veney.

A Member who is adjudicated aninsolvent shall thereby
cease to be a Member and his Card or right of Member-
ship and all his rights and privileges as a Mcmber of
the Association including any right to the use of or any/
claim upon or any interest in an perty or funds of,
the Association shall stand forfeited to and become the|
absolute property of the Association.

Card of deceased Member.

When a Member of the Association dies, his Clard or
right of Membership and all his rights as a Member of
the Association including his right to the use of or
claim upen or interest in any property or funds of the
Association shall, save as is otherwise prescribed hy
any Rule for the time being in force, vest in and hecome
the absolute property of the Association.

A Card or right of Membership which under any rule
for the time being in force is forfeited to or vests in the
Association, shall belong absolutely to the Association
iree of all rights, claims or interest of such Member or!
any person claiming through such Member or in hie'
insolvency, and the Board of Directors shall he entitled!
to deal with or dispose of the said Card as the said,
Board may think fit. If the said Board sell such Card.!
the sale proceeds thereof shall in the first place be
aPplied a8 provided in rule 146 in satisfying the liability,
of the Member, whose Card is sold, to other Members
in respect of any contract made subject to the Rules
of the Association, and the balance thereof shall be
paid into t-h‘fundﬁ of the Association :

Delete this role

Delete this rule

LUuneoesmy in view of role 136 and
rule 38 as now amended.

Delete the words * or in his insolvency " . .| The words appeat to he unnecessary.

0oy



Serial
No.

Rule a3 at present or rule as it would be if altered
acoording to the Association's proposals.

.2

Amendments as propo.sed by the ‘
Committee.

3

21—
contd.

22

o)

42—contd.

Provided always that the Association may in their a.hso]ute'
discretion by 8 Resolution passed ata general meetmg,
of the Members direct such balance to be disposed of or;
applied in such other manner as they may think fit.

1 Natice of Parbncrahip.

43 (1) When— l
(@) any fwo or more members of the A ssocintion, o7

(b) a member of the Associalion and one or mar-v'

! members of his fomily, or ]
| {¢) two or more members of the dusociation and one
| or more members of the family of any one nfi
[ them— !

|
inbend to carry on business in partnership in the name,
of a firm such wmember or membera of the Asso-
cintion shall give to the Board of Directors pre:-rsws
notice in writing of such intention and of the
nane of the firm and thereupon the said Board shall
give permission fto the member or mam!;ersl
concerned to carry on the husiness in parinership:
in such name.

Power of Board to disallow,

Provided that the said Board may refuse such permmswm!
and may in the case referred fo in clouses (b))
and (c) require the dissolution of such partnership|
if they are of opinion that any such member ofms

] family is unfit to be a partner.

In elause (1), delete sub-clanses (b) and (¢),
and  omit the  numbering fm'
sub-clause () and the word "o !
oceurring ot the end of aub
clause (o), |

Delete the provizo with the heading.

Vide paragraph 50 of the report.
The alterations ure conseguential on
recommendations dealing  with
conditions of membership.
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(2) No such partnership shall be recopniseid until such
permission shall have been given by the Board.

Register of Partnership.

(a) The Seerctary of the Association shall keep
a register of partnerships and shall enter therein the
name of the partnership and the names of the members
and any change in such partnership or names ;

Nam s and change of names to be notified.

(b) The members of the partnership must communicate to

the said Secretary in writing, signed by all the)
membhers, the name of the partnership and the names
of the members and shall likewise communicate to the
said Secretary any change in such partnership or such
names, The said Secretary shall forthwith post

a notice of the name of the partnership and the names

of the members and of any change therein upon the
notice board of the Association and no partmership
ghall be considered altered or dissolved until it is so|
notified.

Partnerships with non-members forbidden,

(@) No person who is not a Member of the Association
or who is not @ member of the family of such Member,
shall be admitted a member of any partoership firm
and a Member of the Association entering into partner-
ship with any such person shall on proof thersof before

the Board of Directors and upon a Resolution of the
snid Board to that effect, cease to be o member of the
Association,

Delete clause (2),

(#) After the first sentence
insert the following :—

“The notice to

intimating dissolution of a part-

of sub-rule (F;}l

the Secretary,

This defines the position more clearly.

nership, shall contain a statement|

a8 to who
responsibility  of

undertakes

the!
settling  all

outstanding lia hilities,” |

(if) The second sentence of sub-rule (LI}I

should become 44

(©).

(i} In sub-rule (a), delete “or who is not| ide paragraph 50 of the Report.
& member of the family of such

member 7.

o
o



Rule as at ent or rule as it would be if altered
accong‘n'ﬁgsbo the Association’s proposals.

2

Amendments as proposed by the

Committee.

3

" (d) No employee of @ Member shall be paid any remunera-

45—conid.

Partnerships with expelled or suspended Members
forbidden.

{(b) A member shall not without the special permission of)
the Board of Dizectors form a partnership with a person
who has been suspended or expelled from the Asso
ciation.

Contingent partnership.
(¢) A member shall not lorrow money or securities from a
non-member on terms thai the lender shall receive a rate

of interest varying with the profits or shall receive a share
of the profits.

Remuneration of employees.

tion other then a fived salory. The salary shall not
save as provided in rule 104 vary with the business.

Board sole judge.

(e) The Board of Direciors shall be the sole judge as fo what

constitules partnership within the meaning of this rule
and their decision shall be final.

(#1) Delete this sub-rule and re-number (c),
(d) and (6) 8 (4), (c) and (d) respec-

tively.

{#ii) At the end of re-numbered sub-rule (¢},

add * but may be supplemented by

a reasonable bonus

!
1.

Keasonas,

In view of the fact that partnership,
as rule 43 is proposed to be amend-

ed, is

only  permissible

Members of the Association

with

To enable cash honunges io be paid te

the staff.

fi7y
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! Lia.bilitz to continue.

| 47. A member of the Association whose name i3 registered
i as a member of & partnership firm shall continue liable
[ as such until his name is removed from the register by
I the Secretary of the Association.

Non-Members as authorised clerks.

52. (a) The Board shall from time 1o time fizx the number of|
authorised clerks a member mey be allowed lo employ.

_ Members as authorised clerks.

(b) Members of the Association may be employed as authori-
sed clerks in excess of the number permitted by this
rule. A Member so employed nshaﬁl not himself be
entitled to employ any authorised clerk.

Remisier as authorised clerk.

(e) A member may with the permission of the Board of Divectors
employ his Remisier also as his authorised clerk but ot
in addition to the number of authorised clerks allowed to
him under this rule.

Admission of clerka. |

i (d) A member desivous of obtaining admission fo the market
for kis authorised clerks shall apply for the permission of
the Board of Directors on such form as the said Board may,
from time to time prescribe.

|
Delete this rule i .| Thiz rule is unpecessary in view of
the amendment proposed to rule
Lok (b

f(;’} Delete sub-rule (¢), and re-number sub-| Tt was considered undesirable that
role (d) as (o) l an individual shoold act in the
(#i) Insert the following as  new| dual capacity.
sub-rule {d) +— |
“(d) The employer shall pay to the Asso.! Vide paragraph 58 of the Report.
ciation an annual subseription of|
Rs. 200 in respect of each authori-
seid elerk employed by him. No
such subseription shall be payable
in respect of & member who acts as
an aulhovised clerk™, |




Serial
No.

Rule as at preaent or rule as it would be if altered
according to the Assoriation’s proposals.

2

Power of authorised clerks.

54. (a) An authorised clerk may make bargains on behalf
of his employer but shall not make bargains in his own|
name or sign Contract Notes in his own pame or on,
behalf of his employer ;

Member liable for bargaing of authorised elerk.

(b} A Member ghall be liable for all bargains made on the
market by any authorised clerk employed by him and
he shall fulfil such bargains according to the Tules of
the Association in the same manner as if such bargoing
had been made personally by him.

Amendments as proposed
by the Committee,

|
(1) For sub-rule  {a) sulstitute the

foltowing :—-

“ An anthorized clerk or & member
acting as an authorised elerk
shall iransaet business only on
bebalf of his employer. He shall
not make barzains in his own
name or in any name other
than that of his employer
or sign confracte in his own
name or in any other name or
on bekalf of his employer.”

(2) Tnsert the following  as Lew:

sub-rule (i} :—

¥ The Board shall expel immediately,
an authorised clerk or & member

scting a8 an suthorised clerk’
who violates  or covades this
rle.”
(3) Re-number  existinge Rule 54 () as
54 (¢). |
LY

This amendrient i proposed e make
the menning of the rule clear.

A s
w

W o5 very necessary that severe
d]smi'nmr\ m ¢g #honld  be
taken for o breach of a wule which
is framed for the protaction of the
memborg themselves,




"o

Al

30

3l

[

Substitute elerks

6. A Member may, on giving notice in writing to the

Secretary of tho Association and on payment of a fee|
prescribed by the Board of Dircctors, nominate

a substitute clerk to act temporarily in the absonce of
an authorised clerk.

Relatives az authorised clerka,

57. A member may after obtaining the conzent of the Board
of Direclors anthorise his father, sons, brothers or
brothers’ sons to act for him in addition to the number,
of authorised clerks permitted to him under Rule
52, The fathor, sons, brothers or brothers’ sons go
authorised shall be in the same positign 08 authorised
elerks and the rules applicable to the avthorised clerks
shall in like manner apply to them.

Admission during good behaviour.

48,

may by a Reselution in their absolute dizeretion
refuse admission to the market to the authorised
clerk of any Member and may at any time suepend or
terminate the right of admission of such cletk without

Authorised clerks shall be admitted to the market
only during good behaviour and the Board of Directors|

aseigning any reasom whalsoever,

Bargains for other than employer f orbidden,

58, (@) Anauthorised clerk shall not transact any business

on behalf of any Member other than his own employer.

The Board of Directora shall expel or suspend a clerk

violating the provisions of this rule ;

(b) A Member acting as an authorised clerk or as the
representative of another Member shall not make any
transaction in his own name,

Add ot the end of the rele * for a period It is

obviously desitable that =
not excesding 30 days ™.

ressonable time limit should ba
fixed.

Delste rule 57 ‘e Vide paragraph 60 of the Report.

i
!
l_
|
1
|

Acceptance of the amendment i3 recom-|
mended. i

!

]
1
..| This Rule is merged into Rule 54 (a)
except for the words * or as the
representative ete.” in clause (b).
Deletion of these words is contingen®
upon acceptance of our proposed
Raule 180 (d).

Delete this rule
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No.
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Raule as at present or rule as it would be if altered Amendments as proposed by the
according to the Association’s proposals. Committes.

2 2

Bl

614,

fi5.

6l

Penaliy for improper vse of hadge.

The Board of Directors shall expel or suspend nn
anthorised elerk who transfers his ladge to any person.|

When a elerk is expelled or suspended for any reasan,!
kis employer shall not be permitted to authorise a clerk:
in his place for a periad not exceeding three monthe,

Expelled Mesmbers.
ot i ek Ll

No Member skall, without the specinl permission of the
Board of Drri:c!ors, tale into, or continue in, his
erplogment, in any capacity in any business carried on
by him as a Member, a former member who has been
suspended or expelled,

i

Malking of Rules.

The Association in an extraordinary general meetmﬂ\ Delete this mie =
may, sabjeet to the sanction of the Govermor in,
Council as provided in the Bombay Sccurities Contracts
Control Act, 1925, by a Resolution, from time to time;
make, add to, vary or rescind any m]o or tules to carry!
out the objects of the Association. No such Resolution!
ghall be deemed valid wnless it shall have been!
passed by a majority of three-fourths of the Mt\mbera
present at a meeting of not less than seventy six!
Members and shall have been confirmed by a majority,
of the Members present at a meeting of not less than'
fifty Members, held not less than seven days and not
more than fourteen days after the first, |

Acceprance of the amendnients to rales!
61, B1-A and 65 is vecommended.

1

{leasonz.

oo In wiew of pacagraph 49 of

Report.

tha



Bescinding Resolution of the Board. |

67. (a) The Association in an extraordinary general meet- Delete this rule ., . -

ing may, hy a Resolution passed by a majority of the
Members present at a meeting of not less than seventy-
six Members alfer, amend or rescind any Resolution of
the Board of Directors making, adding to, varying or
rescinding any rule or rules of the Association.

Convening of meeting.
—

{5) Such meeting shall be convened by the President of the
Association or the said Board upon a written requisi-
tion of not less than fifty-one Members of the
Association, made to the said Board within seve
days of the posting upon the notice hoard of a copy 0115.
the Resolution of the ssid Board, and by a notice
upon the notice board of the Asscciation, posted not
later than three days before the date appointed for!

the meeting. |
i
Extraordinary General Meeting. ‘

#8. (a) The Board of Directors or the President or the
Beeretary of the Association shall have the power to|
convene an extraordinary general meeting of the
Assoeiation at any time by notice upon the notice
board of the Association as aforessid.

How to be convened.

(6) The said Board or the said President shall on the re-
quisition of not less than fifty-one Members convene
an extraordinary general meeting in the @
aforesaid. Such recg:iaition shall state the objects
of such meeting to which the discussion shail be strictly
confined ;

paragraph 49 of tha

Renumber rule 69 (a) as 69, and delete 69| Vide paragraph 49 of the report. It
(b) and (¢). In rule 68, as re-! is considered undesirable for the
numbered, delete the words “or the' Secretary to have this power.
Becretary . |

|
i
|
!

1



Serial | Rule as at present or rele as it would be if altered i

No. according to the Association’s proposals, |
1 2

#7—| G9—contd.
wmtd.| I
: Hecrofary or five requisitionists may convene. |

(¢) Should the said Board or the said President fail upon
1 such requisition to convene such meeting within
| fifteen days of the receipt of the requisition, the!
i Seeretary of the Association or five of the requisitionists
may convene such extragrdinary meeting by notice in

the manner aforesaid.

5% Proceedings at General Meeting—Who may attend.

| 71 (a) No person other than a Member of the Association|
! except the Bolicitor of the Association and the officors
| or servants of the Asseciation shall be entitled to be;
i present at a General Meeting. A Member before
| taking his seat shall sign his name in the hook provided
: for that purposc ;

| Quorum.

| (B) The quornm far a General Meeting shall be not less than|
twenty-five Members present unless it is otherwise
provided in any rule for the time being in force, No
business shall be transacted at any General Meeting
unless g quorum shall have been present at the com-
mencement of the transaction of such business ;

No guorum—Adjournment of moeiing.

Amendments as proposed by the
Committee.

3

For the heading to sab-rule (a)

substitute ** Proceedings st Annual

and BExtraordinary General Mectings ™.

]

@) In subrules (a), (B), (4) and (j)!

before  the  word * General U

wherever it oecurs, insert the words!

« Annual or Extraordinary . |

i

(3) For the letter “u® ocourring beforel

the word ** Genoral ™ in sub-rules (o)
and (8), substitute “an ™,

Y

|
|

Resasons, »

To define the classes of mectings
which may be beld.

-~



(4) The President of the Association or in his absenee the

Chairman of Meating.

Vice-President shall be entitled to take the Chair at
every Genoral Mecting. If there be no President or
Vice-President or if at any meeting the President or
Vioe-President be not present within fifteen minutes
of the time appointed for such meeting, the Mombers
presentshall choose a Mem ber of the Board of Directors
a8 Chairman and if no Member of the said Board
be present or if all the Membare of the said Board
present decline to take the Chair, the Members present
shall choose one of their number to preside;

Decision by majority—Ballot. |

{f) eravneveniossninsnvs
Poll.
(2 .
Validity of Vote. |

Declaration by Chairman,

Voting by proxy.

T TR TR

At



Berial Rule as at present or rule as it would be if altered
No. according to the Association’s proposala.
1 2
5 _ !
it |
38— | Tl—contd. |
condd. Defaulter may not vate, !

(k)
- |
7.
|
\
40
80.

E
|

(j) A Member who has been declared a defaulter shall not,

be entitled to be present or to vote at any general
meeting ; but a Member shall not be disentitled)
to be present and vote merely because money is due)
and payable by him to the Association ;

Adjournment of Mecting.

R T LR ) |

|
Election. [

|
(7) The Association shall, in the month of March of
every alternate year in the manner hereimafter)
provided, elect by ballot sixteen Members of the Agso-|
ciation, designated the Board of Directors, to consti-
tute the governing body of the Association, Ong
month’s previous notice of any such ballot shall be
given by the Board ;

|

Retiring Directors,
All the Members of the Board of Directors {or the time
being shall retire on the 31st March of every alternate,

year and all Members retiring shall be eligible for m-|
election. i

Amendments as proposed by the
Committee.

3

Delete the word * abternate ™

Dielete the word * altermate ™

Reasons.

.. Vide paragraph 47 of ths Repart

Vide parageaph 47 of the Report,
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Oceasional vacancies.
et et et

|

| 84, () An occasional vacaney in the Board of Directors: (1) Insert the [oflowing as new rule S84

shall be filled by the Election by ballot by Members of (a) — |
the Association on a date fixed by the said Board not! |
later than one month from the date of such vacancy.! !
The surviving or continuing Members of the saidl
Board, notwithstanding any vacancy in their number,|
may act until the vacancy shall have been filled,|
provided that such Members constitute s reqguisitel
quorum ; |

| |

* Vacaney due to absence of a member of lhe
Board :

{¢) If a member of the Board of
Dirvectors be absent from the
meeting: of the said Board for a
continuons period of three monthsi
without the leave of the said!

Board, the said Board may byl

a Resolution declare the seat of

Limited powers of surviving Members. such member to be vacated.”

(&) 1 such Members do not constitute & quorum they (2) Renumber 84 () and (b) as 84 () and
shall exerciss the powers of the said Board only for (e), respectively.
the purpose of filling up such vacancies in accordance |
with the rules applicable thereto.
(3) In rule 84 (B), so renumbered, for the
eading * Oceasional vacancies ' sub-
stitute ‘ Casual vacancies *; and for
the words ° An oceasional vacancy in
i the Board of Dircetors ' substitute
] ‘If a casual vacancy arises in the
Board by reason of death, resignation,|
removal, expulsion, or absence for
a period of three months, such

vacancy "

Amendwments (1) and (3] define wiorve
clearly what constitutes a casual
vacancy.

el |



Amendments as proposed

Rule as at present or rule as it would be if altered
by the Committee.

accarding to the Association’s proposals,

,‘ Reasons,
! 2 J| 3 4
|

ey e . ] ——— e 41 = o i et e e | e, o et e e e

Clasnal Facancy.
!

]

87. 1 a member of the Board of Directors bo absent from, Delote this rule o Amalgamated with rule 84 as pres
] the meetings of the said Board for a continuous period, ' posed to be amended.

of three months without the leave of the said Board, | "

the said Board may by a Besolntion declare the seat)
of such Member to be vacated and may proceed to
fillup the vacancy by the appointment of a Member |
of the Association eligible for election to the said) 1
Board. ! ;-

42 Decision of Board. | r

89, (a) ANl questions before the Board of Directors ahai],| (1) Replace sub-rule (a) of this rule by sub-; 1t is considered desirable io heing

| where it is not otherwise specially provided by any rule () of rule 236 as under :— together all rules defining the nature.
rule for the time being in fores, be decided hy a Reso- . of voting required to make thew
iution of the majority of the Members present at the ¢ effective.

; meeting of the ssid Board. | Decision by Majority.  Membhers interested

! : nol to vole, |

i Resolution by oircular,
| (8) A resolution in writing approved by not less than one-
i half of the total number of the members of the Board,

in) Any question before the Board nfi
Directors or any sub-committee

nnless a specinl majority is otherwise required hy any shall be decided by the votes off
rule for the time being in force, shall be as valid and the majority of the Members
effective as if it had been passed at o meeting of th present at a meeting unless  n)
i Directars duly called and constituted. speeified majority s required by

-



{2) Insert the following as a new sub-

“ () In deciding the questions orissues

any Rule for the time being in
force but no Member of the smid|
Board or sub-committec shall be
competent to vote on any question
in which he is persenally
interested. The Chairman of the
meeting shall be the final judge of
whether any such Member is so
intercsted within the meaning of
this Bule.

rule (¢) :—

involved in rules Nos, 24, 28, 30,
32, 33, 169, 170, 206, 248, 254,
255, 262 and 333, no decision,
shall be valid unless it shall have
been passed by the votes of not less
than a majority of three-fourths
of thoke present at a meeting at)
which not less than three-fourths
of the total number of members of
the Board shall bave been
present,”

-1

-1

e

(&.B.—1f new sub-rule (¢) is nccepted, rules
referred to therein will have to be
suitably modified.)




Serial

- Rule as at present or rule as it would be if altered Amendments ag proposed
o,

according to the Assogiation’s proposals, by the Committee. Reasons.

I
|

1 ‘ 2 3 4
i

44 | Tnsolvents inaligibla.

"o, (2) No Member who has failed at any lime to meet| In sub-rales (a) and (B), delete the words) These words are superfluous.
his liakilitine in ordinary course on or ocutside the * on or outside the Market ™,
Market shall ba eligible to be clected a Member of]

the Board of Directors ; f

Componnding with creditors.

£
i
:
I

() No Member who has on any occasion esmpounded with] I
| his ereditors on or outside the Market shall be eligible
i to e clecied & Momber of the said Board. | 1
| i

15 i Ordinary “mtt g, l

93, (a) The Bosd of Directors shall ordinarily meet, i
oner in every weak on such day and. at such time as i
the said Hoard may from time to time determine |
The President of the Association may st any time !
call a special meeting of the said Boord ; i
(1} In the headings to rules 03, and 94 (a}!

! Secretary may convenc meeting, and (b}, odd the words “of the
| Board ", and in the heading to $4 (#)
(6} The Secretary of the Association may af any time call for the word “ T morgent ” gubstitute
i & specinl meeting of the said Board and shall call o the word * Emergency ™.
| gpecial meeting on a requisition of two or more Members. | (2) Delete the words “ may at any {ime Tt iz not considercd desirahle that
: of the said Board ; ! vall & special meeting of the said  such power should be vested in the

i Board and ncf:urring in rule 93 (b).| Secretary.



e

46

47

Requisitionists may convene meeting. |

(c) Bhould the said Secretary not call sneh meeting within

94,

twenty-four hours of the receipt of the requisition,|
snch meeting may be called by the Members who
signed the rsquisition or any two Members of the
gaid Board.

Notice of special meeting.

|
(a) A notice calling a special meeting shall specify!
the purpose for which it is salled and if the meeting
is called at less than twenty-four hours’ notice, the.
notice shall state the urgency of and the business to!
be transacted at the meeting and no other business
shall be transacted at such meeting ; j

Emergent meetings. I
|

() In ense of emergency, onme hour’s notice of a apucial.

96.

meeting shall be deemed sufficient notice, but the
nature of the emergeney shall be stated in such notice.|
The President or any two of the directars may eonvene
auch a special meeting.

Adjourned meeting.

(a) The Board of Directors may from time to time
adjourn any meeting and it shall be no objection
to any Resolution passed or any decision arrived at
an adjonrned mecting of the said Board that all or
any of those present thereat were not presont at the
former meeting or meetings or that any of those!
present at any former meeting or mestings were not
present at any adjourned meeting ;




Serial
No.

47—
o,

48

ol

O6—contd.

(£) When at a mecting of the said Board it iz not possible

Rule as at present or rule as it would be if altered
according to the Association’s proposals,

. 2

Amendments as proposed
by the Committoe.

3

Co-option of Members.

to obtain the presence of a sullicient number of
Members of the said Board to constituie the quormm
raquired by any Rule for the time being in foree, it
shall be compelent to those Memlers of the said
Board who are present to co-opt as Members of the|
said Doard for the purpose of that meeting, such|
Members of any sub-.commiitee as will with the)
Members of the said Board who are present constitute!
the requisite quornm and the members so co-opted|
shall for the purpose of that wmeeting be deened|
members of the said Doard. |

i
|
i
i
|
i

Minute Books. i

08, (n) The Secretary of the Association shall keep a

minute book in which shall be entered in full acconnt|
of the proeeedings at the meetings of the Board ofl
Directors. The said Board may, subject to any
Rules for the time being in force, regulate its own
proceedings.

Substitute the fellowing for sub-rule (6) @ —
“(b) (1) No guornm shall be necessary|

Delete the first sentence of sub-rule (a), and
the word *said ™ in its second son-
tence.

for an adjourned meeting.

(2) 1 & meeting called for the con-|

silleration of any proposal or
proposals which «do not, in the|
opinion of the President, and forl
reasons fo be recorded in writing,)
admit of any delay, » eullicient
number of memlers of the Board:
are not present to constifute
a quorum, the members present
shall co-opt for the purpose of thai;
meeting only, from amony the
members of the Assoviation, as
many as are necessary to make uj
& quorum,”

{

Reasons.

Selfexplanatory.,

{#) Tu view of ruie 10k



44

’

{6) A member shall have acress to the minutez of the Delete the words “unless such member

meetings of the Association but not to the minutes
of the meetings of the Board of Directors or to thel
minutes of the meetings of any special or sub-com-
mittee unless such member is personally interested)
therein,

POWERS OF THE BOARD OF DIRECTORS,

Rules.
——

I
(&) The Board of Directors may, subject to the sane-' !
tion of the Governor in Couneil as provided in the|
Bombay Securities Contracts Control Act, by a
Resolation from time to time make, add to, wvary|
or rescind any rule or rules of the Association ; and!
unless siuch Resolution be reseinded by the Association|
in Extraordinary General Meeting in the manner
provided in rule 67, such Resolution shall be dcemmi[
valid eight days after the posting of a copy of such
Resolution upon the notice board of the Aﬂﬁo-|
ciation :

Provided always that nothing shall be done whereby a

Member other than a momber of the native com-
mumty of the Bombay Presidency shall bo or bel
deemed competent to be a Member of the said Board,
or & Trustee of the properties or funds of the ;‘kssociw'
tion,

(i) There is no reason why any

is personally interested therein ",l member should have the right of

oecurring in sub-rale (6] access to the minnte hook of the
| Board.

In sub-rule (2}, delete  and naless such  Vide paragraph 49 of the Report.
Resolution be rescinded by the Associa-
tion in Fxtraordinary General Meoling
in the manner provided in role (67 7, "

I8



Berial
No.

Rule as at present or rule as it would be if altered
agcording to the Association's proposals,

2

Amendments as proposed
by the Committee.

3

40—
coild.

Y9—contd.

Dizposal of Fund and Properly. \

(b) Phe Board of Directors {8 aulhorised lo wmalke pay-
mends or disbursements out of the fund or property

of the Association or otherwise dispose of or deal with
all or any part of the said fund or property with the
sanction of the majority of members of the Association
present at an extraordinary general mecting convened|
Jor the pwrpose, af which not less than one hwndr
wmembers are present.

Delegation of powers by Board.

(¢) The Board of Direclors may from lime to time ddngmﬂ
fo Sub-Commitlees appointed oul of their own numbe
or to the President any of the powers expressly conferred,
on the swid Board by any rule for the time being in force
Jor the conduct ard despateh of business of the Associa-
tion. L

A ppeals. i
]

(dy Any Member inierested in a decision of any Sub-Com-
mittee or President, may appeal to the soid errij
Provided that no appead shall lie to the said Bonr
unless such Member files @ wrilten notice of the a;upmd!
with the Secretary within seven days of the dale of suchi
decision. !

Ressons.
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General Powers of the Board.

100, The management of the business and the control of
the Association and the management and control ofi
the properties and funds of the Association and of its|
income and expenditure shall, subject to the rules of
the Association, vest in the Board of Directors which
in addition to the powers and authorities expressly
conferred by any Rule for the time being in force, may
exercise all such powers and do all suchracts and things|
as may be exercised or done by the Association inj
general meeting assembled and which are not expressly|
reguired to be so exercised and done, and more par-
ticularly and without prejudice to any power or
authority generally or expressly conferred by any)
Rule for the time being in foree, the said Board is
specially authorised subject to any rule for the time
being in force, to do any of the following acts or things.
or exercise any of the following authorities or powers,|
namely :—

Brokerage.

(a}) to make amnd from time to time alter the scale| |
of eharges for brokerage on all transactions for the' |
sale and purchase of stock, shares and like securities
and o fiz the unit of dealings in such securities ;

Disputes. L—Anuop tance of these
recommended,

| 1

(b) to decide all questions and disputes affecting Mem-’
bers in making, settling or closing of bargains and in
their conduct towards each other or towards third
parties and {0 puniz) such members us may be found

auilly ; 3




Serial
Na.

comdd,

g

Rule as at present or rule as it would be if altered
according to the Association’s proposals,

2
100—contd. S
Fxpenses,
() ow e
Litigation.
(d)

(e) to issue .i;mn time to time orders ;
LPRAny,

{#) closing the Market on days other than orin addition
to the holidays prescribed by the Rules;

Settlement.
!
(3) fixing, altering or pestpening ordinary sc-ti.lm,g;

days or days for buying-in and selling-out or days

and hours for the payment of differences or fm*
the delivery of and payment for seourities ;

Permission to deal,
e e,

(#i) granting or refusing special settlements or admis.|
sion to dealings in the Market either for ready
delivery or for the settlement or permission f
dealings in new issues ;

and from time to time cancel or modify such orders ;

b

3

Amendments as proposed
by the Committee.

3

Reasons,

4

(1) Substitute the following for clause (c '
(i) —

& Closing the market.

(i) closing the market for reasons to
be recorded on days other than or
in addjlinn to the holidays under
rule 245

provided thul. sich closing shall be
effective for 24 hours only, and
for any further period shall 1
affective only with the previous
conzent of Government,”

(2) Substitute the following for clavse (a},

(#3) —

(i) fixing at their Jast meeting in
December, 12 Account days, days,
for buying-n and selling- out,
days and hours for the payment
of differences, and for the delivery,
of and payment for securities for,
the ensuing year.” i

(3) Dalete the last line in clause (e), Wiz,

“and from time to time cancel or

modify such orders ”

(4) Number rule lUO{a)to {e), as * 100 (1)

(w) to (&), and add the following

Vide paragrapha 185 and 20 of the
Eeport. Provision is made for
holidays in rule 245,

It is considered necessary to fix such
days for 12 months ahead and that
they should not be varied.

Belf-explanatory.

s -

Lo
prs
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as proviso to it—

% Provided that the President shall
entitled toexercise any or all of the;
powers exercisable by the Board
undor (@) to (e) whenever he is of
the opinion that immediate action
is necessary, subject to his action

! being confirmed by the Board

within 24 houra.”

Resolution of the Boafd not ta he rescinded by Associstion.

(f) It shall not be competent to the Association to| (5) Be-number claude (f) as sub-rule (2) of
reseind, alter or vary any Resolution passed by thel rule 100, and delete therefrom the|

i1

101, A Resolution of the Bodrd of Difectors shall not,

Board of Ditectors under the powers ot authority]
conferred upon the sdid Board by the provisions of
this Rule or under dry other Rule for the time being!
in force, unless it is otheiwise expressly provided, and,
all such Resolutions shall, when they come into force,
be deemed valid tind binding npon &1l Members.

Validity of Resolution.

save as i otherwise provided in these Rules, be deemed
valid or come into foree until eight working days after
it has been posted on the notice board of the Associa-|
tion, unless it be a Resolution which relates to the!
admiesiony expulsion or suspension of Members or
their authorised clerks, the declatation or readmission
of defaulters, settling disputes between Members or
betweenn Members and their constituents, fixing,
altering or postponing otdinary settling days or days|
for buying-in or sefling:out and ddys dnd hours for thr‘.|
payment of differences, grinting or refusing special)
gettlements, permission for dealing in shares, closing
the Matket, altering honrs of business, suspension of]
forwasd dealings and buying-in and selling-out rules
and declaring making up prices, the appointment,
suspension or dismissal of the paid officers and servants
of the Assoeciation, when it shall come into force when

words “unless itis otherwise expressly
provided.”

Sithatitute the following for this rule :—
“(s) Except in the cases specified in
(]

{6) In the fol]owing-cms, a Resolu-

below, a Resolution of the
Board of Directors shall not be
deemed valid or come into force
until eight working days after it
hag been posted on the notice
board of the Association.

tion of the Board shall come intol
force as soon as it is passed unless
it requires confirmation, in whick
case it shall come into force when
it is confirmed.
(1) The admission, expulsion or

suspension of members on

their authorised clerks ;

The amendmont does hot allow the
Board to alter or postpone settling
days or other days on which the
account is in the course of settle-
ment. In other respeets it alters
the set-up by tabulating the powers.
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39]:1815 Rule as at present or rule as it would be if altered
No. | according to the Association’s proposals,
S 2

Amendments as proposed
by the Committee.

3

51— - 101—conid,
eontal. | it is passed, unless any such Resolution requires con-
' firmation when it shall come into force when it i
i) H

| Urgent Resolutions.

Provided that the Board of Directors may in case of urgency,

s the reasons whereof shall be shown in the minutes of|

_ its proceedings by a Resolution in which nine Members|

| of the said Board concur, direct that any Resolution!

i ?f tl];a mlild Board be deemed valid and come into force|
orthwith.

Provided that the Board of Directors

{2) the declaration or readmission
of defaulters ;

{3) settling disputes between Mem-
bers or between Members
and their constituents ;

{4) altering hours for the payment
of differences ;

(5) granting or refusing special
settlements ;

(6) permission for dealing in
shares ;

(7) closing the market ;

(8) altering hours of business ;

(9) suspension of forward dealings!
and of the buying-in and;
short selling rules ;

(10) deciaéﬁng making-up prices;
AT

{11) the appointment, suspension
or dismissal of the paid
officers and servants of the
Assorciation :

may in case of urgency, the reasons

whereof shall be shown in the
minutes of its proceedinga by a|
Fesolution in which nine Members;
of the said Board concur, direc
that any Resolution of the said:
Board he deemed valid and come|

Jinto force forthwith.”

In view of para. 20 of ths Lepaort.
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103

104.

110.

The Association may in gemeral meeting from time to

Secretary not an active Member, I

The Roard of Directors shall appoint a paid Seeretary )
and if necessary paid Assistant Secretary of t.ha Asso.
ciation, but such Secretary or Assistant Secreta
shall not be an active membzr of the Association.
The Secrelary shall be the Secretary of the said
Board, and shall be the Secretary of each standing
speciel Committee, unless another Secrelary to such
Committce has been appointed. The Secretary o
Assistant Secretary shall not, under the pemalty
dismissal, be a party to or concerned in any specu-
lative dealing with any Member of [the Association.
For the purpose of these rules the term Secretary|
includes Assistant Secretary.

Minute Books, |

The Sceretary shall, unless otherwise ordered by the
Board of Directors, attend all meetings of the Associa-
tion or of the said Board or of sub-committees and
ghall keep [in Gujarati]* proper minutes of thel
procecdings of all such meetings.

Arbitration Committee—Defaulters’ Committee.

The Association shall every alternate year at their,
Annual General Meeting elect for the more efficient,
and harmonious working of the affairs of the Associa-
tion and for the carrying out of the objects of the
Assceiation the following sub-committees :—
(i), Arbitration Committee ;

(#i) Defaulters’ Committee.

time increase or reduce the number of members off
any sub-committee,

-

Lﬁccaptance of the amendments to rules 103
and 104 is recommended.

Substitute the following for the rule :—
“The Board shall every year appoint

from among the Members of the
Association the following sub-

comimittess

Arbitration Committee,

Defanlters’ Committee,
The Board may from time totime

increase or reduce the number of
Mombers of either sub-committes.”

To meet proposed alteration to an
annual election,

* '.]':‘he words in bracket have Eeen deleted.

jx=]
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{ 112, A sub-committee may after its clection elect from its

Rule as at present or rule as it would be if altered
according to the Association’s preposals,

2

Amendments as proposed i

by the Committee. | Reoasens,
3 | 4

115. The Association may by a Resclution passed by a

117.

Chairman and Honorary Secretary.

own body its Chairman and Honorary Secretary,

Removal of Member,

majority of threefourths of the Members present|
at a meeting specially summonecd for the purpose at|
which not less than one hundred Members shall have
been present remove a member of a sub-commiiteel
from such committee,

Minutes.
e

True and proper minutes of the proceedings of all
meetings of a sub-committee shall be kept in Gujarati.

Substitute the following for this rule :— It is considered desirable {o lay down

that a Chairman shall be elected.

“ A sub-committee shall, immediately]
after ite election, elect from its
own body its Chairman. It may
also elect from its own body an
Honorary Secretary.”

]
i
Substitute the following for this rule :— '
* The Board may, for reasons to be, Vide remarks against rule 23.
recorded, remove a member of a It is undesirahle for the Association
sub-committee from such sub- to have this power.
committee,”

Delete this ruls ++| Provision is made in rule 104 for the
keeping of minates,

o



Disputes t1 be ref rrod to Arbitration.

120. All claims and disputes between Members of the Asso-|)

ciation arising out of any transactions made subject
to the Rules of the Associntion, which are not other-
wise amicably adjusted, shall be referred to the Arbi-
tration, Committee in the manner hereinafter provided.

122, (@) Appointment of Arbitrators
(&) Nptien
(&) Both Parties present,
(d) Ex-parie decision and summary disposal.

rﬁceeptnncs of amendments to rales 120,
Remedies at Law. : 122 and 124 is recammended,

() The Committee mey decline to hewr the dispute or may  dis-

miss any case and refer the parties {o their remedies af
Law, and # shall so refer them upon the joind reguest of
the pariies.

{ Late claims barred,

124, The Arbitration Committee shall not take cognizance i

of any claim or dispute which shall not be referred to;
them within three months from the date when it

Arose,

68



|
Serial

Na.

1

128, (s) It shall be no objection to an award of the Arbi-
tration Commistee or of the Doard of Directors that
the meeting at which a dispute was enguired into or|
an appeal was heard was adjourned from time to

appeal was not finally heard at one meeting.

(b) It shall be no objeclion to an award of the Arbitration Com-,
mittee or of the Board of Directors that the composition q,f' 3

or appeal ;

Provided however that no member of the Commitiee or .‘.kef
Bonnd, as the case may be, who shall not have been,
present al every meeling ol which enquiry inlo Hv|
dispule was made or I was heard shall|
participate in giving the final decision,

(¢) Five Members of the said Cormmitlee or anid Board shall De‘
necessary lo constitule a quorum for the purpose of|
the enguiry or appeal.

(d) In case the members of the seid Committee or the amd]
Board are equally divided, the President or Chairman’
shall e entitled to have a casting vote, |

time or that the euqlmry was not completed or that the

the swid Committes or Board changed during ihe enquiry
F

Rule as at present or rule as it would be if altered Amendments as proposed
according to the Association’s proposals. by the Committee.
2 3
Adjourned Meetinge.

Acceptance of amendments to this rule
is recommended,

A
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Declaration of defanlt. i i

pkrios bbb ALy |
135. (4) A Momber who has failed to fulfil or is unshle) (1) T sub-rule (a); delete “to other
to  fulfil his engagements or to meet hi members . Deletz also the words

obligations or liabilities to other members arising
out of any comlract made subject to the Rules of the
Association eilher as a principal or as a constitucnt or
who has failed to submit his clearance sheeta (Forms T

and I¥) shall be declared a defaulter in the open Market (2) For sub-rule (b) substitute the follow-
by difeotion of the President of the Association or any i
two Members of the Board of Directors, unless he shail
have succeeded in arviving af o compromise with his
ereditor Mewmbers under thess rules.

* unlzes he shall have succecded in
arriving at a compromise with his
eredilor members under these rules.”

ing i—

*%(&) It shall be the duty of the Clearing|
House to inform the Secretary of
any failure of & member or a frm
of members to submit his or its
clearance sheets (FPorms Tand II).
The declaration of default shall be|
publicly announced on the first
day for the delivery of shares, and
the Becretary al'fau forthwith
eommunicate the announcement to
the press,”

(3] Forsub-rule (¢), substitute the following:—

“(e) It shall also be the duty of any
member immediately to advise
the Secretary of any failure by &
member or a firm of members to
discharge his or its liabilities in
ful. An applcation for the
declaration of default in such a
case shall be pubmitted to the
Secretary not later than the day
following the Pay Day for the said
settlement. Such  declaration
shall  be
on the Settling Day, and the
Secretary shall forthwith commu-
nicate the announcement to the
press,”

Apphication for Declaration.

(b) Such dectaration shall be made on application in writing
to the Secretary of the Assoeiation, signed by a ereditor|
Member of the defaulter or on receipt of complaint
from the Clearing House that default has been made
im submitting elearanes sheets (Forms I and II).

{ (c) An application for such declaration in cose @ member has
failed to pay hiz diffcrences for @ particular seitlement:
shall be submilted to the Seoretary not later than the|
day following the Pay Day for the said seitlement.|
Suek declaration shall be ced on the Selthing]
Dy,

publicly announced)| |

Vide paragraphs 2i to 23 of the
Report. ¢

Alternatively the more simple word-
ing of London Rule 171 might be

opted instead of rule 135(g) as
now proposed to be amended.

BRule 135 (b) and (¢) -~
It is congidered to be very
» necessery to define whossz duty it
ghall be to communicate an act
of default to implement a bargain.

16,



Serial I
No.

according to the Association’s proposals.
2

136,

(8) A Member who has been adjudicated an insolvent
shall be declared o defaulter and shall at once
cease to bo a Member of the Association although
he may not be at the same time a defaulter on the
Stock Ezchange.

137.

(@) Penalty for default,

Insolvent a defaulter.

Defaulter’s Books, Accounts.

Rule as at present or rule as it would be if altered

When a Member has been declared a defaulter, the
Defanlters’ Committee shall take charge of all his
books of aceounts, documents, papers and vouchers|
to ascertain the state of his affairs and the defaulter
shall hand over such books, documents, papers and
vouchers to the said Committee,

Amendments as proposed
by the Committee.

Acceptance of amendment to rule 136
is recommended.

Ingert “the following as rule 137 (a), re-

numbering the existing rule as 137
(6):—*A member who has been
declared a defaulater shall forthwith.
execute and deliver to the Native|
Share and Stock Brokers' Association
or to such person or persons as may
be nominated by that Association
a deed of assignment of his property
in the form in Appendix .7

Reasons,

It is necessary that the Associstion

on behalf of the Defaulters” Com-
mittee should be in possession of an
enforceable authority to attach
Defaulters’ property. The deed of
assignmentprescribedon the London
Stock Exchange, which is printed
as Appendix VI may be adopted
for ase here with necessary
modifieations.

- S
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63

[

67

140,

{b) The Defaulter’s Committes shall pay all such assets

(c) Payments to Defaulters’ Committee.

(a) Defaulter's assets.

Distributi-n.

into such Bank and in such names as the Board
may from time to time direct and shall distribute
the same as soon as possible pro-rafa up fo siz-
teen amnas in the rupee but without inlerest among
the creditor Members of the Assoclation whose,
claims are admitted in accordance with the Rules.

141,

142,

Jrom the Defaulter’'s fransactions being paid to, or

Haminer Prices.
b o il

In every case of defaull, the Board of Direclars skall fix
the prices current in the Markel tmmediately after the
declaration at which prices all Members having contracts
open with the Defaulter shall close their transactions byl
buging of, or selling to, him such sccurities as he may
have contracted to take or deliver, the differences arising,

claimed from, the Defauller's Committes.

(a} Claim against Defaulter ..

(5) Delay in submission of accounts.

[c)' Report of delay.

—

LA.ceeptance of amendments to rules 140,
141 and 142 is recommended.

©H



Rule as at present or rule as it would be if altered

“orial I

No. according to the Association’s proposals, |
2 2

N } .._._!

67— | 142—contd, ’

aantd. Statement of Accounts. i

65

(d) Such stalement of accownts for each selllensent wred|
ready delivery must be set cul on separaic forms'
preseribed by the  Board of Direclors, showing
reepeclively :— |

(1) AUl bargains, which have baen closed ecither by,
repurchase or resale before the doy of default ;

(2) Al unsettled bargains, temporarily adjusted at
the making up prices ; |

(3), All bargains open with the Defaulier and closed.
at Hommer Prices ;

(4) Al outstanding burgains for ready delivery closed |
by purchase or sale in the open Markcl.

Aceounts of Defaulters’ Commitiee.

T ok vymvenismnmanane

Amendments as proposed

by the Committee.

3



Inspeotion of Ageounts. |

gLt

(c) All accounts kept by the Defanlters’ Committee in| In sub-rule (c), insert the word *“greditor ™| It is not necessary that sguch a right
) accordance with the Rules shall be open to inspestion between the words “any ™ and should be extended to include any
by any Member. “ Member " | one not a creditor,

Senle of charges.

fd} The scale of charges to be paid to the Association on| Acceptance of amendment is recommended.
the assels collected shall be as follows — :

5 per cent. on the first Rs. 5,000 collected or part)
thereaf "
o

2 per cent. on any sum in exceszof Rs. 5,000.

Application of Assets, : ;

145, (a) The Defanlters’ Committee shall apply ths net i

assets remaining in their hands after defraying all suehi {
costs, charges and expenses referred to in Ruls 144 in|
satisfying rateably the claims of all Memb rs against
such defaulter arising out of any contract betwesn a
Member and such defaulter in the Market made subject,
to the Rules of the Association. y

i1
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No.

Rule as at present or rule as it would be if altered
according to the Association’s proposals,

2

Amendments as proposed
by the Committes.

3

69—
contd.

‘a.

145—conid.

{#) The Defanlters’ Committee shall not entertain any claim,

(d) A loan with or without securities shall not be admitled as

Certain claims not to be ent-rtained.

sgainst 8 defaulter which does not arise out of any
contract between a Member and such defaulter subject|
to the Bules of the Association, nor shall it entertain|
any claim against a defanlter, in respeet of any contract!
unless a comparigon shall have been made by initialling
the entries as provided inrule 198 ora contraet note shall}
have been rendered as provided in rule 189 and reccipt;
for the same obtained either on the duplicate or|
counterpart of such contract note or in the peon’s
book stating the date and number of the contract

rendercd,

Privade compromise. ‘
e

claim, arising from any errangement for seftlement of (1) In sab-rule (¢), delete the words * with-

(c) 4
mim without first obtaining the consent of the Bowrd of,

Directora in lieu of bona fide money payment on the day
when such elaima become due, cannot be proved .against
a defaulier's estate.

Loan. i

|

a claim against @ Defoulter’s estate. |

out first obtaining the consent of the
Board of Directors ",

(2) Add the following at the end of sub- r!].lf,l[
(e

=

“Any member or firm guilty nf
accepting avything less than a fall
and bone fide money payment in/
settlement of a dekt arising out
of a transaction in sacnritics s‘halil
be suspended for & period of not-
less than one year.'

Reasons,

4

Vide paragraphs 21 and 22 of the
Report.
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148,

151.

Deferred Claima.

(a) In distributing the assets of a defaulter the follow-|

ing claims shall not rank against the defaulter's estate|
until all other claims have been satisfied in full All
such claims subsisting in favour of the defsulter shall
be enforved and the assets arising therefrom shall be
distributed amongst the creditor Members in the same
way as other assets collected by the Defaulter’s
Committeo ; but a Member having any of the following
claims against a defaulter shall not be entitled to set off
such claims against any monies due by him to the
defaulter but ghall pay such monies to the Defaulter’s
Committee in full and prove all such claims as a
deferred creditor :—

(1) Claims arising from bargains for ready delivery|
made more than twenty-one days previous to the
declaration of default ;

(2) Claims arising from differences which have been
allowed to remain unpaid for more than seven)
and less than 100 business days beyond the day
on which they have become due;

(3) Claims npon a Promissory Note provided that such
Note shall not be barred by the Law of Limitation
and was accepted by way of arrangement or
compromise made by the defaulter with his
creditors with the sanction of the Board of
Directors.

Defaulter’s failure to settle.

(@) A defsulter who fails within six months from the|
date of his default to settle with his creditors as
provided in these rules may on a recommendation of

Acceptance of amendments to Rule 116 is
recommended,

(1) For sub-rule {«), substitute the following|
three sub-rules :—
“ (a} A Member's card shall lapse to the

Vide paragraph 24 of the Rejort.

16
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No.

— |

conld.

1 162,

Rule as at present or rule as it would be if altered

2

Amendments as proposed

by the Commitiee.
3

Reasons,

according to the Assoeiation’s proposals, }
i

the Defaulters' Committee be declared by the Board
of Directors to forfeit to the Association his Card or
right of Membership which shall inclade any rights to
the use of or chiim upon or interest in the property or
funds of the Asseciation and the said Board may deal|
mt:n or dmpma of the Card in the manner provided i in
Rule 42

Extension of time,

(b) The said Board may extend the time during which a

defaulter may settle with his ereditors for 8 period not;
exceeding one year and at the expiry of such time the
said Board may deal with the Card of the defaulter
in the manner provided in Rule 42,

Composition scheme by defaulter.

(¢} When a defaulter proposes to make a comiposition.
for the payment of his debts or a scheme for the arrange-
ment of his affairs, he must lodge a signed proposal
with the Secratary of the Association, sctting out the
terms of such composition or scheme and pafrtlcuival
of any sureties or sceurities | roposed ;

{b) Buch forfeited card shall be re-

(¢) If an application for re-admission

|
l (2) Delete oxisting aub-rule (5). '
|
|

Boerd of Directors immediately,
he is declared a defaulter under
Rules 135 and 136 (b).

issued to the defaulter if he is
re-admiited a member within gix
months from date of default,

by a defaulter be rejected by the
Board of Directors, orif no such
application be made within six

months of the declaration of
default, the right of nomination:
of the defaulter may he disposed
of by the said Board and the
proeeeds of the sale thereof shalll
be dealt with in the manner pro- r
vided in rule 42 7. ;
|

13
[
Delete this rule n }

The smendments follow on  the
recommendation  to  change  the
nature of the card of membership
and ko strengthen the Defaulter
Rules.

Vide remarks against rule 151 above.

[=7:3
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Acceptance of composition.

{BF 'Thie: il Soerwinty shall Vhan hubd & sseting of el

creditors, If the creditors whose claims equal or exceed,
in value three-fourths of the eiwims admitted by the
Defaulters’ Committee aceept such composition or!
scheme the same shall be deemed binding on all i.he
creditors of the defaulter ;

i

Defaulters’ Committee tor accept composition.

(c) If a defanlter sueceads in settling with his creditors a.ndu

146,

obtains from them receipts or releases in full of their
cliims against him and if the Defaufters’ Committee;
as representing the estzgte of another defaulter be]
one of the creditors of the defaulter so settling, t.he]
Defsuiters’ Committee shall accept the settlement
accepted Ly the other efeditors, !

|
|

R-admission of Defaulters.

i
‘ihe Board of Directors in fts  diseretion may l
a Resolution readmiit, subject to the following rules,
a Member who has been declared a defaulter,

Twice a defaulter,

b

A defaulter shall not be eligible for feadmission : 1

(a) if he has been declared a defaulter oh s previous
oceasion, unlese he shall have, t.hmugh the
Defaulters’ Committee satisfied his debts in full 5

by Delete rules (36 and 157

“e

Vide paragraph 24 of the Report
and see amended rule

150.



Rule ag at present or rule as it would be if altered
according to the Association's proposals.

2

Amendments as proposed
by the Committee.

157—contd.

Non-disclosure.

(b) if he has failed #o disclose the names of his
creditors ; or

Non-delivery of accounts.

|
fe) if he has not within fifteen days from the date of
the declaration of default delivered to the,
Defaulters’ Committee his original books and
agcounts and & statement of the sums owing
to and by him on any transaction or dealing in
the market made subject to the Rules of the
Association. ‘

i

|

BPefaukter to pay one-fourth loss, |

168. A defaulter shall not be eligible for re-admission who!
shall not have paid from his own resonrces at leas
one-fourth of the amount of loss he has incurred
whether on his own account or on account of consti-
tuents on any transaction or dealing in the Market/
made subject to the Rules of the Association, !

j

Delete this rule

..! In view of amended rule 13t
|



76 |

! 1569,

Pazmenl: in full.

A defaulter shall be readmittedby the Board of
Directors upon the report of the Defaulters’ Committee
that all his debts and liabilities have been bona fide
discharged in full within six months from the date of
declaration of default or within such further lime as
may be granted by the Board under the rules.

For rule 159, substitute the following :—
1569,

(1) Upon an application for re-
admission by a defaulter, the De-
faulters’ Committee shall investigate
his conduct and aeccounts, and no
further proceedings shall be taken by
the Board with regard to hiz re-
admission until the report of the
Defaulters’ Committee shall have been
submitted together with s statement
ag to the defaulter's estate signed by

(2) The attention of the Defaulters' Com-

mittes shall be directed—

(i) to ascertain the greatest balance
of securities during the previous
3 months ; the highest volume of
purchases and sales separately
on any day during the same
period ; the propertion of the
total purchases and sales during
that period on his own account
and onm account of his consti-
tuents ;

(%) to ascertain the total amount paid
to his estate, specifying the sums
collected in the Stock Exchange,

those received from principals,

and those from the defanlter
himself ;

{#11) to ascertain the conduct of the
defaulter preceding and subse-
gquent to his failure,

i

The amendments to rules 150 to
161 are considered essential to
establish and  administer  the
general principles dealt with in
paragraph 24 of the Report.
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Serial | Rule as at present or rule ag it would be if altered

No. | according to the Association's proposals.
|
2

76—~! 15%—cont.

ermedel. i

|
|

|
|

Amendments as proposed
by the Committee.

3

159A. {a) The Board may only re- adnuti

such defaulter as, in “their opinion, —I

|

(1) has defaulied owing to default of|

the principals whom he might!

reasonably have expected to he!
good for their commitments ;

|
(#¢) has not been goilty of bad fmt!n
or breach of the rules ; i
{i#1) has kept his operations within a,
reasonable  proportion  of  his;
WMeAns or resources ; and II
]
{i¥) hag been irreproachable in higf
general conduct: Provided that,
he shall not beeligible for read-
mission unless he has made a bona!
fide money payment of not less
than six annas in the rapec,

(6) A defaulter shall not be readmitted if
his default has been contributed to!
by dealings on his own account or his!
conduct has been marked by indiscre-
tion tmd by the absence of rcawmb]e
caution.”

Reasons.

Ty
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17 | Readmiszsion of Tnsolvent. |

defaulter, shall not be eligible for readmission untlll withdrawn .
he shall have paid sixteen annas in the rupee or the |
petition has been withdrawn. |

4
]! 160. A Member, who, as an inselvent, has been declared a| Delete the words ** or the petition has b{bem| Viele remarks against rule 159.
I

kR Application for Readmission,

I
161. (a) A defaulter applying for readmission shall prove| Delete the rule

to the satisfaction of the Defaulters” Committee that

he has obtained from his creditors receipts or releases!

i in full of all their claims against him and shall at the,

game time submit to the Board of Directors a list of his:

creditors, a statement of the sums owing by him and]|

the nature of the settlement in cach case ; |

.| Vide remarks against rule 150

Report of Defaulters’ Committee.

|
|

(b) The Defaunlters’ Committee shall report to the said
i Board upon the application of the defaulter and the'
i said Board shall then take the application mto
consideration.

W, Rejection of Application for Readmission.

| 164, If an application for readmission by a defaulter bcl Delete this rule
rejected by the Board of Directors or if no such appli-|

L eation be made within six months of the declaration of

default or within such further time as may be granted by!

the Board under the rules, the eard or right of Member- |

i ship of the defaulter may be disposed of by the said i

| Board and the proceeds of the sale thereof shall be| !

i dealt with in the manner provided in rule 42. |

|

In view of amendments proposed
to rule 151.

g0L
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Rule as at present or rule as it would be if altered
aemn{{i)ng to the Association’s proposals.

2

Amendments as proposed
by the Committee.

3

| 167.

(b) A Member may, with the sanction of the Board of Dwac&ors,

170.

Business with Defanlter forbidden.

(a) A Member shall not carry on business for or with
a defaulter before his re-admisgion to the Association.

Business !m‘ Imsolvente,

carry on business for a peraon who has ceased to be o
Member under rule 136 (b).

»Accoptance of amendment to rule 167 is
recommended.

Members only parties to bargains.

(a) The Association does not recogniso as parties o)
any transaction or dealing in the Market any parhm
other than its own Mcmbera, and every such trans.| i
action or dealing whether for the account of a Member|
or for the account of a constituent must be made and|
carried out according to the Rules and Regulations of|
the Association made subject to the provisions of the
Bombay Securities Contracts Control Aet, 1925,

Reasons,

ol
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(¢) An application fo annul « bargain in he Stock Erchange!

(d) A resolution of the said Board under this rule shall not be

All bargains eubject to Rules.

(b) All contracts made hy a Member with another Member

for the purchase or sale of stocks, shares and like
securities in which dealings have been permitted shallt
in all eases be deemed made subject to the Rules of the
Association made sabject to the provisions of i.hci
Bombay Securities Contracts Control Aet, 1925 !

T'nviolability of Bargains.

shall not be entertained by the Board of Darectors, except!
upon a specific allegation of fraud or wilful misrepresen-
tation or upon prima facie evidence of such material mis-
take in the bargin as in their judgment renders the case
one which in fitling for their adjudication.

Majority of one-half of the entire Board.

deemed valid and come into force unless it shall have been)
passed by the votes of not less than one-half of the total
number of Members of the Board al a meeling af which
nol less than three-fourths of the total number of members
of the Board shall have been present and which mzeting|
shall have been specially summoned for the purpose, A
resolution so passed shall be final and shall come into force]
forthwith,

\ Acceptance of amendment to rule 1700
i recommended.

ent



i i
Rule as at present or rule as it would be if altered i Amendments as proposed !

according to the Association’s proposals, by the Committee. AN

2 : 3 4

170—contd.

{e) If within fifieen minutes of the time fived for the special,
meeling threefourths of the total number of Members of
the Board arve not present the members present shall co- }

opt Mesmbers as provided in rule 96 (5).

Havala.
!
171 (@) Contracts for crossing stock, shares and like, Acceptance of amendmenst t5 rale 171 is!
seeurities, that is, for Havala, confirmed by both; recommended.
members on behalf of a constituent at the rate agreed
Ly initialling the relevant entries in their hooks shall
nof be cancelled or modified by any subsequent de-|
fanlt of the constituent; but each shall be responsible:
to the other for due fulfilment of the contracts. Suecly
contract, Of not confirmed and initialled as above, can be
wedified on subsequent defaull of a constituernt by notice. |
in writing given al any time before the paymant is made by
the Clearing House on the Seltling Day and the official
making up price shail be binding on both membaers,

nnt
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72,

" 113201 I per cent. is securities of the Government of India,

Dealings in certain securities forbidden,

gu) All transactions and dealings in stoek, shares and

like securities in which permission for dealings has not
been granted by the Board of Directors are forbidden
and a Member who shall execute any order with a
Membet or non-Member for the purchase or sale of
any such securities shall be suspended of fined by "a
Resolution of the said Board.

Variation & bids and offers.

(6} Bids or offers shall not be made ot o variafion less I&an——‘

1/ of @ rupee when market price does nof exceed Rs. 254
1|4 of @ rupee whén market price is belween Rs. 25 and
B, 50, !

112 of @ rupee when market price is befwesn Re, 50 and'
Re. 100,

P

518 of a rupee when markef price is between Rs. 100 rmdi

Re. 250

1 1/4 of a rupee when market price is betwetn Rs. 750
and Rs. 1,000,

2 1% of a rupee whén markel price is over Rs. 1,000.

Local Governments, Debentures and stock of Porf
T'rusls, Municipal Ceorporafions and swch other
secirifies © Provided that the Board of Directors may]
Jrom timé o fime determine that dealings may be
made at any other variations,

Tnsert the following us new sub-rule {¢) :— | wide paragraph 61 of the Report.

" (¢) Any offer to buy or sell in thel
open market, when no amount is
named, shall be binding to the
amount of Ra. 10,000 at the bar-
gain priee caleulated to the
amount pearcst to this sum.” |

L0}



Serial

Rule as at present or rule a3 it would be if altered
No. aceording to the Association’s proposals.
1 2
|
8t | Fiotitious dealing. i

(b} Purchases or sales of securities or offers to purchase or

{a) "Fictitious transactions or dealings in the market
are forbidden and the member who shall give or
execute an order for the purchase or sale of securities,
which to his knowledge would invelve no change of
ownership shall be deemed guilty of disgraceful and
dishonourable conduet and may be suspended or
expelled by a Resolution of the Board of Directors,

Demoralisation of market.

sell securitics, made for the purpose of upsetting the
equilibriwm of the market and bringing about @ condition)
of demoralisation in which prices will not fairly reflect
market value shall be forbidden, Any member who
makes or assists in making any such purchases or sales
ar affers to purchase or sell with knowledge of the
purpose thereof, or who, with such knowledge, shall be a
parly to or assist in carrying oul any plan or scheme
for the making of such purchases or sales or offers to
purchnse or sell, shall be deemed to be guilly of disgrace.
Sul or dishonourable conduct and may be fined or sus.

pended or both fined and suspended by a Resolution|
of the Board of Divectors passed by a majority of three-:
fourths of the members present at « meeting of the soidl
Board specially summoned for the purpose and al which.
not lees than one-kalf of all the members shall have:
been present, ;

Amendments as proposed
by the Committee.

3

Propo ed sub-rule {#) may not be accepted

Merged in rule 333 (e¢) Alo, m
circumstances such as these, the
Board has already got power {o
talke mnecessary action under rule

28 (b (iii).

OAT
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Speculation for employeas,

| 78, No Member shall make a speculofive transaction in
b which an employee of the Association is  direcily

y indirectly interested, unless the written consent of the
.+ Board of Directors has first been obtained.

Bargaing by suspended Member,

179. {a) A Member who has been suspended shall not be
entitled to transact any business or make any bargain
in the Market nor shall he be entitled to attend any
meeting of the Association.

Suspension of business of a financislly weak Member.

(b) Whenever it shall appear to the Board of Directors that o
Member is in such financial condition that he cannot be
permitted to continue in business with safely to his con-
stiluents or to the Members, the Board shall require such
Member to suspend all fnﬂﬁu forward or speculative
dealings on the Exchange for such period as the said|
Board 1 ‘may direct,

(1) Number rule 178 as 178 (a) and insert| To restrict speculation by employess.

the following as 178 (b) :— I
“(W A Member shall not transact
forward business directly or
indirectly for or with an employee|

in any public or private|
establishment, without  the!
written consent of his employer.”|

(2) Add the following explanation to the
rile :—
* Bzplanation.—A Remisier for the
purpose of this rule shall be
deemed an employee,”

Delete sub-ruls (#) and re-number sub-rule
(¢) as sub.rule (b).

Vide paragraph 29 of the Report,

Sub-rule (b) is proposed to be deleted

becanse (1) it is administratively
4 difficult rule to enforce, (2) it
may operate very unfairly and
(3) the Board has sufficient power
under rule 333.

60T



serial

No. i

e

onfd,

a

A Member, who refuses or fails to comply with any such:

f

|

i 179%—conid.

Rule as at present or rule as it would be if altered
according to the Association’s pro;

Amendments a8 proposed
by the Committee.

|
|
|

| oA vesolution under this rule shall not be valid and shall noi

conie into foree unless it is passed by a majority of three-|
Sourths of the Members preseni at a meating of the srnd!
Board specially summoned for the purpose al which not:
less than three-fourths of all the Members of the said)
Beard shall have been present and unlese it i confirmed
by a majority of the Members of the said Board, present!
ab a subseguent meeting of the said Board, held not less
than seven days and not more than fourteen days
after the fivsl meeting.

requisition of the said Board, shall be Lioble to be sus-,
pended. :

Business for suspended Member.

- ; |
(¢) No member shatl without the permission of the said Board;

carvy on forward business for or with, or make any bar-
guin on behalf of, any member who has Been suspendei;
or who has ceased doing business in hbis cwn name wnder;
this rule or under notice signed by him and published on.
the Notice Board by the Secrefary,

3

Reasons.



180.

Dealings with Members of other Associations forbidden.

Brokerage for non-Members,

(z) A Member shall not execute an order with a non-
Member without charging such non-Member the usual
brokerage. W hile executing the order the Member shall
nol take or supply securities, direetly or indirecily, for hi
own aecount or for any account in whieh he has & direct
or indirect intevest except when he is obliged to close the
aceount of his constituent under the rules or when his
constitnent directly authorizes him to aet as Principal
and provided that the price ¥s fuir and justified by the
condition af the Market,

(b) A Member of the Association shall not under any cir-

181.

cumstances whatever direetly or indirectly enter into
any transaction relating to stocks, shares and like
securities with any stock and share broker who ia a
Member of any other Association within o distance
of &0 miles from Bombay dealing in stocks, shares and
like securities nor shall he divide brokerage with sueh}

ker, |

Constituent in default,

{a) A Member shall not transact business directly or
indirectly or execute an order for a constituent who to;
his knowledge is in default to another Member, unless
such constituent shall have made a satisfactory
arrangement with the Members who are his ereditors.

(1) In sub-rule (g) for the words * the usual
brokerage '’ substitute the words ** not
less than the minimum scale of broker-

age.”

(2) Tn sub-rule (a} for the words * autho-
rises him to act as DPrincipal ",
substitute the words *‘authorises
bim in writing to act as a Principal.”

Acceptance  of the amendments i

recommended.

The reasons for these amendments
are obvious,

117
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181 —contd.

() No Member shall without first obtaining the consent of the

| 183.

188.

Rule as at present or rule as it would be if altered
aceordfng to the Association's proposals.

2

Amendments as proposed
by the Committee.

3

Reasons.

Business for an insolvent

Board of Directors, be directly or indirectly interested
in or associated in business with, or transact any busi-
ness directly or indivectly with or for any individua,
who has been bankrupl or insolvent even though such
individual shall have obtained his final discharge from
an Insolvency Court.

Bargains for ensuing Seitlement |

No hargains made for a period heyond the current and
ensuing Settlements will be recognised and all such
bargains shall be deemed void. The Board of Diree-
tors shall fix every month a dato from which a bar-
gain for the ensuing settlement may be made. |

Panics or Bear Raida.
———— iy

(@) In the case of panics or Dbear raids or reckless
heavy sales or when prices of securities are unduly de-

ressed in a crisis the Board may by a resolution of not/
ess than one-half of the total number of members of
the Board at a speecial meeting at which not less thamn
three-fourths of the total number shall have been
present—

Add the following at the end of rule 183 : —
** Buch dates shall not be more than four
business days previous to and includ-

ing the Last day.”

Delete this rule

Vide paragraph 44(1) of tho Report.

Vide paragraphs 14 and 13 of the
Report.

=T
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(1) suspend all further dealings in such seenriz oz}
gecurities for such period as the Board may from:
time to time deeide, 1

(2) extend the time for payment of the securities m{
the next settlement and if necessary to the follow-|
ing seftlements provided that the sanction of
Government shall be obtained before the time for
payment is extended beyond a period exceeding:
the next two setilements and suspend at the same!
time the selling-out rule with respecs to all un.:
gettled contracts in such security or securities.|
The liability of intermediaries shall eontinue,
during such suspension. The buyer shall, how-|
ever, be entitled to enforce delivery at any of such/
settlemments, If the buyer after issuing tickets
(Kapli) for taking delivery fails to take up and
pay for all or any of such securities on Pay Day a
Ean&lt,y of 2 per cent. on the making-up price shall

e imposed upon him irrespective of any other
liability. Tf the seller fails to give such delivery,:
the buyer shall be entitled to buy-ir and it shall;
not be necessary to open the market for such’
buying-in ;

(b) If within fifteen minutes of the time fixed for the
ayeci.al meeting three-fourths of the total number
of members of the Board are not present the members,
present shall co-opt as provided in rule 96 (4) ; |

{¢) when the Board extends the time for payment umler;
sub-clause (a), the Board shall by a reﬁolution—i

(1) fix from time to time the making-up prices for
such securities. For the firet gettlement such
making-np prices shall be slightly higher than
the prices of such securities prevailing in  thel
market prior to the suspension of businese |

o11




Serial | Rule as at present or rule as it would be if altered | Amendments as proposed

|
R .
No. ‘i according to the Association’s proposals. 1 by the Committes. e
1 ‘ 2 | 3 4

Bl 188—contd.
contd. : |
i for cach sabsequent settlement the Board may,

reduee the making-up prices as they may deem;
fit in ease of each seeurity but in no ease such
reduetion shall exeeed 5 per cent. of the previous
making-up priees. All  contracts remaining
unsettled at the end of each settlement shall be
carried over to the following settlement at such
making-up prives. All  ascounts shall  be'
adjusted with such making-up prices and the'
differences shall be payable on the Pay Day fixed
for the settlement, 4 !

! (2) fix from settlement to settfement budice gala
§ (=ontango) for such securities determined on the,
L basis of interest at a rate not nrore than 9 per cont.: |
r annum cn such mmking-up prices payable! i
%; the buyer to the seller ;

| (d) Members shall rendes contrast notes a3 provided in rule:

{ 189 to mon-members in respect of each such carry-

l over and shall be entitled to eharge brokerage not
exceeding one-half of the wsual rate preseribed in
Appendix G ;

’

| (e) Ii a member is declared a Defaulter, all members having! i

! dealings with him may close all cutstanding contracts

] either forthwith at the making-up prices fixod by the: |
Board, and shall give immediate notice of the swme i

11
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"

(g) Whea a Company is wound up or when dealings in any

in writing to the Defauliers” Commities, of by
purchase or sale, as the case may be, in the market:
on the day of its re-opening. |

b

(f) If & constifuent fadls te pay on the I".q.{1 Day the

differendes due by him' to his broker, the latter may’
close all ewtstanding contrasts either at any time-
thereafter in his diseretion during the tinte such
constituent 3 in default at the making-up prices
fixed by the Board or by purchase or sale as the case:
may be in the market on the day of its re-opening
ancf' any balance due on such closing shall be‘l
immedintely payable by such eonstituent to his
broker.

Sitspension of Dealings in companies wouwnd up.

gecurity or securities on Forward list are suspended and,
when the Board of Directors shall deem it inadvisable in,
the public interest or in the interest of just and equitable

Jprinciples of trade, to allow further trading therein, the
said Board way forthwith remove such security from the|
Forward list and direct that all outstanding condracts for
the eurrent and following settlements before the date of
suspension shall be closed and concl by delivery and
payment as wsual on the date to be fixed by the said
Board and at the same time shall fix a seltlement price
at which all unsettled contracts for the short sales existing|
at the time of suspension shall be finally closed and)
concltded ; stch selllement prices shall not be higher!
than the prices of such security or securities prevailing
in the market prior to the suspension of business,




D0—
ceild,

o1

Rule as at present or rule as it would be if altered
according to the Association’s proposals.

2

Amendments as proposed
by the Committee.

188——4:9:!&1?
Majority of one-half of three-fourths Board.

(B) A resolution of the said Board under sub-rule (g) shall
not be deemed valid and shall not come info force unless
«it shall have been passed by the votes of not less than one-
hkalf of the total number of Members of the Board at a
meeting al which not less than three-fourths of the tolal
number of the Members of the Board shall have been
present and which meeting shall have been spgcwlly
summoned for the purpose. A resolulion so pas
shall be final and shall come into force forthwith.

Closing of Unsettled Contracts.

(i) Payment of differences between the contract price and
settlement price fized by the Board of Directors u
the provisions of this rule shall be deemed finally to close
all unsettled contracts and shall be deemed finally to
settle and determine the rights and liabilities under such:
condracts of one member lo another member or of mm.bsra
to constituents or of constituents to members.

Contract Notes and Brokerage, |

180, (a) Members shall render contract notes to mnon. (1) In sub-rule (a), subslitute

Members in vespect of every bargain made for such

“not less|
than ™ for “ not exceeding " i

|
|
H
|
i
i
i
|
|

. |
non-Member's account, stating the price at which the| (2) Substitule the following for sub-rule (b):—

bargain has been made. Such contract notes shall
contain a charge for commission at rates not exceed-|
ing the scale preserived in Appendix G annexed to|
these Rules. BSuch contract notes shall be in

*(b) The issue of a net contract isi
prohibited, i.e., every cunt.rm.t

shall show brokerage separately .

Reasons.

Vide paragraph 35 of the Report.

a171



for the time being in force ; *
Net. Contracts. |

| (b)) Members may issue net contracts without showing bro-|
kerage separately, should their constituents so desire,
provided commission not exceedi.nﬁ the preseribed
scale is charged and provided such contract notes
state that the commission is allowed for in the price.
Such contract notes shall be in Form A prescribed
in Appendix IT annexed to these Rules ;

Contracts by I’rineim 3

(¢) In cases where a Member is buying for himself the secu-
rities of his constituent or selling his own securities to
his constituent or acts in the capacity of a principal
with the constituent, no commission shall be charged.
Such contract notes shall be in form B prescribed — in
Appendix H annexed to these Rules;

| (ec) A contract mole shall be signed by a Member or by his
' consfituted atlorney.

{(d) No contract note not in one of the printed Formsin
| Appendix H shall be deemed to be valid.

l Contracts for Budlee.

| (€) A member may render contract notes in Form A pres-
_[ cribed in Appendix H even if he employs his own re-
: sonrces in carrying forward the purchases of  his
| constituent from one settlement to another, |

(f) A contract nole referred to in this rule or any other rule
Sor the time being in force shall be deemed to mean and
include a contract and shall have the same significance

as o confract, ]

Form A prescribed in Appendix H annexed to these| (3) Delete sub-rule (c).
Raules and shall bear the stamp provided by the law| (4) Renumber sub-rule (ec) as (c).

| (B) Imsert the following as sub-rule (d} :—
““{d) when a member employs another

member as an intermediary, to
execute the business of a non-
member, such intermediary shall
report the business to the member,
employing him at the same price
as he dealt in the market. The
broker may pay the intermediary
a share of the brokerage charged
to the constituent. The con.
tract note shall state that business
has been done through s member
acting as an intermediary and
with whom the brokerage charged
has been divided.”

(6) Sub-rules (d), (¢) and (f) to be
@nnmbewd as (e}, (f) and (g), respec-

in the name of an individual
member of a firm: that is to
gay, in the case of 4 firm, every
contract shall be issued only in
the name of a firm.”

Vide paragraph 36 of the Report.

tn:al!y.
(7) Add the following as sub-rule (A) :— | Vide paragraph 37 of Report.
(k) No contract note shall be issued]

LIT
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2

Rule as at present or rule as it would be if altered [ Amendments as proposed |
according to the Association’s proposals. | by the Committee, i

] 1 H
' 2 ' 3 i

Budla Transactions.
e — PP e ———

entitled #o claim the identical securities amd such mended.,
transaglion meay be pul through between twa non-Mem- !
i

Bera,
= | | |
102, {a) Brokerage shall be charged and collected wpon  the) (1) At the beginning of sub-rule (o), insert)
ececutivn of all arders for the purchase or sale or earry, " Save as may be provided in these|
over of the sevurities for account of others, This brokes.| rules 7, {
age shall be ai rales not less ghan the scales preseribed) |
in Appendiz 2, and shall be nel and free from rmyl (2) For the igures © 2,000" ocenyring for the
rebute, refurn discount or allowance made in any shape first time in sub-rule (b), substifule

|
1 191, In cases of Budla transactions, the seller shall not be-’ Acceptance of the amendment is mcom-‘
I
i
|

ehligation o charge Brokerage.

! or muwner or by any method or arrangemen! dirveet ol “ 5,000 or nnder in respect of cash|
+  indirec), | Lusiness or Rs, 10,000 or under in
! : respect of forward business ™ and for|

: | the fizurces ** 2,000 ™ wceurring for the|
second time in sub-rule (b) substitute

Reduced Brokerage. “ Re. 5,000 in respect of cash buuiuese‘
fTa e e or Rs, 10,000 in respect of forward
| lmsiness,"”

(b)) Oa ang transaction in which the consideration wmoney is
Rs. 2,000 or under, the full brokerage laid down under, {3) At the end of the second sentence in
: Appendiz (¢ must be charged. In the ease of a trans-| sub-rule (k) add the words “ on the
I acition in which the consideration money exceeds Rs. 2,006 halance of the transaction ™.
: a Member may ot his diseretion charge a redueed|
i brokerage provided that such reduced brokerage |
shall not he less then one-half of the scale preseribed in i

(2) Vide paragraph 34 of the Report,

(8) The rale as it iz drafted  will
make it actaally eheaper in certain
coneeivable  circumstances io
transact business up to Rs. 2,500
than up to Rs 2,000. Hence the
addition.

ary
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Appendiz @, and in case of Budli transactions not

lesz than one-fourth of the said scale. The provisions,

of this rule may not be applied to business which o
member may put through for another member,

Euvasion of Brokevage rules.

(¢) A member shall not act as a Principal for the purpose of

evading this rule or adopt any other procedure for a like
purpose. Any evasion will be treated as @ breach of this
rule and also of rule 189,

Unusual Budli raies,

(d) Any agreement or arrangemend between a member and his
constituent whereby special and unusual rates for carry-
ing over or given, wilh inlent to give special or unusual
advantage (o such constituent, for the purpose of securing
his business shall be deemed to be a breach of this rule.

Contract invalid.

() A contract note, containing o charge for brokerage ai less

than the rates of brokerage prescribed wnder this rule,

* shall not be valid and all sueh bargains shall be deemed
woid.

Bl‘okera._ge on Calls.

(f) A Member buying shares and prepaying calls thereon
may charge brokerage on the purchase price with the)
amount of such calls added.

|

i

R,
{4) Delete the last sentence of sub-rule (b)

(5) Renumber sub-rule (¢} as (¢) (i), and
insert the following as (¢) (#1) :—
“(11) Any member guilty of evading

or breach of the provisions of sub-
rules (a) and (b) of this rule, shall
be suspended for such period,
not less than 3 months, as the
Board may deem necessary.”

-

(4) In view of amendment proposed
to rule 189; if this ent is
not accepted the constituent would
not get the benefit of the lower scale
in the case of * put through™
business.

6T
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Roule as at present or rule as it would be if altered Amendments as proposed Reasons
| according to the Association's proposals. by the Committee, 2
! 2 -~ 3 4
| - Sub-Brokers.

(n) No Member shall share brokerage with or {ransact
business as Principal with, or act as a broker for, a non-
i wnember in the purchase or sale of sevurities if such non-|
| member acts to the knowledge of the Member as a broker|
| within a distance of 50 miles from Bombay for ofhers|
and passes his oun contracts or adveriises hiz Dusiness|

(B) A Member shall be entitled to employ for the purpose of
his Stock Exchange business, Remisiers and to remune-
rate them with a share not exceeding 40 per cent. of the
usual commission charged to the principal they introduce.

Permission necessary for Remisiers.

() A Mewmber desirous of employing Remisiers shall apply
for the permission of the Board of Directors om such

or issues price lists or eirculars respecting such business. (4) Insert the following as proviso lo sub-

Form as the said Board may from time to time prescribe.;

(1) For the heading * Sub-brokers ” ahove
gub-rule (o) substitute * Remisicrs.”
(2) In sub-rule {a}, delete the words “ share
brokerage with or'. |
(3) In sub.rule (a), delete the words * to
the knowledge of the Member".

rule (@} i—

“ Provided that a member may share
his brokerage with any stock and,
share broker who does not carry|
on Stock Exchange business with-
in & distance of 50 miles from
Bombay and who does nob ad-
vertise in the publie press or in
any other manner for such busi-
ness or issues cireulars respecting
such business to other than his!
own constituents :

“ Provided further that the share of
the brokerage actually retained
by the member is not less than
sixty per cent. of the brokerage.”

(8) Number sub-rule (c) as () (i), and
insert the following as (c} (1i) and (c)
(fii) =—

“(#i) Such permission shall be refused
unless the person desirous of
working as  remisier gives an
undertaking that he shall on regis-
tration as remisier forthwith

sever his connection, geither as
* t f

Vide paragraphs 26 and 27 of the
Report,

(3) These words are calculated only
to facilitate evasion.

(4) This is sub-rule (1) in column 20,
It reems more appropriate to have
it as proviso to sub-rule (a). It is
customary to allow a share of
Brokerage in such circumstances.

(5} Bub-rule (¢} (@) applics the same
principle to Remisiers as s
applied to Members.

06T
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|

Remisiers fo be regislered.

(d) The Secretary shall keep a register of Remisiers and shall
enter in such register the names and addresses of alll
Remisiers. The Register shall not be open to the inspec-
tion of the Members generally but only to the said Board)
sitting as such. T'he said Board shall have full power

to refuse registration or to remove the name of any person|

from the register without assigning any reasomn.

Remisier shall act for one Member only.

(e) No person shall be registered as a Remisier lo wmore than
one Memiber.
Sub-Agent.
(f) If o Remisier under whatever circumstances directly o
indirectly divides or shares his brokerage with his con-
stituent or sub-agent, hiz name shall be forthwith removed
from the Register.
Advertisement.

(9) A Remisier shall not advertise or issue Price Lists or|
Circulars,

T —

. 1A

. principal or as emplofe, with
any business other than' that of
dealings in shares and securities.
(i#i) An application by & member or
firm to em a remisier, who)
previously been acting as a|
remisier with another member or
firm, must be accompanied by a
clearance certificate from the

former employer or employers :
Provided that the clearance certificatel
~shall state that the remisier left]
his former employer or employers|
clear of all debts and outstanding
liabilities, and that his conduct
while in  that employment was
satisfactory.” |

precaution.

Sub-rule (e) (iii) i8 a4 necessary

TE1



Serial Rule as at present or rule as it would be if altered Amendments as proposed i
No. according to the Association’s proposals. by the Committee.
1 2 3
didaci ==, | Gt SUUR—
94— | 104—contd. |
zontd. | E !
Buploges. |
I (k) A Remisier may be an individual or firm, bud must
wol be i the employ of any individual or firm. !
| Condract Note. I
1 +
| (i) A4 Remisier ahall give the names of his constituents
| in whose names contract notes must be rendered by
i the member for whom the remisier acts in one of the
| forms preseribed én Appendiz H.  The Remisier
i shall mot sign comfruct notes in his own name or on
i behalf of his employer. :
! {
| I
| Admission o Market. ;
i
(7) A Remisier shall be entitled to admission lo the market on| () Insert the following new sub-rule (j) :—
payment of an annual fee of Rs. 100 in advance or suchi “(j) A remisier may not act as
other fee ns may be prescribed from time lo time by the remigier for kis personal business."|
Board of Directors and shall wear @ distinelive badge ; !
but he shall not make barguins in his own name or on
behalf of his employer, {7} Rennmtber sub-rules (j) and (k) pro-,
; posed by the Asscciation as (k) and
| (1) respectively, and for sub.rule (k)!
i g0 renumbered, substitute the follow-:
| ing i— |
i *P!gkj (i) A Remisier shall, on registra-|
i | tion, deposit with the Association,
' a sum of Ra. 5,000 in cash or
in approved securitics : Provided}
that interest shall be payable on
sueh deposit of cash by the
Association to the Remisier at a
rate not less than the prevailing
' { - bank deposit rate = :
@ x ® t d
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(8 4

!_ (l) A4 Member may share hia brokerage with any stoek,

Brokerage may be shared with clerks.

Member may share brokerage with a clerk authorised or
unauthorised in kis own exclusive employment provided
that the share of the brokerage actually vetained by the!
Member is not less than 60 per cent. of the brokerage
charged to the constituent introduced by the clerk, and
provided further that such brokerage is not sharved by the
clerk with, or is not allowed to, his constituent,

Brokerage may be shaved on cerfnin conditions,

and share broker who does not carry on Stock Exchange
business within a distance of 50 miles from Bombay and
who does not advertise in Ehe public press or in any other
manner for such business or issues circulurs respecting
such business to other than his own constiluents ; provid-
ed that the shave of the brokerage actually retained by
the member i3 not less than 60 per cent. of the brokerage
charged o the constituents introduced by such oulside
braker and provided furiher thit such outside broker shall,
aot under any circumstances either dirveetly or indirectly
divide or share his proportion of such brokerage with,
or allow the same to, his constituent or any other person,

(8) Delete sub.rule (i) propesed by the
Association,

(1) A Remisier shall pay to

1.3 L
Provided, further, that ti% de osit|

shall be liable to forfeiture if the:
Remisier’s name is femoved from,
the register for an offence, which,!
if committed by a member}
would lead to his expulsion. Re-:
moval for any other reason shall';
not entail forfeiture. |

the
Asszociation an  annual fee of!
Rs. 200 in advance, or such
other fee as may be provided by
the Board of Directors from
time to time. A Remisier who
has paid his subscription shall be
entitled to admission to the mar-
ket and shall wear a distinctive,
badge,”

(8) In view
proposed  to
184,

-+
of the awmendment
sub.rule (a) of rule

o7T



Serial | Rule as at present or rule as it would be if altered
No. | according to the Association's proposals.

1 2

94— IM—comd
contd. Remisiers not lo share commission with consgifuents,

|}

{m} DMembers shall be held responsible that Remisiers or clerks
remunerated with ¢ share of brokerage under this or any
olther rule make no allowance or velurn of such brokerage
dircetly or indirectly to the constiluent they introduce, or |
te any other persan or agent.

1 Menher not to share brolerage with a Remisier or elerk of |
|

eanother Membar,
—

(u) A ember shall not share brokerage with a Remisier or!
| clerk of another Member. i

Sharing Brekesage forbidden, !

" 1

' {2) No bonus or percentage or portion of brokerage or any.
portion of profit shall be given, poid or allowed
directly or indirecily to any person for business sought
or procured except specifically permitted under this ar eny:
other rule for the time being in ﬁwp I

(py & Memder onay employ with the onseni of the
Bouard of Directors os his Remisier a person who
has ceased to bz a Member under wule 136 (bY or 151 ;
but no such Remigier chall be allewed to enter the wmar-
ket to effect bargains as an authorised elerk.

Indepnity o Members,

(@) & Bemisier appoinled wnder these rules or o elerk aharmg
brokernge as provided in sub-rule (k) shall, in the absence!
| of an agreement in writing do the contrary, be deemed fo.

member wilh whom he is working for any less which such
Member may incur by the fuilure of the constituents,
| introduced by such Remisier ov clerk to fulfil their
! chligations. -

have agreed: o give a full and complete indemnity to the.

.

Amendments as proposed

by the Committee.
3

Reasons,




W | Delivery of Transfers,

199. (a) Tn all ready delivery contrasts the nacessary! Add the following proviso tosub.rule (a) :—| To enable the Bourd of Dirertors

transfer forms duly signed by the transferor and * Provided that any procedure which| to bring offenders under tha
witneszed shall be delivered by the seller to the buyer may be adopted which shall] disciplinary rule.
before 5 p.m. on any business day or before 3 p.m. on appear to the Board to be an
Saturday, but not later than the seventh day from evasion of this rule, shall be
the day of sale. When transfer forms are not so treated as though it were a breach
delivered, securities may be bought in by the buyer or violation of the rule, and'l
in the manner provided in these Rules, ghall bring the member under
z the provisions of rule 28 (b)
(ii6).” '

|

Delivery of Shares.

200. (a) Delivery of shares sold must he made by the ) }
geller before 2 pom. on Mondays and Thupsdays only i
provided that such delivery shall not be made earlier than
the 6th and later than the 8th day from the day on which *
the transfer forms were delivered, 1f delivery of shares
is not so made, the shares may be bought in by the,
buyer in the manner provided in these rules,

| BUYING-IN AND SELLING-OUT, +Acceptance of the amendments is recom-
H mended.

v In Open Market, !

| 204. Buying-in and selling-out must be effected by the
I Secretary of the Association in the open Market during
| the official business hours save ab otherwise provided'
! in these rules. Only Members may make a bid or
: offer, " T'he charges for buying-in and selling-out shall
I be half of those authorised by Appendiz G, ‘,

Gl
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205.

Tule as at present or rule as it would be if altered
according to the Association’s proposals.

Amendments a8 proposed |
by the Committee.

When securitics may be bought-in or sold-out.

{@) Securities (including mew issues) may be bought-i
in or gold-out on failure to comply with any Rule of
the Association applicable to delivery or payment or|
on any failure to carry out any special conditions

subject to which bargain for ready delivery was made 5
I

Until 30 days. r
|

[ () Buying-in or selling-out may he effected on the day

following failure to make payment or give delivery
of transfer or securitics in accordance with the Rules
or on any day thereafter not later than the thirtieth
day after such failure ;

|

Forfeiture of right. [

(¢) A Member who fails to exercise his right to scll-out or

buy-in in the manner provided in this Rule shall
forfeit all right of recourse against the Member in
defanlt, unless it shall appear that such Member has
not exercised his right on the written request of the
other Merfiber ; ;

sub-rule (&), delete the heading
“ Until 30 days ", and also the words

“pot later than the thirtieth day|

after such failure .

There seems no reason for  wilh-
drawing the buyer’s right after
30 days.

[1}4)
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Buying-in or selling-out when forbidden.

206, (a) The shares of a company shall not bo bought-in
or sold-out while its transfer books are closed for
payment of dividend or bonus or the receipt of call
or for any other reason.

Suspension of buying-in.

{h) The Commitlee may suspend the buying-in of securities
when circumstances appear to them to malke such suspen
sion desirable in the general interest. The liability of
intermediaries shall continue during such suspension,
unless otherwise delermined by the Commiltee.

Mayority of one-half of the entive Board.

(e) A resalution of the said Boord under ihis rule shall not be
deemed valid and shall not come into force unless it shall
have - been  passed by the votes of not less than ome-hal)
of the total number of the M=mbers of the Board ol @ mevt-
ing at which not less than three-fourths of the total numbe:]
of the Members of the Board shall have besn present and
which meefing shell have been specially summoned for the
purpose. A Resolution so passed shall be final and come
wnto force forthith,

(d) If, swithin fifteen minutes of the time fized for the apecial
meeting, three-fourths of the total number of Members of
the Board are not present, the Members present shall
co-opt Members as provided in rule 96 (D).

Nature of Payment.

218. () When securities are delivered the party delivering
the securities shall have the right to regnire the pur-
chase money to be paid in cash against delivery on due
date in accordance with the Bules:

Tnsert at the beginning of sub-rule (b) the!
words ‘* Subject to the previous con-|

sent of Government ™ ; and for the|

word “ Committee ”  wherever it
oecurs in sub-rule (b), substitute the
word ** Board ™.

Acceptance of amendment to rule 213 is
recommended.

Vide paragraphs 16, 18 and 20 of the
Repott.

Lzt
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Serial | LRule as at present or rule as it would be if altered

No,

i according to the Asseciation’s proposals,
| 2

Lii— 213—contd.

ranid,

Provided that when delivery is wads throngh the Clearing
House payment shall Lie made in aceordance with the
rules relating to the Clearing House.

Clash Payment.

(by If a Member riquires cash in pagmen! for securitics sold.
he must give notice in writing to his buyer to that effec’

and payment shall be made against deliwery of lhe
securities ©

Provided thai thz buyer shall have the right or option of requiring
the party dzlivering the securities to veceive paymend at
the office of any bank sitvated in the Fert area.

I (e} If the buyer wishes do exercise his righls or oplion wndey
! this rule, he must hand over lo the seller not later than 12,
noon t Receive and Pay Order properly signed by him or
hig elient.

I’mﬂenr by Cheque,

(d) Cheques must be drawn by the Member who has bought

before & pom. on vhe day previcus to the day of delivery |

eziurdtics. They wust Do crossed and  marked
H ¢ Payee’s account only . :

f
r

Amendments as proposed
by the Commiftea.

Reasons,

4

s
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102

224, The buyer is entitled to new shares isswed in right of

Application for Righta,

old, provided that he specially claims the same in writ-
ing from the seller not later than 1 p.m. on the second
day preceding the latest day fixed for the receipt of
applications by the company,

DOCUMENTS AND REGISTRATION.

tegularity and genuineness of documents.

(2} A Member who receives psyment against delivery
of all necessary documents either on his own account,
or on behall of his constituent shall be personally
responsible to the Member to whom the same ave
delivered for their tiffe, regularity and genuineness

rovided the documents are lodged with the company
or registration within tiwenty-one days of the date of
receipt of such docaments by tim. Tf the documents
are not lodged within the presmiibed period of]
twenty-one days, thew except in the case of frawd or bad
Jaith on the part of the selling Member the liakility of the
selling Member fo both the buying Member and his consti-
twent as also the Lability of the buying Member to las
constituent shall cease in all respects.

Renumber rule 224 as 224 (o) end insert

the following as 224 (5) :—

() Notwithstanding the provisions
of the above clause, the seller, if
he be in possession of the new!
seeurities, shall be responsilile to the
buyer for the same, although claimed
by him later than one o’clock on the
abovenamed day, and shonld he not
be in possession of the new securitics,
he is bound to render every assistance,
to the buyer in tracing them.” ]

I

I

Acceptance of amendments 1o rule 2200

is recommended,

%
L 3
See London Rule 114 (2). The
amendment provides for  secur-

ing to the buyer priviloges which
clearly helong te Lin.
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vomfd,

203

® 2

| Member who delivered them shall within a weelk from!

Roule as a tdprescmt. or rale as it would be if altered
according to the Association’s proposals.

220—conld.

Linbility of Constituents. |

| (0} Nothing in this Rule shall affect the liability of the
Constituent (which term shall in cases where 3 Member
has dealt on his account include sueh Member) from
whom the Member may have received the document in
any action at law or in any other procecdings. The
Member who delivered the document shall however be
bound to render every assistance to the buyer in any
procecdings he may iake against the seller. |

Replacemont of Trregnlar Documents and Refund.

230, T a Member to whom the documents arz de!lvemdl
givez intimation in writing to the Member who deliver-|
ed them, of his objection as to their tills, irrepulerity)
or genuineness as soon as il comes (o his knm:‘e;ﬂge the

S i PP T

the date of such intimation remove any irregularity|
or establish the fitle or genuineness of the documents,
as the case may be, ov deliver other regular, genuine
ond wekid documents ;3 hut in the ovent of such Momber
i failing to deliver such other documents, he shall refund

| on teturn of the documents the monies paid against|
such documents, ‘prmlded that the documents were [\

lodged for registration within hreufy- one: days from tlm'
recc.pt thereof as provided by rule 220 (a). g

Amendments as proposed
by the Committee.

? |

Acceptance of amendments t¢  rules 230|
to 232 is recommendad, |
i

Feasons.
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104

105

I 231,

. Ezplanation.—A transfer signed on behalf of the vendor by

Refund does not carcel contract.

(a).A refund of the price on the return of decuments)
shall not operate as cancellation of the contract and if)
the selling Mentber within & period of fwenty-one days
from the refund tenders to the hiying Member ragulur,|
genuine and valid documents the buying Membey shall
be bound to accept such documents in fulfilment of the
original contract and pay the purchase price;

Sele riot conditional on transfer.

Bave as is provided in Rule 237 a sale of shares is not
eonditional on the Company transferring the shares into
the name of the buyer. The only obligation on
the seller on the sale of shares is to tender delivery of
the neccssary certificates with a peoperly executed
transfer. Such seller shall not be deemed to guarantes,
that the Company will transfer the skares into the
name of the lm{er and shall incur no liability by reason
of the refusal of the Company in exercise of the power
vested in it under the Articles of Assceiation to transfer
such shares.

a person purporing fo be his constifuted attorney shall
not be considered a properly executed transfer if the Power

of Attorney in question is conditional and not absolule. | |

Far



werial |
No.

1|

Rule as at present or rule as it would be if altered |

according to the Association’s proposals. ‘

2
I

g ‘ Refusal by Company to transfer on account of lien. i‘

Amendments a8 proposed
by the Committee,

| 237. The provisions of Rules 232 and 234 shall not apply| For the word *fifteen ", substitute

107 |

; 230,

|
\ Nothing in this rule shall affect the Hability of the transferor o l

where the eompany refuses to transfer the shares on|
the ground that the shares uwre subject to a lien on
account of any debt or liability of the transferor;
and if the transfer is refused on that ground the selling;
Member shall within scven davs of his being called,
upon te do so by the buying Member either reloase!
the shares from guch lien or give other shares free of|
lien. and if the selling Member fails to eftect such relense
or to give such shares, the buying Member ahall be:
entitled to rescind the sale and recover the price pﬂidi
and damages for any loss snstained. In the case of
every such share. the buying Membher shall he entitled
to the benefit of this rule provided he has applied to the
Company to have the share transferred within fifteen
days of the date of the delivery of such share,

|

Dispute after registration.

When the official certificafe of registration of securifies
bought has been issued by the Company converned.
neither the selling Member nor the fuying Member shall
be personally responsible to the buyer for any subsesuent
dizpute as to the tiile nnless had faith or fraud is alleged,
against swch Member or unless such Member has deall]
on his awn account. ' Iy

]

word ** twentv-one .

th

I
]
i
!
en

Reusons.

4

To bring thiz Rale into line with
other similar IRules,
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| (6) The op
ghall be announced hy the ringing ofa bell and a Forward business .. 12 to

antual seller who may have received paymen! againet
delivery of securities, in any action at law or in any,
ofher proceedings. The provisions of this rule shall
apply only to the righls and obligations of Members
inter se.

HOURS OF BUSINESS.

Entrance.

Fixcepl as otherivise ordered by the Board of Directors
the Broker’s Hall shall he open to Members on everf"
business day at 16 a.m. and shall remain open till
6 p.am. except on Saturdays when it shall remain open
'l:ill,-! p.m.

Hours of business.

{a) The houra of business in the Market shall be
from 12 noon to 3 p.m. on all working days and 12 noon
to 2 p.m. on all Saturdays or such other hours as may
be fixed by a Resolution of the Board of Directors from
time to time ;

Opening and closing of Market.

sening and elosing of the hours of Forward business

warning bell shall be rung fifteen minutes before the
closing,

Substitute the following for sub.rule (a) :—

“*{a) The hours of business ghall be as|

under i—

Stocks and Shares other than Government

Ready
husiness.

Becurities,

2 pm,

omn,

every business day.

_ Acceptance of amendments to Rules 230,
and 240 is recomnzended,

This amendment brings together
all the Rules governing the hours of
i business.

i

Delivery 12 to 5 pam. from
Monday to Friday, |

12 to 2
Saturday.

p.m.

on



Serial |

No.
i

Bl

111

| 243.

according to the Association’s proposals.

Business in eertain hours forbidden.

fixed for businecss in accordance with the
of Rules 241 and 372 and a Member who shall make,
any bid or offer or enter into any contract or transac-

tion within or without the market contrar
visions of this rule or on Sundays or holi

be s

uspended or fined by a Resolution of the Board of

Rulo as at present or rule as it would be if altered

| 242, No bargain shall be made before or after the hours

visions

to the
y& may

Directors, provided that bargaine for ready delivery in
stocks, shares and like securities not admitted to the
Forward list may be made till 5 p.m.

Extending or eurtailing business hours.

this rule.

Amendments as proposed
by the Commiites. Rensons.
3 i 4
Clovernment Securities.
Ready Delivery and 1130 a.m. to 5 p.m.
Forward Dealings.  from  Monday to
Friday.
1130 am. to 2 pm.
on Saturday.”
Delete * and 372 7 .| Tn view of the proposed re.drafting
- of rale 241.

[t

words *F or eurtailing .,

1 12) Delete the words © orcurtail ™ in linea 1
and 2.

The Board of Directors may by a Resolution extend or (1) In the heading of this rule, delete t-‘hel- It is considered nndesirable that the
curtail the business hours on any particular day, pro- i
vided that if it be not possible to hold a meeiing of the
enid Board, the President of the Asspeiation may
exercise the power conferred upon the said Board by

Board should have the power to
curfail the hours of business in
view of powere held wnder other
rules.  While it is proposed to leavs
to the Board the power of extensicn,
it sheuld be understood this is nov
intended to cover a re-opening of
the market on any one day.

g |
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| 244. (a) The President shall have power in a grave crisis|
|

1

A resolution so passed shall be final and shall come into

(c) The Board may at a apecial meeting hy a majority of two-|

Mosing in Crisis.

or emer%ency to stop immediately dealings in k-hei
shares of any company or in any security or even to;
close the Exchange by ringing the bell, snbject to the
confirmation of the Board avithin twenty-four hours,|
In either of these events the Secretary shall convene
a meeting of the Board of Directors within an hour of
such closing.
w

Ban on short Selling. |

(b) In a crisis or emergency or when it ig ofwious to fhe Board,

that @ crisia i at hand or that a fair or normal market
may nof exist, and the Board is satisfied that a temporary
suspension of short selling i3 in the public interest, the
Board shall prohibit short selling in any security for
stech period as the Board may from time o time decids
by a resolution. of not less than one-half of the total number
of Members of the Board at a apecinl meeting af which
nat less than three-fourths of the total number shall have
besn present.

Sorce fortharith.
Period of closing extended.

thirds of the members present extend the period in
clause (a) up to 8 maximum of five business days.

(1) Delete sub-rule {2)
(2) Renumber rule 244 (0) as 244 and
substitate the following for it :—

“244. Ina crisis or emergency, or

(3} Delete sub-rules (), (4} :Imd {e).

when it is obvious to the Board
that a crisis is at hand or that af
fair or normal market may not
exist, and the Board is satlisfied
that a tewmporary suspension of
short selling is in the public
interest, the Board shall, with
the previous consent of Govern-
ment, prohitit short selling in|
any security, provided that the
President  shall not approach
Government  for their consent
unloss at least 9 members of the
Board shall have voted in favour
of such suspension.™

.| (1) In view of the proposed amen.i-

ment to rule 100 (¢) {2).

(2) Vide paragraphs 17, 18 and 4O
of the Report,

1l
&



Sarial
No.

|
ll_

Amendments as proposad
by the Committee.

[
Rule as at present or rale as it would be if altered |
according to the Association’s propesals. I

2 3

n2— | 244—eonid.
contd. |
Copy of Resolution to be sent to Government.

| {d) A copy of the Resolution of the said Board under this
rule together with the rensons for it shall be sent to the|
CGovernment of Bombay in the Finanee Department,
within twenty-four hours of the passing of such|
Resolntion. ) l

Procedure. |

! |

|
(e) In the exercise of the powers under this rule, the said Board'
\ may adopt such procedure and {ssue such orders and diver-

to carry out the olject of this rule.
E: Holidays. !

namely all Sundays, all Bank holidays declared by the
Government of Bombay under the Negotialle Insrm'u-|
ments Act and the Association's holidays, namely -—-l

Holi {1 Day besides Bank holiday for Holi Padwa).
Mahavir Jayanti,
‘ Chaitri Punam.

Adar Jassan.

=Y

i tions as (he Board may desm necessary and eppropriofe j
[ |

245, The Market will be closed on the following d&}'ﬂ.i Suhstitute the foliowing for this rule :—

|
!
f'
|

“ 245 The market shall be closed
on the following days, namely —

All Sundays,
All Bank Holidays declared by
the Government of Bombuy.

under the Negotiable
Instruments  Act, and the
"
- el

Fensens.

(¥) Suberule {e) is propesed to be
deleted as there does not appear
to be any reason for giving such
wide  powers. Whatever  the
provedure mdopted, it should he
subject to the ordinary rales.

Vide paragraph €7 of the Report.

We consider that only those holidays
should be retained as Association
holidays as are now observed as
whole holidays, while in so far as
the  Christmas holidays  are
concerned, they should be restrictod
to those holidays which are Baok

LeTed
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246.

21st Day of Ramzan.

Ashadi Ekadashi.

Ashadi Chomasu (Swetamber) at 2 p.m.

Ashadi Chomasu {Sthanak Vasi) at 2 p.m.

Kadmi Pateti.

Ramzan Idd (one day extrea if it falls on day other tha.n,
Bank Holiday).

Moharrum {one day extra if it falls on day other than
Bank Holidey).

Shri Mehavir Swami's Birthday celebrations (Swet-
nmber) |

Bhri Mahavir Swami's Birthday  celebrations
(Sthanak Vasi}.

Samvatsari (Sthanak Vasi).

Fourth Gatha.

Amardad Sal.

Farvardigan Jassan at 2 p.m.

Dhanteras. {

Kali Chawdas.

Kartiki Poonam. i

l
I

Solar Eclipses.
Christmas (24th December to 31st December).

The Board of Directors may b]y a resolution paaaed at!
a meeting at which not Iess than three-fourths|
of the total number shall hsve been p!'es-ent|
eancel from time to time any of the Aswcmtmn L
holidays for a particular year.

Additional Holidays,

The Board of Directors may by a Resolution declare| Delote rule 246

any day other than the days specified in Rule 245 an
additional holiday and direct the Market to be
closed that day. ,

)

“

following Association’
Holidays -~

Shree  Mahavir ‘iwaml 5
Birthday, Jain S'llm—-
vatsari, and 21st day of

Bamzan. !

holidays.

o=

In wview of amendment to Rule
100 (e), (i), we do not think it
necessary for the Board to have
power te declare additional holidnys.



Serial Rule as at present or rule as it would be if altered
Nu. according to the Association’s proposals. l
1 2 |
115 Remoral !mm List. 5

e

Amendments as proposed
by the Committee.

3

247. (a) The Board of Directors may admit to dealing, ﬂpan' Delete rule 297

the Exchange, securities and may suspend dealing there- s
in or may remove the same from the list for breach of or!
non-compliance with any of the requirements or coiri;-
tions herein. |

Permission necessary. i

(b) No dealings whether for ready delivery or for the account,
in the shares or securities of any Company will Le
allowed unless permission for such dealings shall have:
been given by the Board of Directors. i

i
. - i
Amalgamation or Reorganisatinn. I

| {¢) Permission is not necessary for dealings in new isenea

ariging from the reorganisation or amalgamation of|
companies in the shares or securities of which Llea.lmga.
have already been allowed.

Runsons,

4

[n view of rule 255, this role s
superfluous.

D As pepards suborale o) Bt oshould be

necessary to ask permission  for
dealings in new issues arising {rom
rearganisation, ete., since not every
reorganisation or amalgsmation i
of a sound nature.

“

FeTeR 1



R0 BA iy LW

9

118 |

248,

I

]
' 25l

Crant or Rejection of Application.

The Board of Directors shall consider and may in
their discretion grant or reject any application for the
admission of the shares or securities of & com to

dealings on the market, provided that no application|

for such admission shall be granted unless the require-
ments and conditions hereinafter set out shall be com-
plied with, provided however that the Board of Direc-
tors may by a resolution passed by & majority of two-
thirds of the members present at a meeting dispense
with the strict enforcement of this rule for the purpose
of ready delivery transactions only.

Vendor's Securities ,

No dealings shall be allowed in the shares or securities
issued by a company to vendors and eredited as fully
or partly paid until six months after the date on)
which permission has been granted for dealings in
shares or securities of a like class or description issued
to the general public. For the se of this Rule,
shares or securities issued as fully or partly paid to
a person or persons or firm or corporation in consi-
deration of the sale or transfer roperty of in
consideration of services rendered in the formation or
promotion of the company shall be deemed vendor’s
shares or securities.

Conditions of admitting Shares and Securities
of Companies to dealinga.

The Board of Directors shall not allow dealings in
shares or securities of & company unless—

Transfer Books open for Registration.

{a) The company notifies the Association that its
transfer books have been opened for registration;

l

Acceptance of the amendment to rule 24%
is recommended,

This role opens the way to irregular dealings/
in vendor's shares outside the Exchange,!
and the Board mi_eirlat with advantage!
consider the advisability of amending thei
rule. I

(1) In the first line of this rule, substitute the
word “ may * for the word * shall ™.

651
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No.

18—
contd.

e

Rule as n.li".dgrenmh or rule as it would be if altered
ng

acco to the Association’s proposals.

2

Amendments &s proposed
by the Committee.

3

Reasons.

253—contd,

{b) The company agrees not to close its transfer books

fe) The Articles of Association contain the following

Notice to company of Bettlement days.

during days fized by the Association for Settle-
ment and of which three months® notice shall have
been given by the Association to the company. |

Articles of Association,

provisions :—

{1) that none of the funds of the company shall he
employed in the purchase oforin i%am upon
the security of its own shares;

(ii) that the borrowing powers of the Board of the
Company's Directors are limited to a veazon-|
able amount not exceeding the issued capital ;

(#4i) that the non-rorfeiture of dividends is
secured ;

(iz) that a common form of transfer ghall be used
and there shall not be any restriction on the)
wransfer of fully paid shares;

fv) that fully paid shares shall be free from all
lien and in the case of contributory shal
the company may have a lien only for all
monies called or payable at a fixed time iu|
respect of such shares; i

(2) We would suggest  modification  or
deletion, as the cose may be, of clauses

(#3), (#di) and (2) ol sub-rule (c),

if they are found to go beyond

the requirements prescribed in this|
respect  in  the amended Indian)
Companies Aect. ‘

|

|

(37



(vi) that the Company in general meeting shall have
power by Ewtraordinary Resolution to remove|
any Director before the expiration of his peviod,
of affice.

Note—The Board of Directors will tal-e exceplion lo any pro- (3) Note lelow sub-rule (¢): Instead nf1
visions contained in the Articles of Asasocciation which keeping this as a note, it is better to
may, i any way, restrict free dealings in the shares or insert it as a proviso to sub-rule (c).
which may, in the opinion of the said Board, ke
unreasonable in the case of a Public Company.

Fair allotment.
i T

(@) (5) At least 50 per cend. of the iasue, whether such igsue
be the whole or part of the authorised capital, shall have
been affered to the public in equal yroportion as to class
or kind and alloited fairly and wnconditionally. For,
the purpose of this rule, vendor’s shares or securitics shull
not be considered to form patt of such public allotment.

1534

Compliance with conditions of fair allotment.

(#1) Tf the Company satisfies the Board of Directors that the| (4) Substitute the following for sub-rule (1) [t seems unnecessary to lix
Company invited applications for at least 50 per cent. (e} (1) 1= a lovger period than three days.
of the shares or securities issued, for a pericd of not
lesa than eight days and that the i}mb]ic did not apply

* (#f) The Company shall satisfy the,
for 4 per cent. of the number of shares or securities

Board of Directors that it invited

issued and that in consequence less than 50 per cent,
of such shares or securities have been allotted to the
public, the Company shall be deemed to have complied
with the provisions of this Rule. |

applications  for  at, least
50 per cent. of the shares or
securities issued for a period of
not less than three days, that the
public did not apply for
50 per cent. of the number of|
shares or securities issued, and
that in consequence less than|

50 per cent. of such shares or
securities were allotted to the;
publie.”




Beriai
No.

1

118—
contd,

nosed
by the Comm.ttee. |

3 |

Rule a3 at present or rule as it would be if altered [ Amendments as
acooﬂilng to the Association’s proposals. .
. |
:
252—conid. |
Dealings in bonus shares. !

|

(fii} Dealings shall be allowed in the shares or seeurities uq
a new Company which have been issued by an existing
Company already admitted to dealings and which has
given such shares or securities as bonus to its own share-|
holders ; and the provisions of this Rule preseribing

the allotment of a proportion of shares or securities to

the public shall net apply to such shares or securities.

Registration,

{¢) The Company shall have been registered under the Indian|
Companies Act and its ;;rospectus shall bave heen
filed with the Registrar of Joint Stock Comypanies in|
India and a ioegyof the prospectus thus tiled shall have
been advertised in newspapers published in Bombay ;

Pma&tus.

(f) The prospectus shall have been advertized in the poblic
Erasa and the public subscription list shall have been
ept open for at least four days : i

(5) In sub-rule () (iii) delete the word|
.

he”’ occurring for the first time,
and also the words “of a new
Company ™.

(6) At the end of sub rale (d) (i), inscrt! (onsequentin
the words * provided that the bonus
shares are identical in all respects with,
existing shares ™, f

{7) Add at the end ot sub.rule (¢) * save as
is provided under rule 258-4 ™.

Reasons.

P —

(8) Tn sub-rule (f), delste the words * nncl! This is covered by sub-clavse {d) (i)

the public subscription list shall have
been kept open for at least four
days ",

L~



. 17} The following documents and particulars shall be sent to

Toformation.
e

the Association by the Secrctary of a new Company
nnder his signature. namely Arcicles of Association
and in the case of a debenture issue a copy of the
Trust Deed, certified copies of agreement relating fo issue|
of shares, credited as fully paid, of all matersal contracts,
agreements, concessions and other similar documents, the
number of shares allotted to vendors and their distine-
tive numbers, ths number of shares offered to the
publie, distinciive numbers of shares for which permission
to deal is applied for, the number of shares applied for
by the public and the number of shares allotted to the
public unconditionally pursuant to such applieations
and the proportion of the sllotment, the list of allotees
and thaﬁargazf. number of shares applied for by and
allotted to any ene applicant where the whole of the
capital has not been issued at the time when shares are
uffl;rcd for subscription, the Company shall state
whether the unissued shares are or’s shares or are
held in reserve for future issue.

not be permitled unless the company shall have under

Dealings in shares or securities of a company shall
taken under tts seal-— -I

Splitting of share certificates.

(1) to split share certificates, Letters of Allotment,
and if a  Rights " issue to split Letters of Rights,)
iw;i:ia Her de inabi in the a;:zie bymme

and to have any such “ splils " certi, an

official of the Company ;

(9) Delete the word **pew ™ in sub-rule
(), and add the following :—

* The company ehall, on request,
submit its allotment sheets to
the Association for inspection.”

(10) Sub-rule (g) will be improved if the

documents, etc., specified in it are
set out serially.

ovl
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1

1g—

conitd,

Rule as at present or rule as it would be if altered
according to the Asspciation's proposals.

2

Amendments as proposed

by the Committee. : {lteaﬂnllu.

3 4

23 —contd,
| Tssue of Ceilificedes.

[ (2) to issue the Definitive certificnies within one month

i of the dote of the lodgment uof the transfer and ta
igsue balunce cerlificates, if requived, within the
same peviod

Verification of Signature.

: (3) to verify the signature of the shareholder on the

| transfer form by an officiel of the Company and,

! o notify the shareholder ns soon as a transfer from
his mame has been cerfified by the company's
cfficials ;

Declaration of Dividend.

|

(4) to aduvise the Association by lelter of all dividends
recommended or declared immediately o meeting,
of the Board has been held to fix the same ;

Change uf Business,

| (5) to motify the Association prompily of any change
| in the general character or nature 0}1 its business ;

(o) Tn clause (4) delete the words to {a; This is caleulited to encourage

verify the signature of the share- blank transfers and thrust an
holder on the transfer form by an unneerssary  responsiblity  on
official of the company end . | Joint Stoek Com panies,

|

|

(5) In clause (5) insert the ward
<o mat.eirial *  between the words
*any * and “change .
] -

=
=
-



Disposal of Property.

(B) to notify the Association immedialely if the com-
pany or any subsidiary or comtrolled company
disposes of any praperty or amy slock or interest
in any of the subsidiary or conbrolled companies,
when auch disposal would impair or  materiolly
affect its financial position or the nature or erfent
of ils operations as theretofore conducted ;

Pubic'{aﬁoaoj'wmﬂg' 8.

(7) to publish periodical statements of exrnings, as

agreed wpon with the Board of Directors of the
Association ;

Changes in Direclorate,

(8) to notify the Association of any changes in the
Directorate by death, resignution, remooal or
otherwise ;

Reports and financial Statements.

(9) to forward fo the Associntion copies of statutory and|
annual reports and Audiled Accounts as soon)
ag issued ; and to furnish, on demand, such further
financial stotements and such reasonable informa-:
tion converning the Company as may be deemed
necessary or appropriote ’far the protection aof|
investors and as may be called for by the Board of
Directors of the Association ;

Amendments.

(10) to forward to the Associwlion copies of all notices
sent to the shave-holders and to file with the Associa-
tion certified copies of Resolutions of the Company
as soon as such Resolutions have become effective ;

f¢) Delote clanses {6} and (7) .. (¢} In wview of the general powers

af the Board to withdraw permission
to deal in any seeurity these
provisions which may be regarded
as provocative, are uNNECessary.

{(d) In clause (9), delete after the first! (4) To ask for all this information
semi-colon  “and to fumnish, on| appears to be as unreasonable as it
demand, such further.......... by s nunecessary.

the Board of

Association 3"

Directors of the

oF T



Serial Rule as at present or rule as it would be if altered Amendments as
No. according to the Association’s proposals. by the Committee.
i 2 3
119— 253—conid.
contd. |
Share Transfer Office. |
(11) to mainiain a transfer office or agency in the city of| (¢) In clause (11} for the words “city of|
Bombay, where all securities shall be registered or Bombay ** substitute -the words
depasited for the purpose of transfer and to arrange “ Bombay Presidency .
at its own cost and erpense that its lransfer office
or agency will receive and redeliver all securities| (f) At the end of clause (11) add “ sabject,
deposited at such office for the purpose of Iransfer ; to reasonable registration fees being
borne by the transferce . |
Increase of Capital. !
(12) to notify the Association promptly in the event of the| (g) Substitute the following for clause
reissue of forfeited shares or securities or the issue (12) :— |
aof shares or securities held in reserve for fulure issug “ to notify the Association promptly
or the issue or creation in any form or manner, of of the issue of sLares or securities
new shares or securities or of any other rights, privi- held in reserve for future issue,
leges or benefits to subscribe bo ; and to gire the share- or the issue or creation in any
holders reasonable time within which to record their form or manner of new shares
| snderests and fo exercise their rights, and to issue in or securities or of any other
| the first instance all such securities or rights pro rights, privileges or benefits to
tata fo the eristing share-holders in the form subscribe to, and to give the
approved by the Board of Direclors of the Associa sharcholders  reasonable  time
tion and to give to the Adssociation at least fiftesn within which to reoord their|
i days’ notice in advance of the closing of the transfer interests and to exercise their
| books for the purpose ; and | rights, if any, and to give to the
i Association at least fifteen days'
! notice in advance of the closing
! of the transfer bhooks for tlre
: purpose.” !
4
& ¥ - :
1 * : *

(9) Tt may nol always be possible
to make a pro ralz  allotment.
The powers of the Board to grant
or reject applications to deal
provide any necessary safeguard.

08T
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Lisling of additional Securities.

(13) to make an application to the Assoctation for the
listing of addittonal amounts of securilies. The
tender for delivery of such additional shares or securi-
ties shall not be valid on the contract for the sale of
shares or securilies of such company unless such
additional shares or sccurities shall have been
admitted 1o dealings. H

Conditionis of admission to Forwaid dealinigs,

254, (a) The Board of Directors in their Jiscretion, have
power to adpiit the shares of any particular Company!
(except the shares of a Bank) to dealings for the
Account and Settlemswt subject to the [u]l.owing[
conditions (— ;
(1) the Company undertakes to maintain an office In

Bombay for registering the shares in the name of
the transferee and to mse the common form of

| Add the following new rule as rule 253-A :—

transfer ;

(&) In clause (13) for the words ** additional
amounts of securitics ™', ﬂubatitu!cl
the words ** any new issues of shares
or securitics except as provided!
in rule 252 (d) (iff) "

" (i; For the second sentehice of sub-rule (1:{J'| (i) To put such new issues ou &il

substitute the following :—-

“ Bueh additional shares or securities
shall not he & good delivery until
such further issues have heen .

admitted to dealings.”

equality with the old iscues,

|

#253-A, On the applieation of a! 1t is understood that dealings in
member, the Board may grant such shares do, in fuct, take place
permission to deal in shares and) on a large scale, and it is consiilered
securities which are admitted to| desirable to regulaiise the practice
dealings on the London Stock)

Exchange, and whish have or will|
undertake to provide a Register|
in the Bombay Presidency.” |

“in Bombay ", substitute the words

In clause (1) of sub-rule (a}, fof the wm\'lal Vide paragraph 42 of {he Report,
“in Bombay Presidency ". §|

!
|
|

15



1‘.-‘-l=.riﬂ.1a Roule as ab present or rule as it would be if sltered Amendimnents as proposed by the
No. according to the Association’s proposals. Committee.

1 2 3

Heasons.

4

120— 204—contd.
conld. |

(2) all the shares are fully paid uwp;

(3) the Company shall have paid to the slmrchulder:-![
dividends for the three years last preceding the
application for admission under this rule; i

i {4) the Company undertakes to split mp its share

| certificates in the lots required by a sharcholder!

i who holds a certificate for a larger number of
shares ;

{3) the Company undertakes to close its transfer books' |
on guch days as may be convenient to the Associa-| i
tion for the purpose of Settlement and on the days|
of which the Company shall have had three
moenths’ notice ;

|
{6) the Company agrees to pay an axmual fee in respect
of the clearing charges if required. I

|‘

Regolution admitting to Forwazd deakings.

l
{b) A Resolation of the Board of Directors admitting|
the shares of Company to the Account and Setile-] !
ment must be passed by w majority of two-thivdel |
of the Members present at a mesting of the said|
Board specially summoned and at which not loss)
than threc-fourths of the total number of th
Members shall have been present : {
i

[<28



121

122

| 255,

Decision by Majority. Members interested not to vote.

Provided that &he Board of Directors may by,

a resolution passed by not less than three-fourths,
of the total number of Directors admit to dealings
for Account and Settlement under this rale the
shares of a company which has not complied with
condition  but which shall have been incorporated,
for not less than three years previous to the date|

of its application for the adumission of its shares, |

Withdrawal of permission to deal.

'The Board of Directors may by a Resolution passed

by a majority of three. fourths of tlie Members present.
at a meeting spevially summoned at which not less

than three-fourths of the total number of the Members
of the said Board shall have been present alter one
month’s notive in writing has Leen served upon the
Company, for breach or non-compliance with any of]
the conditions of the foregoing clauses to be recorded
in the minutes of the said Boanl, remove such share

either from the list of shares admitted to rendy delivery

or forward dealings or from both as the case may be.

256,

{a) Any question before the Board of Directors or

any sub-committee shall be decided by the wotes of
the majority of the Members present at a meeting
unless a specified majority is required by any Rule
for the time being in force but no Member of tho said
Board or sub-committee shall be competent to vote

on any question in which he is personally interested.

The Chairman of the meeting shall be the final judge

of whether any such Member is so interested within
the meaning of this Rule ;

For the words ™ breach or non-compliancel We consider it desirable that the
with any of the conditions of the, Board® powers in this connection
foregoing clanses ™, substitute the should not be ciicumseribed in
word ** reasons . | any way.

I

Delete this ruis (1) Sub-rule (s} is proposed to be
deleted in view of amended rule 8¢.
(2} Sub-rule (b) is proposed to be
{ deleted. It is prefcrable not
| to fetter the diseretion of the
i

Board, because circumstances may
arise  making recensideration
| desirakle at any time.

(2l



Serial | Rule as at present or rule as it would be if altered
No. | according to the Association’s proposals,

1 2

Amendments as proposed
by the Committee

3

122 — | 256—conid, i
ctmtd. (b) Any question decided by the Board of Directors or &ny
sub-committee shall net be weconsidered by the said)
Board or the sub-comuaitiee until the expiry ‘ofa period:
of six months from the date of such decision,

123

Members and clerks to astend meetings if required. i

attend such meetings of the Board of Directors or of recommended,
any sub-commiitee as they may be directed hy tho‘
said Board or sub-commitice through the bccmtarw
of the Association or the sub-committes to attend, a.mi.
all sush Members, their pertuers, employees and remisicrs.
shall give all such information as wmay be in fheir
posseszion relative to any matter before the smd'
Board or sub-commitiee. |

124 Membees not to be employed by Non-Member. |

258. (a) An active Member shall not acmpi. cmplovmmd Delete this rule ..
in any eapsciby from any one whe is not a Member of|
the Association without first obtaining the consent n‘!l
the Boavd of Directors, which may be givey or with-|
held by the Board at its discretion, ; E

Present Empitnzees, |

! (b) Any active Member who may have heen so omp]oyedp
| when these Rules came into force shall ask the consent!
| of the Board of Digestors within one month of the:
| date on which this gule shall come into force ;

.«
L 4
»
-

257, Membess, theiv pariners, onployees and vemisiers shalh Acceptance of amendments to role 257

i

.| In view of the prineijles undertying
rule 7 (e): and in wview of
paragraph 55 of the Report.

il
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Expulsion as Penu!bz‘_-

1

| {¢). The deeision of the Board of Directors, that an active|
| Member is so employed without its consent, shall be
final and such member shall thereupon be expelled|
1 by & resolution of the said Boaxd,

126 Investigation of charges and eomplaints,

|
1
260. (@) The Board of Directors shall have the power 107
investigate and to give a decision between Members,
their partners, employees and remisiers upon all charges
affecting their character or dealings and to puaish such
persons 65 may be found guilty.

Adjournment of Enguiries.

(b) Any hearing or enquiry may be adjourncd, from time to
time, by the Board of Directors im its diseretion, but no
Member of the Board who shall not have been present
at every mecting of the said Board at which the snquiry is
made shall participate in the final deeision,

1
126 Members to praduce Books., (

262. (a) The Board of Directors may by a resolution passed
by a majority of two-thirds of the Members present at
a meeting, call upon any Member of the Association,
his partners, employees and remisiers lo appear and
testify before, or to furnish any tnformation regarding
iransactions entered inlo on the Krchange, to the said
Board or sny Sub-Commiliee or to submit to the =aid
Board or to the said Sub-Committee such of his books
and papers as may appear to the said Board or said
Sub-Committee relevant and material to any matter
under investigation by the said Board or said Sub-
Committee, ]

I
i

Acceptanee of amendments te rules 260!
and 262 is recommonded, s

|

|

141



Serial
No.

126—

Rule as at present or rule as it would be if altered
according to the Assoviation’s proposals, |

2

Amendments as proposed
h_f the Commitics.

3

leasona,

262—conid.

Members to give information,

(b} A Member who shall refuse or neglect to comply with an;J;

208,

such direction of the said Board or sub-commithee orf
shall wilfully destroy any book or paper which has been|
ditected by the said Board or said sub-committes to|
be produced hefore them or who on heing served with
a notice by the Secretary of the Association or nuh-|
committes to appear before the said Board or said|
sub-committee refuses to appear and to give to the said
Board or said sub-committee all information in his|
power relative to the subject matter of the enquiry,!
shall be deemed guilty of disgraceful or dishonouralle
conduet and may be suspended by a Resolution of the,
said Board in the manner preseribed in these rules, ‘

I
Transfer of card by nomination or on death. !

|
{a) Upon any fransfer of the Card of a Member {wﬁeﬁkeﬁ
by nomination or on the death af @ Member) all his dehis)
and olfier ol ligalions and claiing avising vul of any con.|
tracts made subject to the rules of the Assoeintion and lo,
the extent the same shall have been admiilted by the Board|
of Directors shall be paid and satisfied Lefore the transfer)
of his card or right of membership. |

Delete cule 265

This rule haz Leen embodied in
amended rule 38 with some
modifications.

a1



Satislaction of debts of deceased Member.

(b) 1f the legal representatives of any such Member shall be

unable to pay and satisfy such dehis, obligations and

elaims, the Card or right of Membership shall hel
disposed of by the said Board and the procceds therof}
shall be applied in the following crder of priority to the!
following purposes, namely. |

Tnsufficient assets.

(1) The payment of all debts, fines, monies and other charges
due and payahle by such Member to the Association or
the Clearing.

(2) The J}ﬂf,rment and satisfaction of all debts, oblizations
. and elaims arising from all contracts made subiect to
the Bules of the Association nnd to the extent that
such claims shall be admitted by the said Board ; and
if the proceeds of the Card shall not he sufficient to pay
and satisfy such debts, obligntions and clims in
{full, they shall be paid and satisfed pro rafa.

Debts on Promissory Notes.

(3) The LFa‘;.rmen{'. and satisfaction of all debts, obligations|
and claims arising out of contracts made subject to
the Rules of the Associntion in respeet of which)
a promissory note shall have been passed, provider
that such note shall not be barred by the Law of
Limitation.

Burplus and indemnity.

(4) The payment to the legal representatives of any surplus|
upon the execution by them of such release or indemni.:
ties the said Board may require.

£gT
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129

o

Rule aa at present or rule as it would be if altered
according to the Association’s propesals.

T2

Business of deceased Member.

| Substitute ihe following for rule 209 :—

| 260, Ti on the death of a Member his legal representatives “If on the death of a member his

or the persons mentioned in Appendix C desire that
bis business should be continued for some time for|
their benefit by any specified person who is eligible]
for Membership and intimate their desire by a Iotter
to the Secretary of the Association, it shall be within
the discrotion of the Board of Directors to parmil.
such business to be carried on by such person on|
behalf of the legal representatives or the pcr‘aon'sI
mentioned in Appendix C of the deceased Member
tor such period sa the said Board may determine.

Fines and penalties.

Amendments as proposed

by the Committee. | Reasons,

3 i 4

legal representatives or the persons
mentioned in  Appendizx  C
nominate his son who is a minor
and desire that his business should,
be continued for some time for the,
benefit of the deceased’s family
by any specified person who is
eligible for membership and
intimate their desire by a letier
to the Seerotary of the Associstion,
it ghall be within the discretion of
the Board of Directors to permit
such business to be carrviod on by
such person on behalf of the minor
until he reaches bis majority.”

271. The Board of Directors shall have the power to ﬁx After the word *wvialation insert thL Self-explanstor.

the amount of any fine or lo prescribe penaltizs for|

words “ or evasion .

| Vide paragraph 51 of the Reporr,

¥Gr
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278,

violation of vules and for neglect or refusal fo comply
with orders, directions or decisions of the said Baurd
or of any Sub-Commiltee and for dther offences, |

Advertisement.

No Member shall advertise for business purpose or issue
regularly cireulars or other business communiontions fo
persons other than his oun Principals, Members of the
Association, Banks and Foint Stock Companies. Every)
Member shall furnish o the Secrclary a copy of the
Clircular tssued by Lim.

() A constituent shall pay to his broker all sums
which his broker is liable to pay on behalf of his
constituent and such payment must be made in|
time to enable the broker to comply with the provi-
sions of the rules relating to such payment.

Constituent to pay Broker.

(z) A constituent shall pay to lis Broker before
11 a.m, on the Pay Day fixed by the Board of Direc-|
tors all snms which the Broker is liable to pay on
behalf of his constituent on account of dealings ir:r
the current Settlement ;

Delete the last senlence of rule 273

In subrrule ff.-], for the words * hiz con-
ghituent ', ¢ sul bmtuts the words * su\,h
constituent

It is hoped that wembers will use
a proper discretion in the subject
matter of their cireulars and obviate
any meed for a request that this
‘ power should be given.

t

E

Better expressed as swended.



Berial
No.

1

132—
conld.

o

Riile as at present ar rule as it wonld be if altared
according to the Association’s proposals.

2

Amendments as proposed
by the Commitiee,

a

279—contd,

(¢) If a Broker is declared a defaulter or fails to pay the differ-

Broker may close aceount.

(b) A Broker may close the account of any constitnent,

who fails to make such payment either forthwith,
or at any time thereafter in his discretion during the.
time such constituent iz in defanlt and any balance
dug on such closing shall be immediately payable)
by such constitwent to his Broker.

Cansfituent may close deround,

ence due by him to his constituen! on the day Jollowing
the Seltling Dy, such constituent may by giving nofice
in wriling close all owtstanding contracts either forthwith
or al any time theveafter in his discretion during the time
the Broker is in defoull and any balance due on such
closing shall be pagable immedictely by the Broker fo
such constiluent.

|
In sub-tale fe), before the word * Broker |
oecurring for the last time, insert the,

word ** defanlting

]

Meapon:,

4

OeT
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|
|
l 263

285,

CLEARING HOUSE.

Funetion of Clearing House.

(1) There shall be a Clearing House under the control )
of the Boarl of Directors which shall act as the common:
agent of the Members for clearing conlracts belweon the
embers and for delivering securities fo and receiving
securities from the Members und for receiving or paying
any amounts payeble fo or payable by such members in
conneetion with any of the contracts and to do all things,
recessary or proper to carry out the foregoing purposcs.

Delivery and payments through Banks, r

() The Clearing House shall maintain a list of Banks,|
trusts, companies and other firms approved by the Board
of Directors who may act for Members and their con-
stituents in giving and taking delivery of securities,)
transfers and other documents and in making and
accepting payment for the same at the mking-up
price.  The said Board may from time to time add names
{0 such list and remove niwmes therefrom, 1

Acceptance of amendments to rules 283
and 285 is recommonded,

1GE



Herial l RBule as at present or rule as it wonld be if altered
Wo. | according te the Association's proposals.

Amendments as proposed
by the Committee,

3

3 2 |
194—]| 285—contd. l
canld., i
Forme. |

— i

!

Trusts, Companies or other firms, shall be cntored’

in forms (Forms Nos. IV and V) specinlly provided,
for this purposc, i

|
i
| (1) Becuritics to be delivered or received throngh Banks,
|
l
|

pas Farms to he prescribed,

! 203. (a4) The Clearing Lists, Balance Sheets, Delivery
l Yorms, Claim Notes, Vouchers and other documents
| used for the purpose of the Clearing House shall be!
| in guch form as the Board of Dircetors may from
time to time yprescribe and shall be signed by a
Mewber or his clerk nominated to represent him,

Charges for Forms.

(b) The said Board shall from time to time prescribe the
ehmges for the necessary forms to be supplied by
the Clearing House,

-~

is recommended.

Acceptance of amendmenta to Rule 293

RBeasons,



Farms,
———

f (¢) The Board skall have the ﬁzww from time to time Lo fiz

or alter the time gprescribed for the lodging of forms and

for the taking and giving delivery of securities.

Which securities to be cleared.

|
i
1
i
|
|

| 205, (a) The Board of Directors may from time to time|
specify the securities which shall be cleared through!
the Clearing House and deliveries and payments in all
forward bargains in such shares must be made through'
the Clearing House : ,

Provided that any Member, who holds for account of his
different constiluents contracts both for sale and purchasel
in the swme sefilement that offsel each other, shall be
entitled to offsel such contracts and in that case he shall
be entitled to give and take delivery owtside the Clearing,
House. !

Prohibition of certain Ba.rﬁins.

permitted in the Market.

(b) No forward bargains in securities not so specified shall [
be

Acceptance of amendments to sub-rales (a}
and {c) of rule 205 is recommended,

641



Serial Raule as at present or rule as it would be if altered Amendments as proposed

Ne. according to the Association’s proposals, by the Committee. Reasons.

e

1 2 3

contd.!

All bargains cleared throngh Clearing House.

] . . . _ R
136~ 206—contd, ‘

(¢) A Member shall clear and settle through the Clearing
House all forward hn,['ga]ns in auch seouritics to “hlch
bhe may be a party wnless otheriwise stipulated at the
time of the contract or it iz otherwise agreed by the partics)
to the confract,

Release of intermediarios,

+ (d) If & Member elect to deliver the seeuritics outside the
Clearing House Members making and accepting snch
delivery shall release all intermediate partics from

| all liabilities. The deliverer shall alone remain res-| |
ponsible to the receiver. l

Rules form port of confricts.

(e) The rules of the Clearing Housc from time to tinee in force) Delete the words * to declare any day o' Consequential on deletion of rale 244
subject o the Bombay Securitics Contracts Control Aet.|  be a holiday or ™ from sub.tule (e). and ameodment to rule 100 () ({1
1925, and nolices and directions whick the Board 9f|
Directors anay from time lo time issup thereunder or)
under any other rule for the time being in force and i
publish onihe Notice Loard, shall be @ part of the jerms I
and conditions of every contract which is cloaved or setiled
through the Clearing House, Such comtrncis shall also,
be suliject o the power of the Bocrd of Divectors to dechure) i
any day lo be a koliday or to close the Erchange by
reason of any emergency or othcrivise. |

|

fur



135

l

Making-up price, ’

206, (a) The Secretary with the concurrence of the Members
of the Board of Directors present at the time shall
fix a making-up price of all securities cleared through
the Clearing House by taking the actual Market,
price at the closing of business on the business da
fixed by the Board in that behalf ;

Temporary adjustment-

(4) On the morning of Pay Da{‘ all unsettled hurgaim{
in such securities shall be brought down and tem-
porarily adjusted with such making-up price.

300. (2} Memorandum Slip Errors,

Liability of one party.

(b) If the amounts of securities lo be delivered to and veceived,
from the Clearing House do nol agree the Board of
Direclors shall be entitled to buy-in or sellout, as the|
case may be, om the Seliling Day in order to adjust the
disagreements, the Member to whom such memoranduny
glip was given shall be liable to pay the auction
commission and the dpmages, if any, if the amount
of securities shown in the memorandum =lip does not
agree with the amount of securities shown in the
clearance sheet ;

(c) Liability of other party.

In sub-rule (a) of rule 206, for the wonls
usiness day fixed by the Board in

oy

that behalf ¥, substitate the wonds

* Last day .

Acceptance is recommended of amendments

to rule 300.

]f
!
|

|

It is considered very desirable o
revert to the original Rule to the
axtent that a definite day is fixed.

197



Serial Rule as at present or rule as it would be if altersd Amendments as proposed

No. according to the Association’s proposals. by the Committee. Beasons,
1 2 3 4
139 Settlement through Tickets.

305. (a) It shall be competent to the Board of Directora tol Accepted provided that this amendment
order that all bargains in any specified security shall does not interfere with our proposals
be settled by a Process of Tickets instead of by regarding Blank Trapsfers,

Clearance Lists or vice veray

(b) Notice.

140 Altering Settlement Days..

324. The Board of Directors, in gpecial circnmstances which| Delete this rul= - - .. See amendments to rule 106 (&) (ii).
shall be set out in the minutes of their proceedings,
have power at any time to alter or to postpone tol
a fixed date or dates, days fixed for Settlement for buy-
ing-in and selling-out Pay Days and Settling Days.
If the Board postpones the Pay Day fixed for any
settlement to a period beyond a week the Board shall
by a resolution fix the budlee gala (contange) payable
by the purchaser to the seller for each security on
the basis of the budlee gala of the previous
settlement.

L-To% 2
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42

330,

333

| (b) The said Board may fine any Member who fails to

(¢) The said Board may suspend or expel a Member who!

with any such requisition.

Liability of Member for genuineness of docunient.

The deliverer of securities shall be responsible to the
Member to whom the same are delivered subject to the
provisions of rnle 229 for the reguldrity, genuinendss|
and vglidity of the decuments delivered and shall be
liable for loss or damages, if any, atising therefrom.
If he failg to pay such loss or damages he shall be liable
to be declared a defaulter and the original contracting
parties shull each pay the amount of such loss orl
drmages pro rafa as provided in Rule 322, |

Inuestigation of dealings.
(@) The Board of Directors shall have the power tol
investigale and examine any dealing or transaction of
Members and may vequire any Member to submii to the
President his Clearing House Lists, his books and papers
material to such ingquiry and when such investigation
cxumination, in the opinion of the said Board, is in the!
public interest, or in the inferest of just and eguitable|
principles of trade or in the interest gnd welfare of
the Associgtion, the said Board sholl direct ony Member
to furnish to the President a statenend, covering all infor-|
mation required by the said Bowrd inthe form prescribed
in Appendiz K, or in such other form as moy be then
prescribed by the said Board, of his dealings or transac-
tions im any secwrily or securilies, on hts own dccount|
or on behalf of hiz constituents,

Fine,
—

comply forthwith with snch requisition ;

Susperision or Expulsion.

after a fine has been imposed upon him fails to comply;

XTSRS S S SR

| e

Acceptance is recomimended,

(1) Tosert the following as an explanation| This takes the place of the amends

below sub-rule (a) :—

* Explanation : The  Board  may)
exercise its power under this rule!
when it is of the opinion that the
purchases or sales of speurities or
oifers to purchase or sell securities|
aro made for the purpose of cp-
setting the equilibrium of the
market and bringing about a con-|
dition of demoralisation in which,
prices will not fairly rellect market
values.” i

i
i
|
|
|
|
H

(2) [nsert the '

rule (b) :—
“(b) If the Board iz satisfied after
suchexamination that the Member|
is condnefing his  business in

following as new suba

1

ment: proposed by the Association
to rule 173,

or



Serial
No.

42—
condd,

333—contd,

{d) A resolution of the said Board under this rule shall ot be

Rule as at present or rule as it wonld be if altered
according to the Association's proposals.

Magority of one-half of the entive Board.

deemed valid and shall not come into force unless it shall
have been passed by the voles of nol less than one-half o
the total number of the Memberz of the Board at a meeting|
at which not less than three-fourths of the total number of;
the Members of the Board shall have been present M
which meeting shall have been specially summoned for

the purpose. A resolution so pussed shall be final and (3) Re-number the succeeding

shall come into force forthwilh, \

() If within fifteen minutes of the time fized for the special

meeting three-fourths of the fotal number of members of|

the Board are mol present, the members present ma

co-opt other Members as provided in Rule 96 (b). |
1
1
|

False or mistending statements,

(f) The said Board may suspend or expel a Member who{

makes any false or misleading statement in his clear
ance sheets or forms submitted under the provisions;
of this rule. i

i

Amendments as proposed
by the Committee.

3

Reasons.

a manner prejudicial to the
interests of the Association, thel
Board may require such member
to suspend dealing for forward or
speculative businessfor such period
ag the Board may determine.”

|
sub-rulea,
It may be noted that existing clanses {b)
and (¢) are umnecessary in view of the
general power the Board has got under
rule 28 (b} (i).

FOT



334,

| (¢) A Resolution under this rule must be carried by the votes

(b) When the Board of Directors is saligfied that there is

CORNERS.

General Prohibition.

(¢) Save as is provided in these rules, the Board
of Directors shall not be empowered to fix prices
at which stock, shares or like securities shall or shall
not be bought or sold ; nor, save as is provided in
these Rules, shall the said Board be empowered
to fix rates at which or above which or below which
sales or purchases in stock, shares or like gecurities!
shall or shall not be made.

rigging in any serip admilled lo forword dealings or
that there is froud connected with ings in any such
scrip or thal it 43 in the public interest to prohibit all
Jutther trading in any scrip, the said Board may|
intervene and prohibit all further denlings in such serip
from a date to be fixed by the said Board and may remove
auch serip from the Forward List and at the same time
allow all “ouistanding & tions before tledatenj"
intervention to he closed and coneluded by purchase or
aale, as the case may be. All unsettled contracts shatl
be closed and concluded by delivery and payment asl
usual on the Pay Day.

of not less tham ten Members present af o meeting
specially summoned and consisting of the full Board.
A regolution so passed shall be final and shall come inlo
foree forthwith,

Delete rules 334 to 347 25 +.| Vide paragraphs 16, 18 and 20 of the
| Report ; and in view of Rule 206 (6).

Q91
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Serial | Rule as at present or rule as it would be if altered

! Amendments as proposed | Reasons
No. I according to the Association’s proposals, i by the Committee. i i ;
| h )
. 2 | 3 | 1

Hi— | 334—conid.
onld,

| (d) If within fificen wminules of the time fived for the s;,-wm?

I meeting the full Board be not present, lhe wmembers

present shall co-opt members s provided in rule 96 (b),

o Le) Any serip whick has boen removed from the Foroverd Tisd

' may, when the Board of Diveclors is sntisfied that such,
serap is well distrdatod among the public, be re-udmitted)
to.such list by o Resolution of the said Board passed in
like manner as o Resolution of the said Board remorving
such serip and prokibiting such dealings wnd in ke
manner shall be deemed lo be final, end shall come into
Jorce.

C(f) When the awid Board infervenes uwnder this wule, the
circumslances and reasons of the intervention by the swid,
Board shall be fully set out and recorded in the minutes
of ite proceedings ; such minutes shall be signad by ench
MHember of the said Board concurring in the inferven-
I tion and the reasons of any Member not so concurring
} whall M-cw.-iae be st out and recorded and shall be mgned‘
] by sueh Member. A copy of the minutes of such pro- +
cerdings of the said Board shall be forthwith sent to the:
Seeretary to the Government of Bombay in the Financel
Dt}xxrtmemi The said minules s.'w.H be  deemed
privileged and confidential,

| 835 to 347, (Rules relating to corners) “ 3 ] The deletion of these rutes is (onsequcntwl
i upon the deletion of rule 334,

Lyl
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145

148

l 348, Bargains in securit'es and stock to which these Rules

i
!

{

BARGAINS GENERALLY. "

Bargains. |
——a— H
apply may be for ready delivery or for the settlemoent.

READY DELIVERY BARGAINS,

Delivery and Payment,

35l (a) A bargain for ready delivery shall be for derivery'
and payment before 3 p.m. on the business day next
following the bargain unless otherwise stipulated at!
the time of the %’m‘gain‘ If such day is Saturday
delivery and payment shall be made on the business|
day next following ;

{t) A bargain for ready delivery shall not be valid if the

delivery is to be made more than seven days immi
the date of contract.

Cheques release intermediaries,

362, (c) A party delivering securities sold shall accept o chequel
in payment thereof, if tendered during clearing hours, bui
all intermediate pariies shall be released from all Tiabilily
if the securities are delivered before the cheque is honoured.

Acceptance of amendmen{ to rule 348 is
recommended, i

}

In sub-rule (n) of rule 351, delete the words
“unless otherwise stipulated at the
time of the bargain ™.

Insert the Iollowing as new sub-rule (£}~

“(c} A bargain for ready delivery

shall be completed by the deli-

very of and payment for the!

securitics not later than 7 days

from the date of the original
contract.”

i
Acceptance is  recommended of this
amendment.

Lol

With & view to making the definition

really definite and less open to
evagion. See parsgraph 72 (2) of
the Report,



No.

147

148

149

e

Herial

Rule as at present or rule as it would be if altered
according to the Association’s proposals.

2

Amendments as proposed
by the Committee.

{
|

360. The buyer may refuse to accept the Notes and to pay

371,

Amendments proposed by the Association. l

i
Inthe heading “ CASH OR FORWARD BARGAINS "
after rule 365, for the word “ CASH ” the words!
“ READY DELIVERY " shall be substituted, |

Cross Endorsements,
e ——— it

for them if there is a cross endorsement or if interest is
left undrawn for more than one year or if the motes
tendered are of lesser denomination than Rs. 500 or if|
inferest payable on or afier the pay day ds drawn by the
seller,

Liabilitz of Broker.

The Member acting as & broker on behalf of a consti-
tuent is not responsible for the genuineness, regularity
and validity of securities passing by endorsement andl
delivery and delivered by the seller to the buyer. ] J

Acceptance iz recommended of these

amendments.

oQT
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i51

372,

373.

Hours of Business in Government Securitios.

The hours of business for forward bargains shall bel Delete rule 372 ..
from 12 noon to 4 p.m. and for ready delivery deali
from 12 noon to § p.m. every business day except o
Saturdays when they shall be from 12 noon to 2 pom.
The Board of Directors may by resolution extend these
hours of business from time to time either earlier)
opening or later closing. The market shall be closed
one hour earlier on the occasion of the death of a
Member as a token of respect for the memaory of the
deceased.*

Brokerage.

Brokerage shall be charged at the following rates. After the word *at” insert the words * not

There shall be & minimum charge of one rupee for each)| less than "',
transaction.
Securitiea. Brokerages.

Becurities  of the 1/18 per centum on stock for
Government of India  ready delivery or forward
and Loecal Govern- business over Re. 205,000
ments, face value, and 1/32 per

centum for Badli business.
1/8 per centum on stock for|
ready delivery  under
Ra, 25,000 face value,

Debentores and stock 1/8th per centum face value
of Port Trust, Muni- on stock,
cipal Corparations
and other Securities,

In view of amendment proposed to
rule 241,

| * Such acts of respect should not be
allowed to interfere with the facili-
ties which the public have a right
to expeet. It should, therefore, be
left toindividuals to pay such marks
of respect as they, in their indivi-
dual capacities, consider proper.

The amendment only establishes the
prineiple of & minimum scale of
commission.

601



b‘crial|
No. r
1
H
|
51—
condd. |

152

>

Rule as at present or rule ag it would be if altered
according to the Assuciation’s proposals.

2

by the Committee.

3

373—contd. i

This rule shall not apply to underwriting or the placing cfi
New Issues or dealings between Members. ]

Scale of Brokerage for Negatiation of loans, ;
Subject to a maximum of 3/16 per cent. a member may|
charge as brokerage at rates not exceeding 1/64 peri
cent. per month on the amount of the loan against
securities of the Government of India, Local Govern-|
ments, debentures and stock of Port Trusts, Municipal|
Corporations and such other gecurities, ]

ArpENprx H, ;
—

{ Rule 189.)
Form A, ’
Contract Notes for Membaers acting for constituents
as Brokers, | Appendix V to the Report,
* * * * # .
Form B, :
| Contract Notes for Memhers acting with constituents' Delete this form .. i
f as Principals. l
* * * * w |
-+
+ » v

Amendments as proposed

Reasons.

Formr A to be replaced by the form ini Vide paragraph 70 of the Beport.

t
b

«+ In view of amendmen! to rule 189
and paragraphs 3§ and 70 of the
Report.

NLT
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AFPENDIX J.
Forms of Clearing House. i
Form No. 1, Page No. L I.

Bombay, '

| The Manager,
The Native Share and Stock Brokers'
Association, Clearing House,
Bombay,
. Iear Sir,
In accordsnce with Rule 301 of the Association,

I herewith submit a clearance list showing the balance

L Acceptance is recommiended of Appendix J. |
of securities to be delivered to and taken over from the

following members for~ settlement. and
1 heneb\r confirm that the same is a complete and true
statement.
Yours faithfully,
Broker No.

i Nawe of Security,

!
. Bro-
‘Bought. gm Broker's }

|
Bmker s
name, name, | Sold

Bro
Sold Bought, ker
Na.

1



Berial

Rule az at present or rule as it would be if altered

Amendments as proposed

No. according to the Association's proposale. by the Committee.
1 2 3 4
Arrexpix K. ]
104 Name of Compang «ooveieininreracnian
: Broker's Name «.ovveevieneiiuninns
L Acceptance is recommended of Appendix K.
Broker's No. ovovvvvvaeras ik
Number of Client's Number of Trans-  Distine-
shares ngne. shares feror's tive
bought. sold for.  mame. Noa.
" i A »
-« . » ¥ .

-8 B3
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APPENDIX V.

Appendiz H to the Rules of the Native Share and
Stock Brokers' Association.

(Rule 189.)

A.—Contract Note issued by Members acting for Constituents as
Brokers.

Name of the Firm ]
Stamp as required

. under Article 43
Names of Partners, of Schedule I to
the Indian Stamp

Act.

To

‘We have this day done by your order and on your aceount the following
transactions for SETTLEMENT on

Bounght for you.

Quantity. Kind of Becurity. Rate. i Amount.

Brokerage

Amount due from you.

This Contract is made subject to the Rules and Regulations of the
Native Share and Stock Brokers’ Association.

Bombay,
Date,



Hid

B.—Contract Note issued by Members aeting for Constituents as Brokers.

Name of the Firm

Names of Partners.

To

We have this day done by your order and on your account the following

transactions for SETTLEMENT on

Stamp as required

under Article 43

of Schedule 1 to
the Indian
Stamp Act.

r

Sold for you.

5_

Quantity. | Kind of SBecurity.

5

Less—

Brokerage

Amount due te you.

This Contract is made sabject to the Rules and Regulations of the

Native Share and Stock Brokers’ Association.

Yours faithfully,

Members of the Native Share and
Stock Brokers’ Association.

Bomlay,
Date,
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APPENDIX VI.

F orm of Deed of Assignment in use on the London
Stock Exchange.

THIS DEED made the day of 19

BeTwEEN
residing at . and now or recently
carrying on business on The Stock Exchange and at
in the City of London as Stock and Share (here-
inafter called ** the Defaulters ”’) of the one part and

of New Court, Throgmorton Street, in the said City and
of The Stock Exchange the Official Assignee of the said Stock Exchange
(hereinafter called the ** Official Assignee ') of the other part.

WHEREAS the Defaulters signed and handed in an application for
re-election and were re-elected Members of The Stock Exchange for the
year ending the 24th day of March, 19

AND WHEREAS the Defaulters were on the
day of 19 declared to be Defaulters on
The Stock Exchange,

NOW THIS INDENTURE WITNESSETH AS FOLLOWS:—

1. The Defaulters as BENEFICIAL OWNERS hereby as regands
their joint estate assign and convey and each of them as BENEFICIAL
OWNER as regards his separate estate hereby assigns and conveys
to the Official Assignee ALL the property (real as well as personal)
whatsoever and wheresoever (except property which by reason of
its subjecting the holder to the performance of any onerous covenant
or obligation the Official Assignee may think fit by writing under
his hand to disclaim) which is held by or on behalf of and belongs
to the Defaulters jointly or either of them separately at the date of
this Deed and is or now represents property or the proceedsor produce
of property which belonged to them or to either of them at the date
on which they were declared Defaulters on The Stock Exchange.

TO HOLD the same unto the Official Assignee and his assigns accord-
ing to the respective natures and tenures thereof UPON TRUST for
sale and collection and distribution in manner provided by the Rules

“and Regulations of The Stock Exchange set forth in the Schedule
hereto and in accordance with the usage and practice of The Stock
Exchange of the net proceeds thereof amongst the creditors of the
Defaulters whose debts or claims arise from Stock Exchange trans-
actions and who being Members of The Stock Exchange are entitled
or who pot being Members of The Stock Exchange are admitted to
participate in the distribution thereof under and in accordance with
the said Rules and Regulations.
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2. The Defaulters and each of them hereby declare that they
hold or respectively hold and will stand possessed of the excepted
property which may be disclaimed as aforesaid if any UPON TRUST
to deal with and dispose of the same and the income and proceeds
thereof if the Official Assignee shall so require in such manner as he
shall from time to time direct to the intent and so that any net proceeds
thereof or any benefit to result therefrom may be handed over to the
Official Assignee and may form part of and be dealt with and
administered in like manner as and as part of the property
hereinbefore assigned and conveyed.

3. The Defaulters and each of them hereby respectively and
irrevocably appoint the Official Assignee and his assigns aforesaid
to be their and his Attorney in their and his name and on their and
his behalf to execute and sign all deeds or other documents which
the Official Assignee or his aforesaid assigns shall deem necessary
or expediént for transferring any stocks, shares or securities registered
or inseribed in the name of the Defaulters or either of them or for
assigning or dealing with any of the excepted property the subject
of the last preceding clause or for any other purposes necessary or
deemed expedient for giving effect to and carrying out the purposes
of these presents.

4. Any difference or dispute of whatsoever nature which may
arise with regard to the effect or operation of these presents or of any
of the provisions thereof expressed or implied or incorporated therein
or as to any claim to participate or the amount of ranking or otherwise
héwsoever in relation thereto shall be referred to and settled by the
Committee for General Purposes of The Stock Exchange and their
decision shall be final and bind all parties.

AS WITNESS the hands and seals of the parties hereto the day and
year first aforesaid.

Schedule.

[Rules 170 (1), 171, 172, 174 to 189, 191 and the Appendix 36.]

§-
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APPENDIX VII

Cost of the Committee.

The total cost of the Committee (including the probable cost of
printing this report), is estimated at Ra. 21,000.

BOMBAY : PRINTED AT THE GOVERNMENT OENTRAL PRESS,



