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���%DFNGURS

������'HPRJUDSKLFV

�D� 3RSXODWLRQV�ZRUOG�ZLGH�DUH�DJHLQJ��,Q�,QGLD��ZKLOH�WKH�WRWDO�SRSXODWLRQ�LV�H[SHFWHG

WR�ULVH�E\�����EHWZHHQ������DQG�������WKH�QXPEHU�RI�HOGHUO\��SHUVRQV�DJHG����DQG

DERYH��LV�H[SHFWHG�WR�LQFUHDVH�E\�������WR�������PLOOLRQ��,Q�RWKHU�ZRUGV��WKH�VKDUH

RI�WKH�DJHG�LQ�WKH�WRWDO�SRSXODWLRQ�ZLOO�ULVH�WR������LQ�������'HPRJUDSKLF

SURMHFWLRQV�IXUWKHU�VXJJHVW�WKDW�WKH�QXPEHU�RI�WKH�DJHG�ZLOO�ULVH�HYHQ�PRUH�UDSLGO\

WR�����PLOOLRQ�E\������²�RU�WR�������RI�WKH�SRSXODWLRQ�

�E� 0DOHV�DQG�IHPDOHV�LQ�,QGLD�DW�DJH����WRGD\�DUH�H[SHFWHG�WR�OLYH�EH\RQG����\HDUV�RI

DJH��7KXV��RQ�DQ�DYHUDJH��DQ�,QGLDQ�ZRUNHU�PXVW�KDYH�DGHTXDWH�UHVRXUFHV�WR�VXSSRUW

KLPVHOI�RU�KHUVHOI�IRU�DSSUR[LPDWHO\����\HDUV�DIWHU�UHWLUHPHQW��'HPRJUDSKLF

SURMHFWLRQV�VXJJHVW�WKDW�D�IRUW\�\HDU�ROG�WRGD\��ZKR�ZLOO�EH����LQ�������ZLOO�KDYH�DQ

H[SHFWHG�OLIH�VSDQ�RI����\HDUV�EH\RQG�����L�H��WR�DJH����

�F� :KLOH�ZH�ZLWQHVV�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�DJHG��WKH�WUDGLWLRQDO�DQG�LQIRUPDO

PHWKRGV�IRU�LQFRPH�VHFXULW\��VXFK�DV�WKH�MRLQW�IDPLO\�V\VWHP�LQ�,QGLD��DUH

LQFUHDVLQJO\�XQDEOH�WR�FRSH�ZLWK�WKH�HQKDQFHG�OLIH�VSDQ�DQG�PHGLFDO�FRVWV�GXULQJ�ROG

DJH��7KHUH�LV�D�JURZLQJ�VWUHVV�RQ�WKH�MRLQW�IDPLO\�V\VWHP�DQG�WKHUH�LV�DQ�LPPHGLDWH

QHHG�IRU�LQWURGXFWLRQ�RI�IRUPDO��FRQWULEXWRU\�SHQVLRQ�DUUDQJHPHQWV�WKDW�FDQ

VXSSOHPHQW�LQIRUPDO�V\VWHPV��7KLV�SUREOHP�LV�SDUWLFXODUO\�LPSRUWDQW�LQ�,QGLD��ZKLFK

ZLOO�HQWHU�LWV�GHPRJUDSKLF�WUDQVLWLRQ��LQWR�LQFUHDVLQJ�QXPEHU�RI�DJHG�SHUVRQV��DW

ORZHU�LQFRPH�OHYHOV�WKDQ�WKRVH�VHHQ�LQ�RWKHU�FRXQWULHV�ZKLFK�KDYH�ORQJ�LQWURGXFHG

V\VWHPV�WR�FRSH�ZLWK�WKH�SUREOHPV�RI�DQ�DJHLQJ�SRSXODWLRQ�

�G� 7UDGLWLRQDOO\��JRYHUQPHQWV�DQG�VRFLHWLHV�SURYLGH�HFRQRPLF�VHFXULW\�GXULQJ�ROG�DJH

WKURXJK�SHQVLRQ�SURYLVLRQV�DQG�VRFLDO�VDIHW\�QHWV��6RXQG�SHQVLRQ�V\VWHPV�IRUP�D

VRFLDO�VDIHW\�QHW�IRU�UHGXFLQJ�SRYHUW\�GXULQJ�ROG�DJH��+RZHYHU��D�ULVH�LQ�WKH�QXPEHU

RI�ROGHU�SHUVRQV�RIWHQ�FDXVHV�D�FRUUHVSRQGLQJ�LQFUHDVH�LQ�JRYHUQPHQW�H[SHQGLWXUH

RQ�QRQ�FRQWULEXWRU\�SHQVLRQV�DQG�KHDOWK�VHUYLFHV�²�VLQFH�KHDOWK�DQG�SHQVLRQ

VSHQGLQJ�ULVH�WRJHWKHU��+LJKHU�JRYHUQPHQW�VSHQGLQJ�RQ�ROG�DJH�VHFXULW\�KDV�RIWHQ

EHHQ�DW�WKH�FRVW�RI�H[SHQGLWXUH�RQ�RWKHU�LPSRUWDQW�SXEOLF�JRRGV�DQG�VHUYLFHV�DQG

KDV�LQFUHDVLQJO\�EHHQ�D�VHULRXV�GUDLQ�RQ�JRYHUQPHQW�ILQDQFHV�
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������/DERXU�0DUNHW�	�2OG�$JH�,QFRPH�6HFXULW\

�D� $SSUR[LPDWHO\��������RI�,QGLD·V�SRSXODWLRQ�OLYH�LQ�UXUDO�DUHDV�������FHQVXV���7KH

SHU�FDSLWD�LQFRPH�LQ�,QGLD��DW���������SULFHV��LV�5V��������

$V�SHU�WKH������&HQVXV�GDWD��,QGLD�KDV�DQ�HVWLPDWHG�����PLOOLRQ�ZRUNHUV��2I�WKH

ZRUNLQJ�SRSXODWLRQ������������PLOOLRQ��DUH�UHJXODU�VDODULHG�HPSOR\HHV�ZKLOH�RYHU

���������PLOOLRQ��DUH�VHOI�HPSOR\HG�DQG���������PLOOLRQ��DUH�FDVXDO�FRQWUDFW

ZRUNHUV�

2I�WKH�VDODULHG�HPSOR\HHV��DSSUR[LPDWHO\������������PLOOLRQ��DUH�HPSOR\HG�E\�WKH

&HQWUDO��6WDWH�DQG�87�*RYHUQPHQWV�DQG�'HSDUWPHQWV��LQFOXGLQJ�SRVW�	�WHOHJUDSK�

DUPHG�IRUFHV�DQG�UDLOZD\V��DQG�DUH�HOLJLEOH�WR�D�QRQ�FRQWULEXWRU\��LQGH[HG��GHILQHG

EHQHILW�SHQVLRQ��IXQGHG�HQWLUHO\�E\�WKH�*RYHUQPHQW�

$SSUR[LPDWHO\������������PLOOLRQ��RI�WKH�VDODULHG��QRQ�*RYHUQPHQW��ZRUNHUV�DUH

FRYHUHG�E\�D�PDQGDWRU\�(PSOR\HH�3URYLGHQW�)XQG�DQG�WKH�(PSOR\HH�3HQVLRQ

6FKHPH�

7KXV��EDUHO\����PLOOLRQ��RU�OHVV�WKDQ������RI�WKH�HVWLPDWHG�ZRUNLQJ�SRSXODWLRQ�LQ

,QGLD�LV�HOLJLEOH�WR�SDUWLFLSDWH�LQ�IRUPDO�SURYLVLRQV�PHDQW�WR�SURYLGH�ROG�DJH�LQFRPH

VHFXULW\�

�E� 2Q�WKH�RWKHU�KDQG����������PLOOLRQ��RI�WKH�VDODULHG�ZRUNIRUFH��DQG�DSSUR[LPDWHO\

����PLOOLRQ�ZRUNHUV�LQ�WKH�XQRUJDQLVHG�VHFWRU��LQFOXGLQJ�IDUPHUV��VKRSNHHSHUV�

SURIHVVLRQDOV��WD[L�GULYHUV��FDVXDO���FRQWUDFW�ODERXU��HWF���DUH�H[FOXGHG�IURP

SDUWLFLSDWLQJ�LQ�WKH�H[LVWLQJ�SURYLVLRQV��7KHUHIRUH��DOPRVW�����RI�,QGLD·V�ZRUNIRUFH

DUH�QRW�HOLJLEOH�WR�SDUWLFLSDWH�LQ�DQ\�VFKHPH�WKDW�HQDEOHV�WKHP�WR�VDYH�IRU�HFRQRPLF

VHFXULW\�GXULQJ�WKHLU�ROG�DJH�

�F� $V�D�UHVXOW��WKHUH�LV�D�VHULRXV�WKUHDW�WKDW�D�PDMRULW\�RI�WKHVH�ZRUNHUV��ZKR�PD\�QRW�EH

EHORZ�WKH�SRYHUW\�OLQH�LQ�WKHLU�ZRUNLQJ�OLYHV��PLJKW�VLQN�EHORZ�WKH�SRYHUW\�OLQH�LQ

WKHLU�ROG�DJH��VLPSO\�EHFDXVH�WKH\�KDYH�QRW�DFFXPXODWHG�HQRXJK�VDYLQJV�GXULQJ�WKHLU

\HDUV�LQ�WKH�ZRUNIRUFH��7KLV�SUREOHP�LV�IXUWKHU�FRPSRXQGHG�VLQFH�WKH\�ZLOO�KDYH�WR

LQFXU�KHDYLHU�H[SHQGLWXUH�RQ�KHDOWK�GXULQJ�ROG�DJH��QHJOHFW�RI�ZKLFK�ZRXOG�RQO\

ZRUVHQ�WKHLU�TXDOLW\�RI�OLIH�
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�G� 'HPRJUDSKLF�WUDQVLWLRQ�FRXSOHG�ZLWK�SRRU�FRYHUDJH�E\�H[LVWLQJ�SURYLVLRQV�VXJJHVWV

WKDW�ZH�DUH�LQH[RUDEO\�PRYLQJ�WRZDUGV�DQ�,QGLD�ZLWK�D�JLJDQWLF�QXPEHU�RI�GHVWLWXWH

HOGHUO\��)DFHG�ZLWK�VXFK�KXJH�QXPEHUV��D�VRFLDO�VDIHW\�QHW�IRU�UHWLUHG�ZRUNHUV�RU�D

SRYHUW\�DOOHYLDWLRQ�SURJUDP�ZKLFK�DLPV�WR�SD\�HYHQ�D�PRGHVW�VXEVLG\�ZRXOG�UHTXLUH

D�VWDJJHULQJ�H[SHQGLWXUH�²�PXFK�EH\RQG�WKH�FDSDFLW\�RI�WKH�*RYHUQPHQW�

������([LVWLQJ�3URYLVLRQV�IRU�*RYHUQPHQW�(PSOR\HHV

�D� *RYHUQPHQW�HPSOR\HHV�UHFHLYH�D�QRQ�FRQWULEXWRU\��LQGH[HG��GHILQHG�EHQHILW

SHQVLRQ��IXQGHG�HQWLUHO\�E\�WKH�6WDWH��7KH\�DOVR�FRQWULEXWH����RI�ZDJHV�LQWR�D

SURYLGHQW�IXQG�VFKHPH��6SHQGLQJ�RQ�VXFK�QRQ�FRQWULEXWRU\�SHQVLRQV�LV�DQ

HQRUPRXV�VWUDLQ�RQ�UHYHQXHV�DQG�ZLOO�RQO\�LQFUHDVH�RYHU�WLPH�ZLWK�DQ�RQJRLQJ

LQFUHDVH�LQ�EHQHILWV�DV�ZHOO�DV�LQFUHDVLQJ�OLIH�H[SHFWDQF\�RI�WKH�SRSXODWLRQ�

�E� $FFRUGLQJ�WR�WKH�ODWHVW�SXEOLVKHG�GDWD�UHOHDVHG�E\�WKH�'HSDUWPHQW�RI�([SHQGLWXUH�

0LQLVWU\�RI�)LQDQFH��WKHUH�ZHUH�����PLOOLRQ�&HQWUDO�*RYHUQPHQW�HPSOR\HHV�DV�RQ

��VW�0DUFK�������7KHVH�LQFOXGH�HPSOR\HHV�LQ�UDLOZD\V��GHIHQFH�VHUYLFHV��SRVWV��DQG

WHOHFRPPXQLFDWLRQV��$W�WKH�VDPH�WLPH��WKH�WRWDO�QXPEHU�RI�&HQWUDO�*RYHUQPHQW

SHQVLRQHUV�DV�RQ���VW�0DUFK������ZDV������PLOOLRQ�²�UHIOHFWLQJ�D�GHSHQGHQF\�UDWLR

RI�DURXQG����SHU�FHQW�

�F� $�VLPXODWLRQ�VWXG\�WR�DVVHVV�WKH�LQFUHDVH�LQ�WKH�QXPEHU�RI�&HQWUDO�*RYHUQPHQW

SHQVLRQHUV�DQG�WKH�UHODWHG�H[SHQGLWXUH�RQ�SHQVLRQ�SD\PHQWV�RYHU�WKH�QH[W������

\HDUV�ZDV�FDUULHG�RXW�E\�WKH�7DWD�(FRQRPLF�&RQVXOWDQF\�6HUYLFHV��DW�WKH�WLPH�RI

SUHSDUDWLRQ�RI�WKH�)LIWK�&HQWUDO�3D\�&RPPLVVLRQ�5HSRUW��$VVXPSWLRQV�PDGH�ZHUH

WKDW�WKHUH�LV�QR�ULVH�LQ�HPSOR\PHQW�DIWHU�������WKDW�ZDJHV�HVFDODWH�DW������SHU

DQQXP��WKDW�HPSOR\HHV�ZRUN�IRU����\HDUV�DQG�HQMR\����\HDUV�RI�UHWLUHPHQW��WKDW�WKH

DQQXDO�QXPEHU�RI�UHWLUHPHQWV�DUH�WKUHH�SHUFHQW�RI�WKH�WRWDO�HVWDEOLVKPHQW��DQG��WKDW

WKH�UDWH�RI�LQIODWLRQ�LV����SHU�DQQXP��,W�KDV�DOVR�EHHQ�HVWLPDWHG�WKDW�WKH�VXFFHVVLYH

SD\�FRPPLVVLRQV�ZLOO�JUDQW�LQFUHDVHV�LQ�UHDO�ZDJHV�RI�DURXQG�����HYHU\����\HDUV�

7KLV�VWXG\�UHYHDOHG�WKDW�H[SHQGLWXUH�RI�WKH�&HQWUDO�*RYHUQPHQW�RQ�DFFRXQW�RI�LWV

RZQ�SHQVLRQV�ZRXOG�LQFUHDVH�IURP�5V��������PLOOLRQ�LQ������WR�5V����������PLOOLRQ

LQ������

�G� 7KHVH�HVWLPDWHV�DUH�EDVHG�RQ�FRQVHUYDWLYH�DVVXPSWLRQV�DQG�GR�QRW�FRQVLGHU�WZR

LPSRUWDQW�IDFHWV�RI�WKH�SUREOHP��([SHQGLWXUH�RQ�SHQVLRQV�WR�'HIHQFH�6HUYLFHV
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SHQVLRQHUV��ZKHUH�WKH�FXUUHQW�GHSHQGHQF\�UDWLR�LV�RYHU�������DV�ZHOO�DV�H[SHQVHV

RQ�SHQVLRQV�WR�HPSOR\HHV�RI�6WDWH�*RYHUQPHQWV�ZHUH�QRW�LQFOXGHG�LQ�WKLV

SURMHFWLRQ��)XUWKHU��WKH�DERYH�ILJXUHV�GR�QRW�DFFRXQW�IRU�WKH�LQFUHDVH�LQ�SHQVLRQV

DULVLQJ�RXW�RI�WKH�)LIWK�3D\�&RPPLVVLRQ
V�UHFRPPHQGDWLRQV�

������0DQGDWHG�3URYLVLRQV�IRU�WKH�2UJDQLVHG�6HFWRU

�D� ����LQGXVWULHV�DQG�FODVVHV�RI�HVWDEOLVKPHQWV�QRWLILHG�E\�WKH�*RYHUQPHQW�DQG

FRYHUHG�E\�WKH�(3)�	�03�$FW��������DQG�ZKLFK�HPSOR\����RU�PRUH�SHUVRQV��DUH

PDQGDWHG�WR�VXEVFULEH�WR�WKH�(PSOR\HHV·�3URYLGHQW�)XQG�6FKHPH�������WKH

(PSOR\HHV·�3HQVLRQ�6FKHPH�������DQG�WKH�(PSOR\HHV·�'HSRVLW�/LQNHG�,QVXUDQFH

6FKHPH�������7KHVH�VFKHPHV�DUH�PDQDJHG�E\�WKH�(PSOR\HHV�3URYLGHQW�)XQG

2UJDQLVDWLRQ��(3)2���&RDO�0LQHUV�3URYLGHQW�)XQG��6HDPHQ�3URYLGHQW�)XQG�

$VVDP�7HD�3ODQWDWLRQV�3URYLGHQW�)XQG��DQG�WKH�-	.�3URYLGHQW�)XQG�

�E� 7KH�(PSOR\HHV·�3URYLGHQW�)XQG��(3)��6FKHPH�LV�D�GHILQHG�FRQWULEXWLRQ��SXEOLFO\

PDQDJHG�SODQ�XQGHU�ZKLFK�DFFXPXODWLRQV�DUH�SDLG�WR�ZRUNHUV�DV�D�OXPS�VXP�RQ

UHWLUHPHQW��7KH�(PSOR\HHV·�3HQVLRQ�6FKHPH��(36��LV�D�GHILQHG�EHQHILW��SXEOLFO\

PDQDJHG�SODQ�WKDW�SD\V�ZRUNHUV�D�PRQWKO\�SHQVLRQ�DIWHU�UHWLUHPHQW��,W�LV�IXUWKHU

FODLPHG�WKDW�WKH�(36�LV�DOVR�D�GHILQHG�FRQWULEXWLRQ�SODQ�DQG�LV�IXOO\�IXQGHG��7KH

,QVXUDQFH�6FKHPH�SURYLGHV�DQ�DGGLWLRQDO�SD\PHQW�LQ�WKH�HYHQW�RI�GHDWK�RU

SHUPDQHQW�GLVDELOLW\�RI�D�ZRUNHU�ZKLOH�LQ�VHUYLFH��$OO�HPSOR\HHV�LQ�WKHVH

HVWDEOLVKPHQWV��H[FHSW�WKRVH�GUDZLQJ�D�VDODU\�RI�RYHU�5V������SHU�PRQWK��DUH

PDQGDWHG�WR�SDUWLFLSDWH�DQG�FRQWULEXWH�WR�WKHVH�VFKHPHV�

�F� (PSOR\HUV�DQG�HPSOR\HHV�DUH�PDQGDWHG�WR�PDNH�HTXDO�FRQWULEXWLRQV�WRWDOLQJ

EHWZHHQ�����DQG�����RI�HPSOR\HH·V�ZDJHV�WRZDUGV�WKH�(3)�DQG�(36��)URP�WKH

´HPSOR\HU·V�FRQWULEXWLRQµ�RI�����WR������������LV�GLYHUWHG�WR�WKH�(36�ZKLOH�WKH

EDODQFH�LV�SRROHG�LQWR�WKH�SURYLGHQW�IXQG�DFFRXQW�RI�WKH�HPSOR\HHV��7KH

*RYHUQPHQW�FRQWULEXWHV�������RI�ZDJHV�LQWR�WKH�(36��$�FRQWULEXWLRQ�RI�RYHU����

SHUFHQW�WRZDUGV�UHWLUHPHQW�EHQHILWV�LV�DPRQJ�WKH�KLJKHVW�LQ�WKH�ZRUOG��+LJK

FRQWULEXWLRQ�UDWHV�OHDYH�OLWWOH�RU�QR�VXUSOXV�LQFRPH�IRU�VDYLQJV�IRU�RWKHU

FRQWLQJHQFLHV�E\�HPSOR\HHV�

�G� 7KH�%RDUGV�RI�7UXVWHHV�RI�WKH�UHOHYDQW�3URYLGHQW�)XQGV�KDQGRYHU�WKH�IXQGV�WKXV

FROOHFWHG�IRU�PDQDJHPHQW�WR�D�VLQJOH�IXQG�PDQDJHU��7KH�UHOHYDQW�IXQG�PDQDJHU�LV
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VWULFWO\�PDQGDWHG�WR�LQYHVW�WKH�IXQGV�DV�SHU�WKH�LQYHVWPHQW�JXLGHOLQHV�GHYLVHG�E\�WKH

UHVSHFWLYH�3)�%RDUGV��7KH�IXQGV�DUH�PDLQO\�LQYHVWHG�LQ�*RYHUQPHQW�6HFXULWLHV�RU

6SHFLDO�'HSRVLWV�RI�WKH�*RYHUQPHQW��ZKLFK�RIIHU�D�IL[HG�UHWXUQ�WR�PHPEHUV��(DFK

\HDU��WKH�%RDUGV�RI�3)V�DQQRXQFH�DQ�DQQXDO�UDWH�RI�UHWXUQ�WR�WKHLU�PHPEHUV��2YHU

WKH�ODVW�GHFDGH��3URYLGHQW�)XQGV�KDYH�DQQRXQFHG�D�����QRPLQDO�DQQXDO�UHWXUQ��RU�D

OLWWOH�RYHU������DQQXDO�UHDO�UHWXUQ�RQ�DQ�DYHUDJH�RYHU�WKH�ODVW�GHFDGH��WR�WKHLU

PHPEHUV��,QGLYLGXDOV�GR�QRW�KDYH�DQ\�FRQWURO�RU�FKRLFH�LQ�WKH�DOORFDWLRQ�RI��DQG

UHWXUQV�IURP��WKHLU�VDYLQJV�

�H� $V�RQ�0DUFK������������HVWDEOLVKPHQWV��ZLWK�DSSUR[LPDWHO\�����PLOOLRQ�PHPEHU�

ZRUNHUV��ZHUH�H[HPSWHG�E\�WKH�(3)2�DQG�DOORZHG�WR�PDQDJH�WKH�IXQGV�RQ�EHKDOI

RI�WKHLU�HPSOR\HHV��7KHVH�H[HPSWHG�IXQGV�DUH�PDQGDWHG�WR�HTXDO�RU�EHWWHU�WKH

DQQXDO�EHQHILWV�DQQRXQFHG�E\�WKH�(3)2��7KH�SDWWHUQ�RI�LQYHVWPHQW�E\�H[HPSWHG

IXQGV�LV�LGHQWLFDO�WR�WKH�SDWWHUQ�SUHVFULEHG�LQ�WKH�LQYHVWPHQW�JXLGHOLQHV�LVVXHG�E\�WKH

(3)2�

�I� 3URYLGHQW�IXQG�PHPEHUV�DUH�SURYLGHG�D�IDFLOLW\�WR�SUHPDWXUHO\�ZLWKGUDZ�D�SDUW�RI

WKHLU�UHWLUHPHQW�VDYLQJV�RQ�DFFRXQW�RI�PDUULDJH�RI�VHOI�DQG�IDPLO\�PHPEHUV�

LQVXUDQFH��HGXFDWLRQ�RI�FKLOGUHQ��KRXVLQJ�DQG�KRXVLQJ�ORDQ�UHSD\PHQWV��PHGLFDO

H[SHQVHV��WHPSRUDU\�XQHPSOR\PHQW��HWF��)XUWKHU��ILQDO�VHWWOHPHQW�DQG�ZLWKGUDZDO�RI

IXOO�DFFXPXODWLRQV�ZLWK�LQWHUHVW�DUH�DOORZHG�RQ�DFFRXQW�RI�UHWLUHPHQW��SHUPDQHQW

GLVDELOLW\��GHDWK��FKDQJH�RI�MRE�WR�DQ�XQFRYHUHG�HVWDEOLVKPHQW��RU�DIWHU���PRQWKV�RI

XQHPSOR\PHQW�

�J� 'HVSLWH�H[WUHPHO\�KLJK�FRQWULEXWLRQV��DQG�DV�D�UHVXOW�RI�OLEHUDO�ZLWKGUDZDOV�DQG�SRRU

UHWXUQV��ZRUNHUV�FRYHUHG�E\�WKH�(3)�DUH�IDFHG�ZLWK�KLJKO\�LQDGHTXDWH�WHUPLQDO

DFFXPXODWLRQV�DQG�SRWHQWLDO�GHVWLWXWLRQ�LQ�WKHLU�ROG�DJH��)RU�LQVWDQFH��WKH�(3)2

GLVWULEXWHG�DYHUDJH�WHUPLQDO�DFFXPXODWLRQV�RI�OHVV�WKDQ�5V�������SHU�PHPEHU�GXULQJ

��������RQ�UHWLUHPHQW��,Q�WKH�VDPH�\HDU��WKH�(3)2�DOORZHG�DQ�DYHUDJH�SUHPDWXUH

ZLWKGUDZDO�RI�5V�������SHU�PHPEHU�

�K� 7KH�(PSOR\HHV·�3HQVLRQ�6FKHPH��(36��RIIHUV�GHILQHG�EHQHILWV�RI�XS�WR�D�PD[LPXP

RI�����WR�WKH�DYHUDJH�RI�WKH�ODVW����PRQWK·V�VDODU\��'HVSLWH�VWDQGDUGLVHG�GHILQHG

EHQHILWV��WKH�FRQWULEXWLRQ�UDWHV�LQWR�WKH�(36�YDU\�DFURVV�LQGXVWULHV�DQG�FODVVHV�RI

HVWDEOLVKPHQWV��7KH�%RDUGV�RI�7UXVWHHV�LQYHVW�WKH�SHQVLRQ�IXQGV�DFFUHWHG�E\�WKH

PHPEHUV�XVLQJ�WKH�VDPH�LQYHVWPHQW�SDWWHUQ�DV�SUHVFULEHG�E\�WKHP�IRU�3URYLGHQW

)XQGV��7KH�%RDUGV�RI�3URYLGHQW�)XQGV�DUH�DOVR�UHVSRQVLEOH�IRU�SD\PHQW�RI�WKH
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EHQHILWV�²�L�H��RI�FRQYHUWLQJ�WKH�OXPS�VXP�DFFXPXODWLRQV�XQGHU�(36�LQWR�DQQXLWLHV

DQG�SD\PHQW�RI�SHQVLRQV�WR�LQGLYLGXDOV�

�L� $FWXDULDO�FDOFXODWLRQV�WKDW�FRPSDUH�WKH�DGHTXDF\�RI�FRQWULEXWLRQV�DQG�UHWXUQV�RQ

LQYHVWPHQWV�RI�WKH�SHQVLRQ�IXQG�WR�PHHW�WKH�GHILQHG�SHQVLRQ�REOLJDWLRQV�RI�WKH

*RYHUQPHQW�DUH�QRW�UHDGLO\�DYDLODEOH��7KHUH�LV�DOVR�QR�LQGLFDWLRQ�WKDW�WKH�EHQHILWV

XQGHU�WKLV�SURYLVLRQ�DUH�LQIODWLRQ�LQGH[HG��7KHUH�LV�D�ULVN�WKDW�WKLV�SURYLVLRQ�PD\�EH

XQGHUIXQGHG��DQG�SURPLVHV�DQ�XQVXVWDLQDEOH�EHQHILW�ZKLFK�ZLOO�EHFRPH�D�OLDELOLW\�RI

WKH�*RYHUQPHQW�LQ�WKH�ORQJ�UXQ�

�M� (3)�FRQWULEXWLRQV��UHWXUQV�RQ�WKHP��SUHPDWXUH�ZLWKGUDZDOV�DQG�WHUPLQDO

DFFXPXODWLRQV�DUH�DOO�IXOO\�WD[�H[HPSWHG�²�ZKLOH�SHQVLRQV�DUH�WD[HG��7KLV�SURYLGHV

ZRUNHUV�DQ�LQFHQWLYH�IRU�OXPS�VXP�ZLWKGUDZDOV��LQVWHDG�RI�RSWLQJ�IRU�DQQXLWLHV

GXULQJ�ROG�DJH�

������3URYLVLRQV�IRU�WKH�8QRUJDQLVHG�6HFWRU

�D� 7KH�3XEOLF�3URYLGHQW�)XQG��33)��ZDV�LQWURGXFHG�LQ���������ZLWK�WKH�REMHFWLYH�RI

SURYLGLQJ�XQRUJDQLVHG�VHFWRU�ZRUNHUV��ZKR�DUH�H[FOXGHG�IURP�SDUWLFLSDWLRQ�LQ

PDQGDWHG�SURYLVLRQV��ZLWK�D�IDFLOLW\�WR�DFFXPXODWH�VDYLQJV�IRU�ROG�DJH�LQFRPH

VHFXULW\��7KLV�LV�DQ�LQGLYLGXDO�DFFRXQW�V\VWHP�XQGHU�ZKLFK�PHPEHUV�DUH�DOORZHG�WR

RSHQ�33)�DFFRXQWV�HLWKHU�ZLWK�VRPH�GHVLJQDWHG�QDWLRQDOLVHG�EDQNV�RU�ZLWK�SRVW

RIILFHV��$V�RQ�0DUFK�������6WDWH�%DQN�RI�,QGLD�KDG������PLOOLRQ�33)�DFFRXQWV

VKRZLQJ�DQ�RXWVWDQGLQJ�EDODQFH�RI�5V����ELOOLRQ��$V�RQ�0DUFK�������SRVW�RIILFHV�KDG

�����PLOOLRQ�33)�DFFRXQWV�ZLWK�DQ�RXWVWDQGLQJ�EDODQFH�RI�5V����ELOOLRQ��7KHVH

DFFRXQWV�LPSO\�D�FRPELQHG�FRYHUDJH��EDQN�DQG�SRVWDO�DFFRXQWV��RI�OHVV�WKDQ����RI

WKH�ZRUNLQJ�SRSXODWLRQ�E\�WKLV�SURYLVLRQ�HYHQ�DIWHU���GHFDGHV�RI�LWV�H[LVWHQFH�

�E� 7KH�33)�DFFRXQW�DFFHSWV�DFFUHWLRQV�RI�D�PLQLPXP�RI�5V������IL[HG�LQ����������DQG

D�PD[LPXP�RI�5V�������SHU�PHPEHU�SHU�\HDU��7KH�DFFUHWLRQV��DFFXPXODWLRQV�DQG

ZLWKGUDZDOV�IURP�33)�DUH�IXOO\�WD[�H[HPSWHG��$�33)�DFFRXQW�PDWXUHV�LQ����\HDUV�²

ZKLFK�LV�LQDGHTXDWH�IRU�JHQHUDWLQJ�PHDQLQJIXO�DFFXPXODWLRQV�IRU�ROG�DJH�LQFRPH

VHFXULW\�IRU�\RXQJHU�ZRUNHUV��,Q�DGGLWLRQ��33)�DOORZV�SDUWLDO�ZLWKGUDZDOV�DIWHU��

\HDUV�RI�DFFXPXODWLRQV��$V�D�UHVXOW�RI�SUHPDWXUH�ZLWKGUDZDO�IDFLOLWLHV�DQG�WD[�EUHDNV�

LQGLYLGXDOV�ODUJHO\�PLVXVH�WKLV�VFKHPH�IRU�OHJLWLPLVHG�WD[�HYDVLRQ�DQG�LW�GRHV�QRW

VHUYH�WKH�LQWHQGHG�SXUSRVH�RI�ROG�DJH�LQFRPH�VHFXULW\�
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�F� 7KH�*RYHUQPHQW�KDV�QR�SURYLVLRQ�IRU�SURIHVVLRQDO�LQYHVWPHQW�RI�WKH�DQQXDO

DFFUHWLRQV�LQWR�WKLV�VFKHPH��$�FRUSXV�RI�DVVHWV��VHFXULWLHV��LV�QRW�YLVLEOH��,QVWHDG��D

SDUW�RI�WKH�DQQXDO�DFFUHWLRQV�LQWR�33)�DUH�XVHG�IRU�SD\LQJ�RXW�WKH�FRUUHVSRQGLQJ

\HDU·V�ZLWKGUDZDOV�IURP�WKH�VFKHPH��,Q�DGGLWLRQ������RI�WKH�QHW�DQQXDO�DFFUHWLRQV

DUH�GLVWULEXWHG�DPRQJ�6WDWH�*RYHUQPHQWV�DW�����LQWHUHVW�ZKLOH�WKH�EDODQFH

DFFUHWLRQV�DUH�GLYHUWHG�WR�WKH�3XEOLF�$FFRXQW�RI�WKH�*RYHUQPHQW��7KH�*RYHUQPHQW

SD\V�D�IL[HG�����LQWHUHVW�RQ�DFFXPXODWLRQV�XQGHU�33)��7KH�DFWXDO�FRVW�WR�WKH

*RYHUQPHQW�LV�HYHQ�KLJKHU�ZKHQ�IRUJRQH�UHYHQXHV�IURP�LQFRPH�WD[�FROOHFWLRQV�DUH

IDFWRUHG�LQ��7KLV�LV�DQ�H[SHQVLYH�VFKHPH�ZLWK�QR�DVVXUDQFH�WKDW�LWV�WUXH�REMHFWLYHV

ZLOO�EH�IXOILOOHG�

������3URMHFW�2$6,6��2OG�$JH�6RFLDO�DQG�,QFRPH�6HFXULW\�

�D� 7KH�0LQLVWU\�RI�6RFLDO�-XVWLFH�DQG�(PSRZHUPHQW�LV�HQWUXVWHG�ZLWK�WKH�QRGDO

UHVSRQVLELOLW\�IRU�FDUH�RI�ROGHU�SHUVRQV��7KH�0LQLVWU\�KDV�EHHQ�LQFUHDVLQJO\

FRQFHUQHG�ZLWK�WKH�LVVXHV�RI�DJHLQJ��KHDOWK�DQG�LQFRPH�VHFXULW\�GXULQJ�ROG�DJH�DV

ZHOO�DV�LWV�FORVH�OLQNV�WR�PHQWDO�DQG�HPRWLRQDO�ZHOO�EHLQJ��+RZHYHU��WKH�0LQLVWU\

UHDOLVHV�WKDW�SRYHUW\�DOOHYLDWLRQ�SURJUDPPHV�GLUHFWHG�DW�WKH�DJHG�DORQH�FDQQRW

SURYLGH�D�VROXWLRQ�WR�WKH�LQFRPH�DQG�VRFLDO�VHFXULW\�SUREOHPV�RI�RXU�HOGHUO\��)RU

LQVWDQFH��SURYLGLQJ�D�5V�����SHU�PRQWK�ROG�DJH�SHQVLRQ�WR�WKH�SURMHFWHG�����PLOOLRQ

SRSXODWLRQ�RI�WKH�HOGHUO\�LQ�������ZRXOG�WUDQVODWH�LQWR�DQ�DQQXDO�RXWIORZ�RI�RYHU

5V�����ELOOLRQ��RU�5V��������FURUH��IRU�WKH�*RYHUQPHQW��)DFHG�ZLWK�VXFK�ODUJH

QXPEHUV��LW�LV�DSSDUHQW�WKDW�WKH�SUREOHP�ZLOO�KDYH�WR�EH�DGGUHVVHG�WKURXJK�WKULIW�DQG

VHOI�KHOS��ZKHUH�SHRSOH�SUHSDUH�IRU�ROG�DJH�E\�VDYLQJV�DFFXPXODWLQJ�WKURXJK�WKHLU

GHFDGHV�LQ�WKH�ODERXU�IRUFH��7KH�UROH�WKDW�WKH�*RYHUQPHQW�FDQ�SOD\�LQ�WKLV�HQWHUSULVH

LV�WR�FUHDWH�WKH�QHFHVVDU\�LQVWLWXWLRQDO�LQIUDVWUXFWXUH�WR�HQDEOH�DQG�HQFRXUDJH�HDFK

FLWL]HQ�WR�XQGHUWDNH�WKLV�WDVN�

�E� $V�D�FXOPLQDWLRQ�RI�WKLV�JURZLQJ�FRQFHUQ��DQG�FRLQFLGHQWDOO\�ZLWK������EHLQJ

GHFODUHG�WKH�´,QWHUQDWLRQDO�<HDU�RI�2OGHU�3HUVRQVµ��WKH�0LQLVWU\�FRPPLVVLRQHG�WKH

QDWLRQDO�3URMHFW�WLWOHG�´2$6,6µ��DQ�DFURQ\P�IRU�2OG�$JH�6RFLDO�DQG�,QFRPH

6HFXULW\��DQG�QRPLQDWHG�DQ���PHPEHU�([SHUW�&RPPLWWHH�WR�H[DPLQH�SROLF\

TXHVWLRQV�FRQQHFWHG�ZLWK�ROG�DJH�LQFRPH�VHFXULW\�LQ�,QGLD��7KH�3URMHFW�2$6,6

([SHUW�&RPPLWWHH�ZDV�PDQGDWHG�WR�PDNH�FRQFUHWH�UHFRPPHQGDWLRQV�IRU�DFWLRQV

WKDW�WKH�*RYHUQPHQW�RI�,QGLD�FDQ�WDNH�WRGD\��VR�WKDW�HYHU\�\RXQJ�ZRUNHU�FDQ�EXLOG
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XS�D�VWRFN�RI�ZHDOWK�WKURXJK�KLV�RU�KHU�ZRUNLQJ�OLIH��ZKLFK�ZRXOG�VHUYH�DV�D�VKLHOG

DJDLQVW�SRYHUW\�LQ�WKHLU�ROG�DJH�

�F� 7KH�UHVHDUFK�DQG�UHFRPPHQGDWLRQV�XQGHU�3URMHFW�2$6,6�KDYH�D�WZLQ�IRFXV��WKDW�RI

IXUWKHU�LPSURYLQJ�H[LVWLQJ�SURYLVLRQV��DQG��WR�GHYLVH�D�QHZ�SHQVLRQ�SURYLVLRQ�IRU

H[FOXGHG�ZRUNHUV�ZKR�DUH�FDSDEOH�RI�VDYLQJ�HYHQ�PRGHVW�DPRXQWV�DQG�FRQYHUWLQJ

WKLV�VDYLQJ�LQWR�DQ�ROG�DJH�LQFRPH�VHFXULW\�SURYLVLRQ��7KH�5HSRUW�RQ�UHIRUPV�WR�WKH

H[LVWLQJ�SURYLVLRQV�ZDV�VXEPLWWHG�WR�WKH�0LQLVWU\�RI�6RFLDO�-XVWLFH�DQG

(PSRZHUPHQW�LQ�)HEUXDU\������

�G� 7KH�REMHFWLYH�RI�WKLV�5HSRUW�LV�WR�UHFRPPHQG�D�SHQVLRQ�V\VWHP�ZKLFK�LV�FDQ�EH�XVHG

E\�LQGLYLGXDOV�VSUHDG�DOO�RYHU�,QGLD��ZKLFK�HQDEOHV�WKHP�WR�DWWDLQ�ROG�DJH�VHFXULW\�DW

WKH�SULFH�RI�PRGHVW�FRQWULEXWLRQ�UDWHV�WKURXJK�WKHLU�ZRUNLQJ�FDUHHU��,W�LV�VLPSOH�DQG

FRQYHQLHQW�WR�XVH�DQG�KDV�WKH�FDSDELOLW\�IRU�FRQYHUWLQJ�PRGHVW�FRQWULEXWLRQV�LQWR

UHDVRQDEO\�ODUJH�DQG�FRPIRUWDEOH�VXPV�LQ�DQ�DOPRVW�ULVN�IUHH�PDQQHU�IRU�ROG�DJH

VHFXULW\�
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����*RDOV

�D� 7RGD\��ZH�LQ�,QGLD�IDFH�VHYHUH�SUREOHPV�LQ�WKH�IRUP�RI�SRYHUW\�DPRQJVW�WKH�HOGHUO\�

,Q�DGGLWLRQ��WKUHH�SRZHUIXO�IRUFHV�DUH�DW�ZRUN�ZKLFK�HQVXUH�WKDW�WKH�SUREOHP�ZLOO

ZRUVHQ�LQ�WKH�\HDUV�WR�FRPH�

• ,PSURYHPHQWV�LQ�KHDOWK�DUH�LQFUHDVLQJ�ORQJHYLW\��ZKLFK�PHDQV�WKDW�PRUH�SHRSOH�DUH

OLYLQJ�WR�HYHU�ORQJHU�OLIHVSDQV��3UHVHQW�GHPRJUDSKLFV�VXJJHVW�WKDW�D�SHUVRQ�ZKR�VXUYLYHV

WR�DJH����KDV�RQ�DYHUDJH�����\HDUV�DKHDG�RI�KLP��7KLV�QXPEHU�PD\�ULVH�WR����\HDUV�LQ�WKH

FRPLQJ�GHFDGH��7KLV�ZRXOG�PHDQ�WKDW�D�SHUVRQ�ZKR�UHWLUHV�DW�WKH�DJH�RI����KDV�WR�SODQ

WR�OLYH�IRU�D�TXDUWHU�FHQWXU\�ZLWKRXW�D�ZDJH�LQFRPH�

• )DPLOLHV�DUH�EHFRPLQJ�VPDOOHU�DV�SHRSOH�KDYH�IHZHU�FKLOGUHQ��*HRJUDSKLFDO�ODERXU

PRELOLW\�LPSOLHV�WKDW�FKLOGUHQ�DUH�LQFUHDVLQJO\�OLNHO\�WR�EH�JHRJUDSKLFDOO\�VHSDUDWHG�IURP

WKHLU�SDUHQWV��,QGLYLGXDO�DQG�VRFLDO�YDOXHV�DUH�FKDQJLQJ�VR�WKDW�WKH�MRLQW�IDPLO\�LV

LQFUHDVLQJO\�FRQVLGHUHG�XQDWWUDFWLYH��$OO�WKHVH�IDFWRUV�DUH�OHDGLQJ�WR�D�VLWXDWLRQ�ZKHUH

WKH�\RXQJ�DUH�LQFUHDVLQJO\�XQDEOH�RU�XQZLOOLQJ�WR�KDYH�SDUHQWV�OLYLQJ�ZLWK�WKHP�

• ,PSURYHPHQWV�LQ�HGXFDWLRQ�DQG�KHDOWK�DUH�JHQHUDWLQJ�QHZ�H[SHFWDWLRQV�RQ�WKH�SDUW�RI

WKH�HOGHUO\�IRU�WKH�PLQLPDO�OHYHO�RI�FRQVXPSWLRQ�WKDW�LV�FRQVLGHUHG�DFFHSWDEOH�

�E� ,Q�WKH�IDFH�RI�WKLV�SUREOHP��LW�LV�FOHDU�WKDW�DQWL�SRYHUW\�SURJUDPV�ZLOO�VLPSO\�QRW

VXIILFH�LQ�DGGUHVVLQJ�WKH�SUREOHP��7KH�VKHHU�QXPEHU�RI�WKH�HOGHUO\�LV�WRR�ODUJH��DQG

WKH�UHVRXUFHV�ZLWK�WKH�6WDWH�DUH�WRR�VPDOO��WR�PDNH�DQWL�SRYHUW\�SURJUDPV�WKH�FHQWUDO

SODQN�LQ�WKLQNLQJ�DERXW�WKH�HOGHUO\��,QWHUQDWLRQDO�H[SHULHQFHV��DQG�FRPPRQ�VHQVH�

VXJJHVW�WKDW�*RYHUQPHQW�GROH�LV�QRW�VXVWDLQDEOH�RQ�D�VLJQLILFDQW�VFDOH��WKDW�HFRQRPLF

VHFXULW\�GXULQJ�ROG�DJH�VKRXOG�QHFHVVDULO\�UHVXOW�IURP�VXVWDLQHG�SUHSDUDWLRQ�WKURXJK

OLIHORQJ�FRQWULEXWLRQV�DQG�WKH�FHQWUDO�YDOXHV�WKDW�D�SHQVLRQ�V\VWHP�VKRXOG�HPSKDVLVH

DUH�VHOI�KHOS�DQG�WKULIW�

�F� +HQFH��ZH�QHHG�WR�HVWDEOLVK�DQ�LQVWLWXWLRQDO�LQIUDVWUXFWXUH�WKURXJK�ZKLFK�LQGLYLGXDOV

FDQ�SUHSDUH�IRU�ROG�DJH�ZKLOH�WKH\�DUH�LQ�WKH�ODERXU�IRUFH��L�H��DQ�HIILFLHQW�SHQVLRQ

V\VWHP��7KH�UROH�RI�WKH�SHQVLRQ�V\VWHP�LV�WR�HQFRXUDJH�DQG�HQDEOH�ROG�DJH

SUHSDUDWLRQ�RQ�WKH�SDUW�RI�D�ODUJH�IUDFWLRQ�RI�LQGLYLGXDOV�SUHVHQWO\�ZRUNLQJ�LQ�,QGLD�
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�G� 0RVW�LQGLYLGXDOV�LQ�,QGLD�DUH�RXWVLGH�WKH�RUJDQLVHG�VHFWRU��7KXV�WKH�FRQFHSW�RI�D

´UHJXODU�PRQWKO\�VDODU\µ�LV�DOLHQ�WR�PRVW�RI�,QGLD��DQG�KHQFH�WKH�FRQFHSW�RI�D

´PRQWKO\�SHQVLRQ�FRQWULEXWLRQµ�LV�HTXDOO\�DOLHQ��7KH�ODUJH�QXPEHU�RI�ZRUNHUV�ZKR

DUH�DJULFXOWXUDO�ODERXUHUV�RU�FRQVWUXFWLRQ�ZRUNHUV�IDOOV�LQ�WKLV�FDWHJRU\��8QRUJDQLVHG

VHFWRU�ZRUNHUV�PD\�FKDQJH�MREV��RSW�IRU�VSHOOV�RI�VHOI�HPSOR\PHQW��PRYH�IURP�RQH

ORFDWLRQ�WR�DQRWKHU�DQG�DOVR�IDFH�WHPSRUDU\�XQHPSOR\PHQW�GXULQJ�WKHLU�ZRUNLQJ

OLYHV��$�SHQVLRQ�V\VWHP�IRU�,QGLD�VKRXOG�WKXV�EH�IOH[LEOH�DQG�XVHIXO�WR�WKLV�PDVV�RI

LQGLYLGXDOV��QRW�MXVW�WR�WKH�VPDOO�IUDFWLRQ�RI�SHRSOH�LQ�,QGLD�ZKR�ZRUN�LQ�WKH

RUJDQLVHG�VHFWRU��KDYH�D�´UHJXODU�PRQWKO\�VDODU\µ��DQG�XQGHUJR�YHU\�OLWWOH�MRE

PRELOLW\�

�H� 7D[�LQFHQWLYHV�DUH�PRUH�RU�OHVV�V\QRQ\PRXV�ZLWK�ROG�DJH�LQFRPH�VHFXULW\�VDYLQJV�LQ

,QGLD��+RZHYHU��PRVW�LQGLYLGXDOV�LQ�,QGLD�DUH�QRW�WD[SD\HUV��KHQFH�DQ�H[FOXVLYH

IRFXV�RQ�WD[�LQFHQWLYHV�DV�D�YHKLFOH�WR�HQFRXUDJH�SHQVLRQ�VDYLQJV�LV�PLVSODFHG�

,QGHHG��LQ�D�VLWXDWLRQ�ZKHUH�WKH�ULFK�LQ�,QGLD�SD\�WD[HV�ZKLOH�PRVW�GR�QRW��WD[

LQFHQWLYHV�ZKLFK�EHQHILW�WKH�ULFK�PD\�RIWHQ�SURYH�WR�EH�UHJUHVVLYH��DV�WKH�UHYHQXH

IRUJRQH�PD\�EH�PDGH�JRRG�E\�VRPH�RWKHU�IRUP�RI�FRPPRGLW\�WD[DWLRQ�

�I� )URP�D�ILQDQFLDO�SHUVSHFWLYH��VRXQG�SHQVLRQ�SODQQLQJ�FDQ�EH�DFKLHYHG�E\�WZR

IDFWRUV���D��E\�REWDLQLQJ�FRQWLQXRXV��XQLQWHUUXSWHG�DFFXPXODWLRQV�DQG��E��E\�XVLQJ

VRXQG�IXQG�PDQDJHPHQW�WR�DFKLHYH�WKH�KLJKHVW�SRVVLEOH�UDWHV�RI�UHWXUQ��2QFH�WKHVH

WZR�LQJUHGLHQWV�DUH�LQ�SODFH��WKH�DULWKPHWLF�RI�FRPSRXQG�LQWHUHVW�RYHU�PXOWLSOH

GHFDGHV�JHQHUDWHV�UHPDUNDEOH�LQFRPH�VHFXULW\�IURP�HYHQ�PRGHVW�IORZ�RI�VDYLQJV��$

5XSHH�VDYHG�DW�DJH����WXUQV�LQWR�5V������DW�WKH�HQG�RI����\HDUV�ZLWK�D�UHDO�UDWH�RI

UHWXUQ�RI�����:KHQ�HLWKHU�RI�WKHVH�WZR�IHDWXUHV�DUH�DEVHQW��ROG�DJH�LQFRPH�VHFXULW\

LV�ORVW��,I�WKH�DFFXPXODWLRQ�LV�EURNHQ�E\�ZLWKGUDZDO��RI�LI�ORZ�LQWHUHVW�UDWHV�DUH

REWDLQHG�WKURXJK�ZHDN�IXQG�PDQDJHPHQW��WKHQ�D�PXFK�KLJKHU�VDYLQJV�UDWH�LV

UHTXLUHG�LQ�RUGHU�WR�DYRLG�SRYHUW\�LQ�ROG�DJH�

�J� 7KH�WHUPLQDO�ZHDOWK�DW�DJH����LV�KLJKO\�VHQVLWLYH�WR�WKH�UDWH�RI�UHWXUQ��$Q

LPSURYHPHQW�RI�RQH�SHUFHQWDJH�SRLQW�LQ�WKH�UDWH�RI�UHWXUQ�²�L�H��IURP�����WR�����²

KDV�WKH�SRWHQWLDO�WR�\LHOG�D�����KLJKHU�FRUSXV�DW�DJH�����,I�WKH�LQWHUHVW�UDWH�JRHV�XS

IURP�����WR�DURXQG������LW�FDQ�GRXEOH�WKH�WHUPLQDO�DFFXPXODWLRQV��,PSURYLQJ�WKH

UDWH�RI�UHWXUQ�E\�VXFK�SHUFHQWDJH�SRLQWV��ZLWKRXW�VDFULILFLQJ�ORQJ�WHUP�VDIHW\�RI

IXQGV��LV�SRVVLEOH�E\�DSSURSULDWH�PRGLILFDWLRQV�LQ�LQYHVWPHQW�JXLGHOLQHV��DQG�E\

HQWUXVWLQJ�IXQGV�WR�SURIHVVLRQDO�PDQDJHUV�



The Project OASIS Report

16

�K� )URP�D�SROLWLFDO�HFRQRP\�SHUVSHFWLYH��D�ODUJH�VWRFN�RI�SHQVLRQ�DVVHWV�LV�D�GDQJHURXV

WKLQJ��3HQVLRQ�SURJUDPV�IDFH�ODUJH�SROLWLFDO�ULVN��3HQVLRQ�V\VWHPV�LQ�DOO�FRXQWULHV

KDYH�IDFHG�SUHVVXUHV�IURP�D�KRVW�RI�VSHFLDO�LQWHUHVW�JURXSV�ZKR�VHHN�WR�REWDLQ

´PLQRUµ�DOWHUDWLRQV�RI�SHQVLRQ�UHODWHG�SROLFLHV�LQ�RUGHU�WR�EHQHILW�WKHPVHOYHV��7KLV

KDV�UDQJHG�IURP�EX\LQJ�VKDUHV�RI�SXEOLF�VHFWRU�FRPSDQLHV��ILQDQFLQJ�WKH

*RYHUQPHQW�GHEW��WUDQVIHUULQJ�UHVRXUFHV�WR�VWDWHV��ILQDQFLQJ�LQIUDVWUXFWXUH�

VXEVLGLVLQJ�LQHIILFLHQW�ILQDQFLDO�VHFWRU�HQWLWLHV�DOO�WKH�ZD\�WR�GLUHFWHG�FUHGLW�WR

´SULRULW\µ�VHFWRUV��5HJDUGOHVV�RI�WKH�PHULWV�RI�DQ\�RI�WKHVH�FODLPV��WKH�RQO\�JRDO�WKDW

WKH�SHQVLRQ�V\VWHP�VKRXOG�VHUYH�LV�WKH�ZHOOEHLQJ�RI�LQGLYLGXDOV�ZKR�DUH�WKH

FRQWULEXWRUV�DQG�KHQFH�SUHSDULQJ�WKHPVHOYHV�IRU�ROG�DJH��7KLV�UHTXLUHV�VRXQG

JRYHUQDQFH�DQG�VRXQG�SHQVLRQ�V\VWHP�GHVLJQ��,QGLYLGXDOV�SDUWLFLSDWLQJ�LQ�WKH

SHQVLRQ�V\VWHP�VKRXOG�KDYH�LQFHQWLYHV�WR�WDNH�LQWHUHVW�LQ�WKH�IXQFWLRQLQJ�RI�WKH

V\VWHP�DQG�EORFN�DSSURSULDWLRQ�RI�WKHLU�UHWLUHPHQW�VDYLQJV�E\�VXFK�VSHFLDO�LQWHUHVW

JURXSV�

�L� 7KH�FKDOOHQJH�LQ�EXLOGLQJ�D�SHQVLRQ�V\VWHP�DOVR�OLHV�LQ�REWDLQLQJ�ORZ�DGPLQLVWUDWLYH

FRVWV��QDWLRQ�ZLGH�FROOHFWLRQ��DQG�DGHTXDWH�VLPSOLFLW\�IRU�SDUWLFLSDWLRQ�E\�PLOOLRQV�RI

SHRSOH�ZLWK�KLJKO\�OLPLWHG�ILQDQFLDO�VRSKLVWLFDWLRQ��7KH�FKDOOHQJH�DOVR�OLHV�LQ

REWDLQLQJ�IUHHGRP�IURP�IUDXG��DQG�LQ�UHVLVWLQJ�WKH�SUHVVXUHV�ZKLFK�VHHN�WR�DSSO\

SHQVLRQ�DVVHWV�WR�IXUWKHU�DQ\�DJHQGD�RWKHU�WKDQ�WKDW�RI�ROG�DJH�LQFRPH�VHFXULW\�RI

PHPEHUV�

�M� 5HVHDUFK�FRPPLVVLRQHG�E\�3URMHFW�2$6,6�VKRZV�WKDW�UHJXODU�VDYLQJV�DW�WKH�UDWH�RI

EHWZHHQ�5V���WR�5V���SHU�GD\�WKURXJK�WKH�HQWLUH�ZRUNLQJ�OLIH�HDVLO\�VXIILFH�LQ

HVFDSLQJ�WKH�SRYHUW\�OLQH�LQ�ROG�DJH�SURYLGHG�WKH�SHQVLRQ�DVVHWV�DUH�LQYHVWHG�ZLVHO\��7KLV�LV

DQ�H[WUHPHO\�KHDUWHQLQJ�IHDWXUH�RI�SHQVLRQ�V\VWHP�GHVLJQ�LQ�,QGLD��VLQFH�ZH�FDQ

YLVXDOLVH�DQ�H[WUHPHO\�ODUJH�QXPEHU�RI�SHRSOH�LQ�,QGLD�WRGD\�ZKR�FDQ�VDYH�EHWZHHQ

5V���WR�5V���SHU�GD\�DQG�WKXV�SUHSDUH�WKHPVHOYHV�IRU�ROG�DJH�LQFRPH�VHFXULW\��7KHVH

QXPEHUV�DOVR�UHPLQG�XV�WKDW�ORZ�FRQWULEXWLRQ�UDWHV�DUH�QRW�WKH�HVVHQFH�RI�WKH

SUREOHP�

�N� 6\VWHPLF�GLVWRUWLRQV�DQG�SUHIHUHQWLDO�WUHDWPHQW�WR�FHUWDLQ�SURYLVLRQV�LV�XQGHVLUDEOH

DQG�ZH�QHHG�WR�VWULYH�WRZDUGV�FUHDWLQJ�DQ�HTXLWDEOH�HQYLURQPHQW�DQG�VLPSOLILHG

SURYLVLRQV�WR�HQFRXUDJH�XQLYHUVDO�FRYHUDJH�ERWK�IRU�VDODULHG�HPSOR\HHV�DV�ZHOO�DV

VHOI�HPSOR\HG�SHUVRQV�



The Project OASIS Report

17

�O� 7KH�SHQVLRQ�V\VWHP�UHFRPPHQGHG�LQ�WKLV�5HSRUW�FDQ�PDNH�DQ�HQRUPRXV�GLIIHUHQFH

LQ�WKH�IRUP�RI�UHPRYLQJ�PLOOLRQV�RI�SHRSOH�IURP�WKH�UDQNV�RI�WKH�GHVWLWXWH�HOGHUO\�LQ

WKH�\HDUV�WR�FRPH��(DFK�DGGLWLRQDO�SHUVRQ�ZKR�LV�DEOH�WR�SODQ�IRU�ROG�DJH�LQFRPH

VHFXULW\�LV�RQH�OHVV�IURP�WKH�UDQNV�WKDW�UHTXLUH�WKH�PLQLPXP�VXSSRUW�VDIHW\�QHW�LQ

ROG�DJH�

7KLV�SRZHUIXO�PRWLYDWLRQ�LV�WKH�FHQWUDO�LQVSLUDWLRQ�IRU�WKLV�5HSRUW�
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���$�1HZ�3HQVLRQ�6\VWHP

7KH�QHZ�SHQVLRQ�V\VWHP�VKRXOG�EH�EDVHG�RQ�LQGLYLGXDO�UHWLUHPHQW�DFFRXQWV��$Q�LQGLYLGXDO

VKRXOG�FUHDWH�WKLV�DFFRXQW��KDYH�D�SDVVERRN�ZKHUH�KH�FDQ�VHH�D�EDODQFH�WKDW�LV�KLV�QRWLRQDO

ZHDOWK�DW�WKDW�SRLQW�LQ�WLPH��KH�VKRXOG�FRQWURO�KRZ�WKLV�ZHDOWK�LV�PDQDJHG��WKLV�DFFRXQW

VKRXOG�VWD\�ZLWK�KLP�UHJDUGOHVV�RI�ZKHUH�KH�LV�RU�KRZ�KH�ZRUNV��+H�ZRXOG�PDNH

FRQWULEXWLRQV�WRZDUGV�KLV�SHQVLRQ�LQWR�WKLV�DFFRXQW�WKURXJK�KLV�ZRUNLQJ�OLIH��ZKHWKHU

HPSOR\HG�LQ�WKH�RUJDQLVHG�VHFWRU�RU�QRW���DQG�REWDLQ�EHQHILWV�IURP�LW�DIWHU�UHWLUHPHQW�IRU

WKH�UHVW�RI�KLV�OLIH��$�KHXULVWLF�VNHWFK�RI�WKH�RSHUDWLRQV�RI�WKLV�V\VWHP�PD\�EH�RIIHUHG�KHUH�

�D� $�SHUVRQ�ZLOO�RSHQ�D�VLQJOH�,QGLYLGXDO�5HWLUHPHQW�$FFRXQW��,5$��ZLWK�WKH�SHQVLRQ

V\VWHP�DW�DV�HDUO\�D�SRLQW�LQ�KLV�OLIH�DV�SRVVLEOH��7KH�DFFRXQW�ZLOO�SURYLGH�WKH

LQGLYLGXDO�ZLWK�D�XQLTXH�,5$�QXPEHU�WKDW�ZLOO�VWD\�ZLWK�WKH�LQGLYLGXDO�WKURXJK�OLIH�

7KH�LQGLYLGXDO�ZRXOG�VDYH�DQG�DFFXPXODWH�DVVHWV�LQWR�WKLV�DFFRXQW�LQ�KLV�ZRUNLQJ

OLIH��VXEMHFW�WR�D�PLQLPXP�RI�5V�����SHU�FRQWULEXWLRQ�DQG�5V�����LQ�WRWDO�DFFUHWLRQV

SHU�\HDU��,QGLYLGXDOV�ZRXOG�EH�IUHH�WR�GHFLGH�WKH�IUHTXHQF\�RI�DFFUHWLRQV�LQWR�WKHLU

DFFRXQWV��WKHUH�ZLOO�EH�QR�SUHVVXUH�WR�PDNH�D�IL[HG�PRQWKO\�FRQWULEXWLRQ��7KH

DFFRXQW�ZRXOG�VWD\�ZLWK�WKH�LQGLYLGXDO�DFURVV�MRE�FKDQJHV��VSHOOV�RI�XQHPSOR\PHQW�

DQG�FDQ�EH�DFFHVVHG�DW�DQ\�ORFDWLRQ�LQ�,QGLD��7KH�LQGLYLGXDO�ZRXOG�DOZD\V�KDYH

DFFHVV�WR�DQ�DFFRXQW�EDODQFH�VWDWHPHQW�VKRZLQJ�KLV�DVVHWV��$OO�WKURXJK��WKH

LQGLYLGXDO�ZRXOG�EH�HPSRZHUHG�LQ�KDYLQJ�FRQWURO�RI�KRZ�KLV�SHQVLRQ�DVVHWV�VKRXOG

EH�PDQDJHG��)LQDOO\��XSRQ�UHWLUHPHQW��WKH�LQGLYLGXDO�ZRXOG�EH�DEOH�WR�XVH�KLV

SHQVLRQ�DVVHWV�WR�EX\�DQQXLWLHV�IURP�DQQXLW\�SURYLGHUV��DQG�REWDLQ�D�PRQWKO\

SHQVLRQ�

�E� ,Q�WKLV�HQWLUH�SURFHVV��D�VRXQG�UHJXODWRU\�IUDPHZRUN�ZRXOG�JLYH�LQGLYLGXDOV�DQ

XPEUHOOD�RI�VDIHW\�ZLWK�UHVSHFW�WR�SUREOHPV�RI�ULVN�PDQDJHPHQW�DQG�SUHYHQWLRQ�RI

IUDXG�

�F� $�NH\�IHDWXUH�RI�WKH�V\VWHP�GHVFULEHG�DKHDG�LV�D�KLJK�HDVH�RI�DFFHVV�WR�WKH�SHQVLRQ

V\VWHP�WKURXJK�P\ULDG�3RLQWV�RI�3UHVHQFH��323V��ZKLFK�ZRXOG�EH�ORFDWHG�DOO�RYHU

,QGLD�DQG�ZLOO�LQFOXGH�SRVW�RIILFHV��EDQN�EUDQFKHV��HWF��7KH�LQGLYLGXDO�ZRXOG�EH�DEOH

WR�YLVLW�DQ\�323�LQ�,QGLD��QRW�MXVW�WKH�323�ZKHUH�KH�KDG�RSHQHG�WKH�,5$��DQG

FRQGXFW�WUDQVDFWLRQV�RQ�KLV�LQGLYLGXDO�UHWLUHPHQW�DFFRXQW��(YHU\�323�ZRXOG�H[KLELW

LGHQWLFDO�IHDWXUHV��SURFHVVHV�DQG�SURFHGXUHV��7KHVH�WUDQVDFWLRQV�ZRXOG�EH�H[WUHPHO\



The Project OASIS Report

19

VLPSOH�DQG�FRQYHQLHQW��VR�DV�WR�UHTXLUH�PLQLPDO�NQRZOHGJH�DERXW�WKH�ILQDQFLDO

VHFWRU�

�G� ,QGLYLGXDO�DFFRXQWV�LPSO\�IXOO�SRUWDELOLW\��L�H��WKH�LQGLYLGXDO�ZRXOG�KROG�RQ�WR�D�VLQJOH

DFFRXQW�DFURVV�MRE�FKDQJHV�DFURVV�JHRJUDSKLFDO�ORFDWLRQV��,QGLYLGXDO�DFFRXQWV�ZLOO

DOVR�JLYH�LQGLYLGXDOV�WKH�RSSRUWXQLW\�WR�DOWHU�WKHLU�ULVN�SURILOH�LQ�WKH�OLIH�F\FOH�LQ�DQ

RSWLPDO�IDVKLRQ��IURP�KLJK�ULVN��KLJK�UHWXUQ�LQYHVWPHQWV�DW�D�\RXQJ�DJH�WR�D�ORZ�

ULVN��ORZ�UHWXUQ�SRUWIROLR�ZKHQ�DSSURDFKLQJ�UHWLUHPHQW��LI�WKH\�VR�GHVLUH��ZKLOH

DOORZLQJ�WKHP�IXOO�IUHHGRP�DQG�IOH[LELOLW\�LQ�PDNLQJ�WKHLU�RZQ�FKRLFHV��,QGLYLGXDO

DFFRXQWV�DOVR�LQWHUSUHW�LQGLYLGXDO�DFFXPXODWLRQV�DV�LQGLYLGXDO�ZHDOWK��WKH\�HOLPLQDWH

WKH�IUHH�ULGHU�SUREOHP�RI�FROOHFWLYLVW�SURJUDPV��7KH�DFFXPXODWLRQ�RI�UHWLUHPHQW

DVVHWV��LQ�D�IRUP�ZKLFK�LV�PDQLIHVWO\�YLVLEOH�DV�LQGLYLGXDO�ZHDOWK��KHOSV�UHGXFH�WKH

SROLWLFDO�ULVNV�WKDW�PDQ\�SHQVLRQ�V\VWHPV�KDYH�VXIIHUHG�IURP�

������6HUYLFH�'HOLYHU\

�D� ,QGLYLGXDOV�VKRXOG�EH�DEOH�WR�DFFHVV�DQG�RSHUDWH�WKHLU�UHWLUHPHQW�DFFRXQWV�IURP

´3RLQWV�RI�3UHVHQFHµ��RU�323V��ORFDWHG�DOO�RYHU�,QGLD��$Q\�LQGLYLGXDO�ZRXOG�EH�DEOH

WR�REWDLQ�LGHQWLFDO�VHUYLFHV�IURP�DQ\�323�ORFDWHG�DQ\ZKHUH�LQ�,QGLD�

7KH�IDFLOLWLHV�WKDW�LQGLYLGXDOV�VKRXOG�EH�DEOH�WR�DFFHVV�DUH�H[WUHPHO\�VLPSOH��

• 2SHQ�DQ�LQGLYLGXDO�UHWLUHPHQW�DFFRXQW�DQG�REWDLQ�D�SHUPDQHQW�DQG�XQLTXH�,5$�QXPEHU�

• 6XEPLW�FRQWULEXWLRQV�LQWR�WKLV�DFFRXQW�

• 2EWDLQ�DQ�DFFRXQW�EDODQFH�VWDWHPHQW��DQG

• 6XEPLW�LQVWUXFWLRQV�JRYHUQLQJ�SHQVLRQ�IXQG�PDQDJHPHQW

�E� :H�SURSRVH�D�WZR�WLHU�V\VWHP�ZKHUH�323V�ZLWK�JRRG�LQIRUPDWLRQ�WHFKQRORJ\�DQG

WHOHFRPPXQLFDWLRQV�IDFLOLWLHV�ZRXOG�RIIHU�EHWWHU�VHUYLFHV�WKDQ�RWKHU�WHFKQRORJLFDOO\

FRQVWUDLQHG�323V��$W�D�323�WKDW�KDV�,7�DQG�WHOHFRPPXQLFDWLRQV�IDFLOLWLHV��DOO�WKHVH

WUDQVDFWLRQV�ZRXOG�EH�VDWLVIDFWRULO\�FRPSOHWHG�LQVWDQWDQHRXVO\��$W�RWKHU�323V��WKHUH

                                                          

��,W�LV�XVHIXO�WR�REVHUYH�WKDW�LQ�WKH�DFFXPXODWLRQ�SKDVH�²�ZKHUH�WKH�EXON�RI�WUDQVDFWLRQV�RI�WKH�SHQVLRQ

V\VWHP�DUH�OLNHO\�WR�WDNH�SODFH�IRU�WKH�QH[W����\HDUV�²�WKH�ULVN�RI�IUDXG�LV�IDLUO\�OLPLWHG��VLQFH�WKHUH�LV�QR�SD\�

RXW�RI�EHQHILWV��$�SHUVRQ�KDV�OLWWOH�WR�JDLQ�E\�IUDXGXOHQWO\�GHSRVLWLQJ�D�FRQWULEXWLRQ�LQWR�WKH�SHQVLRQ�DFFRXQW

RI�DQRWKHU�SHUVRQ�
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ZRXOG�EH�GHOD\HG�UHVSRQVLYLW\��IRU�H[DPSOH��ZKHQ�WKH�LQGLYLGXDO�DVNV�IRU�DQ�DFFRXQW

EDODQFH�VWDWHPHQW��KH�ZRXOG�JHW�LW�D�IHZ�GD\V�ODWHU�

�F� :H�QHHG�WR�KDUQHVV�WKH�ODUJHVW�QXPEHU�RI�323V�SRVVLEOH��ZKLOH�SUHIHUULQJ�323V

ZKLFK�KDYH�,7�DQG�WHOHFRPPXQLFDWLRQV�IDFLOLWLHV��7KH�XQLYHUVH�RI�323V�ZRXOG

LQFOXGH�

• %DQN�EUDQFKHV

• 3RVW�RIILFHV

• 'HSRVLWRU\�SDUWLFLSDQW�RIILFHV

• $Q\�RWKHU�ORFDWLRQ�IURP�ZKLFK�HOHFWURQLF�FRQQHFWLYLW\�LQWR�D�FHQWUDO�FRPSXWHU�V\VWHP�LV
SRVVLEOH��

�G� 7KHUH�DUH�DURXQG��������EDQN�EUDQFKHV�LQ�,QGLD��DOO�RI�ZKLFK�FRXOG�EH�323V��7KH

SRVWDO�V\VWHP��LQ�SDUWLFXODU��LV�DQ�LGHDO�GHOLYHU\�PHFKDQLVP�WKDW�WKH�SHQVLRQ�V\VWHP

VKRXOG�KDUQHVV��7KHUH�DUH���������SRVW�RIILFHV�WKDW�DUH�SUHVHQWO\�SURFHVVLQJ�PRQH\

RUGHUV��:H�FDQ�WKLQN�RI�D�SHQVLRQ�FRQWULEXWLRQ�DV�D�PRQH\�RUGHU�LQWR�WKH�SHQVLRQ

V\VWHP��LQ�ZKLFK�FDVH�WKH�SURFHVVHV�DQG�VXFFHVV�LQ�SUHYHQWLQJ�IUDXG�ZKLFK�SUHVHQWO\

H[LVW��LQ�WKH�FRQWH[W�RI�PRQH\�RUGHUV��DUH�RI�JUHDW�YDOXH��7KH�SRVWDO�V\VWHP�RSHUDWHV

RQ�WKH�SULQFLSOH�WKDW�WKH�QHW�IXQGV�DW�DQ\�EUDQFK�SRVW�RIILFH�RU�VXE�SRVW�RIILFH�DUH

FOHDUHG�RQ�D�GDLO\�EDVLV��RQO\�KHDG�SRVW�RIILFHV�PDLQWDLQ�IXQGV��7KLV�LQWHJUDWHV

HIILFLHQWO\�LQWR�WKH�SHQVLRQ�V\VWHP��WKH�KHDG�SRVW�RIILFHV�FDQ�LQWHUDFW�ZLWK�WKH

EDQNLQJ�V\VWHP�WR�WUDQVIHU�IXQGV�WR�WKH�SHQVLRQ�V\VWHP��7KH�GHSDUWPHQW�RI�SRVWV

KDV�DOVR�H[SHULHQFHG�VLJQLILFDQW�VXFFHVV�ZLWK�D�ODUJH�VFDOH�LPSOHPHQWDWLRQ�RI�,7�DQG

WHOHFRPPXQLFDWLRQV�V\VWHPV�

�H� ,Q�VXPPDU\��WKH�H[LVWLQJ�QXPEHU�RI�SRWHQWLDO�323V�WKDW�FDQ�EH�LPPHGLDWHO\

KDUQHVVHG�LQWR�WKH�SHQVLRQ�V\VWHP�LV�DGHTXDWH�WR�UHDFK�KXQGUHGV�RI�PLOOLRQV�RI

LQGLYLGXDOV�LQ�,QGLD��,Q�DGGLWLRQ��WKH�UDWH�RI�JURZWK�LQ�WKH�QXPEHU�RI�,7�HTXLSSHG

323V�LV�YHU\�KLJK��2YHU�WKH�\HDUV��WKH�VSUHDG�RI�LQIRUPDWLRQ�WHFKQRORJ\�DQG

WHOHFRPPXQLFDWLRQV�ZRXOG�HQDEOH�KLJK�TXDOLW\�VHUYLFH�GHOLYHU\�WKURXJK�KXQGUHGV�RI

WKRXVDQGV�RI�ORFDWLRQV�

                                                          

��7KHUH�DUH�PDQ\�SULYDWH�LQLWLDWLYHV�LQ�FRQVWUXFWLQJ�323�QHWZRUNV��)RU�H[DPSOH��87,��,'%,��,&,&,��6+&,/�

HWF��KDYH�DOO�EXLOW�323�QHWZRUNV�ZLWK�KXQGUHGV�RI�323V��ZKLFK�FRXOG�EH�KDUQHVVHG�LQWR�WKH�SHQVLRQ�V\VWHP�
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3.1.1 Centralisation of Record-keeping and Individual Access

�D� 7KH�LQWHUQDWLRQDO�H[SHULHQFH�ZLWK�LQGLYLGXDO�DFFRXQWV�VXJJHVWV�WKDW�WKH�NH\�FRQFHUQ

LV�WKDW�RI�WKH�DGPLQLVWUDWLYH�DQG�WUDQVDFWLRQV�FRVWV�IDFHG�E\�LQGLYLGXDOV�

'HFHQWUDOLVHG�LQGLYLGXDO�DFFRXQW�V\VWHPV�WHQG�WR�UXQ�XS�KLJK�FRVWV�ZKHQ

• 0XOWLSOH�SHQVLRQ�IXQG�PDQDJHUV�EXLOG�SURSULHWDU\�FROOHFWLRQ�PDFKLQHU\��DQG

• 3HQVLRQ�IXQG�PDQDJHUV�LQFXU�ODUJH�PDUNHWLQJ�DQG�GLVWULEXWLRQ�FRVWV�

�E� 7KH�HQYLURQPHQW�ZLWK�LQGLYLGXDOV�IDFLQJ�FRPSOH[�FKRLFHV�EHWZHHQ�DOWHUQDWLYH�IXQG

PDQDJHUV�ZLWK�GLIIHUHQW�FXVWRPHU�LQWHUIDFHV�ZRXOG�DOVR�LQKLELW�SDUWLFLSDWLRQ�E\

LQGLYLGXDOV�ZLWK�KLJKO\�OLPLWHG�NQRZOHGJH�DERXW�ILQDQFH��)XUWKHU��DOO�FRVWV��LQFOXGLQJ

WKRVH�RQ�EXLOGLQJ�PXOWLSOH�FROOHFWLRQ�V\VWHPV�DQG�RI�VDOHV��DUH�XOWLPDWHO\�SDVVHG�RQ

WR�LQGLYLGXDOV�DQG�FDQ�VLJQLILFDQWO\�UHWDUG�WKH�DFFXPXODWLRQ�RI�SHQVLRQ�DVVHWV�

�F� +RZHYHU��E\�EXLOGLQJ�SXEOLF�LQIUDVWUXFWXUH�WR�VXSSRUW�LQGLYLGXDO�DFFRXQWV��ZH�FDQ

JUHDWO\�LPSDFW�RQ�WKHVH�FRVWV�

Figure 1  Institutions for an Individual Retirement Account System

�
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�G� :H�UHFRPPHQG�WKDW�WKH�*RYHUQPHQW�VKRXOG�REWDLQ�FHQWUDOLVDWLRQ�RI�UHFRUG�NHHSLQJ

DQG�LQGLYLGXDO�WUDQVDFWLRQV�WKURXJK�D�FHQWUDOLVHG�GHSRVLWRU\��7KH�GHSRVLWRU\�ZRXOG

EH�FRQQHFWHG�WR�WKH�P\ULDG�323V�VSUHDG�DFURVV�WKH�FRXQWU\��$Q�LQGLYLGXDO�ZRXOG�EH

DEOH�WR�DFFHVV�DQ\�323�DQG�FRQGXFW�DOO�WUDQVDFWLRQV��,QGLYLGXDOV�ZRXOG�EH�DEOH�WR

VXEPLW�LQVWUXFWLRQV�ZLWK�DQ\�323�ZKLFK�ZRXOG�WUDQVPLW�WKHVH�WR�WKH�GHSRVLWRU\�

ZKLFK�ZRXOG�LQ�WXUQ�LPSOHPHQW�WKHP�ZLWK�WKH�UHOHYDQW�3HQVLRQ�)XQG�0DQDJHUV

�3)0V���7KH�DFFHQW�RQ�PRGHUQ�,7�DQG�FRPPXQLFDWLRQV��ZLWK�D�PRGHUQ�GHSRVLWRU\�

ZRXOG�\LHOG�VXSHULRU�VHUYLFHV�DQG�D�UHGXFHG�ULVN�RI�IUDXG��DW�D�ORZHU�FRVW�

�H� 7KH�EDVLF�DUFKLWHFWXUH�RI�WKH�V\VWHP�LV�KHQFH�RQH�ZKHUH�LQGLYLGXDOV�GHDO�ZLWK�323V�

ZKLFK�FDUU\�WKHVH�LQVWUXFWLRQV�WR�WKH�GHSRVLWRU\��7KH�GHSRVLWRU\�ZRXOG�PDLQWDLQ�WKH

GDWDEDVH�RI�DOO�LQGLYLGXDO�DFFRXQWV�DV�ZHOO�DV�WKH�LQVWUXFWLRQV�JLYHQ�E\�HDFK

LQGLYLGXDO��7KH�GHSRVLWRU\�ZRXOG�FRQVROLGDWH�LQGLYLGXDO�LQVWUXFWLRQV�LQWR�EORFNV�RI

IXQGV��ZKLFK�ZLOO�EH�KDQGHG�RYHU�WR�3)0V��,Q�WKLV�V\VWHP��3)0V�ZRXOG�EH�DEOH�WR

IRFXV�SXUHO\�RQ�ZKDW�WKH\�GR�EHVW�²�L�H��)XQG�0DQDJHPHQW��7KH\�ZRXOG�RQO\�REWDLQ

D�VLQJOH�LQVWUXFWLRQ�IURP�WKH�GHSRVLWRU\�HYHU\GD\��ZKLFK�ZLOO�GULYH�WKH�DVVHWV�XQGHU

WKHLU�PDQDJHPHQW��7KLV�ZRXOG�PDNH�LW�SRVVLEOH�WR�VKDUSO\�GURS�WKH�IHHV�DQG

H[SHQVHV�LQ�IXQG�PDQDJHPHQW�

�I� 3)0V�ZRXOG�EH�SURYLGHG�WKH�GDWDEDVH�RI�LQGLYLGXDOV�ZKR�KDYH�FKRVHQ�WKHP��7KLV

ZRXOG�PDNH�LW�SRVVLEOH�IRU�3)0V�WR�XQGHUVWDQG�WKHLU�XVHU�SURILOHV��RSWLPLVH�VDOHV

VWUDWHJLHV��DQG�RIIHU�LPSURYHG�VHUYLFHV�GLUHFWO\�

�J� 7KH�'HSRVLWRU\�ZLOO�SURYLGH�DQ�,5$�EDODQFH�VWDWHPHQW�WR�HDFK�LQGLYLGXDO�RQFH�HYHU\

VL[�PRQWKV��7KLV�6WDWHPHQW�ZLOO�EH�IRUZDUGHG�DW�QR�FRVW�WR�WKH�LQGLYLGXDO�WKURXJK

WKH�323�ORFDWHG�FORVHVW�WR�WKH�LQGLYLGXDO·V�FRQWDFW�DGGUHVV�

3.1.2 The Role for IT in Lowering Transactions Costs

7HFKQRORJ\�LQWHQVLYH�VROXWLRQV�DUH�RIWHQ�FRQFHLYHG�WR�EH�H[SHQVLYH��+RZHYHU��DQ�HVVHQWLDO

LQVLJKW�LQWR�WKH�SUREOHP�RI�WUDQVDFWLRQV�FRVWV�LV�WKDW�WKH�GHSOR\PHQW�RI�FRPSXWHUV�DQG

WHOHFRPPXQLFDWLRQV�LV�WKH�HVVHQFH�RI�ORZHULQJ�WUDQVDFWLRQV�FRVWV��:H�RIIHU�WKUHH�H[DPSOHV

WKDW�LOOXVWUDWH�WKLV�IXUWKHU�

�D� 7KH�H[SHULHQFH�RI�WKH�'HSDUWPHQW�RI�3RVWV�LV�LQVWUXFWLYH��7KHLU�DYHUDJH�WUDQVDFWLRQV

FRVWV�DVVRFLDWHG�ZLWK�PRQH\�RUGHUV�LQ�WKH�SUH�FRPSXWHU�ZRUOG�ZHUH�5V����SHU
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WUDQVDFWLRQ��)RU�WKH�SRVW�RIILFHV��ZKLFK�KDYH�DGRSWHG�PRGHUQ�,7��WKLV�FRVW�KDV

GURSSHG�WR�5V�������SHU�WUDQVDFWLRQ��7KLV�H[SHULHQFH�LV�KLJKO\�UHOHYDQW�IRU�WKH

SXUSRVH�RI�SHQVLRQ�V\VWHP�GHVLJQ��ZKHUH�FRQWULEXWLRQV�LQWR�D�SHQVLRQ�DFFRXQW�FDQ

EH�VHHQ�DV�´PRQH\�RUGHUV�LQWR�D�SHQVLRQ�V\VWHPµ�

�E� ,QGLD
V�VWRFN�PDUNHW�KDV�VHHQ�D�WHQ��IROG�UHGXFWLRQ�LQ�WUDQVDFWLRQV�FRVWV�RZLQJ�WR�WKH

GHSOR\PHQW�RI�WHFKQRORJ\�IURP������RQZDUGV��7KH�WRWDO�WUDQVDFWLRQV�FRVWV�XVHG�WR

EH�DURXQG����IRU�UHWDLO�WUDQVDFWLRQV�LQ�DURXQG�������WRGD\�WKH\�DUH�DURXQG������RQ

WKH�1DWLRQDO�6WRFN�([FKDQJH�

�F� &LWLEDQN
V�WHFKQRORJ\�LQWHQVLYH�´6XYLGKDµ�EDQN�DFFRXQW��LQ�%DQJDORUH��GHOLYHUV�KLJK

TXDOLW\�EDQNLQJ�VHUYLFHV�ZKLOH�RQO\�UHTXLULQJ�D�PLQLPXP�EDODQFH�RI�5V�����LQ�DQ

DFFRXQW��WKLV�LV�LQ�FRQWUDVW�ZLWK�RWKHU�EDQNV�ZKLFK�UHTXLUH�D�PXFK�KLJKHU�PLQLPXP

EDODQFH�IRU�FRPSDUDEOH�VHUYLFHV�

������3HQVLRQ�)XQGV�0DQDJHPHQW

3.2.1 Entry of Pension Fund Managers

7R�EHJLQ�ZLWK��VL[�SURIHVVLRQDO�SHQVLRQ�IXQG�PDQDJHUV��3)0V��VKRXOG�EH�VHOHFWHG�WR

PDQDJH�WKH�UHWLUHPHQW�IXQGV�XQGHU�WKLV�V\VWHP��7KH�UDWLRQDOH�DQG�SURFHVV�DVVRFLDWHG�ZLWK

WKLV�LV�SUHVHQWHG�LQ�6HFWLRQ��������

3.2.2 Styles

(YHU\�VFKHPH�RIIHUHG�E\�DQ\�3)0�ZRXOG�KDYH�WR�IDOO�LQWR�RQH�RI�SUHGHILQHG�VW\OHV��7KH

SHQVLRQ�V\VWHP�ZRXOG�RIIHU�WKUHH�VW\OHV�²�´6DIH�,QFRPHµ��´%DODQFHG�,QFRPHµ�DQG

´*URZWKµ��(DFK�RI�WKH�VL[�3)0V�ZRXOG�UXQ�RQH�VFKHPH�HDFK�LQ�WKH�WKUHH�VW\OHV��JLYLQJ���

VFKHPHV��LQ�DOO��ZKLFK�LQGLYLGXDOV�FDQ�FKRRVH�IURP��7KH�LQYHVWPHQW�JXLGHOLQHV�IRU�WKHVH

VW\OHV�DUH�VSHFLILHG�LQ�7DEOH����

                                                          

��7KHUH�LV�RQH�ZHDNQHVV�RI�D�V\VWHP�ZLWK�D�VPDOO�QXPEHU�RI�3)0V��WKH�SUREOHP�WKDW�UHJXODWRU\�GLIILFXOWLHV

ZLWK�D�´YHU\�ODUJHµ�3)0�ZRXOG�WXUQ�LQWR�GLIILFXOWLHV�IRU�WKH�6WDWH�VLQFH�WKH�3)0�LV�´WRR�ELJ�WR�IDLOµ��7%7)��

,I�WKH�DYHUDJH�3)0�KDV�DVVHWV�RI�5V�����ELOOLRQ�²�ZKLFK�LV�KDOI�WKH�VL]H�RI�WRGD\
V�87,�²�WKHQ�VL[�3)0V

ZRXOG�KDYH�DVVHWV�RI�5V�����WULOOLRQ��+HQFH��WKHUH�LV�D�FDVH�IRU�LQFUHDVLQJ�WKH�QXPEHU�RI�3)0V�IURP���WR���

ZKHQ�WKH�WRWDO�DVVHWV�RI�WKH�SHQVLRQ�V\VWHP�FURVV�5V���WULOOLRQ�

��7KH�UDWLRQDOH�IRU�WKHVH�PD\�EH�VXPPDULVHG�DV�IROORZV��*RYHUQPHQW�RI�,QGLD�6HFXULWLHV�²�LQ�JHQHUDO��WKH

UDWHV�RI�UHWXUQ�RQ�VHFXULWLHV�LVVXHG�E\�WKH�*RYHUQPHQW�RI�,QGLD�RIIHU�WKH�ORZHVW�SULFH�YRODWLOLW\�DQG�WKH
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Table 1  Investment guidelines for three styles

6DIH�,QFRPH� %DODQFHG�,QFRPH� *URZWK

*RYHUQPHQW�3DSHU� !���� !���� !���

&RUSRUDWH�%RQGV !���� !���� !���

'RPHVWLF�(TXLW\� ����� ���� ����

2I�ZKLFK��,QWHUQDWLRQDO�(TXLW\ ���� ����

3.2.3  Prudential Regulation

2Q�RQH�KDQG��DVVHW�FODVVHV�VXFK�DV�FRUSRUDWH�ERQGV�RU�HTXLWLHV�RIIHU�PXFK�KLJKHU�UHWXUQV

DQG�DUH�FOHDUO\�D�GHVLUDEOH�FRPSRQHQW�RI�SHQVLRQ�DVVHW�PDQDJHPHQW��<HW��WKHVH�DVVHW

FODVVHV�WKURZ�XS�VLJQLILFDQW�SUREOHPV�RI�SUXGHQWLDO�UHJXODWLRQ��,Q�,QGLD��ZH�KDYH

H[SHULHQFHG�D�YDULHW\�RI�VFDQGDOV�LQ�WKH�ILQDQFLDO�VHFWRU��7KLV�KDV�OHG�WR�OHJLWLPDWH�FRQFHUQV

DERXW�OLEHUDOLVDWLRQ�RI�SHQVLRQ�DVVHW�PDQDJHPHQW��,Q�RUGHU�WR�REWDLQ�KLJKHU�UDWHV�RI�UHWXUQ�

DQG�WKXV�EULQJ�LQFRPH�VHFXULW\�LQ�ROG�DJH�ZLWKLQ�UHDFK�RI�LQGLYLGXDOV�ZKR�FDQ�PDNH�VPDOO

FRQWULEXWLRQV�VXFK�DV�5V���WR�5V���SHU�GD\��ZH�QHHG�WR�HVWDEOLVK�D�PHFKDQLVP�IRU

SUXGHQWLDO�UHJXODWLRQ�ZKLFK��D��KDUQHVVHV�WKH�UDWH�RI�UHWXUQ�RI�WKH�DVVHW�FODVV��ZKLOH��E�

DYRLGLQJ�WKH�ULVNV�RI�IUDXG�RU�VFDQGDO�

7RZDUGV�WKLV�HQG��WKH�VWUDWHJ\�WKDW�VKRXOG�EH�DGRSWHG�IRU�WKUHH�DVVHW�FODVVHV�VKRXOG�EH�DV

IROORZV�

�D� )RU�WKH�ILUVW�ILYH�\HDUV��DOO�GRPHVWLF�HTXLW\�LQYHVWPHQWV�VKRXOG�EH�LPSOHPHQWHG�XVLQJ

LQGH[�IXQGV�RQ�WKH�16(����RU�WKH�%6(�����LQGLFHV�RQO\��7KHUH�VKRXOG�EH�QR�´DFWLYH

IXQG�PDQDJHPHQWµ��ZKHUH�IXQG�PDQDJHUV�KDYH�GLVFUHWLRQDU\�FRQWURO�RI�ZKLFK

VKDUHV�WR�EX\���3HQVLRQ�IXQGV�VKRXOG�QRW�HQJDJH�LQ�RII³H[FKDQJH�WUDQVDFWLRQV�RQ

GRPHVWLF�HTXLWLHV��WKLV�KHOSV�HQVXUH�D�KLJK�GHJUHH�RI�WUDQVSDUHQF\�LQ�DOO�WUDQVDFWLRQV

DQG�D�ORZHU�LQFLGHQFH�RI�PXUN\�PDUNHW�SUDFWLFH��7KHVH�UXOHV�ZRXOG�PDNH�LW�SRVVLEOH

IRU�SHQVLRQ�DVVHWV�WR�KDUQHVV�WKH�´HTXLW\�SUHPLXPµ��WKH�KLJKHU�UHWXUQ�RI�HTXLWLHV�

                                                                                                                                                                         
ORZHVW�ORQJ�UXQ�UDWH�RI�UHWXUQ��&RUSRUDWH�ERQGV�²�RIIHU�KLJKHU�UDWHV�RI�UHWXUQ�ZKHQ�FRPSDUHG�ZLWK

JRYHUQPHQW�SDSHU��DW�WKH�SULFH�RI�VRPHZKDW�KLJKHU�ULVN��(TXLWLHV�²�RIIHU�WKH�KLJKHVW�UDWHV�RI�UHWXUQ��RYHU

PXOWL�GHFDGH�KRUL]RQV��$�ZHOO�GLYHUVLILHG�LQWHUQDWLRQDO�HTXLW\�SRUWIROLR�²�RIIHUV�D�VXSHULRU�ULVN�UHWXUQ

WUDGHRII�ZKHQ�FRPSDUHG�ZLWK�WKH�SRRU�GLYHUVLILFDWLRQ�LPSOLHG�E\�D�SRUWIROLR�ZKLFK�RQO\�FRQWDLQV�,QGLDQ

HTXLWLHV�
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ZKLOH�VXIIHULQJ�IURP�QRQH�RI�WKH�ULVNV�WKDW�IORZ�IURP�JLYLQJ�IXQG�PDQDJHUV

FRPSOHWH�IUHHGRP�LQ�IRUPLQJ�VKDUH�SRUWIROLRV�

�E� ,QYHVWPHQWV�LQ�FRUSRUDWH�ERQGV�VKRXOG�EH�OLPLWHG�WR�LQYHVWPHQW�JUDGH�FRUSRUDWH

ERQGV�LQ�,QGLD�ZKLFK�DUH�OLTXLG��/LTXLGLW\�KHOSV�HQVXUH�WKDW�WKH�VHFRQGDU\�PDUNHW

SULFHV�RI�ERQGV��ZKLFK�DUH�XVHG�LQ�YDOXDWLRQ�RI�SHQVLRQ�DVVHWV��DUH�UHOLDEOH��7KH

GHILQLWLRQ�RI�D�OLTXLG�ERQG�VKRXOG�EH�DV�IROORZV��WKH�DYHUDJH�LPSDFW�FRVW��RQ�WKH

PRVW�OLTXLG�H[FKDQJH�LQ�,QGLD��DW�WUDQVDFWLRQ�VL]HV�RI�5V���������VKRXOG�EH�EHORZ

�������3HQVLRQ�IXQGV�VKRXOG�QRW�HQJDJH�LQ�RII³H[FKDQJH�WUDQVDFWLRQV�RQ�FRUSRUDWH

ERQGV��WKLV�KHOSV�HQVXUH�D�KLJK�GHJUHH�RI�WUDQVSDUHQF\�LQ�DOO�WUDQVDFWLRQV�DQG�D�ORZHU

LQFLGHQFH�RI�PXUN\�PDUNHW�SUDFWLFH�

(c) ,QWHUQDWLRQDO�HTXLW\�LQYHVWPHQW�VKRXOG�RQO\�EH�LPSOHPHQWHG�XVLQJ�LQGH[�IXQGV�

3.2.4  Relative Returns Guarantee for “Safe Income” Style

,Q�WKH�´6DIH�,QFRPHµ�VW\OH��3)0V�ZRXOG�KDYH�WR�VXSSO\�D�JXDUDQWHH�WKDW�WKH\�ZRXOG�QRW

XQGHUSHUIRUP�WKH�ZHLJKWHG�DYHUDJH�UHWXUQV�RI�DOO�PDQDJHUV�LQ�WKDW�VW\OH�E\�ZRUVH�WKDQ��

SHUFHQWDJH�SRLQWV�LQ�D�\HDU��)RU�H[DPSOH��LI�D�3)0�XQGHUSHUIRUPV�WKH�ZHLJKWHG�DYHUDJH

UHWXUQV�XQGHU�WKH�´VDIH�LQFRPHµ�VW\OH�E\����LQ�D�\HDU��KH�ZRXOG�EH�UHTXLUHG�WR�PDNH�JRRG

WKH����VKRUWIDOO�LQ�UHWXUQV�WR�WKH�LQGLYLGXDO�VXEVFULEHUV�

3.2.5  Contribution Protection Insurance

$Q�DGGLWLRQDO�VDIHW\�QHW�LQ�WKH�SHQVLRQ�V\VWHP�LV�WKDW�LI��IRU�DQ\�UHDVRQ��WKH�ILQDO�SHQVLRQ

DVVHWV�RI�D�SDUWLFLSDQW�DUH�VPDOOHU�WKDQ�WKH�VXP�WRWDO�RI�DOO�FRQWULEXWLRQV��WKHQ�WKH

LQVXUDQFH�FRYHU�ZRXOG�UHLPEXUVH�WKLV�GLIIHUHQFH��7KLV�ZRXOG�EH�DSSOLFDEOH�RQO\�IRU

LQGLYLGXDOV�ZKR�KDYH�FRQWULEXWHG�IRU�DW�OHDVW�WHQ�\HDUV�

7R�D�VLJQLILFDQW�H[WHQW��WKH�*RYHUQPHQW�FDQ�SXUFKDVH�WKLV�LQVXUDQFH�IURP�LQVXUDQFH

FRPSDQLHV��7KH�&DQDGLDQ�SHQVLRQ�V\VWHP�XVHV�D�VLPLODU�QRWLRQ��7KHUH�LV�D�UROH�IRU

*RYHUQPHQW�JXDUDQWHHV�LQ�RYHUFRPLQJ�VRPH�UHVLGXDO�ULVNV�KHUH�

3.2.6  Individual Control of Assets

�D� :KHQ�WKH�LQGLYLGXDO�JRHV�WR�D�323�ZLWK�VDYLQJV��ZKLFK�FRXOG�EH�DV�OLWWOH�DV�5V������

KH�ZRXOG�QHHG�WR�ILOO�RXW�D�IRUP�ZLWK����LQYHVWPHQW�RSWLRQV�ZKHUH�KH�FDQ�PDNH�D
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FKRLFH��,I�KH�GRHV�QRW�IHHO�FRQILGHQW�LQ�PDNLQJ�WKLV�FKRLFH��KH�FRXOG�RSW�IRU�WKH

´GHIDXOWµ�DOORFDWLRQ�GHVFULEHG�DKHDG�

�E� $Q�LQGLYLGXDO�ZRXOG�EH�DEOH�WR�JR�WR�D�323�DW�DQ\�WLPH��DQG�VXEPLW�D�IRUP�ZLWK

LQVWUXFWLRQV�IRU�WUDQVIHU�RI�SDUW�RU�IXOO�DVVHWV�IURP�RQH�VFKHPH�WR�DQRWKHU��7KH�323

ZRXOG�VHQG�WKH�LQVWUXFWLRQ�WR�WKH�GHSRVLWRU\�WR�WKLV�HIIHFW��ZKLFK�ZRXOG�SRRO

LQGLYLGXDO�LQVWUXFWLRQV�LQWR�D�VLQJOH�FRQVROLGDWHG�LQVWUXFWLRQ�WR�WKH�3)0V�HYHU\�GD\�

,I�WKH�323�ODFNV�HOHFWURQLF�FRQQHFWLYLW\��LW�ZRXOG�WDNH�D�IHZ�GD\V�IRU�WKH�LQVWUXFWLRQ

WR�WDNH�HIIHFW�

�F� $�XQLIRUP�H[LW�IHH��ORDG��RI������ZRXOG�EH�DSSOLHG�RQ�DOO�WUDQVIHUV�DFURVV�3)0V�

7UDQVIHUV�RI�DVVHWV�EHWZHHQ�VFKHPHV�RI�WKH�VDPH�3)0�ZRXOG�FDUU\�D�]HUR�H[LW�ORDG�

3.2.7  Facilitating Individual Choice

,W�LV�H[WUHPHO\�LPSRUWDQW�WR�PDNH�LW�FRQYHQLHQW�IRU�LQGLYLGXDOV�VSUHDG�DOO�RYHU�,QGLD��PRVW

RI�ZKRP�KDYH�OLPLWHG�ILQDQFLDO�NQRZOHGJH��WR�XVH�WKH�LQYHVWPHQW�FKRLFHV�RI�WKLV�V\VWHP�

7KH�IRFXV�RQ���IXQG�PDQDJHUV�RIIHULQJ���VW\OHV�HDFK�LV�D�SDUW�RI�WKDW�HIIRUW��+HUH�

LQGLYLGXDOV�ZRXOG�KDYH�H[DFWO\����VFKHPHV�WR�FKRRVH�IURP��

7KHUH�ZRXOG�EH�DQ�LQVWLWXWLRQDO�PHFKDQLVP��GHVFULEHG�DKHDG��WKURXJK�ZKLFK�D�VLPSOH�

TXDUWHU�SDJH�DGYHUWLVHPHQW�ZRXOG�DSSHDU�LQ�DOO�QDWLRQDO�QHZVSDSHUV��VXPPDULVLQJ�WKH

KLVWRULFDO�SHUIRUPDQFH�RI�DOO�WKH����VFKHPHV��)RU�H[DPSOH��LW�ZRXOG�EH�HDV\�WR�FKRRVH�WKH

EHVW�VFKHPH�LQ�WKH�´%DODQFHG�,QFRPHµ�VW\OH�E\�FRPSDULQJ�WKH�UHWXUQ�REWDLQHG�E\�WKH�VL[

FRPSHWLQJ�3)0V��$�SRVWHU�FRQWDLQLQJ�WKLV�WDEOH�ZRXOG�EH�SURPLQHQWO\�GLVSOD\HG�DW�HDFK

323·V�RIILFH�

3.2.8  Allocation by Individuals with Low Financial Knowledge

)RU�LQGLYLGXDOV�ZKR�DUH�LQFDSDEOH�RI�GHFLGLQJ�EHWZHHQ�VFKHPHV�DQG�IXQG�PDQDJHUV��WKHUH

ZRXOG�EH�DQ�DOWHUQDWLYH�FKRLFH�WLWOHG�´'HIDXOW�$OORFDWLRQµ��8QGHU�WKH�GHIDXOW�DOORFDWLRQ�

                                                          

��$�VPDOO�QXPEHU�RI�3)0V�LV�DOVR�VXSHULRU�IURP�WKH�UHJXODWRU\�VWDQGSRLQW��7KH�PHGLD�VFUXWLQ\�RI�VL[�3)0V

ZRXOG�EH�PXFK�EHWWHU�WKDQ�WKH�PHGLD�VFUXWLQ\�RQ�D�ODUJH�SRRO�RI�3)0V��:H�FDQ�LPDJLQH�WKH�SHQVLRQ

UHJXODWRU�UXQQLQJ�RQH�LQVSHFWLRQ�RQ�HDFK�3)0�HYHU\�PRQWK�ZKHQ�WKHUH�DUH�RQO\�VL[�3)0V��)RU�D

FRPSDULVRQ��6(%,�WRGD\�KDV�DQ�H[WHUQDO�DXGLWRU�UXQ�DQ�DXGLW�RI�HDFK�PXWXDO�IXQG�RQFH�D�\HDU�
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DFFUHWLRQV�ZRXOG�EH�SODFHG�LQWR�WKH�´6DIH�,QFRPHµ�VW\OH��DQG�ZLWK�WKH�VFKHPH�WKDW�KDV

SURYLGHG�WKH�KLJKHVW�UHWXUQ�RYHU�WKH�ODVW�RQH�\HDU��

,Q�WKH�ILUVW�\HDU��DQG�LQ�WKH�DEVHQFH�RI�KLVWRULFDO�SHUIRUPDQFH�GDWD��IXQGV�DFFUHWHG�LQWR�WKH

´'HIDXOW�$OORFDWLRQµ�ZRXOG�EH�FKDQQHOHG�WR�WKH�3)0�ZKLFK�KDV�TXRWHG�WKH�ORZHVW

FRQVROLGDWHG�H[SHQVHV�SOXV�IHHV�

3.2.9 Retirement Advisors

$�ODUJH�SRRO�RI�LQGLYLGXDOV�ZLWK�OLPLWHG�ILQDQFLDO�VRSKLVWLFDWLRQ�ZRXOG�SDUWLFLSDWH�LQ�WKLV

V\VWHP��DQG�ZRXOG�QHHG�WR�PDNH�FKRLFHV�DERXW�DVVHW�PDQDJHPHQW�TXHVWLRQV��(YHQ�WKRXJK

WKH�EDVLF�GHVLJQ�RI�WKH�SHQVLRQ�V\VWHP�LV�RULHQWHG�WRZDUGV�PDNLQJ�LW�VLPSOH��DQG�QRW

UHTXLUH�ILQDQFLDO�VRSKLVWLFDWLRQ��WKHUH�ZLOO�EH�DQ�LPSRUWDQW�UROH�IRU�VRXQG�DGYLFH�RQ

OLIHWLPH�ILQDQFLDO�SODQQLQJ�RQ�WKH�SDUW�RI�LQGLYLGXDOV�

+HQFH��WKH�GHVLJQ�RI�WKH�SHQVLRQ�V\VWHP�VKRXOG�LQFOXGH�D�6HOI�5HJXODWRU\�2UJDQL]DWLRQ

�652��WKDW�ZLOO�EH�UHJLVWHUHG�ZLWK�WKH�,QGLDQ�3HQVLRQV�$XWKRULW\��7KH�652�ZLOO�IDFLOLWDWH

WUDLQLQJ�DQG�FHUWLILFDWLRQ�RI�D�ODUJH�EDVH�RI�´UHWLUHPHQW�DGYLVRUVµ��7KHVH�5$V�ZLOO�DOVR�EH

UHJLVWHUHG�E\�WKH�,3$�DQG�SHUPLWWHG�WR�XQGHUWDNH�DGYRFDF\�DV�ZHOO�DV�SURYLGH�DGYLFH�DQG

DVVLVWDQFH�WR�LQGLYLGXDOV�UHJDUGLQJ�OLIHWLPH�ILQDQFLDO�SODQQLQJ�

3.2.10  Role for NGOs

,Q�REWDLQLQJ�WKH�WUDQVLWLRQ�RI�PLOOLRQV�RI�LQGLYLGXDOV�LQWR�WKH�SHQVLRQ�V\VWHP��1RQ

*RYHUQPHQWDO�2UJDQLVDWLRQV��1*2V��FDQ�SOD\�D�NH\�UROH�LQ�HGXFDWLRQ�DQG�DGYRFDF\��(YHQ

DIWHU�LQGLYLGXDOV�KDYH�RSHQHG�LQGLYLGXDO�UHWLUHPHQW�DFFRXQWV��1*2V�FDQ�SOD\�DQ�LPSRUWDQW

UROH�LQ��D��REWDLQLQJ�VWHDG\�FRQWULEXWLRQV��DQG��E��LPSDUWLQJ�NQRZOHGJH�LQ�FRQQHFWLRQ�ZLWK

WKH�YDULRXV�FKRLFHV�WKDW�LQGLYLGXDOV�LQ�WKH�SHQVLRQ�V\VWHP�IDFH�

������&RQWULEXWLRQV

7KH�SHQVLRQ�V\VWHP�VKRXOG�UHTXLUH�D�PRGHVW�PLQLPXP�FRQWULEXWLRQ�UDWH�RI�5V�����SHU

\HDU��%H\RQG�WKDW��PDQGDWRU\�FRQWULEXWLRQV�DUH�QRW�PHDQLQJIXO��7KH�VSDFLQJ�RI

FRQWULEXWLRQV�DFURVV�WLPH�VKRXOG�EH�OHIW�IOH[LEOH��DQG�WKH�VL]H�RI�HDFK�DFFUHWLRQ�VKRXOG�EH

OHIW�IOH[LEOH��VXEMHFW�WR�WKH�UHTXLUHPHQW�WKDW�HDFK�FRQWULEXWLRQ�VKRXOG�H[FHHG�5V�������7KLV

                                                          

��,Q�FDVH�WKHUH�LV�D�WLH��IXQGV�ZLOO�EH�LQYHVWHG�LQ�WKH�VFKHPH�WKDW�KDV�WKH�KLJKHVW�UHWXUQV�VLQFH�LQFHSWLRQ�
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PLQLPXP�PDQGDWRU\�FRQWULEXWLRQ�OHYHO��RI�5V�����\HDU��VKRXOG�EH�SHULRGLFDOO\�UHYLVHG�WR

NHHS�SDFH�ZLWK�LQIODWLRQ�

,QGLYLGXDOV�ZKR�IDLO�WR�PHHW�WKLV�UHTXLUHPHQW��RI�FRQWULEXWLQJ�DW�OHDVW�5V�����SHU�\HDU�

ZRXOG�EH�SHQDOLVHG�E\�KDOYLQJ�WKH�VL]H�RI�WKH�PLFUR�FUHGLW�IDFLOLW\�DYDLODEOH�WR�WKHP��VHH

6HFWLRQ������

323V�ZLOO�SURYLGH�LQGLYLGXDOV��OLNH�GDLO\�ZDJH�HDUQHUV��ZLWK�D�IDFLOLW\�WR�DFFXPXODWH�VPDOOHU

DFFUHWLRQV��OHVV�WKDQ�5V������LQ�DQ�LQWHUHVW�IUHH�SRRO�WKDW�ZLOO�VWD\�ZLWK�WKH�323��2QFH�WKH

LQGLYLGXDO·V�DFFUHWLRQ�LQ�WKLV�SRRO�EHFRPHV�5V������WKH�323�ZLOO�URXWH�WKH�IXQGV�WR�WKH

3)0�RI�WKH�LQGLYLGXDO·V�FKRLFH�

3.3.1 Individual, Voluntary Contributions

7KH�&RPPLWWHH�GHEDWHG�DW�OHQJWK�DERXW�WKH�UROH�IRU�FRPSXOVLRQ�LQ�REWDLQLQJ

XQLQWHUUXSWHG�FRQWULEXWLRQV�RU�LQ�RSHQLQJ�DFFRXQWV��DQG�LV�RI�WKH�YLHZ�WKDW�WKHVH�VKRXOG

EH�YROXQWDU\�DQG�QRW�PDQGDWRU\��,Q�D�FRXQWU\�RI�RXU�VL]H��LW�ZRXOG�EH�GLIILFXOW�WR�HQIRUFH�D

PDQGDWRU\�V\VWHP��ZKLFK�PD\�OHDG�WR�KDUDVVPHQW�DQG�FRUUXSWLRQ�

������%HQHILWV

7KH�SHQVLRQ�V\VWHP�GHVLJQ�SURSRVHG�KHUH�FULWLFDOO\�UHOLHV�RQ�DQQXLW\�SURYLGHUV�ZKR

FRQYHUW�WKH�OXPS�VXP�RI�DVVHWV��DWWDLQHG�DW�UHWLUHPHQW��LQWR�D�UHJXODU�PRQWKO\�SHQVLRQ��RU

D�YDULDEOH�DQQXLW\��XQWLO�GHDWK��$QQXLWLHV�DUH�D�SDUW�RI�WKH�OLIH�LQVXUDQFH�LQGXVWU\��:LWK�WKH

UHFHQW�OLEHUDOLVDWLRQ�RI�HQWU\�LQWR�OLIH�LQVXUDQFH��LW�LV�OLNHO\�WKDW�ZH�ZLOO�VHH�LPSURYHPHQWV�LQ

WKH�H[WHQW�WR�ZKLFK�DQQXLWLHV�DUH�HIILFLHQWO\�SULFHG��7KH�&RPPLWWHH�LV�RI�WKH�RSLQLRQ�WKDW

WKH�LQVXUDQFH�LQGXVWU\�ZLOO�EH�ZLOOLQJ�WR�VHOO�IDLU�SULFHG�DQQXLWLHV�WR�LQGLYLGXDOV�ZKR�KDYH

MRLQHG�WKLV�SHQVLRQ�V\VWHP��,Q�DGGLWLRQ��LQVXUDQFH�FRPSDQLHV�ZLOO�EH�H[SHFWHG�WR�EH

LQQRYDWLYH�LQ�DSSO\LQJ�DJH�DQG�GHPRJUDSKLF�FKDUDFWHULVWLFV�WR�YDU\�WKH�SULFH�RI�WKH�DQQXLW\

IURP�RQH�LQGLYLGXDO�WR�WKH�QH[W�

3.4.1  Normal Withdrawals

$W�DJH�����DQ�LQGLYLGXDO�ZRXOG�EH�DEOH�WR�GHULYH�EHQHILWV�IURP�KLV�UHWLUHPHQW�DFFRXQW��7KH

SHQVLRQ�V\VWHP�ZRXOG�UHTXLUH�WKDW�WKH�ILUVW�5V����������RI�DFFXPXODWLRQV�EH�XVHG�IRU

EX\LQJ�DQ�DQQXLW\�DQG�WKXV�REWDLQLQJ�D�PRQWKO\�LQIODWLRQ�LQGH[HG�SHQVLRQ�RI�URXJKO\
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5V�������²�ZKLFK�LV�ZHOO�DERYH�WKH�SRYHUW\�OLQH��%H\RQG�WKDW��DQ�LQGLYLGXDO�ZRXOG�EH�IUHH

WR�GHFLGH�KRZ�KLV�DVVHWV�VKRXOG�EH�GHSOR\HG��

7KLV�PLQLPXP�PDQGDWRU\�DQQXLWLVDWLRQ�OHYHO��RI�5V�����������VKRXOG�EH�SHULRGLFDOO\

UHYLVHG�WR�NHHS�SDFH�ZLWK�LQIODWLRQ��3UHPDWXUH�FHVVDWLRQ�RI�DFFXPXODWLRQ��H�J��RZLQJ�WR

UHWLUHPHQW�EHIRUH�DJH�����ZRXOG�EH�SRVVLEOH�RQO\�LI������RI�WKH�DVVHWV�DUH�DQQXLWLVHG�

�����7D[�7UHDWPHQW

�D� 7KH�&RPPLWWHH�LV�DFXWHO\�FRQVFLRXV�RI�WKH�ILVFDO�FKDOOHQJHV�IDFHG�E\�*RYHUQPHQW�RI

,QGLD��$W�WKH�VDPH�WLPH�LW�EHOLHYHV�WKDW�WKH�*RYHUQPHQW�KDV�DQ�REOLJDWLRQ�WR�PDNH

WKH�OLYHV�RI�VHQLRU�FLWL]HQV�DV�FRPIRUWDEOH�DV�SRVVLEOH��,W�H[DPLQHG�WKH�FXUUHQW

LQFHQWLYHV�DYDLODEOH�RQ�YDULRXV�VFKHPHV�IRU�UHWLUHPHQW�LQFRPH��DQG�LV�RI�WKH�RSLQLRQ

WKDW�WKH\�DUH�DGHTXDWH��SURYLGHG�WKH�IXQGV�DUH�LQYHVWHG�LQ�D�PDQQHU�ZKLFK�FDQ�HDUQ

KLJKHU�UHWXUQV��5V��������FRQWULEXWHG�IRU����\HDUV�DW�WKH�UHDO�UDWH�RI�UHWXUQ�RI��

SHUFHQW�ZRXOG�HQVXUH�D�PRQWKO\�DQQXLW\�RI�DERXW�5V���������DW�����²�����SULFHV��

(YHQ�LI�WKH�UHDO�UDWH�RI�UHWXUQ�ZHUH�RQO\���SHUFHQW��D�PRQWKO\�DQQXLW\�ZRXOG�EH

5V��������

�E� 7KH�&RPPLWWHH�LV�DZDUH�WKDW�VRPH�GLVFULPLQDWLRQ�DJDLQVW�VHOI�HPSOR\HG�SHUVRQV

ZRXOG�DULVH��VLQFH�FRQWULEXWLRQV�WRWDOLQJ�XS�WR�5V����������E\�HPSOR\HHV�DQG

HPSOR\HUV�XQGHU�PDQGDWHG�VFKHPHV�DUH�IXOO\�WD[�H[HPSW�ZKHUHDV�VHOI�HPSOR\HG

LQGLYLGXDOV�²�ZKR�DUH�WKHLU�RZQ�HPSOR\HUV�²�ZLOO�JHW�RQO\�KDOI�WKLV�EHQHILW��+RZHYHU�

VXFK�GLIIHULQJ�WD[�WUHDWPHQW�RI�FRQWULEXWLRQV�E\�HPSOR\HHV�DQG�VHOI�HPSOR\HG

LQGLYLGXDOV�LV�QRW�XQFRPPRQ�LQ�RWKHU�FRXQWULHV�DV�ZHOO�VLQFH�WKH�HPSOR\HU

FRQWULEXWLRQV�DUH�FRQVLGHUHG�D�SDUW�RI�WKH�RYHUDOO�´SDFNDJHµ�RIIHUHG�WR�HPSOR\HHV�

7KH�&RPPLWWHH�LV�GHHSO\�FRQFHUQHG�DERXW�SODFLQJ�DQ\�DGGLWLRQDO�GLUHFW�RU�LQGLUHFW

                                                          

��5HVHDUFK�FRPPLVVLRQHG�E\�3URMHFW�2$6,6�UHYHDOV�WKH�IROORZLQJ�VFHQDULRV�IRU�WKH�DFFXPXODWLRQ�WKDW�LV

SRVVLEOH�RYHU�D�OLIHWLPH��:H�DVVXPH�D�FRQWULEXWLRQ�UDWH�RI�5V����SHU�GD\�IURP�DJH�����5V�����SHU�\HDU��WLOO

DJH�����JURZLQJ�DW����SHU�\HDU��7KHQ�WKH�WHUPLQDO�ZHDOWK�SURYHV�WR�UDQJH�IURP�5V�����PLOOLRQ������

JRYHUQPHQW�ERQGV��WR�5V�����PLOOLRQ��VLJQLILFDQW�XVH�RI�HTXLW\�LQGH[���+HQFH��WKH�PLQLPXP�DQQXLWLVDWLRQ�RI

5V���������LV�UHOLDEO\�DWWDLQDEOH�XQGHU�WKH�PRVW�FRQVHUYDWLYH�LQYHVWPHQW�VWUDWHJLHV�DV�ORQJ�DV�5V����LV

FRQWULEXWHG�LQWR�WKH�SHQVLRQ�DFFRXQW�HYHU\�GD\�IURP�DJH����WLOO�DJH�����EHWWHU�LQYHVWPHQW�VWUDWHJLHV�EULQJ

GRZQ�WKLV�WKUHVKROG�WR�5V�����SHU�GD\�

,Q�WKH�,QGLD�RI������ZLWK�DQ�DSSUR[LPDWH�DYHUDJH�SHU�FDSLWD�*'3�RI�5V��������SHU�SHUVRQ�SHU�\HDU��RU

5V��������SHU�IDPLO\�RI�IRXU�SHU�\HDU���WKH�XQLYHUVH�RI�SRWHQWLDO�SDUWLFLSDQWV�LQ�D�SHQVLRQ�V\VWHP��ZKR�FDQ

PDNH�FRQWULEXWLRQV�DYHUDJLQJ�EHWZHHQ�5V�����SHU�GD\�WR�5V����SHU�GD\��VKRXOG�EH�IDLUO\�ODUJH�
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EXUGHQ�RQ�*RYHUQPHQW�ILQDQFHV�DQG�DFFRUGLQJO\�UHFRPPHQGV�WKDW�WKH�WD[�IUHH�OLPLW

IRU�DFFUHWLRQV�LQWR�WKH�,5$�VKRXOG�FRQWLQXH�WR�EH�D�PD[LPXP�RI�5V��������SHU

DQQXP�

�F� 3HUVRQDO�,QFRPH�7D[�LQ�,QGLD�LV�D�PD]H�RI�FRPSOH[�H[HPSWLRQV�DQG�QHHGV�WR�EH

KLJKO\�VLPSOLILHG��0RVW�H[LVWLQJ�H[HPSWLRQV�VKRXOG�EH�ZLWKGUDZQ�H[FHSW�SHUKDSV

WKRVH�RQ�ORQJ�WHUP�VDYLQJV��ZKLFK�VKRXOG�DOVR�EH�UHYLHZHG��7RGD\�SHQVLRQ�LQFRPH

LV�WD[DEOH�EXW�OXPS�VXP�ZLWKGUDZDOV�IURP�3URYLGHQW�)XQGV�DUH�QRW��7KH�&RPPLWWHH

LV�RI�WKH�YLHZ�WKDW�DOO�SUHPDWXUH�ZLWKGUDZDOV�DV�ZHOO�DV�WKH�WHUPLQDO�DFFXPXODWLRQV

ZLWKGUDZQ�DV�D�OXPS�VXP�IURP�3URYLGHQW�)XQGV�VKRXOG�EH�WD[DEOH�DW�WKH�UDWH�RI

ORQJ�WHUP�FDSLWDO�JDLQV�UDWH��+RZHYHU�WKH�DPRXQW�ZKLFK�LV�XVHG�IRU�EX\LQJ�DQQXLWLHV

VKRXOG�EH�WD[�IUHH�

�G� 7KH�LQFRPH�HDUQHG�RQ�)XQGV�KHOG�LQ�WUXVW�E\�3)0·V�DQG�DQQXLW\�SURYLGHUV��RQ

EHKDOI�RI�FRQWULEXWRUV��VKRXOG�EH�H[HPSW�IURP�DQ\�WD[HV��7KLV�GRHV�QRW�LPSO\�WKDW

3)0·V�DQG�$QQXLW\�3URYLGHUV�DUH������WD[�IUHH�HQWLWLHV��,W�RQO\�LPSOLHV�WKDW�LQFRPH

RQ�WKHLU�SHQVLRQ�UHODWHG�DVVHWV�VKRXOG�EH�H[HPSWHG�IURP�WD[�

�H� $OVR�LQFRPH�RQ�3URYLGHQW�)XQGV�VKRXOG�EH�PDGH�,QFRPH�7D[�IUHH�²�ZLWKRXW�DQ\

FHLOLQJ�RQ�WKH�WD[�IUHH�UDWH�RI�UHWXUQ�

������0LFUR�FUHGLW�DQG�:LWKGUDZDOV

�D� 7KH�EDVLF�SULQFLSOH�RI�SHQVLRQ�VDYLQJ�LV�WKDW�FRQWULEXWLRQV�VKRXOG�EH�LQDFFHVVLEOH�WR

WKH�LQGLYLGXDO�XQWLO�UHWLUHPHQW��+RZHYHU��LQ�,QGLD��PRVW�LQGLYLGXDOV�KDYH��D��KLJKO\

YDULDEOH�LQFRPHV��DQG��E��KLJKO\�OLPLWHG�DFFHVV�WR�IRUPDO�FUHGLW��,Q�WKLV�VLWXDWLRQ��DQ

LQGLYLGXDO�PD\�EH�XQFRPIRUWDEOH�ZLWK�EHLQJ�SUHYHQWHG�IURP�KDYLQJ�DFFHVV�WR�KLV

DFFXPXODWLRQV�LQ�KLV�UHWLUHPHQW�DFFRXQW�LQ�WKH�IDFH�RI�D�SUDFWLFDO�H[LJHQF\�²

HVSHFLDOO\�LQ�WKH�DEVHQFH�RI�DQ\�RWKHU�FUHGLW�IDFLOLW\�

�E� +HQFH��WKHUH�LV�D�VWURQJ�FDVH�IRU�LQWHJUDWLQJ�D�PLFUR�FUHGLW�IDFLOLW\�LQWR�WKH�SHQVLRQ

V\VWHP�ZKHUHE\�LQGLYLGXDOV�FDQ�KDYH�DFFHVV�WR�IXQGV�LQ�WKH�IRUP�RI�D�ORDQ�DJDLQVW

WKHLU�SHQVLRQ�VDYLQJV��%DQN�EUDQFKHV�FDQ�GLVEXUVH�WKHVH�ORDQV��7KH�UXOHV�XVHG�KHUH

VKRXOG�EH�DV�IROORZV�
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• /RDQV�RI�XS�WR�5V�������VKRXOG�EH�DYDLODEOH�SURYLGHG�WKH�LQGLYLGXDO�SHQVLRQ�DFFRXQW

KDV�D�EDODQFH�LQ�H[FHVV�RI�5V���������7KH�ORDQ�VKRXOG�EH�FROODWHUDOLVHG�DJDLQVW�WKH

SHQVLRQ�DVVHWV

• 2QFH�WKH�ORDQ�KDV�EHHQ�XQGHUWDNHQ��DOO�VXEVHTXHQW�UHWLUHPHQW�FRQWULEXWLRQV�VKRXOG�ILUVW

EH�DOORFDWHG�WRZDUGV�UHSD\LQJ�WKH�ORDQ�

• 7KH�PLQLPXP�DQQXDO�SHQVLRQ�FRQWULEXWLRQ�RI�5V�����SHU�\HDU�VKRXOG�EH�DSSOLFDEOH�RYHU

DQG�DERYH�ORDQ�UHSD\PHQWV�

• 2QO\�RQH�ORDQ�FDQ�EH�RSHUDWLYH�DW�D�WLPH

�F� 7KHVH�OLPLWV��5V�������DQG�5V���������VKRXOG�EH�SHULRGLFDOO\�UHYLVHG�WR�NHHS�SDFH

ZLWK�LQIODWLRQ��7KH�LPSOHPHQWHUV�RI�WKH�SHQVLRQ�V\VWHP�VKRXOG�GHVLJQ�WKH�GHWDLOHG

PRGDOLWLHV�RI�KRZ�WKLV�PLFUR�FUHGLW�IDFLOLW\�ZRXOG�ZRUN�

�G� 7KH�&RPPLWWHH�DOVR�GHEDWHG�DW�OHQJWK�ZKHWKHU�LQGLYLGXDOV�VKRXOG�EH�SHUPLWWHG�WR

ZLWKGUDZ�D�SDUW�RI�WKHLU�DFFXPXODWLRQV�EH\RQG�WKLV�PLFUR�FUHGLW�IDFLOLW\�EHIRUH

UHWLUHPHQW��:KLOH�WKH�JHQHUDO�FRQVHQVXV�LV�WKDW�ZLWKGUDZDOV�VKRXOG�EH�GLVFRXUDJHG

H[FHSW�LQ�FDVHV�RI�GHVHUYLQJ�SUHPDWXUH�UHWLUHPHQWV��D�FRPSOHWH�EDQ�RQ�ZLWKGUDZDOV

PD\�GHWHU�PDQ\�LQGLYLGXDOV�IURP�SDUWLFLSDWLQJ�LQ�WKH�V\VWHP��7KHUHIRUH��WKH

&RPPLWWHH�UHFRPPHQGV�WKDW�SUHPDWXUH�ZLWKGUDZDOV�VKRXOG�EH�SHUPLWWHG�RQFH�DQ

LQGLYLGXDO�DFFXPXODWHV�5V����������LQ�WKH�,5$��7KLV�OLPLW�VKRXOG�EH�SHULRGLFDOO\

UHYLVHG�XSZDUGV�LQ�NHHSLQJ�ZLWK�LQIODWLRQ��6XFK�ZLWKGUDZDOV�ZLOO�KRZHYHU�EH�DOORZHG

RQO\�WKULFH�LQ�WKH�HQWLUH�SHULRG�RI�DFFXPXODWLRQ��$�PD[LPXP�RI�����RI�WKH

DFFXPXODWHG�EDODQFH�DERYH�5V����������VKDOO�EH�SHUPLWWHG�WR�EH�ZLWKGUDZQ��$OO�VXFK

SUHPDWXUH�ZLWKGUDZDOV�ZLOO�EH�VXEMHFWHG�WR�D�ZLWKGUDZDO�WD[�RI������:LWKGUDZDOV

VKDOO�EH�DOORZHG�RQO\�IRU�KRXVLQJ��PHGLFDO�H[SHQVHV�IRU�VHULRXV�LOOQHVV�RU�RWKHU

JURXQGV�VSHFLILHG�E\�WKH�,QGLDQ�3HQVLRQV�$XWKRULW\�

������(VWLPDWHG�&RVWV

�D� ,W�LV�FRPPRQO\�REVHUYHG�WKDW�DQ�LQFUHDVH�LQ�WKH�UDWH�RI�UHWXUQ�E\�RQH�SHUFHQWDJH

SRLQW�RYHU�D�OLIHWLPH�RI�DFFXPXODWLRQV�LQFUHDVHV�WKH�WHUPLQDO�ZHDOWK�RI�D�SHQVLRQ

DFFXPXODWLRQ�SURJUDP�E\�RYHU������%\�WKDW�VDPH�DUJXPHQW��D�UHGXFWLRQ�LQ

DGPLQLVWUDWLYH�IHHV�DQG�H[SHQVHV�RI�RQH�SHUFHQWDJH�SRLQW�ZRXOG�KDYH�WKH�LGHQWLFDO

HIIHFW��VLQFH�DOO�IHHV�DQG�H[SHQVHV�RI�WKH�SHQVLRQ�V\VWHP�DUH��XOWLPDWHO\��ERUQH�E\
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SDUWLFLSDQWV��+HQFH��DQ�LPSRUWDQW�SHUVSHFWLYH�LQ�SHQVLRQ�V\VWHP�GHVLJQ�LV�WKDW�RI

WU\LQJ�WR�REWDLQ�WKH�ORZHVW�SRVVLEOH�IHHV�DQG�H[SHQVHV��,QWHUQDWLRQDO�H[SHULHQFHV

KDYH�VXJJHVWHG�WKDW�WKLV�LV�D�QRQWULYLDO�SUREOHP��7KH�,QGLDQ�H[SHULHQFH�ZLWK�WKH

(3)2�DOVR�UHYHDOV�ODUJH�FRVWV�WKDW�DUH�ERUQH�E\�SDUWLFLSDQWV�

�E� 0DQ\�IHDWXUHV�RI�WKH�GHVLJQ�SURSRVHG�LQ�WKLV�UHSRUW�KDYH�EHHQ�WDLORUHG�WRZDUGV

PLQLPLVLQJ�WKH�EXUGHQ�RI�IHHV�DQG�H[SHQVHV�XSRQ�SHQVLRQ�V\VWHP�SDUWLFLSDQWV��7KH

FHQWUDOLVDWLRQ�RI�UHFRUG�NHHSLQJ�DQG�FROOHFWLRQ�RI�FRQWULEXWLRQV�E\�WKH�GHSRVLWRU\�LV

D�SRZHUIXO�WRRO�IRU�UHGXFLQJ�FRVWV��PDQ\�SHQVLRQ�V\VWHPV�DEURDG�ZKLFK�EHJDQ�DV

GHFHQWUDOLVHG�V\VWHPV�DUH�QRZ�PRYLQJ�WRZDUGV�WKH�GHSRVLWRU\�VWUXFWXUH�ZKLFK�LV

SURSRVHG�LQ�WKLV�UHSRUW��)LQDOO\��WKH�DFFHQW�RQ�PRGHUQ�,7�DQG�WHOHFRPPXQLFDWLRQV�LV

D�SRZHUIXO�WRRO�IRU�UHGXFLQJ�FRVWV��DV�KDV�EHHQ�SURYHQ�E\�WKH�FRPSXWHUL]DWLRQ

H[SHULHQFH�ZLWK�PRQH\�RUGHUV�LQ�WKH�SRVWDO�V\VWHP�

�F� 7KH�&RPPLWWHH�KDV�PDGH�SUHOLPLQDU\�HVWLPDWHV�RI�WKH�FRVWV�IDFHG�LQ�WKH�GHSRVLWRU\�

WUDQVDFWLRQV�DW�WKH�323V��IHHV�DQG�H[SHQVHV�LQ�IXQG�PDQDJHPHQW�DQG�WKH�,3$��:H

ILQG�WKDW�XQGHU�,QGLDQ�FRQGLWLRQV���LW�LV�SRVVLEOH�WR�DFKLHYH�DOO�WKHVH�IXQFWLRQV�XVLQJ�D

WRWDO�FKDUJH�RI�������RI�SHQVLRQ�DVVHWV�SHU�\HDU�

�G� $�WRWDO�H[SHQGLWXUH�RI�������ZRXOG�EH�RQH�RI�WKH�ORZHVW�OHYHOV�RI�FRVWV��ZKHQ

FRPSDUHG�ZLWK�LQGLYLGXDO�DFFRXQW�V\VWHPV�HOVHZKHUH�LQ�WKH�ZRUOG��7KH�LPSDFW�RI

WKHVH�FRVWV�RQ�SHQVLRQ�ZHDOWK�DFFXPXODWLRQ�FDQ�EH�PHDVXUHG�XVLQJ�D�VLPXODWLRQ�

$VVXPH�D�FRQWULEXWLRQ�UDWH�WKDW�EHJLQV�DW�5V���SHU�GD\��$VVXPH�ZDJH�JURZWK�RI���

SHU�FDSLWD�DQG�D�UHDO�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�LQYHVWPHQW�RI����SHU�\HDU��7KHQ�WKH

ILQDO�SHQVLRQ�DVVHWV�SURYH�WR�EH�5V����������LI�WUDQVDFWLRQV�FRVWV�DUH�LJQRUHG��DQG

5V����������LI�WUDQVDFWLRQV�FRVWV�DUH�SDLG�IRU��+HQFH��WUDQVDFWLRQV�FRVWV�ZRUVHQ�WKH

ILQDO�DFFXPXODWLRQ�E\�D�IDFWRU�RI��������7KLV�VLPXODWLRQ�LV�WKH�PRVW�FRQVHUYDWLYH

FDVH�VLQFH�LW�IRFXVHV�RQ�D�ORZ�FRQWULEXWLRQ�UDWH�RI�5V���SHU�GD\��7KH�LPSDFW�RI�FRVWV

DQG�IHHV�ZRXOG�EH�EHORZ������RI�WKH�WHUPLQDO�ZHDOWK�IRU�FRQWULEXWLRQ�UDWHV�DERYH

5V���SHU�GD\�

                                                          

��,QGLYLGXDO�DFFRXQW�SHQVLRQ�V\VWHPV�ZLWKRXW�D�GHSRVLWRU\�DUH�NQRZQ�WR�EH�KLJKO\�H[SHQVLYH�LQ�WHUPV�RI

WUDQVDFWLRQV�FRVWV��2QH�HVWLPDWH�IRU�8.��0DPWD�0XUWKL��-��0LFKDHO�2UV]DJ�DQG�3HWHU�2UV]DJ��������UHSRUWV

WKDW�WKH�W\SLFDO�DFFXPXODWLRQ�UDWLR�LQ�8.�LV������L�H��WKH�ILQDO�SHQVLRQ�DVVHWV�DUH�����ORZHU�WKDQ�ZKDW�WKH\

ZRXOG�EH�LQ�D�ZRUOG�ZLWKRXW�WUDQVDFWLRQV�FRVWV�
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����5HJXODWRU\�)UDPHZRUN

7KH�,QGLDQ�3HQVLRQV�$XWKRULW\��,3$��LV�D�QHZ�5HJXODWRU\�$JHQF\��ZKLFK�LV�UHTXLUHG�LQ

RUGHU�WR�SHUIRUP�D�YDULHW\�RI�LPSRUWDQW�UROHV�LQ�WKH�LQVWLWXWLRQDO�DUUDQJHPHQWV�RI�WKH

SHQVLRQ�VHFWRU��7KH�SULPDU\�UROHV�RI�,3$�DUH�

�D� 2YHUVLJKW�RI�IXQFWLRQLQJ�DQG�JURZWK�RI�DOO�DVSHFWV�RI�,QGLD
V�SHQVLRQ�VHFWRU�

�E� (QIRUFHPHQW�RI�PDQGDWRU\�FRQWULEXWLRQV�LQ�WKH�RUJDQLVHG�VHFWRU�

�F� 5HJLVWUDWLRQ�RI�WKH�'HSRVLWRU\��323V��3)0V��$QQXLW\�3URYLGHUV�DQG�,QGLYLGXDO

5HWLUHPHQW�$GYLVRUV�

�G� 3UHVFULSWLRQ�RI�LQYHVWPHQW�JXLGHOLQHV�DQG�DFFRXQWLQJ�VWDQGDUGV�IRU�3)0V�

�H� 6XSHUYLVLRQ�DQG�UXOHV�IRU�PLFUR�FUHGLW��SUHPDWXUH�ZLWKGUDZDOV�DQG�WD[DWLRQ

�I� (QIRUFHPHQW�DJDLQVW�IUDXG��GLVSXWH�UHVROXWLRQ�DQG�UHGUHVVDO�

�J� ,PSOHPHQWDWLRQ�RI�WKH�UHODWLYH�UHWXUQ�JXDUDQWHH��LQFOXGLQJ�ULVN�PDQDJHPHQW�WR

HQVXUH�DGHTXDF\�RI�FROODWHUDO�

�K� $GYRFDF\�DQG�HGXFDWLRQ�DERXW�WKH�SHQVLRQ�VHFWRU�DPRQJVW�FLWL]HQV�DQG�SROLF\

PDNHUV�

�L� 6WDQGDUGLVDWLRQ�RI�LQIRUPDWLRQ�DERXW�IXQG�SHUIRUPDQFH�DQG�GLVVHPLQDWLRQ�RI�HDVLO\

FRPSUHKHQGHG�SHUIRUPDQFH�PHDVXUHV�DERXW�DOO�3)0V�WR�DOO�LQGLYLGXDOV�

�M� 5HVHDUFK�DERXW�,QGLD
V�SHQVLRQ�V\VWHP��DQG�HYDOXDWLRQ�RI�SROLF\�LQLWLDWLYHV�WKDW�FRXOG

\LHOG�LPSURYHG�IXQFWLRQLQJ�

������2YHUVLJKW�RI�)XQFWLRQLQJ�DQG�*URZWK

7KH�FRUH�IXQFWLRQ�RI�,3$�LV�WR�RYHUVHH�DQG�VXSHUYLVH�WKH�IXQFWLRQLQJ�RI�WKH�SHQVLRQ

V\VWHP��UHVROYH�SUREOHPV�DQG�PDNH�LQFUHPHQWDO�LPSURYHPHQWV�RQ�DQ�RQJRLQJ�EDVLV��DQG

WR�OHDG�WKH�JURZWK�RI�IRUPDO�DUUDQJHPHQWV�IRU�SRVW�UHWLUHPHQW�FRQVXPSWLRQ�E\�LQGLYLGXDOV

LQ�,QGLD�
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������,QWHUPHGLDULHV

7KH�SHQVLRQ�V\VWHP�YLVXDOLVHG�KHUH�LV�FRPSULVHG�RI�IRXU�FODVVHV�RI�LQWHUPHGLDULHV��WKH

323��WKH�3)0��WKH�GHSRVLWRU\�DQG�WKH�DQQXLW\�SURYLGHU��7KH�,3$�ZRXOG�GHILQH�WKH�HQWU\

FULWHULD�IRU�WKHVH�LQWHUPHGLDULHV��7KHVH�PD\�LQLWLDOO\�EH�DV�IROORZV�

• 323��%DQNV�ZLWK�D�QHW�ZRUWK�DERYH�5V�����PLOOLRQ�ZKR�KDYH�VFRUHG�
&
�RU�EHWWHU�RQ�WKH

&$0(/�UDWLQJ��3RVW�RIILFHV��GHSRVLWRU\�SDUWLFLSDQW�RIILFHV�ZKLFK�KDYH�UHDOWLPH�FRQQHFWLYLW\�WR

WKH�GHSRVLWRU\�DQG�KDYH�D�FOHDQ�UHFRUG�LQ�HQIRUFHPHQW�DQG�LQVSHFWLRQV�LQ�WKH�ODVW�WKUHH�\HDUV

• 3)0��7KLV�LV�GLVFXVVHG�LQ�6HFWLRQ����

• 'HSRVLWRU\��(LWKHU�RU�ERWK�RI�H[LVWLQJ�'HSRVLWRULHV�LQ�,QGLD��RU�WKHLU�VXEVLGLDULHV��RU�D�QHZ

GHSRVLWRU\�SURPRWHG�E\�WKH�3)0V�RU�WKHLU�VSRQVRUV

• $QQXLW\�3URYLGHU��%DQNV�RU�3)0V��ZKLFK�VDWLVI\�WKH�DERYH�FRQGLWLRQV��FDQ�EHFRPH�DQQXLW\

SURYLGHUV��,Q�DGGLWLRQ��LQVXUDQFH�FRPSDQLHV�DXWKRULVHG�WR�EH�LQ�OLIH�LQVXUDQFH�E\�WKH�,5'$

DQG�GRPHVWLF�ILQDQFLDO�LQVWLWXWLRQV�ZRXOG�DOVR�EH�SHUPLWWHG�WR�VHOO�DQQXLWLHV�

������(QWU\�RI�3)0V

&RPSHWLWLRQ�EHWZHHQ�SULYDWH�IXQG�PDQDJHUV�LV�ZLGHO\�YLHZHG�DV�D�KLJKO\�GHVLUDEOH�IHDWXUH

RI�WKH�SHQVLRQ�VHFWRU��+RZHYHU��FHUWDLQ�SUREOHPV�KDYH�EHHQ�H[SHULHQFHG�LQ�RWKHU

FRXQWULHV�

• 2ZLQJ�WR�WKH�ORZ�SRZHU�RI�VWDWLVWLFDO�WHVWV�RI�IXQG�PDQDJHU�SHUIRUPDQFH��HYHQ�KLJKO\

VNLOOHG�ZRUNHUV�DUH�VHOGRP�DEOH�WR�FRUUHFWO\�FKRRVH�IXQG�PDQDJHUV�EDVHG�RQ�SDVW

SHUIRUPDQFH��)XQG�PDQDJHUV�ZKR�GLG�ZHOO�LQ�WKH�UHFHQW�\HDUV�GR�QRW�QHFHVVDULO\

RXWSHUIRUP�LQ�FRPLQJ�\HDUV�

• 0RVW�ZRUNHUV�DUH�QRW�FRPIRUWDEOH�ZLWK�XQGHUVWDQGLQJ�DQG�DQDO\VLQJ�SHUIRUPDQFH��IHHV�

ORDGV�DQG�H[SHQVHV��,QGLYLGXDO�DFFRXQW�V\VWHPV�ZLWK�PXOWLSOH�FRPSHWLQJ�IXQG�PDQDJHUV

WHQG�WR�KDYH�H[FHVVLYH�IHHV��DQG�WHQG�WR�KDYH�SHQVLRQ�IXQGV�H[SHQGLQJ�HQRUPRXV

UHVRXUFHV�RQ�VDOHV�DQG�FROOHFWLRQ��ZKLFK�DUH�SDVVHG�RQ�WR�ZRUNHUV�DV�H[SHQVHV��

• $�SOHWKRUD�RI�IXQG�PDQDJHUV�LQFUHDVHV�WKH�FRPSOH[LW\�RI�WKH�LQIRUPDWLRQ�SURFHVVLQJ�WKDW

ZRUNHUV�KDYH�WR�GR��2XU�SURSRVDO�IRU�VWDQGDUGLVLQJ�DOO�IXQGV�LQWR�WKUHH�VW\OHV��WKXV
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UHGXFLQJ�WKH�FRPSOH[LW\�RI�FRQWUROOLQJ�IRU�GLIIHUHQFHV�LQ�ULVN��GRHV�QRW�DGHTXDWHO\�HQVXUH

WKDW�LW�ZLOO�EH�HDV\�IRU�ZRUNHUV�WR�FKRRVH�EHWWHU�IXQG�PDQDJHUV�

• 7KH�SUREOHP�RI�HQIRUFHPHQW�DQG�SUHYHQWLRQ�RI�IUDXG�LV�KDUGHU�ZLWK�D�ODUJH�QXPEHU�RI

SHQVLRQ�IXQG�PDQDJHUV�

7KHVH�FRQFHUQV�FDQ�EH�DGGUHVVHG�XVLQJ�D�V\VWHP�DV�IROORZV�

• 7KHUH�VKRXOG�EH�VL[�3)0V��WR�EHJLQ�ZLWK�

• (DFK�3)0�VKRXOG�UXQ�WKUHH�VFKHPHV��RQH�LQ�HDFK�VW\OH�

• 7KH�FKRLFH�RI�WKH�VL[�3)0V�VKRXOG�EH�EDVHG�RQ�DQ�DXFWLRQ��ZKHUH�LQWHUHVWHG�IXQG

PDQDJHUV�ZRXOG�FRPSHWH�LQ�ELGGLQJ�WKH�ORZHVW�PDQDJHPHQW�IHHV��LQFOXVLYH�RI�DOO

H[SHQVHV���7KH�ELGGHUV�ZLWK�WKH�VL[�ORZHVW�IHHV��LQFOXVLYH�RI�DOO�H[SHQVHV��ZRXOG�JHW�WKH

3)0�OLFHQVH�IRU�D�SHULRG�RI�ILYH�\HDUV��7KHUH�ZRXOG�EH�QR�¶OLFHQVH�IHHV·��WKH�DXFWLRQ

SURFHVV�ZRXOG�QRW�JHQHUDWH�UHYHQXHV�IRU�WKH�*RYHUQPHQW�

• $OO�6(%,�UHJLVWHUHG�PXWXDO�IXQGV�ZLWK�D�QHW�ZRUWK�DERYH�5V�����PLOOLRQ�RU�WKHLU�VSRQVRUV

ZRXOG�EH�HOLJLEOH�WR�SDUWLFLSDWH�LQ�WKLV�ELGGLQJ��:LQQLQJ�3)0V�VKRXOG�FRPPLW�WR�REWDLQLQJ

DWOHDVW�5V����ELOOLRQ�RI�DVVHWV�ZLWKLQ�WZR�\HDUV��

• 3)0V�ZRXOG�QHHG�WR�EH�GLVWLQFW�HQWLWLHV�H[FOXVLYHO\�GRLQJ�SHQVLRQ�DVVHW�PDQDJHPHQW�

• (YHU\�ILYH�\HDUV��WKLV�ELGGLQJ�ZRXOG�WDNH�SODFH�DIUHVK�

$XFWLRQLQJ�EDVHG�RQ�IHHV�H[SHQVHV�HQVXUHV�WKDW�LQGLYLGXDOV�REWDLQ�ORZ�IHHV�DQG�H[SHQVHV�

8S�IURQW�VHWWLQJ�RI�IHHV�DQG�H[SHQVHV�HOLPLQDWHV�WKH�FRQVWDQW�PRQLWRULQJ�WKDW�LQGLYLGXDOV

KDYH�WR�GR�DERXW�H[SHQVHV��DQG�WKH�SRVVLELOLW\�RI�ODUJH�PDUNHWLQJ�H[SHQVHV�EHLQJ�SDVVHG

RQ�WR�SDUWLFLSDQWV�

2QFH�D�3)0�KDV�REWDLQHG�RQH�RI�WKH�VL[�VORWV��LW�GRHV�QRW�HQVXUH�WKDW�LW�ZRXOG�REWDLQ

DVVHWV�IRU�PDQDJHPHQW��WKH�3)0�ZRXOG�KDYH�WR�VKRZ�JRRG�SHUIRUPDQFH�LQ�RUGHU�WR

DWWUDFW�DVVHWV��7KH�FRQWURO�RQ�VDOHV�DQG�PDUNHWLQJ�H[SHQVHV�LPSOLHV�WKDW�3)0V�ZRXOG�EH

IRUFHG�WR�KDYH�D�JUHDWHU�UHOLDQFH�RQ�SHUIRUPDQFH�DV�D�ZD\�WR�DWWUDFW�DVVHWV��7KH�IUHVK

DXFWLRQ�HYHU\�ILYH�\HDUV�JLYHV�RSSRUWXQLWLHV�IRU�UHODWLYHO\�LQHIILFLHQW�3)0V��ZKR�KDYH�ORZHU

                                                          
9 ,I�D�3)0�IDLOV�WR�DFKLHYH�WKLV�WDUJHW��KLV�IHHV�VKRXOG�EH�GURSSHG�E\�����IURP�WKH�WKLUG�\HDU�
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DVVHWV�XQGHU�PDQDJHPHQW�DQG�DUH�OLNHO\�WR�ELG�KLJKHU�IHHV���H[SHQVHV��WR�EH�UHSODFHG�E\

RWKHUV���

������(QIRUFHPHQW

7KH�SURSRVHG�V\VWHP�LQYROYHV�LQGLYLGXDOV�DQG�IRXU�FODVVHV�RI�LQWHUPHGLDULHV�²�WKH�323�

GHSRVLWRU\��3)0V�DQG�WKH�DQQXLW\�SURYLGHUV��(DFK�RI�WKHVH�LQYROYHV�D�SRWHQWLDO�IRU�IUDXG

DQG�UHTXLUHV�HQIRUFHPHQW�

• 323V�FRXOG�GHIUDXG�LQGLYLGXDO�DFFRXQW�KROGHUV�ZKHQ�IXQGV�DUH�SDLG�LQWR�WKH�V\VWHP�RU

ZLWKGUDZQ��6RPHWLPHV��WKH�ZHDOWK�RI�D�ZRUNHU�FRXOG�EH�VZLWFKHG�IURP�RQH�3)0�WR

DQRWKHU�LQ�WKH�DEVHQFH�RI�DGHTXDWH�DXWKRULW\�

• 3)0V�FRXOG�LQGXOJH�LQ�D�YDULHW\�RI�PDOSUDFWLFHV��LQFOXGLQJ�YLRODWLRQ�RI�LQYHVWPHQW

JXLGHOLQHV��IURQW�UXQQLQJ��XVH�RI�WUDGLQJ�PHFKDQLVPV�ZKLFK�DUH�QRW�LQ�WKH�EHVW�LQWHUHVWV�RI

LQGLYLGXDOV��PDUNHW�PDQLSXODWLRQ��HWF�

,3$�ZRXOG�QHHG�HQIRUFHPHQW�PDFKLQHU\�WKDW�LPSRVHV�SHQDOWLHV�XSRQ�HUUDQW�HFRQRPLF

DJHQWV��DQG�HYROYH�WKH�UHJXODWRU\�IUDPHZRUN�RQ�DQ�RQJRLQJ�EDVLV�WR�DYRLG�D�UHFXUUHQFH�RI

WKHVH�ODSVHV�

,3$�ZRXOG�KDYH�D�ZLQGRZ�ZKHUH�DQ\�LQGLYLGXDO�LQ�WKH�FRXQWU\�ZRXOG�EH�DEOH�WR�REWDLQ

UHGUHVVDO�RI�JULHYDQFHV�LQ�WKH�FRQWH[W�RI�SHQVLRQ�LQWHUPHGLDULHV��323V��3)0V��'HSRVLWRU\

RU�$QQXLW\�3URYLGHUV��

)LQDOO\��WKH�UHODWLRQVKLS�EHWZHHQ�DQQXLW\�SURYLGHUV�DQG�LQGLYLGXDOV�FRXOG�SUHVHQW�D�YDULHW\

RI�SUREOHPV��+RZHYHU��WKHVH�ZRXOG�DSSURSULDWHO\�FRPH�XQGHU�WKH�MXULVGLFWLRQ�RI�WKH

,QVXUDQFH�5HJXODWRU\�DQG�'HYHORSPHQW�$XWKRULW\��,5'$��

                                                          

���,W�LV�SRVVLEOH�WR�GHVLJQ�D�JUDFHIXO�KDQGRYHU�RI�DVVHWV�RI�H[LWLQJ�3)0V�DV�IROORZV��6XSSRVH�DQ�LQYHVWRU�KDV

5V�����LQYHVWHG�LQ�WKH�´6DIH�,QFRPHµ�VW\OH�DQG�5V�����LQYHVWHG�LQ�WKH�´%DODQFHG�,QFRPHµ�VW\OH�DVVRFLDWHG

ZLWK�3)0�´$µ�ZKR�H[LWV�IURP�WKH�V\VWHP�DIWHU�DQ�DXFWLRQ��7KH�GHSRVLWRU\�ZRXOG�WUDQVIHU�WKHVH�DVVHWV�DV

IROORZV��5V�����ZRXOG�EH�KDQGHG�WR�WKH�VXUYLYLQJ�3)0�ZKR�KDV�WKH�KLJKHVW�SHUIRUPDQFH�LQ�WKH�´6DIH

,QFRPHµ�VW\OH�LQ�WKH�SUHFHGLQJ�RQH�\HDU��DQG�5V�����ZRXOG�EH�KDQGHG�WR�WKH�VXUYLYLQJ�3)0�ZKR�KDV�WKH

KLJKHVW�SHUIRUPDQFH�LQ�WKH�´%DODQFHG�,QFRPHµ�VW\OH�LQ�WKH�SUHFHGLQJ�RQH�\HDU��7KHVH�WUDQVIHUV�ZRXOG�WDNH

SODFH�DW�QR�FRVW�WR�WKH�SDUWLFLSDQW��)XUWKHU��WKH�ILUVW�WLPH�WKH�SDUWLFLSDQW�FKRRVHV�WR�PRGLI\�KLV�DOORFDWLRQ�LQ

UHVSRQVH�WR�VRPHWKLQJ�WKDW�LV�FORVHU�WR�KLV�SUHIHUHQFHV��DZD\�IURP�WKLV�GHIDXOW�UHDOORFDWLRQ��KH�ZRXOG�EH

H[HPSWHG�IURP�WKH�H[LW�ORDG�
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������5HODWLYH�5HWXUQ�*XDUDQWHH

,3$�ZRXOG�PRQLWRU�WKH�FDOFXODWLRQV�DQG�WUDQVIHUV�RI�IXQGV�DVVRFLDWHG�ZLWK�WKH�UHODWLYH

UHWXUQV�JXDUDQWHH�WKDW�LV�UHFRPPHQGHG�DERYH�IRU�WKH�VL[�VFKHPHV�XQGHU�WKH�´6DIH

,QFRPHµ�VW\OH��,Q�DGGLWLRQ��,3$�ZRXOG�HQVXUH�WKDW�3)0V�PDLQWDLQ�DGHTXDWH�FROODWHUDO�WR

VXSSRUW�WKHVH�WUDQVIHUV��7KLV�ZRXOG�UHTXLUH�GDLO\�PDUNLQJ�WR�PDUNHW��DQG�ULVN�PDQDJHPHQW�

LQ�D�PDQQHU�ZKLFK�LV�QRW�XQOLNH�WKH�ULVN�PDQDJHPHQW�RI�WKH�FOHDULQJ�FRUSRUDWLRQ��,I�D�IXQG

KDV�LQDGHTXDWH�FROODWHUDO��,3$�ZRXOG�WDNHRYHU�WKH�DVVHWV�RI�WKH�IXQG��UHPRYH�WKH�3)0

IURP�WKH�V\VWHP��DQG�DVVLJQ�WKH�LQGLYLGXDOV�WR�RWKHU�3)0V�

3)0V�ZRXOG�KDYH�WR�PDLQWDLQ�DGHTXDWH�FROODWHUDO�ZLWK�,3$�LQ�RUGHU�WR�HQVXUH�VROYHQF\�LQ

WKH�HYHQW�RI�XQGHU�SHUIRUPDQFH��7KH�DVVHWV�WKDW�D�3)0�FDQ�EH�VDIHO\�DOORZHG�WR�PDQDJH

ZRXOG�REYLRXVO\�QHHG�WR�EH�OLQNHG�WR�WKH�VL]H�RI�WKH�FROODWHUDO�PDLQWDLQHG��7KH�&RPPLWWHH

UHFRPPHQGV�WKDW�QR�3)0�VKRXOG�HQWHU�WKH�V\VWHP�ZLWK�FROODWHUDO�EHORZ�5V�����PLOOLRQ�

8QGHU�QRUPDO�FLUFXPVWDQFHV��WKH�UHODWLYH�UHWXUQV�JXDUDQWHH�LV�DWWDLQDEOH�WKURXJK�ULVN

PDQDJHPHQW�E\�,3$��+RZHYHU��LQ�WKH�HYHQW�RI�D�FULVLV�ZKHUH�WKH�FROODWHUDO�SOHGJHG�E\

3)0V�LV�XQDEOH�WR�FRSH�ZLWK�WKH�SD\PHQWV�ZKLFK�KDYH�WR�EH�PDGH��WKHUH�VKRXOG�EH�D

JXDUDQWHH�IURP�WKH�&HQWUDO�*RYHUQPHQW�WKDW�WKHVH�ZRXOG�EH�PDGH�XVLQJ�*RYHUQPHQW

DVVLVWDQFH��7KLV�ZRXOG�LPSRVH�D�FRQWLQJHQW�OLDELOLW\�RQ�WKH�6WDWH�

������$GYRFDF\�DQG�(GXFDWLRQ

,3$�ZRXOG�EH�FKDUJHG�ZLWK�WKH�UROH�RI�SHUIRUPLQJ�DGYRFDF\�IRU�WKH�LGHD�RI�VDYLQJ�IRU

UHWLUHPHQW��,W�ZRXOG�QHHG�WR�HGXFDWH�ZRUNHUV�DURXQG�WKH�FRXQWU\�DERXW�KRZ�WKH�V\VWHP

ZRUNV��DERXW�WKH�FKRLFHV�EHWZHHQ�WKH�WKUHH�VW\OHV��DQG�KRZ�ZRUNHUV�FDQ�HIIHFWLYHO\�FKRRVH

IXQG�PDQDJHUV�

7KH�FKRLFHV�WKDW�ZRUNHUV�IDFH��LQ�WKH�FRQWH[W�RI�SHQVLRQ�SODQQLQJ��DUH�QXPHURXV�DQG

FKDOOHQJLQJ��:KLFK�3)0�WR�FKRRVH"�:KLFK�VW\OH�WR�FKRRVH"�+RZ�PXFK�WR�DQQXLWLVH"�,I�D

ZRUNHU�WLFNV�RQ�WKH�´GHIDXOWµ�DOORFDWLRQ��WKH�UHVXOWV�PD\�QRW�EH�FORVHO\�LQ�OLQH�ZLWK�KLV�RZQ

WDVWHV�DQG�JRDOV��)RU�KXQGUHGV�RI�PLOOLRQV�RI�ZRUNHUV�LQ�,QGLD�WR�PDNH�LQGHSHQGHQW

FKRLFHV�RQ�WKHVH�TXHVWLRQV�UHTXLUHV�D�VHD�FKDQJH�LQ�VWDQGDUGV�RI�OLWHUDF\�RQ�ILQDQFLDO

PDWWHUV�
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������,QIRUPDWLRQ�6WDQGDUGLVDWLRQ�DQG�'LVVHPLQDWLRQ

,3$�ZRXOG�UHTXLUH�FRSLRXV�LQIRUPDWLRQ�GLVFORVXUH�E\�3)0V�RQ�D�GDLO\�EDVLV��,3$�ZRXOG

ZRUN�WRZDUG�PD[LPLVLQJ�WKH�FRPSDUDELOLW\�RI�SHUIRUPDQFH�VWDWLVWLFV�DFURVV�WKH�3)0V�

$OO�WKLV�LQIRUPDWLRQ�ZRXOG�EH�VXPPDULVHG�LQ�D�VLPSOH�DQG�KLJKO\�FRPSUHKHQVLEOH�PDQQHU�

,3$�ZRXOG�GLVVHPLQDWH�D�VLPSOH�RQH�SDJH�WDEOH�RI�D�SHUIRUPDQFH�FRPSDULVRQ�EHWZHHQ�DOO

IXQGV�LQ�WKH�ZLGHVW�SRVVLEOH�PDQQHU�VR�WKDW�LQGLYLGXDOV�FDQ�XVH�WKLV�LQIRUPDWLRQ�WR�FKRRVH

3)0V�LQ�DQ�LQIRUPHG�PDQQHU��)RU�H[DPSOH��,3$�FRXOG�UHOHDVH�WKH�SHUIRUPDQFH�GDWD�LQ�D

TXDUWHU�SDJH�DGYHUWLVHPHQW�LQ�DOO�PDMRU�QHZVSDSHUV��RQFH�D�PRQWK��7KH�HGXFDWLRQ

IXQFWLRQ�RI�,3$�ZRXOG�LQFOXGH�WKH�WDVN�RI�HQVXULQJ�WKDW�LQGLYLGXDOV�FDQ�XQGHUVWDQG�WKLV

UHSRUW�

������5HVHDUFK

,3$�ZRXOG�FRQGXFW�RU�VSRQVRU�D�UHVHDUFK�SURJUDP�DERXW�,QGLD
V�SHQVLRQ�V\VWHP�

������2UJDQLVDWLRQDO�,VVXHV

,3$�LV�D�UHJXODWRU\�DJHQF\��7KH�FKDOOHQJHV�WKDW�LW�ZLOO�IDFH�LQ�UHJXODWLRQ�DQG�HQIRUFHPHQW

DUH�PXFK�OLNH�WKRVH�IDFHG�E\�RWKHU�UHJXODWRU\�DJHQFLHV�LQ�,QGLD�

• ,3$�VKRXOG�EH�DQ�DXWRQRPRXV�*RYHUQPHQW�ERG\��,3$�VKRXOG�EH�ORFDWHG�LQ�%RPED\�

$�%RDUG�FRPSULVHG�HQWLUHO\�RI�SURIHVVLRQDOV�VKRXOG�JRYHUQ�WKH�,3$��2QO\�LQGLYLGXDOV

ZLWK�D�WUDFN�UHFRUG�RI�H[FHOOHQFH�LQ�UHOHYDQW�DUHDV�RI�H[SHUWLVH�VKRXOG�EH�DSSRLQWHG�RQ

WKH�%RDUG�

• ,3$�VKRXOG�EH�LQWHUFRQQHFWHG�ZLWK�WKH�UHVW�RI�WKH�SHQVLRQ�VHFWRU�XVLQJ�FRPSXWHU

QHWZRUNLQJ��7KLV�ZRXOG�UHGXFH�WKH�FRVW�RI�RSHUDWLRQV��LPSURYH�RQJRLQJ�GDWD�FDSWXUH�

DQG�HQDEOH�SURDFWLYH�UHJXODWLRQ�ZLWKRXW�DOZD\V�UHTXLULQJ�D�SK\VLFDO�LQVSHFWLRQ�

• )HHV�FKDUJHG�WR�LQGLYLGXDOV�ZKR�KDYH�DFFRXQWV�LQ�WKH�SHQVLRQ�V\VWHP�ZRXOG�IXQG�WKH

,3$�
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���5HIRUPV�WR�([LVWLQJ�3URYLVLRQV

7KH�SULPH�IRFXV�RI�WKH�&RPPLWWHH�KDV�EHHQ�RQ�WKH�JUHDW�PDVV�RI�LQGLYLGXDOV�ZKR�DUH

ZRUNLQJ�RXWVLGH�WKH�SHQVLRQ�SURYLVLRQV�WKDW�SUHVHQWO\�H[LVW�LQ�WKH�XQRUJDQLVHG�VHFWRU�

+RZHYHU��WKHUH�LV�D�XQLW\�LQ�WKH�EDVLF�LQVLJKWV�LQWR�GHVLJQLQJ�SHQVLRQ�V\VWHPV��$Q

H[DPLQDWLRQ�RI�,QGLD
V�SHQVLRQ�V\VWHP�LQ�WRWDOLW\�UHYHDOV�VHULRXV�IODZV�LQ�H[LVWLQJ

SURYLVLRQV�IRU�WKH�RUJDQLVHG�VHFWRU��7KH�LQGLYLGXDO�UHWLUHPHQW�DFFRXQWV��,5$V��GHVFULEHG

DERYH�FDQ�EH�DQ�LPSRUWDQW�SDUW�RI�WKH�UHIRUPV�DJHQGD�LQ�WKH�RUJDQLVHG�VHFWRU�DV�ZHOO�

������5HIRUPV�WR�(PSOR\HHV·�3URYLGHQW�)XQG

7KH�IODZV�RI�(3)�KDYH�EHHQ�ZHOO�GRFXPHQWHG���D��LQHIILFLHQW�DVVHW�PDQDJHPHQW�ZLWK�ORZ

UDWHV�RI�UHWXUQ���E��SRRU�FXVWRPHU�VHUYLFH���F��D�KLJKO\�SHUPLVVLYH�DSSURDFK�WRZDUGV

SUHPDWXUH�ZLWKGUDZDOV��7KLV�FULWLFLVP�LV�VXFFLQFWO\�H[SUHVVHG�LQ�RQH�IDFW��WKH�DYHUDJH�DVVHWV

RI�LQGLYLGXDOV�OHDYLQJ�WKH�3)�V\VWHP�LV�WKH�WLQ\�VXP�RI�5V���������,Q�WKLV�VHQVH��3)�LV

IDLOLQJ�RQ�WKH�FRUH�JRDO�RI�DFFXPXODWLQJ�SHQVLRQ�VDYLQJV�IRU�SDUWLFLSDQWV�

7KH�&RPPLWWHH�KDV�WKH�IROORZLQJ�UHFRPPHQGDWLRQV�RQ�KRZ�WKHVH�SUREOHPV�FDQ�EH

DGGUHVVHG�

�D� 3UHPDWXUH�ZLWKGUDZDOV�VKRXOG�RQO\�EH�SHUPLWWHG�LQ�WKH�HYHQW�RI�SHUPDQHQW�GLVDELOLW\

RU�GHDWK��$SDUW�IURP�WKLV��SUHPDWXUH�ZLWKGUDZDO�VKRXOG�HQWDLO�PDQGDWRU\

DQQXLWLVDWLRQ�RI�WKH�EDODQFH�ZLWKGUDZQ�

�E� 3DUWLFLSDQWV�LQ�(3)�VKRXOG�EH�JLYHQ�WKH�FKRLFH�RI�KDYLQJ�WKHLU�FRQWULEXWLRQV

GLUHFWHG�LQWR�WKH�LQGLYLGXDO�DFFRXQW�V\VWHP�UHFRPPHQGHG�LQ�WKLV�UHSRUW�

�F� 7KH�H[LVWLQJ�QRWLRQ�RI�´H[HPSW�IXQGVµ�LV�VXEVXPHG�E\�WKH�LQGLYLGXDO�DFFRXQW

V\VWHP�UHFRPPHQGHG�LQ�WKLV�UHSRUW��&RPSDQLHV�ZKLFK�DUH�SUHVHQWO\�PDQDJLQJ

´H[HPSW�IXQGVµ�VKRXOG�FHDVH�WR�PDQDJH�WKHVH�IXQGV��7KH\�VKRXOG�JLYH�WKHLU

HPSOR\HHV�WKH�FKRLFH�RI����VFKHPHV�ZKHUH�WKHLU�PDQGDWHG�FRQWULEXWLRQV�ZRXOG�EH

GHSRVLWHG�LQWR�DQ�LQGLYLGXDO�DFFRXQW�
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��� 5HIRUPV�WR�(PSOR\HHV·�3HQVLRQ�6FKHPH�����

7KH�FRQFHUQV�DERXW�WKH�(36������SURGXFW�PD\�EH�VXPPDULVHG�DV�IROORZV�

�D� 7KH�IXQG�PDQDJHPHQW�WKDW�LV�SUHVHQWO\�LQ�XVH�ZLWK�(36������LV�LQHIILFLHQW��8VLQJ

VXSHULRU�IXQG�PDQDJHPHQW��SDUWLFLSDQWV�FRXOG�REWDLQ�PXFK�KLJKHU�EHQHILWV�DW�WKH

VDPH�OHYHO�RI�FRQWULEXWLRQV�

�E� 7KHUH�DUH�SHUVLVWHQW�FRQFHUQV�DERXW�WKH�H[WHQW�WR�ZKLFK�WKH�EHQHILWV�WKDW�DUH

SURPLVHG�E\�(36������DUH�LQ�OLQH�ZLWK�WKH�FRQWULEXWLRQ�UDWH�UHTXLUHG��7KHUH�DUH�DOVR

TXHVWLRQV�DERXW�WKH�H[WHQW�WR�ZKLFK�IXWXUH�EHQHILWV�DUH�LQIODWLRQ�LQGH[HG���7KH�IHDU�LV

WKDW�WKH�SUHVHQW�(36�LV�JURVVO\�XQGHUIXQGHG�

�F� 7KH�*RYHUQPHQW�SUHVHQWO\�FRQWULEXWHV�������WRZDUGV�SHQVLRQ�DFFUXDOV��7KLV

VXEVLG\�KDV�QR�UHDVRQ�WR�H[LVW�

�G� 7KH�FRQWULEXWLRQ�UDWHV�DQG�EHQHILWV�IRU�YDULRXV�HVWDEOLVKPHQWV�SDUWLFLSDWLQJ�LQ�(36

�����RU�VLPLODU�SHQVLRQ�SODQV��H�J��E\�QDWLRQDOLVHG�EDQNV��DUH�GLIIHUHQW�

+HQFH��WKH�&RPPLWWHH�UHFRPPHQGV�WKH�IROORZLQJ�DFWLRQV�

�D� (36������VKRXOG�VWDQGDUGLVH�RQ�D�VLQJOH�VHW�RI�EHQHILWV�IRU�DOO�HVWDEOLVKPHQWV��EDVHG

RQ�DQ�HPSOR\HU�FRQWULEXWLRQ�UDWH�RI�����

�E� 7KH�*RYHUQPHQW
V�FRQWULEXWLRQ�RI�������WRZDUGV�SHQVLRQ�DFFUXDOV�VKRXOG�EH

ZLWKGUDZQ�

�F� 7KH�IXQGV�RI�(36������VKRXOG�EH�SURIHVVLRQDOO\�PDQDJHG�

�G� 7KH�LQYHVWPHQW�JXLGHOLQHV�VKRXOG�EH�DPHQGHG�RQ�WKH�OLQHV�VKRZQ�LQ�WKLV�UHSRUW�

�H� (YHU\�\HDU��DQ�DFWXDULDO�HYDOXDWLRQ�RI�(36������VKRXOG�EH�FRQGXFWHG��DQG�WKH�UHSRUW

VKRXOG�EH�SXEOLFO\�UHOHDVHG��%HQHILWV�DQG�RU�FRQWULEXWLRQV�VKRXOG�EH�DGMXVWHG�VR�DV

WR�HQVXUH�WKDW�(36������PDNHV�QR�FODLPV�RQ�WKH�*RYHUQPHQW��QRZ�RU�LQ�WKH�IXWXUH�

�I� 3UHVHQWO\��WKH�(3)2�LV�FKDUJHG�ZLWK�ERWK�IXQG�PDQDJHPHQW�DQG�DQQXLW\�SURYLVLRQ�

7KHUH�PD\�EH�DQ�LPSRUWDQW�FDVH�IRU�FRQYHUWLQJ�OXPSVXP�DVVHWV�LQWR�D�PRQWKO\

SHQVLRQ�XVLQJ�WKH�DQQXLW\�PDUNHW��RQFH�JUHDWHU�FRPSHWLWLRQ�LQ�WKH�DQQXLW\�PDUNHW

KDV�DSSHDUHG��2QFH�WKLV�LV�GRQH��WKH�(36������VKRXOG�EH�EDVHG�RQ�RXWVRXUFHG�DVVHW
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PDQDJHPHQW��LPSOHPHQWHG�E\�SURIHVVLRQDO�IXQG�PDQDJHUV��DQG�RXWVRXUFHG�EHQHILWV

�LPSOHPHQWHG�E\�SURIHVVLRQDO�DQQXLW\�SURYLGHUV��

������5HIRUPV�WR�3XEOLF�3URYLGHQW�)XQG

7KH�33)�VFKHPH�RULJLQDWHG�RXW�RI�WKH�GHVLUH�WR�LPSURYH�ROG�DJH�SUHSDUDWLRQ�LQ�WKH

XQRUJDQLVHG�VHFWRU��+RZHYHU��WKH�H[LVWLQJ�33)�VFKHPH�KDV�QXPHURXV�ZHOO�GRFXPHQWHG

IODZV��:H�ZLOO�UHIHU�WR�WKH�H[LVWLQJ�33)�DV�WKH�33)���VFKHPH��DQG�UHFRPPHQG�WKH�FUHDWLRQ

RI�D�QHZ�33)���VFKHPH�DV�IROORZV�

�D� $OO�IUHVK�FRQWULEXWLRQV�LQWR�33)���VKRXOG�FHDVH��WKRXJK�33)���VKRXOG�FRQWLQXH�WR

PHHW�DOO�REOLJDWLRQV�IRU�WKH�IXWXUH�DV�RULJLQDOO\�SURPLVHG�WR�H[LVWLQJ�SDUWLFLSDQWV�

�E� $�QHZ�33)���VFKHPH�VKRXOG�EH�DQQRXQFHG��ZKLFK�DFFHSWV�IUHVK�FRQWULEXWLRQV�

�F� :LWKGUDZDOV�IURP�33)���VKRXOG�RQO\�EH�SHUPLWWHG�DW�DJH�����RU�LQ�WKH�HYHQW�RI

GHDWK�RU�SHUPDQHQW�GLVDELOLW\�

�G� 33)���VKRXOG�EH�GH�OLQNHG�IURP�VPDOO�VDYLQJV�LQVWUXPHQWV��,W�VKRXOG�EH

SURIHVVLRQDOO\�PDQDJHG�E\�DQ�LQGHSHQGHQW�%RDUG�RI�7UXVWHHV��7KH�IXQGV�WKDW�FRPH

LQWR�33)���VKRXOG�QRW�JR�LQWR�WKH�SXEOLF�DFFRXQW��7KH�HQWLUH�DVVHWV�RI�33)���VKRXOG

EH�H[SOLFLWO\�YLVLEOH�DV�VHFXULWLHV�KHOG�ZLWK�D�SURIHVVLRQDO�FXVWRGLDQ�

�H� ,Q�RUGHU�WR�KHOS�REWDLQ�D�WUDQVLWLRQ�RXW�RI�H[LVWLQJ�WUDQVIHU�SDWWHUQV��WKH�LQYHVWPHQW

JXLGHOLQHV�RI�33)���PD\�VWLSXODWH�WKDW�����RI�WKH�DVVHWV�EH�LQYHVWHG�LQ�6WDWH

*RYHUQPHQW�6HFXULWLHV�

�I� 7KH�LQYHVWPHQW�JXLGHOLQHV�VKRXOG�EH�OLEHUDOLVHG�XQGHU�WKH�GLUHFWLRQ�RI�WKH

LQGHSHQGHQW�ERDUG�RI�WUXVWHHV�²�ZKLFK�ZLOO�HVWDEOLVK�VRXQG�DVVHW�PDQDJHPHQW

SROLFLHV�DQG�VHOHFW�SURIHVVLRQDO�IXQG�PDQDJHUV�WR�LPSOHPHQW�WKHVH�SROLFLHV��VXEMHFW

WR�WKH�WUDQVLWLRQDO�TXDOLILFDWLRQ�UHTXLULQJ�D�����DOORFDWLRQ�WR�6WDWH�*RYHUQPHQW

6HFXULWLHV�

�J� 7KH�UDWHV�RI�UHWXUQ�WKDW�33)���FRPHV�RXW�ZLWK�VKRXOG�EH�GULYHQ�SXUHO\�E\�WKH

LQYHVWPHQW�UHWXUQ�REWDLQHG�E\�LWV�IXQG�PDQDJHUV��WKH�*RYHUQPHQW�VKRXOG�KDYH�QR

UROH�LQ�LQIOXHQFLQJ�WKH�UDWH�RI�UHWXUQ�UHSRUWHG�
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������*RYHUQPHQW�3HQVLRQ�6FKHPH

,W�LV�LPSRUWDQW�WKDW�&HQWUDO�*RYHUQPHQW�DQG�6WDWH�*RYHUQPHQW�HPSOR\HHV�DUH�FRYHUHG�E\

D�SHQVLRQ�SURYLVLRQ�WKDW�SURYLGHV�VLJQLILFDQW�LQFRPH�VHFXULW\�GXULQJ�ROG�DJH��:KLOH�WKH

&RPPLWWHH�GRHV�QRW�KDYH�DGHTXDWH�LQIRUPDWLRQ�UHJDUGLQJ�WKH�IXQGLQJ�RI�WKLV�SURYLVLRQ��LW

DSSHDUV�WKDW�WKLV�SURYLVLRQ�LV�QRW�IXOO\�IXQGHG�DQG�FRXOG�SRVH�D�VHULRXV�SUREOHP��,Q�OLJKW

RI�LQFUHDVLQJ�ORQJHYLW\�LQ�,QGLD��DQG�SRVVLEOH�GHFOLQH�LQ�QXPEHU�RI�*RYHUQPHQW

HPSOR\HHV��WKLV�SURYLVLRQ�FDQ�LPSRVH�D�VHULRXV�VWUDLQ�RQ�IXWXUH�*RYHUQPHQW�ILQDQFHV��7KH

*RYHUQPHQW�LV�VHL]HG�RI�WKLV�SUREOHP�DQG�WKH�0LQLVWU\�RI�)LQDQFH�KDV�DSSRLQWHG�D

:RUNLQJ�*URXS�WR�ORRN�LQWR�WKH�IXQGLQJ�DVSHFW�RI�*RYHUQPHQW�3HQVLRQV�

7KH�&RPPLWWHH�ZRXOG�RQO\�UHFRPPHQG�WKDW�PHDVXUHV�VKRXOG�EH�WDNHQ�VR�WKDW

*RYHUQPHQW�3HQVLRQ�OLDELOLWLHV�EHFRPH�IXOO\�IXQGHG�RXW�RI�FRQWULEXWLRQV�PDGH�E\

HPSOR\HHV��7KLV�JRDO�FDQ�EH�DFKLHYHG�RYHU�D�SHULRG�RI�WKH�QH[W�WHQ�\HDUV�

������1DWLRQDO�6HQLRU�&LWL]HQ·V�)XQG

�D� 7KHUH�LV�JURZLQJ�DZDUHQHVV�DQG�FRQFHUQ�DERXW�WKH�FDVH�RI�HOGHUO\�SHUVRQV�LQ�VRFLHW\�

,I�DW�DOO��WKH�SUREOHP�LV�H[SHFWHG�WR�ZRUVHQ�LQ�WKH�IXWXUH�LI�WLPHO\�PHDVXUHV�DUH�QRW

WDNHQ�LQ�WKH�SUHVHQW��7KLV�VKRXOG�EH�D�FRQFHUQ�RI�DOO�LQGLYLGXDOV��SULYDWH�VHFWRU

FRPSDQLHV��DV�ZHOO�DV�WKH�*RYHUQPHQW��7KH�*RYHUQPHQW�VKRXOG�WDNH�D�OHDG�LQ

JDOYDQLVLQJ�DOO�WKHVH�HIIRUWV��7RZDUGV�WKLV�HQG��LW�LV�SURSRVHG�WKDW�D�1DWLRQDO�6HQLRU

&LWL]HQ
V�)XQG�EH�VHW�XS�WR�HQFRXUDJH��FDWDO\VH��DQG�FRPSOHPHQW�DOO�SULYDWH�VHFWRU

HIIRUWV�IRU�WKH�EHWWHUPHQW�RI�OLIH�RI�VHQLRU�FLWL]HQV�LQ�WKH�FRXQWU\��7KH�)XQG�FDQ�DOVR

EH�XWLOLVHG�IRU�HGXFDWLQJ�LQGLYLGXDOV�DERXW�YDULRXV�VHFXULW\�VFKHPHV��FRQGXFWLQJ

UHVHDUFK�LQWR�DUHDV�FRQFHUQLQJ�VHQLRU�FLWL]HQV�DQG�EXLOGLQJ�LQIUDVWUXFWXUH�UHOHYDQW�WR

WKH�VRFLDO�VHFXULW\�LQGXVWU\�

�E� 7KH�SUHVHQW�FRQWULEXWLRQ�RI�������RI�ZDJHV�E\�WKH�*RYHUQPHQW�WR�WKH�(PSOR\HHV·

3HQVLRQ�6FKHPH�VKRXOG�GLVFRQWLQXHG��,QVWHDG��WKLV�FRQWULEXWLRQ�VKRXOG�EH

FKDQQHOHG�LQWR�WKH�1DWLRQDO�6HQLRU�&LWL]HQ·V�)XQG�DV�LQLWLDO�FRUSXV�IRU�WKH�ILUVW��

\HDUV�RI�LQFRUSRUDWLRQ�RI�WKLV�)XQG��7KHUHDIWHU��WKLV�FRQWULEXWLRQ�VKRXOG�EH

GLVFRQWLQXHG��,Q�DGGLWLRQ������RI�WKH�SUHPDWXUH�DQG�OXPS�VXP�ZLWKGUDZDO�WD[�RQ

SURYLGHQW�IXQGV�XQGHU�WKH�QHZ�,5$�V\VWHP�VKRXOG�EH�WUDQVIHUUHG�WR�WKLV�)XQG

DQQXDOO\�
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�F� 7KH�IXQG�VKRXOG�EH�PRQLWRUHG�DQG�DGPLQLVWHUHG�E\�D�SURIHVVLRQDO�%RDUG�RI

7UXVWHHV�DSSRLQWHG�E\�WKH�0LQLVWU\�RI�6RFLDO�-XVWLFH�DQG�(PSRZHUPHQW�

������&DULQJ�IRU�7RGD\·V�2OG

�D� 7KHUH�LV�D�ODUJH�H[LVWLQJ�SRSXODWLRQ�RI�GHVWLWXWH�HOGHUO\�²�LQ�WKH�DJH�JURXS�RI����SOXV�

7KHUH�DUH�QR�HDV\�DQVZHUV�WR�SURYLGLQJ�WKHP�ZLWK�LQFRPH�VHFXULW\�JLYHQ�WKH

ILQDQFLDO�SRVLWLRQ�RI�*RYHUQPHQW�DQG�WKH�ODUJH�VL]H�RI�WKLV�SRSXODWLRQ��$W�WKH�VDPH

WLPH�JLYHQ�WKH�VLJQLILFDQW�PDJQLWXGH�RI�WKH�SUREOHP��WKLV�LVVXH�FDQQRW�EH�LJQRUHG

HLWKHU�

�E� 6LQFH�$XJXVW�������WKH�*RYHUQPHQW�RI�,QGLD�LV�RSHUDWLQJ�WKH�1DWLRQDO�6RFLDO

$VVLVWDQFH�3URJUDP�IRU�WKH�EHQHILW�RI�GHVWLWXWH�SHUVRQV�DJHG�DERYH����\HDUV��7KHUH

DUH�WKUHH�VFKHPHV�XQGHU�WKH�SURJUDP��RQH�RI�ZKLFK�LV�1DWLRQDO�2OG�$JH�3HQVLRQ

6FKHPH��8QGHU�WKH�VFKHPH��D�SHQVLRQ�RI�5V����D�PRQWK�LV�SURYLGHG�WR�HOLJLEOH

SHUVRQV��6WDWHV�DOVR�RSHUDWH�VLPLODU�VFKHPHV�DQG�VXSSOHPHQW�WKH�&HQWUDO

*RYHUQPHQW��,Q�WKH�ILUVW�WZR�\HDUV�WKH�FHQWUDO�*RYHUQPHQW�GLVEXUVHG�DERXW�5V��

ELOOLRQ�XQGHU�WKH�1DWLRQDO�2OG�$JH�3HQVLRQ�6FKHPH��7KH�DPRXQWV�FRXOG�EH�ODUJH��LI

HQRXJK�SXEOLFLW\�LV�JLYHQ�WR�WKH�VFKHPH�DQG�HOLJLEOH�SHUVRQV�WXUQ�XS�WR�WDNH�WKH

EHQHILW�RI�WKH�VFKHPH�

�F� 7KRXJK�QR�LQIRUPDWLRQ�RQ�WKH�SHUFHQWDJH�RI�GHVWLWXWH�DPRQJ�WKH�HOGHUO\�LV�DYDLODEOH�

HVWLPDWHV�VXJJHVW�WKDW�RQ�WKH�EDVLV�RI�FXUUHQW�FULWHULD��&HQWUDO�*RYHUQPHQW

GLVEXUVHPHQW�RQ�WKLV�DFFRXQW�DUH�XQOLNHO\�WR�H[FHHG�5V����ELOOLRQ��)XUWKHU��DV�WKH

SHUFHQWDJH�RI�SRSXODWLRQ�EHORZ�SRYHUW\�OLQH�GHFOLQHV�RYHU�WLPH��WKLV�ILJXUH�VKRXOG

JUDGXDOO\�UHGXFH�

�G� 7KH�&RPPLWWHH�LV�RI�WKH�RSLQLRQ�WKDW�1DWLRQDO�2OG�$JH�3HQVLRQ�6FKHPH�SOD\V�DQ

LPSRUWDQW�UROH�GHVSLWH�LWV�OLPLWDWLRQV��DQG�LW�VKRXOG�EH�FRQWLQXHG�
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���,PSOHPHQWDWLRQ�3DWK

7KH�VHTXHQFH�RI�DFWLRQV�WKDW�ZRXOG�OHDG�WR�DQ�HIILFLHQW�LPSOHPHQWDWLRQ�RI�WKH�SHQVLRQ

V\VWHP�SURSRVHG�LQ�WKLV�UHSRUW�ZRXOG�UXQ�DV�IROORZV�

�D� (VWDEOLVKPHQW�RI�WKH�,QGLDQ�3HQVLRQV�$XWKRULW\�

�E� 'HYHORSPHQW�RI�D�GHWDLOHG�EOXHSULQW�RI�WKH�SURFHVVHV�LQ�WKH�SHQVLRQ�V\VWHP�DQG�KRZ

WKH\�ZRXOG�EH�LPSOHPHQWHG�E\�YDULRXV�SDUWLFLSDWLQJ�DJHQFLHV��LQFOXGLQJ�EDQNV��WKH

SRVWDO�V\VWHP��HWF��

�F� &RPPHQFHPHQW�RI�HGXFDWLRQ�HIIRUW�

�G� (VWDEOLVKPHQW�RI�WKH�GHSRVLWRU\��7KLV�FDQ�KDUQHVV�WKH�LQVWLWXWLRQ�EXLOGLQJ�WKDW�KDV

DOUHDG\�WDNHQ�SODFH�LQ�,QGLD�LQ�WKLV�DUHD�

�H� 5HJLVWUDWLRQ�RI�323V��WKH�652�IRU�5HWLUHPHQW�$GYLVRUV��DQG�WKH�3)0�DXFWLRQ�

�I� )XOO�,7�LQWHJUDWLRQ�EHWZHHQ�,3$��'HSRVLWRU\��323V��3)0V�DQG�,5$V��DQG�D�GHWDLOHG

WHVWLQJ�RI�WKLV�LQWHJUDWLRQ�

�J� &RPPHQFHPHQW�RI�WKH�V\VWHP�

�K� (VFDODWLRQ�RI�HGXFDWLRQ�HIIRUW��LQYROYHPHQW�RI�1*2V�LQ�HGXFDWLRQ�HIIRUW��SRROLQJ�RI

FRQWULEXWLRQV�WKURXJK�HPSOR\HUV�RU�1*2V�

7KH�FDSLWDO�H[SHQGLWXUHV�LQYROYHG�KHUH�DUH�IDLUO\�VPDOO��:KHQ�WKH�1DWLRQDO�6HFXULWLHV

'HSRVLWRU\��16'/��ZDV�FUHDWHG�LQ�������WKH�LQLWLDO�FDSLWDO�ZDV�5V�����ELOOLRQ�

7KH�'HSDUWPHQW�RI�3RVWV�KDV�HVWLPDWHG�WKDW�WKH�LQFUHPHQWDO�FRVWV�IRU�WHFKQRORJ\�DQG

WHOHFRPPXQLFDWLRQV�DW�HDFK�SRVW�RIILFH��IRU�LPSOHPHQWDWLRQ�RI�FRPSXWHU�DQG�WHOHFRP

WHFKQRORJ\��DPRXQW�WR�5V���������+HQFH��LI�D�SRVW�RIILFH�QHHGV�WR�EH�KRRNHG�XS�LQWR�WKH

SHQVLRQ�V\VWHP�IRU�KLJK�TXDOLW\�VHUYLFHV��DQG�HYHQ�LI�WKH�HQWLUH�FRVW�KDV�WR�EH�ERUQH�E\�WKH

SHQVLRQ�V\VWHP��WKH�FRVW�ZRUNV�RXW�WR�5V����PLOOLRQ�IRU�HDFK�������SRVW�RIILFHV�

2QFH�WKHVH�V\VWHPV�DUH�LQ�SODFH��WKH�SHQVLRQ�V\VWHP�GHVFULEHG�LQ�WKLV�UHSRUW�LV�HQWLUHO\�VHOI�

VXSSRUWLQJ��7KH�DGPLQLVWUDWLYH�DQG�RSHUDWLRQDO�FRVWV�RI�WKH�SHQVLRQ�V\VWHP�DUH�FRYHUHG

XVLQJ�WKH�XVHU�FKDUJHV�SDLG�WR�WKH�GHSRVLWRU\��WKH�UHJXODWRU��WKH�323�DQG�WKH�3)0��+HQFH�

DSDUW�IURP�WKH�VWDUWXS�H[SHQVHV��WKLV�V\VWHP�PDNHV�QR�GLUHFW�FODLPV�RQ�*RYHUQPHQW

ILQDQFHV�
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7KLV�UHSRUW�GRHV��KRZHYHU��DVN�IRU�WZR�FRQWLQJHQW�OLDELOLWLHV�XSRQ�WKH�*RYHUQPHQW�

�D� $�VHFRQG�WLHU�VDIHW\�QHW�LQ�FDVH�WKH�,3$�LV�XQDEOH�WR�LPSOHPHQW�WKH�UHODWLYH�UHWXUQV

JXDUDQWHH�XVLQJ�FROODWHUDO�IURP�WKH�3)0V��DQG

�E� $�VHFRQG�WLHU�VDIHW\�QHW�IRU�WKH�FRQWULEXWLRQ�SURWHFWLRQ�LQVXUDQFH�WR�WKH�H[WHQW�WKDW�WKH

JXDUDQWHH�FDQQRW�EH�LPSOHPHQWHG�WKURXJK�LQVXUDQFH�FRPSDQLHV��6HFWLRQ��������
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*ORVVDU\

• $QQXLW\�7KHUH�DUH�YDULRXV�W\SHV�RI�DQQXLW\�VFKHPHV��ZLWK�SRVVLEOH�EHQHILWV�WR

VXUYLYLQJ�VSRXVH�DIWHU�GHDWK�

• %HQHILWV�7KH�LQFRPH��RU�OXPS�VXP��WKDW�LQGLYLGXDOV�REWDLQ�RXW�RI�WKH�SHQVLRQ

DFFRXQW�XSRQ�UHWLUHPHQW�

• &RQWULEXWLRQV�7KH�IXQGV�WKDW�LQGLYLGXDOV�SD\�LQWR�D�SHQVLRQ�DFFRXQW�

• &RQWULEXWLRQ�5DWH�7KH�IUDFWLRQ�RI�LQFRPH�WKDW�DQ�LQGLYLGXDO�VXEPLWV�LQWR�WKH�SHQVLRQ

DFFRXQW�HYHU\�\HDU��([DPSOH��LI�D�SHUVRQ�HDUQV�5V��������SHU�\HDU�DQG�FRQWULEXWHV

5V�������LQWR�WKH�SHQVLRQ�DFFRXQW��WKLV�LV�D�FRQWULEXWLRQ�UDWH�RI�����

• (TXLW\�3UHPLXP�7KH�ULVN�SUHPLXP�DVVRFLDWHG�ZLWK�LQYHVWPHQW�LQ�WKH�HTXLW\�LQGH[

IXQG�

• ([LW�/RDG�7KH�IHH�FKDUJHG�E\�D�VFKHPH�ZKHQ�DQ�LQGLYLGXDO�FKRRVHV�WR�PRYH�IXQGV

RXW�RI�WKH�VFKHPH��$Q�H[LW�ORDG�RI������PHDQV�WKDW�ZKHQ�5V�������LV�UHPRYHG�IURP

WKH�VFKHPH��WKHUH�LV�D�IHH�RI�5V����VR�WKDW�RQO\�5V�����DUH�DFWXDOO\�PRYHG�RXW�

• ,QIODWLRQ�LQGH[HG�$QQXLW\�$Q�DQQXLW\�ZKHUH�WKH�EHQHILWV�DUH�LQGH[HG�WR�LQIODWLRQ�

7KLV�ZRXOG�EH�D�FRQWUDFW�ZKLFK�SD\V�5V���SHU�PRQWK�IURP�WRGD\�XQWLO�GHDWK��EXW�WKH

EHQHILW��5V���PRQWK��JURZV�RYHU�WLPH�ZLWK�LQIODWLRQ��2EYLRXVO\��LQIODWLRQ��LQGH[HG

DQQXLWLHV�ZRXOG�EH�PXFK�PRUH�H[SHQVLYH�WKDQ�RUGLQDU\��XQLQGH[HG�DQQXLWLHV��6HH

DQQXLW\�

• 3ROLWLFDO�5LVN�7KH�ULVN�RI�PDOIXQFWLRQ�LQ�D�SHQVLRQ�V\VWHP�WKDW�GHULYHV�IURP�SROLWLFDO

SUHVVXUHV�RQ�WKH�SHQVLRQ�V\VWHP�

• 3RUWDELOLW\�7KH�IHDWXUH�RI�D�SHQVLRQ�V\VWHP�ZKLFK�DOORZV�XQLQWHUUXSWHG�FRQWULEXWLRQV

GHVSLWH�PRELOLW\�RI�DQ�LQGLYLGXDO�DFURVV�MREV��DQG�PRELOLW\�RI�WKH�SHQVLRQ�DVVHWV�LQ�DQ

LQGLYLGXDO�DFFRXQW�DFURVV�IXQG�PDQDJHUV�XSRQ�UHTXHVW�RI�WKH�LQGLYLGXDO�

• 5LVN�SUHPLXP�7KH�HQKDQFHG�UDWH�RI�UHWXUQ�WKDW�LV�REWDLQHG�E\�LQYHVWLQJ�LQ�ULVN

EHDULQJ�VHFXULWLHV��,I�WKH�UHWXUQ�RQ�ULVN�IUHH�ORQJ�GDWHG�VHFXULWLHV�LV��VD\�����SHUFHQW�

DQG�ORQJ�WHUP�RQ�HTXLW\�LQYHVWPHQW�LV����SHUFHQW��WKH�ULVN�SUHPLXP�LV���SHUFHQW�
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,QGLYLGXDOV�ZKR�EHDU�WKH�IOXFWXDWLRQV�RI�LQYHVWLQJ�LQ�WKH�HTXLW\�LQGH[�LQ�,QGLD�HDUQ�D

ORQJ�UXQ�DYHUDJH�ULVN�SUHPLXP�RI�DERXW����SHUFHQWDJH�SRLQWV�SHU�\HDU�DV�D�UHZDUG��L�H��

WKH�ORQJ��UXQ�DYHUDJH�UDWH�RI�UHWXUQ�RQ�WKH�LQGH[�IXQG�LQ�,QGLD�LV����SHUFHQWDJH�SRLQWV

KLJKHU�WKDQ�LQYHVWPHQWV�LQ�*RYHUQPHQW�VHFXULWLHV��6HH�HTXLW\�SUHPLXP�

• 9DULDEOH�DQQXLW\�$Q�DQQXLW\�ZKHUH�WKH�PRQWKO\�EHQHILW�YDULHV�ZLWK�DVVHW�UHWXUQV�
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$FNQRZOHGJHPHQWV

/DWH�5��6��.DXVKLN��ZKR�ZDV�&HQWUDO�3URYLGHQW�)XQG�&RPPLVVLRQHU��PDGH�DQ�LQYDOXDEOH

FRQWULEXWLRQ�DV�PHPEHU�RI�WKH�FRPPLWWHH�XQWLO�KLV�XQWLPHO\�GHDWK��+H�FRPELQHG�D

FRPSOHWH�NQRZOHGJH�DERXW�,QGLD·V�H[LVWLQJ�SHQVLRQ�V\VWHP�ZLWK�D�JUHDW�]HDO�WR�WKLQN�DERXW

LW�IURP�D�IUHVK�SHUVSHFWLYH�

7KH�3URMHFW�2$6,6�([SHUW�&RPPLWWHH�ZKLFK�KDV�SUHSDUHG�WKH�ILQDO�5HSRUW�LQFOXGHV

6�$��'DYH��&KDLUPDQ���'KDUPHQGUD�'HR��0LQLVWU\�RI�6RFLDO�-XVWLFH�DQG�(PSRZHUPHQW��

&�6��5DR��0LQLVWU\�RI�)LQDQFH���$MD\�6KDK��,*,'5���1DOLQ�7KDNRU��$WXO�&KDWXUYHGL

�0LQLVWU\�RI�6RFLDO�-XVWLFH�DQG�(PSRZHUPHQW���DQG�*DXWDP�%KDUGZDM��,QYHVW�,QGLD

(FRQRPLF�)RXQGDWLRQ��

,QYHVW�,QGLD�(FRQRPLF�)RXQGDWLRQ��,,()��ZDV�DSSRLQWHG�FRQVXOWDQW�WR�WKH�0LQLVWU\�RI

6RFLDO�-XVWLFH�DQG�(PSRZHUPHQW�IRU�3URMHFW�2$6,6��,,()�DOVR�VHUYHG�DV�WKH�6HFUHWDULDW

DQG�´DQFKRUµ�RI�3URMHFW�2$6,6�DQG�ZDV�WKH�FHQWUDO�SRLQW�RI�UHIHUHQFH�IRU�DOO�WKH�DFWLYLWLHV�

WKH\�VXSSOLHG�WKH�HQWKXVLDVP�WKDW�DOZD\V�NHSW�WKH�3URMHFW�PRYLQJ�

,QSXWV�DQG�LGHDV�DERXW�SHQVLRQ�V\VWHP�GHVLJQ��IHHGEDFN�RQ�SURSRVHG�GHVLJQ�DOWHUQDWLYHV�

NQRZOHGJH�DERXW�H[LVWLQJ�SHQVLRQ�DQG�UHODWHG�LQIUDVWUXFWXUH�LQ�,QGLD��DQG�DFFHVV�WR

LQWHUQDWLRQDO�H[SHULHQFHV�ZHUH�UHFHLYHG�IURP�$�3��6LQJK��0LQLVWU\�RI�&RPPXQLFDWLRQV��

$QDQG�%RUGLD��81'&3���$VKD�'DV��0LQLVWU\�RI�6RFLDO�-XVWLFH�DQG�(PSRZHUPHQW��

(VWHOOH�-DPHV��7KH�:RUOG�%DQN���(YHUHWWH�-DPHV��2(&'���0DGDQ�3DQLD��0LQLVWU\�RI

&RPPXQLFDWLRQV���0XNXO�$VKHU��8QLYHUVLW\�RI�6LQJDSRUH�

Funding Sources and Support

,QGXVWULDO�'HYHORSPHQW�%DQN�RI�,QGLD��,&,&,�/LPLWHG��8QLW�7UXVW�RI�,QGLD��/LIH�,QVXUDQFH

&RUSRUDWLRQ�RI�,QGLD��,)&,�/LPLWHG�DQG�7KH�6WRFN�([FKDQJH��0XPEDL�MRLQWO\�IXQGHG

3URMHFW�2$6,6��,'%,�DQG�,*,'5�KRVWHG�VRPH�RI�WKH�3URMHFW�2$6,6�&RPPLWWHH

PHHWLQJV�
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Sponsored research

5HVHDUFK�3DSHUV�IRU�3URMHFW�2$6,6�ZHUH�SURGXFHG�E\�$MLW�5DQDGH��,&5,(5���$OEHUWR

0XVDOHP��7KH�:RUOG�%DQN���$VKRN�:DGKZD��$PELW�&RUSRUDWH�)LQDQFH���%DVXGHE�6HQ

�87,���%ULDQ�$UULJKL��3UXGHQWLDO�,QVXUDQFH���-RKQ�%RZPDQ��&*8���1DJHVKZDU�5DR��,'%,

&DSLWDO�0DUNHWV���1DOLQ�7KDNRU��1LKDO�.RWKDUL��+LQGXVWDQ�/HYHU���3�&��*XSWD��/,&��

3UDYLQ�9LVDULD��,(*���5�6��.DXVKLN��(3)2���5REHUW�3DODFLRV��7KH�:RUOG�%DQN���6�1�

0DWKXU��$,7'���6DQMD\�6DFKGHY��3ULQFLSDO�)LQDQFLDO�*URXS���6XGKD�3LOOD��0LQLVWU\�RI

5XUDO�$UHDV�DQG�(PSOR\PHQW���6XVDQ�7KRPDV��,*,'5�

Consultations

3URMHFW�2$6,6�UHFHLYHG�IHHGEDFN�IURP�H[SHUWV�LQ�D�VHW�RI�WKUHH�FRQVXOWDWLRQV�

�� 7KH�FRQVXOWDWLRQ�DW�*RD��1RYHPEHU��������������ZDV�DWWHQGHG�E\�$MD\�6ULQLYDVDQ

�3UXGHQWLDO�,&,&,�$0&���$MLW�5DQDGH��,&5,(5���$OEHUWR�0XVDOHP��7KH�:RUOG�%DQN��

$VKRN�/DKLUL��1DWLRQDO�,QVWLWXWH�RI�3XEOLF�)LQDQFH�	�3ROLF\���$VKRN�9��'HVDL

�%XVLQHVV�6WDQGDUG���%�.��&KDWXUYHGL��0LQLVWU\�RI�)LQDQFH���%DVXGHE�6HQ��8QLW�7UXVW

RI�,QGLD���&�%��%KDYH��1DWLRQDO�6HFXULWLHV�'HSRVLWRU\�/LPLWHG���(XDQ�0DFGRQDOG

�+6%&���*LULMD�3DQGH��$1=�*ULQGOD\V�%DQN���+HPDQW�6DKDL��-��6DJDU�$VVRFLDWHV���-XDQ

&RVWDLQ��7KH�:RUOG�%DQN���.DOSDQD�0RUSDULD��,&,&,�/LPLWHG���/DWH�0U��5�6��.DXVKLN

�&HQWUDO�3URYLGHQW�)XQG�&RPPLVVLRQHU���0��9LMD\DQXQQL��5HJLVWUDU�*HQHUDO�	�&HQVXV

&RPPLVVLRQHU�²�,QGLD���0�.��7DQGRQ��*HQHUDO�,QVXUDQFH�&RUSRUDWLRQ�RI�,QGLD���*�

.ULVKQDPXUWK\��/LIH�,QVXUDQFH�&RUSRUDWLRQ�RI�,QGLD���1DJHVKZDU�5DR��,'%,�&DSLWDO

0DUNHWV���3�&��*XSWD��/LIH�,QVXUDQFH�&RUSRUDWLRQ�RI�,QGLD���3�0��%KXMDQJ

�+DUNLVKRQGDV�1��+RVSLWDO���3UDYLQ�9LVDULD��,QVWLWXWH�RI�(FRQRPLF�*URZWK���3UHHWD

0LVUD��,QYHVW�,QGLD�(FRQRPLF�)RXQGDWLRQ���3ULWKYL�+DOGHD��35,0(�'DWD�%DVH���5�+�

3DWLO��1DWLRQDO�6WRFN�([FKDQJH�RI�,QGLD���5LFKDUG�2YHUWRQ��,7&�7KUHDGQHHGOH��

5REHUW�3DODFLRV��7KH�:RUOG�%DQN���6�+��%KRMDQL��,&,&,�/LPLWHG���6DQMD\�6DFKGHY

�3ULQFLSDO�)LQDQFLDO�*URXS���6XGKD�3LOODL��0LQLVWU\�RI�5XUDO�$UHDV�	�(PSOR\PHQW��

6XVDQ�7KRPDV��,*,'5���7�6��/DVFKDU��0LQLVWU\�RI�)LQDQFH���7LP�%HDUGVDOO��&*8��

9LQRG�.XPDU��:�+�2��([SHUW�$GYLVRU\�3DQHO���<�+��0DOHJDP��6�%��%LOOLPRULD�	�&R���

<YRQQH�6LQ��7KH�:RUOG�%DQN�

�� 7KH�FRQVXOWDWLRQ�LQ�0XPEDL�����2FWREHU�������ZDV�DWWHQGHG�E\�$MD\�.DXO��$OOLDQFH

&DSLWDO���$VKD�'DV��0LQLVWU\�RI�6RFLDO�-XVWLFH�	�(PSRZHUPHQW���%ULDQ�$UULJKL
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�3UXGHQWLDO�,QVXUDQFH���&�5��.DURGH��0DKLQGUD�	�0DKLQGUD���'�5��0HKWD��6HFXULWLHV

DQG�([FKDQJH�%RDUG�RI�,QGLD���(XDQ�0DFGRQDOG��+6%&�6HFXULWLHV���*��.ULVKQDPXUWK\

�/LIH�,QVXUDQFH�&RUSRUDWLRQ�RI�,QGLD���*�3��*XSWD��,QGXVWULDO�'HYHORSPHQW�%DQN�RI

,QGLD���*LULMD�3DQGH��$1=�*ULQGOD\V�%DQN���-XDQ�<HUPR��2(&'�:RUNLQJ�3DUW\�RQ

3ULYDWH�3HQVLRQV���1��1DJDUDMDQ��5HVHUYH�%DQN�RI�,QGLD���1DJHVKZDU�5DR��,'%,

&DSLWDO�0DUNHWV�/LPLWHG���1LKDO�.RWKDUL��+LQGXVWDQ�/HYHU�/LPLWHG���3�&��*XSWD��/LIH

,QVXUDQFH�&RUSRUDWLRQ�RI�,QGLD���3ULWKYL�+DOGHD��35,0(�'DWDEDVH���3UL\D�6KDLNK

�,QYHVW�,QGLD�(FRQRPLF�)RXQGDWLRQ���5��5DYLPRKDQ��&5,6,/���5�+��3DWLO��1DWLRQDO

6WRFN�([FKDQJH�RI�,QGLD���5DMHQGUD�3��&KLWDOH��0�3��&KLWDOH�	�&R����5DMLY�9LM

�7HPSOHWRQ�$0&���6XVDQ�7KRPDV��,*,'5���8UMLW�3DWHO��,QIUDVWUXFWXUH�'HYHORSPHQW

)LQDQFH�&RPSDQ\���<�9��5HGG\��5HVHUYH�%DQN�RI�,QGLD�

�� 7KH�FRQVXOWDWLRQ�LQ�'HOKL�����2FWREHU�������ZDV�DWWHQGHG�E\�$MD\�0DKDO��1&$(5��

$QDQG�%RUGLD��81'&3���$RGLLWL�0HKWWD��3ULPH�0LQLVWHU·V�2IILFH���$VKD�'DV

�0LQLVWU\�RI�6RFLDO�-XVWLFH�DQG�(PSRZHUPHQW���$VKRN�.��-KD��86$,'���'DR�0LQK�/H

�8�6��(PEDVV\���'HYL�'D\DO��0LQLVWU\�RI�)LQDQFH���*��.ULVKQDPXUWK\��/LIH�,QVXUDQFH

&RUSRUDWLRQ�RI�,QGLD���-DLPLQL�%KDJZDWL��0LQLVWU\�RI�)LQDQFH���1��5DQJDFKDU\

�,QVXUDQFH�5HJXODWRU\�'HYHORSPHQW�$XWKRULW\���3�&��*XSWD��/LIH�,QVXUDQFH

&RUSRUDWLRQ�RI�,QGLD���3HWHU�7KRUPDQQ��86$,'���5LFKDUG�+LQ]��8�6��'HSDUWPHQW�RI

/DERXU���6��.XSSXVZDPL��8QLW�7UXVW�RI�,QGLD���6�&��3DQGH\��0LQLVWU\�RI�)LQDQFH���6�1�

0DWKXU��$,7'���6DQGHHS�$VWKDQD��8QLW�7UXVW�RI�,QGLD���6XGKD�3LOODL��0LQLVWU\�RI�5XUDO

$UHDV�DQG�(PSOR\PHQW���6XUMLW�6��%KDOOD��2[XV�,QYHVWPHQWV�DQG�5HVHDUFK���7LP

%HDUGVDOO��&*8�


